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Eureka: on the road 
but destination 
unknown, Page 18 
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Arafat 
condemns 
spread of 
violence 


Business summary 


Pirelli in 
finance 
link with 
Benedetti 


jfit. 


Hr Yassir Arafat, chairman of the 
Palestine liberation Organisation, 
renounced violence outside of terri- 
tory “occupied" by Israel and 
vowed to punish those who engage 
in it 

However, he did not say the PLO 
would' abandon the armed struggle 
within Israeli-occupied lands- "in 
tins respect, the 'organisation up- 
holds the. r^jht of the Palestinian 
people to struggle against the 
Israeli occupation wife every possi- 
ble means, with the aim of achiev- 
ing withdrawal.” 

P i vntj hizfe’ Mr Arafat, speaking at a news 
«'"ni:kun° ^ conference attended by President 
.it Hk4eu : Hosni Mubarak of Egypt, said he 
was repeating a decision made in 
1974 to irwidemn operations outside 
the occupied territories. Page 20 


) ,r p seni . : 


PIRELLI, Italy’s leading tyre and 
cables group, is forging an 
through a shareholding swap with 
Mr Carlo de Benedetti, fr^unri - 
er who is also rfiahT T ffr n of Olivetti. 


WALL STREET: The Dow Jones in- 
dustrial average dosed up down 39 
at 1,399-54. Page 46 

TOKYO: stocks moved lower as the 
yen's rise against, the dollar drove 
investors to the sidelines. Page 46 
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LONDON: A late rally in 

gilts stemmed losses. The FT Ordi- 
naiy share index lost 79 to 1,0715 
while the FT-SE 100 died 10J2 to 
1,3849. Page 46 
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Chile deaths 
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Four people were killed and 12 oth- 
ers injured by gunfire in the second 
day of protests organised by 
Chilean apposition groups. Nearly 
B0Q have been arrested. Page S 


Rebels hold out 
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Colombian guerrillas bolding 30 
hostages, including lft judges, in the 
supreme court In Bogota have 
resisted army attacks. 
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Bangladesh strike 



Security forces kilted one person 
and wounded 30 others when they 
opened fire, cm striking workers 
who refused to leave Bangladesh's 
biggest jutemflL 


500,000 end strike 


Half a nrfnfom striking 
plastics, retail, and bakery 

workers ended a two-day strike in 
Greater Sao Paulo alter halting 
work at about 12900. companies. 
Page5 


DOLLAR recovered in late London 
trading to close at DM 2.6285 (DM 
2999), SFr 2159 (SFr 2.14), FFr 
79975 (FFr 792) and Y2059 
(Y205.25). On Bank of England fig- 
ures; the dollar ’s exchange rate in- 
dex was unchanged at 1281. Page 
39 



XI KKi-iy r; foci I g rwifec f« 
to finish at SL4185. It was also low- 
er at DM £725 (DM 3.7325), FFr 
U945 (FFr 113775); SFc 39825 (SFr 
397!$ and Y29L5 (Y2959). The 
jxwmd’g exchange rate Mfk tell to 
79L3 from 809. 


President Etetiteaft^Hfcrcoa w> 
dered Philippine troops to be am- 
fined to barracks. for .fire dflrs be- 
fore the presidential ejection oh 
January 17. ’’ ’ r 



Polish change 


Polish Prime Minister Zbjgniew 
Messner’s new Government is 
xnikdy to abolish the post of a min- 
ister for economic reform, bat the 
Government remains committed to 
continue reforms 'first begun four 
years ago. Page 3 


g9*j> m «<» .» '«»» ; 

Xmidan wd^n market to 332175 
and lost SUM) inZunch.to $32390. 
In' Ifcw York foaDecembe Come? 
settlement Was $3231!). Page "M ; 
rCALYcut its afl&ialdiscouht'rate 
by one half aperceniage pdintto 15 
per cent effective today. 

CHINA’S national airline (CAAQ 
and other state companies failed to 
declare Slim in -taxable income 
since . 1983, the Peking Econo mi c 
Dafiy reported. 


Bhopal ‘sabotage’ 

A top Union Carbide executive said 
a gas leak at the company's plant in 
Bhopal, India, which killed 2900 
people last December, was almost 

certainly caused deliberately. 


JAL jet strays 

A Japan Air Lines pitot, who said 
he forgot to flip a switch, sent a 
jumbo jet with 132 people aboard 
drifting toward Soviet airspace 
where a Korean airliner was shot 
down two years ago. - - 


MEXICO’S nine-month trade sur- 
plus was down 425 per cent after oil 
and manufactured exports fell and 
private sector imparts rose. Fage5 
. ■ THE BRITISH Catenet cta- 
finned that pubEc expenditure 
would be held broadly level in real, 
jnfbrtinn adjusted terms for the 
next three years. 

ELLBRMAN LINES, the co n tai ne r 
shipping company, said talks on a 
management buyout are at an ad- 
vanced stage. 


Boeing wins $3bn 


order for 116 


jets from United 


BY TERRY DODSWORTH IN NEW YORK AND MICHAEL DONNE IN LONDON 


UNTIED AIRLINES of the US, the 
Western workfs biggest airline, has 
placed one of the largest airliner or- 
ders in history, for up to 110 Boeing 
737-300 twin-engined, short-to-medi- 
om range jet airoaft and up to six 
Boeing 747 long-range jets, worth 
“in excess of $3bn.” 

This deal, the biggest in United’s 
own history, co mp ares with that 
placed sane time ago by its rival, 
American Airlines, for up to 187 
McDonnell Douglas MD-80 twin- 
engined, short-to-medium-range 
jets, worth more than S39bn. 

It compares with other big jet 
deals in recent mouths, such as that 
for 28 Airbuses from Pan Am. 
worth over Sl.lbn, and the recent 
Northwest Airlines deal for 10 
747-400 jets and 10 Boring 757s, 
worth about S2bn. 

According to the .most recent 
ranking of by the Interna- 

tional Air Transport Association, 
United is tip of the world league 
with more than 4L3m passengers a 
year, dosely followed by Eastern of 
the US with over 38m and Ameri- 
can Airimes withover 34m. 

The jets deal was announced in 
f?hir»gn yesterday, cm the same day 
that the US Dgpotment of Trans- 
portation gave the airline approval 


I $7 50m 

takeover of the entire Pa cific route 
network of Fan American airways, 
in fi-nriing staff and aircraft. 

The only remaining o b sta cl e to 
such a routes transfer (which was 
opposed by Northwest Airlines), 
would be a presidential veto, but 
this is not believed to pose any 
serious challenge. 

Mrs Elizabeth Dole, Secretary for 
has argued that 
I would -confront a more com- 
petitive market on the Pacific once 
theToutes transfer was effective. 

United said that it would intro- 
duce its own services over all the 
Pan Am Pacific routes as quickly as 
possible. Mr Richard Ferris, chair- 
man, said he expected to receive 
landing rights from Japan, despite 
suggestions that there might be 
drffimHiPC in this area. 


"The Department of Transporta- 
tion’s decision further supports the 
Governments long-range interna- 
tional aviation policy of encourag- 
ing competition among US flag 
carriers," United said. 

Commenting on the big jets deal, 
toe airline said that the order had 
been signed in accordance with Un- 
ited’s policy of expansion once it 


had reached "cost competitive” 
contracts .with its work-force. 

“We are now positioned properly 
for dramatic growth in the competi- 
tive market-place,” said United, 
which earlier this year sat out a 
pilots' strike over pay. 

United needs the new 737-SOOs to 
replace its existing fleet of three- 
engined Boeing 727-lOQs and 
727-2O0S, of which it has a total of 
more than 150, many of which are 
now ageing. They will be used on 
US internal air routes. 

• The airline has been studying the 
merits of three rival aircraft - the 
737-300, toe McDonnell Douglas 
MD-80 series and the European 
Airbus A-320. 

Some Him» ago, however, it be- 
came that United’s preference 
was for one or another of the two 
US-bodt airliners as being more 
compatible with Hs existing fleet 
which is comprised entirely of Boe- 
ing and McDonnell Douglas jets of 
various types. 

The aircraft now ordered will be 
delivered from 1988, continuing into 
the early 1990s. 

The United deal brings total or- 
ders for the 737-300 to 411 aircraft. 


Continued on Page 20 


ITC creditors move to 
protect their interests 


BY STEFAN WAGSTYL AND DAVID IASCE1IFS IN LONDON 


THE 10 creditor tanks of the In- 
ternational Tin Council, which are 
together owed over £3Gpm (S425m) 
last nigtt fotihed a group to protect 
thrir interests ip the fin crisis. '■■>■■■ 
"The move craw jfter foe Tip 
Council, mestragm emergency ses- 
sion m London, jrifed to make any 
progress yesterday ^and adjourned 
for n week, urging its tankers mid 
metal traders to come up with con- 
structive proposals. 

The banks foe to hold ftrir first 
meeting ttes affonoan under the 
cbainnansbxpnf Mr^ Tfeter Graham, 
senior deputy diancman af toe Stan- 
dard Chartered Ba n k . 

The move d Biirnintr a tes toe 

fr yftmHng rip forrhfri wtih n of the 

basks to appehrii ta^ible force in 
their with toe' ITC and 

presages a possible co nf ro n tation 
between tta batiks end toe tin 
counters 22inemfiercountries. • 


Margaret Thatcher, the British 
Prim e Minister, for her "personal 
intervention^ in foe affair to which 
some, ftftftm of metai traders' mon- 
ey is at-stake. The British Goyernr 
ment has so for given no sign of tar 
ing willing to put up public money 
to rescue toe market 
The'criaabtew up more than two 
weeks ago when tin trading was 
snspended on the 1ME boanse 
prices threatened to collapse after 
an announcement by the Tin Coon- 
dl that it had run oat of money, 
with huge debts to its bankers ami 
toe menu trade. 


The council, which runs a price 
pact between consumer and produc- 
er countries, has for many years 
tried to sapport tin prices by baying 
metal on the market 


TOTAL, French ad group, increased 
its first-half earnings to FFr L3bn 
' “ i in 


Tamil rebels kill 16 

Tamil guerrillas lolled at least 15 
civilians and wound ed, on e soldier 
in the Trmcomalee district of Sn 


1984 but said its refining and retail- 
ing divisions remained in the red. 
Page 21 . 

CREDITANSTALT - Bankverdn, 
Austria’s largest bank, is making its 
Second Scb 300m (SlfLfen) rights is- 
sue this year as part of a long-teim 


Missionaries freed 


An American missionary" couple 

and a pilot were roleasea by Odom- 

bian guerrillas after more toan a 
month in captivity. 


Airline chief shot 


Uganda Afoline ctainnan Pemus 
Ecwou was killed by ~uMd en tuied 
gunmen in the suburbs of Kampala. 


Sikh$ raided 


Ef 

s 


Vancouver pofiee raided hwnes of 
several Sikhs in a 'seaiih for evi- 

dence in connection with' the crash 
of an Air Imta jet off the coast of 
Ireland in iIum. 


meet planned new Finance Mm»r 
fayrufe: tag* Xt . 

LOEWS, US congl omerate vrintei 
has divested its theatre interMts, 
had. an 84 per cent rise in third- 
quarter income, mostly . ' dne to 
foarp recovery - to insurance subsi- 
diaries. Page 21 

THOMSON, nationalised French 
electronics and deface group, 
-grants Europeaii partners to Heg> 
fund a development of an innova- 
tive nucroprocessar. Page 21 

KLM, KOVAL DUTCH AIRLINES, 

said to the usually strong 

summer holiday period dropped 13 

cent to II. 1889m 

»a 


Meanudiile, intimove sm ac king 
if desperation, foe Lo ndon Metal 
Exchange appealed -directly to Mrs 


The Tin Counters membergov- 
p mmm te now have until next 
Thursday to tMnp over. Mr 
Ti«n Brittan, UK Trade Indus- 
try Secretary, last night renewed 


his appeal to members to honour 
the counters debts. 

But this week’s council meetings 
showed' that there is as TOt no 
-agreement on this I^ier Delegates 
yesterday agreed only to "note-" thjs 
proposal and "study it dosely’', lost 
as it "noted” an appeal for action 
from the LME. 

. Britain has so far faded to win 
the supports even its. closest allies 
in the EEC. Meanwhile, the leading 
tin producing countries, Malaysia, 
Thailand, and Indonesia, are work- 
ing on a " W B r rfh ff p y n* package” 
of their own/This is understood to 
include not only proposals on meet- 
ing the counters debts bat also 
pi^ w y for refinancing foe w>»wiril to 
future. A Thai delegate said yester- 
day: "I don't think you can deal with 
just the debt" 

The producers want to see the 
council defend tin urices to future, 
albeit at levels below the £8,140 a 

Continued on P&ge 20 


Cable & Wireless rights 
issue to speed development 


BY JASON CRISP IN LONDON 

CABLE & WIRELESS is to raise 
app rox im ately. £300m . ($425.3) 

through a rigfe issrie which coin- 
cides with, foe sale tel the British 
Go v ern m ent's remaining 22.7 per 
cent stake- to tfttr company. The to- 
tal ratfi in eariy.Decem- 
beiv is fiktey fo be wo r fo about 
£900m, the seated tergest ever to 
Britain. 

Part <tf the money raised by the. 
rights issue mil be used to acceler- 
ate investment to Mercury, the new 
UK tdeptate network which 
“ " Telecom 


Following last month’s favour- 
able ruling by foe Office of Teleco- 
mmunications on foe interconnec- 
tion of the two rival networks, Mer- 
cury’s capital Investment is to be in- 
creased V fltariy * P“ cent" to 
rsnnm. 

As a resuhj it will Bring forward 
the moment when it buQds links to 
Scotland and Wales. protaUy next 


yonr. ** 

cxeased investment in its L ond on 
local netwrefc 

The rights issue wdll enable Cable 
& Wireless to repay all its borrow- 
ings, ami leave it info a small cash 
sprpfes of £25mto £8(hn.atthe 
of tiie year. The company said it 
needs the rights money far a num- 
ber of other major capital projects, 

indndfag a i lrn wri mt wihlat in thft 
Far East, a proposed transatlantic 
fibr e opti c telrohane caUe and its 
contintadderaoinnehttotheUS. 

The UKGovenunent can expect 
to raise more money through the 
sale of its remaining 22.7 per cent 
than the rest of the equity for which 
it received almost £500m in two 
tranches. It first sold shares to 
Cable & Wireless to- 1981 at a price 
equivalent to 112p> Yesterday its 
shares dosed at 613p,_up 13p.on the 

M iBn n aiwtonf. ■ i mrii hm Wn 

widely expected. 

A press and television aefawtish 


ing campaign costing about C3m Is 
to be used to stimulate interest in 
the shares from the general invest- 
ing pubfic. 

The company and its advisers do 
not, -however, a nti c i p a te such a 
wide interest in the offer as there 
was for BT last year. Ktemwort 
Benson, which advised the Govern- 
ment an the sale of BT shares, is 
advising Cable & Wireless. Schrad- 
ers is advising the Government 

About 23 per cent of the enlarged 
equity is to be placed in Canada and 
Japan. This represents the Govern- 
ments entitlement to -the rights 
issue which, it is not taking up. 

The government will retain its 
Special Rights Preference Share - 
the so-called golden share -which 
gives it certain rights, mainly en- 
abling it 'to prevent a takeover of 
the company. There is also a 15 per 
cent fixmt on anyone's holding in 
the company. 

News analysis. Page 26 
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By David iaacHa*. BanWnfl 

Correspondent 

MR SAUL STEINBERG, head of 
the privately-owned Reliance 
Group of the US. revealed last night 
that he bad acquired 10 per cent of 
the stock of Mercury Securities, the 
parent company of KG. Warburg, 
one of the City of London's leading 
merchant banks. 

His announcement, conveyed in a 
letter from his US lawyers to Mer- 
cury’s management, followed a day 
of hectic London trading in Mercu- 
ry shares which soared 35p to dose 
at 700p, a new peak. The stock had 
already gained about 7 Op this week 
on rumours of a possible takeover. 

Lord Garmoyle, Mercury's vice 
chairman, said in response to the 
news: “We have a number of sub- 
stantial shareholders in the group 
and it is not our policy to comment 
on any one or other." 

According to the Reliance letter, 
the shares were bought by insur- 
ance companies within the group. 
But there was no indication of Re- 
liance's motives in acquiring the 
stock. Mercury is expected to con- 
tact Mr Sternberg to seek clarifica- 
tion of his intentions. The group's 
other shareholders the Nor- 
wich Union and Paribas, the French 
bank, who both own about 6 per 
cent 

Although the news confirmed re- 
ports wwwluting in the 
stock market for some days, there 
were serious doubts in the City of 
London last night that Mr Stein- 
berg intended to mount a fully- 
fledged takeover ted for Mercury, 
which at last night’s price would 
cost him more than £300m (5429m). 

He is known for making spectac- 
ular, although not always success- 
ful, corporate raids. He is best re- 
membered for his i nv ol v ement 15 
years ago with Chemical Bank, 
which brought him cbwe to ™inng 
a bid. In the UK, people also recall 
Ms ill-fated attempt to buy Mr Rob- 
ert Maxwells Pergamon Press in 
the early 1970s. 

- Same analysts speculated . test 
night font Mr Steinberg had built 
lip his stake jn antiripatian of a bid 
for the Moony gimp from another 
quarter. 

Mercury’s appeal lies in its front- 
line position in the Gty of London 
revo lut i on where it is putting to- 
gether one of the largest of foe new 
banking-securities groups by merg- 
ing with Akroyd & Smithezs, the 
jobbing firm, and Rowe & Pitman 
and Mullens, two stockbrokers. Al- 
though these mergers are not com- 
plete, they are bound by irrevocable 
agreements. 

The group would give an outrider 
a ready-made entree into the new 
Continued on Page 20 


ed ‘remains 
oncemed’ 
over $ fall 


BY STEWART FLEMING IN WASHINGTON 


MR STEPHEN AXILROD, the US 
Federal Reserve Board's domestic 
monetary policy official, said yes- 
terday the central bank remained 
concerned that a sharp faQ in the 
dollar could “seriously jeopardise” 
the progress made against inflation 
and raise new questions about in- 
terest rates. 

He also stressed that interven- 
tion in the foreign exchange mar- 
kets and exchange rate changes 
were "no substitute for sound, un- 
derlying (economic) policies.” 

In his formal testimony to the 
House sub-committee on domestic 
monetary policy, Mr Axilrod pro- 
vided no new background to the un- 
expected decision, by the Fed chair- 
man, Mr Paul Volcker, to announce 
on Wednesday night in a letter to 
the committee's chairman, foal the 
Fed was abandoning its target for 
the narrow Ml measure of the mon- 
ey supply for the second time this 
year. 

Mr Volcker's comments, as is so 
often the case, seem to have sown 
more confusion than enlightenment 
oq Wall Street They have been tak- 
en in the financial markets to mean 
the Fed will not push interest rates 
sharply higher in response to the 
excessive growth of Ml. 

Hqwever, they have also damp- 
ened expectations that an immi- 
nent easing in monetary policy is at 
Immit, Mfnrrting to Mr Len SonlOW, 
an consultant in New 

York with Griggs and San tow. 

In his testimony yesterday, Mr 


Axilrod said the Fed "will offset by 
sales (or fewer purchases) of gov- 
ernment securities," the expansive 
effects of intervention which go be- 
yond the monetary objectives set 
every six weeks by the Fed’s policy- 
making Open Market Committee 

Mr Volcker's statement was wide- 
ly interpreted as indicating that the 
central bank is not on the verge of 
easing monetary' policy. As a result, 
bond prices, which had been rally* 
ing in the hope of a move by the 
Fed to lower interest rates, fell back 
yesterday. 

Indeed, some dealers, focusing on 
Mr Volcker's comment that the Fed 
has decided not to tighten monetary 
policy "pr | > grcssive1y u because of Ml 
growth, suggested that the central 
bank tad left itself scope for some 
not siHiggressivc steps. 

In view of the weakness of the 
economy and the concerns about 
protectionist pressures on Capitol 
Hill, the Fed is dearly now under 
pressure from the Administration 
to intervene more aggressively to 
drive the dollar down. By discount- 
ing Ml, which it could have used as 
on argument for a more conserva- 
tive monetary policy, it has made it- 
self more vulnerable to that 
pressure. 

It is vital for the central bank to 
avoid creating the impression that 
it will simply cave in to political 
pressures to get the dollar down by 
inflating the money supply by inter- 
vention. 

Editorial comment, Page 18 


Shell’s profits hit by 
decline in dollar 


BY MAX WILKINSON, RESOURCES EDITOR, IN LONDON 


THE Royal Dutch/Sbdl group has 
fumed in sharply lower profits in 
foe third quarter compared with 
T fc frffffir - . ttuBMiytecause of the fall 
in the value of foe dollar during the 
period. 

The group yesterday announced 
profits of C439m ($S22.7m) on a 
third-quarter turnover of £1695bn. 
This represented an 8 per cent foil 
in sales in sterling terms and a 55 
per cent fall in earnings compared 
with the same quarter last year. 

Profits were significantly worse 
than the Gty of London tad been 
expecting, and Shell shares fell by 
25p to £897 before recovering later 
to £8.70. 

The group's third-quarter earn- 
ings were depressed by a number of 
special items relating to write- 
downs on plant and tanker opera- 


tions and a special payment to stafL 
These items were said by the com- 
pany to amount to about £200 m. 

The fall in the vahie of the dollar 
had a large effect on the sterling 
value of the group's cash holdings, 
with exchange losses in the third 
quarter estimated at £140m com- 
pared with gains of £31m a year 
ago. 

The weakness of the dollar refer 
tive to its very high level last au- 
tumn reduced foe value of all the 
group's North American and North 
Sea earnings. 

The recovery of foe share price in 
later trading in Tywido " seemed to 
reflect a more considered judgment 
Continued on Page 20 


Lex, Page 20; Details, Page 26; 
Commodities, Page 38 
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EUROPEAN NEWS 


EUROPEAN COURT FINDS COMMISSION AT FAULT 

Adams wins final round of 12-year battle 

BY RAYMOND HUGHES IN LUXEMBOURG 


MR STANLEY ADAMS who was 
jailed in Switzerland after re- 
porting to the European Com- 
mission breaches of EEC fair 
trading laws by the Swiss drugs 
giant Hoffman-La Roche, bas 
won his damages claim against 
the Commission. 

The European Court of Jus- 
tice in Luxembourg ruled yes- 
terday that the Commission 
must compensate Mr Adams be- 
cause it failed to warn him that 
he risked prosecution for econo- 
mic espionage if be returned to 
Switzerland after leaking con- 
fidential Roche . documents to 
the Commission. 

The court held, however, that 
Mr Adams was entitled to com- 
pensation for only half the 
damage he suffered because he 
had contributed to it through 
his own negligence. 

Afterwards, Mr Adams said 
he expected to receive about 
£500.000 as a result of the 
court's ruling. 'The precise 
amount remains to be agreed in 

negotiations between the Com- 
mission and Mr Adams and his 
lawyers. 

The court held that: 

• The Commission owed a duty 
to its informants to keep their 
identities secret 

• It breached that duty to Mr 
Adams by handing over to 
Roche photocopies of Roche 
documents it had been given by 
Mr Adams from which the com- 
pany was able to identify him 
as the informant 

• The Commission was liable 
to pay damages because it 



Mr Ad a m s yesterday: he may now sue 


failed to warn Mr Adams of the- 
risk he ran if he returned to 
Switzerland. 

Mr Adams, however, contri- 
buted to his problems in three 
ways, the court said: 

# He knew he might be identi- 
fied from the documents but 


failed to tell the Commission. 

• He did not ask the Contis- 
sion to keep him informed of 
the progress of its investigation 
and- the use being made of the 
documents. 

• He -returned to Switzerland 
knowing that he had exposed 


himself to possible prosecution. 

Mr Adams himself said yes- 
terday that the court's decision 
had vindicated him. He hoped 
people In other multinationals 
would follow his example and 
report illegality to the Commis- 
sion. In suing the Commission 
he had wanted to establish that 
when] bureaucracy made a mis- 
take it should pay for it. 

He would consult his lawyers 
about the possibility of suing 
Roche now that he had tbe 
money to take such action. 

The affair, which has been 
likened to tbe Dreyfus Case, 
began in 1973 when Mr Adams, 
a £32,000-a-year manager at 
Roche’s Basle headquarters, 
told the Commission's competi- 
tion department bow Roche was 

breaching Co mmuni ty fair trad- 
ing laws in its worldwide 
business as a producer of vita- 
mins sold in bulk to pharma- 
ceutical, food and animal feed 
companies. 

His information gave details 
of price-fixing agreements by a 
cartel including Roche and six 
other multinational drug 
companies. 

Mr Adams’s “whistle blow- 
ing” resulted in the Commis- 
sion fining Roche DM lm in 
1976 for infringing Article 86 
of the Treaty of Rome, which 
bans unfair trading . practices. 
Roche's appeal was rejected by 
the European Court three years 
later,' though the court reduced 
the fine by a third. 


Is the meantime. Mr Adams's 
world collapsed. After resign- 
mg from Roche in late 1873, 
he was arrested and spent three 
months in custody in Switzer- 
land the following year faring 
a charge of economic espion- 
age. He escaped to Italy after 
being released on bail 

While he was in prison his 
wife committed suicide, having 
been told that he would be 
sentenced to 20 vears 1 imprison- 
ment. 

In 1976 he was tried in his 
absence by a Swiss court and 
sentenced to 12 months' 
imprisonment, suspended for 
three years, and banished from 
Switzerland for five years. The 
Swiss Federal Appeal Court 
rejected his appeal in 1978. 

Now living in England, be is 
in demand as a lecturer on 
business ethics. 

Ivo Dawuay adds from 
Brussels: Tbe European Com- 
mission yesterday greeted the 
outcome of the case with as 
good grace as was possible in 
the light of the findings. Mr 
Peter Sutherland, the com- 
petition commissioner, declined 
to comment on the verdict, but 
there was clear relief among 
officials that the long drawn-out 
stream of bad publicity 
emanating from the action 
would now come to an end. 

A joint meeting between 
lawyers representing Mr Adams 
and the commission is expected 
to be held shortly to assess the 
exact, damages to be paid. 


Maraud Bundesbank 

and Kohl , 

hold talks DlOWS COOl OH 


President Francois Mitter- 
rand of France and Chan- 
cellor Helmut Kohl of West 
Germany plan to discuss 
Ways of developing a broad 
range of European co-opera- 
tion projects during talks 
which started in Bonn yester- 
day— Reuter reports from 
Bonn. 

German officials said the 
two leaders would focus on 
plans for high-speed train 
links between their countries, 
future Airbus -Industrie air- 
liner projects- and the French- 
led Arlane space programme. 

Closer technical co-ordina- 
tion between European Com- 
munity slates would be the 
central theme at the two-day 
meeting, but Hr Kohl and 
Mr Mitterrand would also 
discuss East-West relations in 
the run-up to this month's 
U.S.-Savict Union summit In 
Geneva. 

Mr Mitterrand was accom- 
panied in Bonn by Prime 
Minister Laurent Fa bins and 
six leading ministers. 

Tbe German official, said 
Mr Kohl hoped the talks 
would produce general agree- 
ment on how fast the main 
technical programmes should 
advance and how they should 
be paid for. 

“ We want to tie up a 


EMS proposal 


BY JONATHAN CARR IN FRANKFURT 


WEST GERMAN authorities none of It seems to make clear 
have reacted to the latest what Mrs Margaret Thatcher's 
Brussels scheme to develop the view is— add that as OuMjcet 
European Monetary System lor Helmut Kohl said when tbe 
(EMS) rather as they would if growing likelihood of British 
tossed an unexploded bomb, membership was reported to 
They arc now gingerly tiptoeing him, “ is what, counts." 
round the unwanted object, con- Even if all these conditions . 
sidering how best to defuse it. wre fulfilled (plus a few 

On the face of it that nay ES'v’SKim « 

° d u d , bg f .T.f M t r iiL 1 r U T? 

S££'Vom£Sn? f Z* JJg that**, . 

appear to haw sugg ested any- 

SsaUo rinisteta tf amendment. ^ they stand. The 

the Ten last month was that f “ r . 

the EMS — now nearly seven 

years old — should at last he “***£ 

formally incorporated in the 


Rome/ under which JE 2 L "SSff 


Ae Commimi^r was set up* 


The amended Treaty would S®*"^**""* 


111V dlllCUUITU llVril JT wwuiv !• 

state, among other things, that . 


the European ciurency unit the J^ich « «*ue « 

Ecu. "is the foundation of the , . „ ... . ... 


system”; that a member of the 

Commission would sit on the Ro “* Treaty - th ®. 

board of the European Fund for would win 1 die i etawi right to 


JT& the^fliuuaeiid 

j... n.n Fund with "full institutional body through which the 


Monetary Cooperation (at JJ™"*** StJ^ElS *' *£? 
present made up of represents- would bfr 

fives of the ten central banks) • bolstered by a place on the 
and that the eventual aim is to Monetary Co-operauoa Fund, 


arc given due attention," one 
official said. 


Fund with "full institutional 


aU NOT > eof that seems to go far functioning of the exchange 
beyond what the member states ra !?..! nc SP a, *J sm ’ 


central bankers oversow the 


agreed as long ago as December, Fund, according to the 

1978. when the decision was 
taken to set up the EMS ; Indeed 
keen European integrationists 
may be inclined to criticise the 
Delors plan as overcautious. 

What, then, are the Germans 
worried about? 

In a nutshell, hey feel the 
Commission (egged on by 
several member states) is put- 
ting the cart before the horse — 
and, what is more, they do not 
like the look of the cart any- 
way. What is the point, it is 
asked, of proposing further 
institutional development of the 
EMS when several “ basic con- 
ditions" for monetary integra- 
tion have still not been fulfilled? 

The first condition, in the 
West German view, is that there 
must be greater convergence in 
the economic performances of 
the member states — otherwise 
the system will be condemned 
to repeated currency realign- 
ment. This is quite an old 
arguments, indeed it was being 
used by opponents of the EMS 
inside and outside West Ger- 
many even before the system 
was established. But it remains 
top of the . German list. 

West . German monetary 
officials, agree that progress has 
been made on the economic 

front by the member states in Mr Delon Putting the cart 
the past year or two, but they before the horse In the 
insist this has not gone far Bundesbank's opinion 
enough. Xf asked bluntly _ _ 

whether they are waiting for the DeIars Plan, will be replaced 
Italian or French inflation The appropriate moment by a 
levels to join the West German European Monetary Fund which 
figure at less than 2 per cent, will enjoy institutional 
they tend to smile wanly and autonomy." 
disclaim any such expectation. .For West German liking, this 
The “convergence" argument Phrase leaves too many 
thus lacks an element of clarity, questions unanswered. Will this 
The second condition is that new institution gradually take 
other r. ember states, notably over key tasks now performed 
France and Italy, must abolish national central banks— and 
capital controls which, it is ** so. who will have the final 
argued, are against the spirit Policy say, bankers (along with 
of the EMS and the letter of the Commission presumably) or 
the Rome Treaty. Represents- politicians? 

.of the Bundesbank, the _ The reference to autonomy 
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Mr Delors Putting the cart 
before the horse in the 
Bundesbank's opinion 
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Getting oil from 2 miles down in Alaska can be easier 

than getting it the last 200 yards to some of our customers. 


Frankfurt, particularly 
underline this point when 
accused of hostility to the Ecu. 

True, the Bundesbankers 
say, they do not permit estab- 
lishment of Ecu -denominated 
bank accounts in West 
Germany (on grounds that Ecu 
liabilities imply a form of 


Germans a lot because they find 
it hard to imagine that, for 
example, the French or British 
governments would relinquish 
to a European central bank in- 
fluence they can exercise over 
their central banks at home. 

And anything less than full 
autonomy would be 


tionary.) But they stress that 
freedom of capital exists in 


It took us nearly ten years of research, 
prospecting and drilling to unearth one of 
die largest and most successful oil fields 
in Alaska. 

We then spent four years building a 
pipeline eight hundred miles long. 

But when our driver finds out that his 


latest customer lives on a remote Scottish 
island it will take him just two seconds to 
realise his tanker can't possibly manage the 
last two hundred yards. 

There are people who might leave the 
customer cold. 

But BP try harder to deliver, whether 


it takes a boat, a plane or even a second 
pipeline. 

When you've gone to the trouble to get 
it out of the ground, its worth going to the 


RW extra trouble to get it into the boiler. 

Vir Britain at its best 


other respects (and drop heavy 
hints that even the Ecu restric- 
tion would probably be 
dropped too if other states 
removed their more thorough- 
going controls). 

The third condition is that 
Britain should become a full 
member of the EMS, by taking 
part at last in the system’s 
exchange rate mechanism. The 
official argument, used by a 
majority of monetary officials, 
is that the inclusion of sterling 
would give the EMS more 
weight, not least vis-a-vis the 
US dollar, and would offer an- 
other noteworthy currency (the 
Germans mean in addition to 
the D-mark) for intervention 
purposes. 

Most officials (there are 
some exceptions, even on the 
policy-making central bank 
council) also feel Britain 
would have benefited from the 
discipline of the system, and 
from being able to carry out a 
big slice of its trade within an 
area of more-orJess fixed 
exchange rates. 

Behind these arguments lies 
another, more delicate, point— 
namely that some senior mone- 
tary officials would like to see 
Uie “pragmatic" British fully 
m the system as a partial 
counterweight to the French. 
For all the official praise of the 
French (which still extends, in 
principle; to Mr Delors too!), 
the West Germans tend to dis- 
trust a French approach which 
they feel inclines both to 
“diri^sme” and to proposing 
new institutions to help solve 
practical problems. These 
officials see Britain as an (at 
least possible) ally in this 
respect 

West German officials have 
amassed quite a lot of evidence 
which leads them to feel it is 
now more likely that Britain 
will join fully in the EMS. But 


— — - — — wiutu 

feels (with some reason) that 
its independence has been a 


ui ure auwess dz me 

West. German battle against 
inflation. 


There is a final point worth 
making. Had it been up to the 
Bundesbank (and quite a lot of 
West German commercial 
bankers at the time) the EMS 
would not have been formed 
at all. But a political head of 
steam was built up by the then ‘ 
Chancellor Helmut Schmidt and 
the then French President 


proved impossible to resist. 
Since then, the Bundesbank has 
loyally done its best to make 
the system work. 

But now there appears to be 
no sign of such a drive from 
Bonn. Indeed, the Finance 
Minister. Dr Gerhard Stolten- 
“ er S. and the Bundesbank 
president, Mr Kart Otto Poehl. 
appear virtually unanimous 
both in their approach to the 
three “ conditions " mentioned 
2“ caution towards 

Mr Delors* initiative. 
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Poland drops 
economic 
reform minister 


BY DAVID BUCHAN IN WARSAW 
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THE POLISH ' Government of 
' Prime Minister Zbigniew Mess- 
. ner, to be announced in detail 
next Tuesday, will abolish the 
post of a minister specifically 
responsible .for economic re- 
form. But ^officials stress that 
it 'will continue to reform the 
economy, building on what >»*s 
been achieved in the past four 
years. 

Mr Messner hims elf is 
believed to be an economic re- 
former, partly on the hasiq that 
he was vice chairman of the 
Econ om ic Reform Co mmissi on 
that set the present changes in 
train. 

Mr Wladyslaw Baka, the 
Economic Reform Minister nwm 
the old government resigned 
this week, is widely tipped for 
a post in the banking system, 
itself given more importance 
by the economic reform. 

The progress of Poland’s 
market - oriented reforms, 
severely hampered by the fact 
that they were launched in 1882 
at a time of acute shortages, 
will be of considerable interest 
to the International Monetary 
Fond, if as now expected 
Poland eventually joins that 
body some time next year. 

While Poland’s bankers and 
their foreign creditors have 
focused on what a possible IMF 
loan might do for the country’s 
dire external finances, economic 
reformers here hope that the 
Fund, in any future standby 
credit adjustment programme, 
will bolster What they have 
been trying to achieve in domes- 
tic economic policy since 1982. 

Professor Zdzlslaw Sadowski, 
the outgoing Deputy- Economic 
Reform Minister, said yesterday 
that the folding up of the small 
ministerial unit devoted to 
economic reform was now pos- 
sible. * This was because the 
major legislative reforms, in- 
cluding presentation of a draft 
anti-monopoly law - to Parlia- 
ment this summer, had been set 
in train. 

Drawing up a .balance sheet 
on the 1982-85 reform, Mr Sad- 
owski said significant steps had 


been t ake n to reduce the cen- 
tral planners’ powers .to tell 
companies what to produce, how 
muhh to produce and at what 
price, and to increase enter- 
prises* autonomy. 

He conceded that some 30 
per cent of total industrial out- 
put was subject to government 
guidance" under so-called 
government co n tr a cts and oper- 
ational programmes. But in 
1982 the share of output thus 
regulated was 45 per cent. 

Some 100 companies cur- 
rently have "government con- 
tracts” under which they 
receive preferential “inputs” of 
foreign exchange, credit and 
raw materials in return for 
guaranteeing a certain level of 
“output,” Two sectors, agricul- 
tural machinery and pharma- 
ceuticals, are under “opera- 
tional pr o grammes" which are 
akin to government contracts, 
only on a wider scale. 

He Claimed that these 
schemes could not be termed 
cfirect controls because they 
were voluntary. In fact, in 
Poland’s shortage economy, 
some companies had clamoured 
to get into these schemes. 

Reforms in price and wage 
formation had a more mixed 
fate. Mr Sadowski said the con- 
cept of free market prices was 
introduced in 1982 but because 
of shortages, "free" meant 
“rising” prices, and due to 
public resistance "we were con- 
demned to a very gradual 
ad lustm e nL " 

Demand and supply had been 
balanced in some sectors, for 
instance shoes, woollen goods, 
television sets and some foods 
Hike sugar, now off the ration 
list for the first time in nine 
years). 

But on the negative side, he 
said that subsidies, though less 
significant than before 1980, 
were still too large, that the 
machinery to cope with wage 
pressures from the new trade 
unions was not satisfactory, and 
that there were stiQ tendencies 
by companies to create cartels. 


Yugoslavia plans to cut 
foreign debt next year 

J^ALEKSAN DR LEEL IN BELGRADE 

tfbrtoer 
debt 



YriGUSE&TOA? 

redpejaen =£rr- Its 

any loans offered 
Initiative on easing the debt 
crisis, according to Mr Zivorad 
Kovacevic, a- federal cabinet 
member. . ’ 

Yugoslavia is- one of the 15 
countries targe tied in the US 
initative which- calls on com- 
mercial banks worldwide to put 
up an extra $20bn in loans to 
heavily indebted, nations over 
the next three years. 

Mr Kovacevic told a news 
conference that Yugoslavia has 
yet to take any formal stance 
on the Initiative but be pointed 
out that a current account sur- 
plus of 2600m this year and of 
2650m expected for 1986 will 


allow . Yugoslavia ‘,1a, pay back 
debts and - stDl • increase its 
toreteo' exchange reserves. * . 

? But 'Yugoslavia fiaSlflsb ifirit 
fled Ttar target for reducing 
foreign debt to avoid economic 
strains being caused by exces- 
sive repayments. • - ■ 

Previously, the plan had been 
for the country to cut its 
overall debt to $16bn by 1990 
from 210bn at present Now, 
Yugoslavia intends to work 
towards a debt ratio of 25 per 
cent by the end of the decade 
instead of 40 per cent at present 
Separately, a national bank 
official said Yugoslavia’s foreign 
exchange reserves now exceed 
22bn and are film higher than 
tiie target agreed with toe 
Intemajonal Monetary Fund for 
this time of year. 


CANADIAN UTILITIES UMTS) 

17% MMttra 1SBI Swtas 
NOTICE OF SMQNa FUND ABBIPnON 

TO THE HOLDERS of 17% Dubanturau 1081 Sari—THWI D**t*xmr) t* 

UtBtfK du® Dacoenbw I5i IMS H w gri andermtua tadn efcra pftc “Principa l 

TnM tadonue-) dawd »0» HWg> 
tnducfcfl a mpptofrwwai btdt num lfi vf 

d Dumbril B 81 r*Mna*podflc^h» Btti* Dabmmi . MCftRjao* 

bd»»ia pC<w m«m U^Sl^^^^*«>oralTn«Corapjjrw, Lk»* 

That Company) as TrwWa (Bia Wwg Jn** . * na *• *° 




National 


wSTBtSggtodhB toi Wnt>r;gypteowa»l Tn»t iodMtaa. boioo twataatw 
rdfcdwO raWn«i to aa tfta Trust Mmsv*). 

iiomcEiSHEBBVGfVPITHAT.puB»wnlloSw.PW iftl gn aflttl»TrtW ln dBtdn»^1fw 

IMI^Sfaamures fths 1 961 Dabao yaa »bs |*eto9n»s|n gpgggw 

Kaw fcwi dasknattno mndws dtWn tfw rarass owsd Mow pummu dm anaittt 

SS taSSSS So-) 

15 . ibss penuart » flia annual U SO WIB (Csnuola^ sndag.aaia Whihdi 
anKMng to tba 1S61 DsbtaturaaE 


00451- 
01451 - 

03451^ 

03451- 

04451- 

09451- 

0645T- 

07461- 

08451- 

09451- 

.10451- 

11451- 

12451- 

13461- 

14451- 

15451 


01500 

02500 

03000 

04500 

06500 

06500 

OTBOO 

tssoo. 

09500 

10500- 

11500 

12600 

13500 

14600 

16500 


16451-18500 
174S1— T7500 
18461-18600 
-19451-19500 
20451-20500 
.21451 -21500 
23451- 22500 
23461-23500 
24451 -34500 
25451 —26500 
26451-26500 
27461-27600 
£8451 —23500 
29451 —29500 

30451-30500 

. ^*1461-31600 


39461-63500 

34451—34600 


36461-36600 

37461-37600 
-3643? -30600 
30461 -30600 
40451-40900 
41461-41500 
42451-42500 
43451-43600 
44461-44600 
46461-45500 
48451-46500 
47451 -47S00 
46481-48600 
49461 405 0 0 



1000 


Doubcna am 

6000 Raflkfun-Bn-Mafa, WaUGjmaw 
Socista t^MatodjWawioa a*. 3 Mm«MW *1 "H B-1 

Swtas Bv* > Ca^^aw AaaJNflWCTts** 1, CH 4002 

Ow»i*«l6. IMS. • 

tha anWH *.^«*Pi »gy^ ~S^ 5Urairtaaih iMto sunandsr Kt cadisd b yVX 

rn^rn s«ws« 

■WMSilg ” “ “ 

A ND wouce is 
ismsbw J tor pay moot* 

07530— 0 <532 

rom-^30 OM78-09000. 

sK=a* 

WBHBb*** aCsnwi.W-l^'iWoCOertar.lMS. 

TWs noflcB b fliwn *" «» namO d 

national ™st COMPWiy. Tnaiee. 

MUidsICBBAnlMiNlMM 


23501-23505 

SS643-2BBW 

25081-25665 

50001-30006 


Gorbachev 

reviews 

Moscow 

parade 

By Patrick Goddam in Moscow 

MR MIKHAIL GORBACHEV, 
the Soviet leader, yesterday 
reviewed his first October 
Revolution anniversary 
parade as head Of toe Soviet 
Communist Party which 
seized power 68 years ago. 

He watched soldiers, tanks 
and missiles parade slowly 
through Red Square beneath 
the east wall of the Kremlin 
followed by civilian marchers 
pushing floats and carrying 
enormous artificial flowers 
and multicoloured balloons. 

The display of military 
strength was preceded by a 
speech by Marshal Sergei 
Sokolov, the Defence 
Minister, who said “ The 
Soviet Union will not permit 
the upsetting of the strategic 
and military emtiHkrium 
between the Soviet Union and 
the US, Nate and toe Warsaw 
Pact." 

There is diminishing belief 
in Moscow that Mr Gor- 
bachev’s summit meeting with 
President Ronald Reagan in 
Geneva in two weeks time 
win produce concrete revolts 
but this was not reflected 
yesterday in the parade’s 
traditiona l co mbination of 
military hardware followed 
by crowds carrying banners 
bearing slogans on more 
peaceful themes. 

The anti-aircraft missiles in- 
cluded an SA-1. a venerable 
weapon no longer in service, 
but retaining its position in the 
parade because it shot down 
toe American' U-2 spyplane in 
I960, thereby sabotaging the 
summit between Mr Nikita 
Krnschev, the Soviet leader, 
and President Eisenhower. 

A last minute hitch before 
the summit looks much less 
likely years later and at a re- 
ception after the parade Mr 
Gorbachev said progress was 
possible at Geneva if there is 
“ a businesslike, constructive 
approach.” 

Tough Star Wars sbp«. Page 5 

Demand for 
oil falls in 
the West 

By Maurice Samuefson 

THE AMOUNT of oil being 
used by .Western Indus- - 
triaHsed . countries - Is con- 
tinuing to. JkH, according to 
the latest ofl market report' 
iSued today by toe Inter - 
national Energy Agency. 

The end of October ofl mar- 
ket survey by the Partebased 
agency shewed .that third 
quarter 1985 consumption by 
members of toe Organisation 
for Economic Co-operation 
and Development was 2 per 
cent down on the same period 
last year. In the first and 
second quarters, consumption 
was down by 1.7 and 3i per 
cent respectively. 

Preliminary estimates for 
August and September 
showed OECD countries can- 
noning 33Jm barrels a day, 
600,000 b/d less than in the 
third quarter of 1984. 

The fall was unevenly 
spread. North American con- 
sumption seemed to stay near 
the level of the 1984 third 
quarter, but consumption in 
Europe dropped around IS 
per t tp f. 

Nearly half the fall in toe 
second and third quarters of . 
this year could be accounted 
for by the British coal 
miners’ strike, which raised 
cons um ption of heavy fuel oO 
by 400,000 b/d from the 
second quarter of 1984 to toe 
first quarter of 1985. 

According to the TEAM 
latest projections for 1986, 
OECD oH . demand should 
continue to tal! modestly due 
to decr ea sed in 

Europe anfl the Pacific. The 
projections are. based on an 
assumed economic growth of 
2.75 per cent * 

Total world oil supply In 
the third quarter is put at 
444m b/A (including natural 
gas liquids), of which 144m 
b/d came from members of 
toe Organisation of 
Petroleum EsporEng Coun- 
tries (Opee). . 

In the first and second 
quarters. Opee members pro- 
duced 162m b/d and 15a b/d 

respectively. Output in 
September was 500,006 b/d 
higher, ft»w in Yuly . and 
August; ■ ' reflecting higher 
output from - Saudi Arabia, 
Iraq and' Nigeria. 

• Saudi Anbla sZxrald fulfil 
. its production quote of 
4353m barrels a day under 
toe . November Opee 
pact ttezdby adding to the 
collective surplus over and 
above the 16m barrels a day 
ceiling, Richard Johns writes. 

Purchase' notifications far 
erode "from -. toe . Arabian 
American Oil Company now 
exceed 4m b/d and in 
addition toe Neutral Zone, 
shared 50t50 with Kuwait, 
Is likely to be in the order 
of 350,000 b/d, according to 
industry executives. It is even 
possible tori toe quota vm 
be exceeded as a result of 
toe Saudi move to sell on a 
“net-back’* basis related to 
product realisations on toe 
market. 

Earlier this week the 
authoritative .Middle East 
Survey . calculated that 
collective Opee- output in the . 
July-Oeteber .period ran at 
17.335m. 


EUROPEAN NEWS 


DIRECTIVE SEEKS TO NARROW GAP IN EEC RATES 


Brussels calls for YAT standstill 


BY PAUL CHEBERKSHT IN BRUSSELS 


THE EUROPEAN Commission 
yesterday launched a campaign 
to boost its flagging initiative on 
harmonising EEC value added 
tax rates as part of the general 
programme to create a Euro- 
pean Community without fron- 
tiers by 1992. 

It is putting forward a draft 
directive embodying a standstill 
on any VAT tax changes which 
would widen the divisions be- 
tween national tax rates. Stan- 
dard VAT rates range from 12 
per cent in Luxembourg to 23 
per cent in Ireland. 

The Commission has also 
decided to propose a simplified 
technique for establishing Com- 
munity standards in toe pro- 
cessed food sector. It follows 
the approach already adopted 
for industrial products and en- 
visages free circulation of food 
products which meet a Com- 
munity standard safety, health 
and customer information 
criteria. 

Both proposals were planned 
in toe Commission’s White 
Paper, published last June. This 
contained a timetable for some 
300 measures, the total effect of 


which would be to complete the 
Community's internal market 
over seven years. 

Lord Cockfield, the commis- 
sioner for the internal market, 
said yesterday that momentum 
towards completing toe inter- 
nal market had built up. The 
Council of Ministers had agreed 
16 measures, wholly or partially, 
and could agree a further 35 
this year. He conceded that 
toe Commission would be late 
with six proposals. 

“TO complete the internal 
market involves toe remov a l of 
internal frontiers — some of the 
most important are fiscal 
barriers,” Lord Cockfield said. 

The VAT standstill is seen by 
toe Commission as a prelimin- 
ary to bringing national VAT 
rates more closely into line. If 
adopted, it would prohibit rate 
changes which did not move to- 
wards the centre of the Com- 
munity range. 

However, neither the UK nor 
West Germany accept the 
approximation of VAT rates as 
a priority for achieving the 
internal market. Whitehall 


doubts whether it is necessary 
anyway and hence can be 
expected to pour cold water on 
the Cockfield proposaL 

At the June summit of EEC 
leaders in Milan, these attitudes 
led to toe relegation of tax 
approximation to study by 
finance ministers. It was not 
adopted as an area of 
priority like the ending of 
nical barriers to trade. 

This suggests that toe stan- 
dards proposals for processed 
food products will nave an 
easier ride in toe Council of 
Ministers than the tax stand- 
still suggestion. 

Here, toe Commission wants 
to scrap the painful product-by- 
product approach of setting a 
Community standard and con- 
fine legislation to what are 
called “ essential requirements 
in the public interest.” 

The basic premise is that 
accepted in a 1979 European 
Court of Justice judgment — 
that goods lawfully sold in one 
state can be freely sold in 
another Community market. 

Going on from that, the 


Council would be invited to 
approve framework directives, 
while the Commission would 
implement the technical details 
In consultation with the 
Scientific Committee for Food- 
stuffs. Broadly, this technique 
has been adopted for industrial 
standards. 

However, the speed at which 
the Council might act on frame- 
work directives has not yet been 
tested. In June, the Commis- 
sion said that by September the 
first framework directives would 
be presented, dealing with 
bu tiding materials, pressure 
vessels, machine tools, electro- 
medical and radio interference 
equipment. They have not yet 
arrived. 

Lord Cockfield, however, 
promised framework directives 
"fairly soon” In four areas of 
food processing as part of his 
drive for simplified procedures 
in this new sector. They will 
cover food additives, dietetic 
foods, materials in contact with 
foods, and manufacturing pro- 
cesses, like deep freezing. 


Commission to make joint ventures easier 


BY A. H. HERMANN IN MUSSELS 

JOINT VENTURES between 
EEC companies, particularly 
those involving new investment 
and improving Europe’s compe- 
titiveness in the world’s 
markets, should enjoy greater 
legal safety as a result of guide- 
lines which the European 
Commission intends to publish 
before the end of the year. 

This was announced here 
yesterday by Mr Peter Suther- 
land, toe commissioner for 
competition speaking at the 
•Ei ghth Annual Competition 
Law Conference of toe Euro- 
pean Study Conferences. 

Mr Sutherland, who has 
taken a tight grip on his 
department, indicated a more 
pragmatic shift in competition 
policy. He said that the Com- 


mission has decided to issue 
guidelines, capable of flexible 
application which will apply to 
joint v ent ure s between two or 
more companies. 

In toe Commission’s experi- 
ence. two thirds of such joint 
ventures involve manufacturing 
enterprises. The guidelines will 
not apply in permanent mergers 
or takeovers, keeping parent 
companies out of competition 
permanently. 

Even very big companies will 
be able to benefit particularly 
for introducing advanced tech- 
nology. The guidelines will 
also favour joint ventures 
aimed at reducing overcapacity. 

They will give a green light 
to specialised joint ventures up 
to a market share of 25 per 


cent and win make clear that 
joint ventures in a single 
member state or affecting less 
than 5 per cent of the relevant 
market do not foil under the 
EEC rules of competition. 

The Commission In future 
will also give greater weight 
to residua] competition, also by 
imports. On the ' other hand, 
the means used for the estab- 
lishment and operation of a 
joint venture will have to be 
“ reasonable,” and not to create 
barriers against the entry of 
new competitors into the 
market. 

When considering Individual 
ventures, the Commission and 
national courts should start 
from the assumption that these 
have no anti-competitive effect 


if they control less than 15 per 
cent of the market. Individual 
scrutiny will be necessary 
before joint ventures with a 
greater market share are 
approved. 

Joint ventures which would 
control more than 15 per cent 
but not more than 25 per cent 
will be available for exemption 
under Article 85/S of the Treaty 
of Rome by an Individual 
decision of the Commission. 
However, the Commission will 
oppose joint ventures which in- 
crease dominance of the market 
— as it did in toe case of 
European acquisitions by 
Continental Can. the US giant 
manufacturer of food packaging 
materials. 


Spanish 
magistrate 
rejects 
spy charges 

By DavM White In Madrid 

THE EXAMINING magistrate, 
handling allegations that the 
Government spied upon opposi- 
tion political parties in Spain, 

yesterday told the plaintiffs he 

was shelving the case. 

He said there were no 
grounds for criminal proceed- 
ings in the case, which the 
right-wing opposition attempted 
to build up into a “Spanish 
Watergate.” His decision is in 
line with a Supreme Court ver- 
dict in July which absolved 
members of the Government 
from criminal responsibility. 

The Communist Party, which 
was one of the three plaintiffs, 
raid it would appeal against the 

examining magistrate's derision. 
The Conservative Allanza Popu- 
lar said the public should be 
worried since it implied that 
spying was considered legal. 

The party filed its legal com- 
plaint in May after newspapers 
had carried reports about 
security agents being employed 
for political espionage and infil- 
tration. It sought to pin the 
blame on Mr Alfonso Guerra, 
the controversial Deputy Prime 
Minister, who was alleged to 
have used information from 
Internal party documents. 

Mr Jose Barriomievo. the 
Interior Minister, firmly denied 
at the time that the Government 
had given orders or consent for 
investigating political parties. 
However, officials acknowledged 
that records had been kept of 
political parties and that some 
surveillance activity by mem- 
bers of the security forces bad 
been going on 

Strike suspended 

Belgian mine unions yesterday 
suspended a pit strike staged 
in protest against plans for 
widespread lay-offs in toe 
already depressed coalfields, 
Reuter reports from Brussels. 
It was called off pending the 
outcome of fresh talks with 
management 







HowDSM 
keeps the world's 
farmers from grumbling 


KEEPING the world's y 
farmers from grumbling is 
a thankless task but at 
DSMwedotiy. 

As one of the world* s 
leading fertiliser producers 
CIKF, members of the DSM 
Fertilisers Division, has 
more than a passing interest 
in the land ... six million 
tonnes a year to be exact, 
improving crops and yields 
and life styles. 


AS ONE of the worlds 
top ten chemical groups we 
are a vital and ambitious 
company with product and 
capital expansion plans 
running into the twenty^first 
century. To achieve these 



DSM l£ 


ambitions DSM seeks out 
the brightest of talents. More 
than one hundred graduates 
join us every year to keep up 
the momentum of our 
research into new 
technologies. 

Our secure financial base 
ensures that we have the 
means to match our 
ambitions and those of the 
farming communities 
for generations to come. 


- leave it to the professionals • 

DSM P.O. Box 6500, Heerien, 6401 JH, The Netherlands- Telex: 56018 
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OVERSEAS NEWS 


Cairo puts strict 
curb on foreign 


Killing of 
Beirut 


efur 


# 


borrowing 


hostages 

claimed 


BY MICHAEL HOLMAN 


8/ Nora Bourtany In Beirut 


BY TONY WALKER IN CAIRO 


EGYPTIAN Ministries ' and 
public-sector organisations have 
received a strict new presiden- 
tial directive to stop foreign 
borrowing except for special 
categories of investment* 

The guidelines, issued several 
weeks ago in the name of Presi- 
dent Hosni Mubarak, specify 
that new loans should be raised 
only if the money is to be used 
in the “productive sector,” that 
whoever is the borrower is 
responsible for repayment and 
not the state, and tliat funds 
should be utilised in projects 
capable of earning hard 
currency. 

The curb on new borrowing 
reflects concern within the 
Egyptian Government about the 
country's increasingly burden- 
some foreign debt. 

An International Monetary 
Fund (IMF) report* published 
in June, estimated that Egypt's 
external debt for 1984-85 would 
be $32.5bn (£23bn). or a debt- 
service ratio of about 35 per 
cent of current account 
receipts. 

Egypt is also instituting a 
new computerised debt 
monitoring system to help it 
rationalise its debt-service 
position. This is to overcome 
a perceived serious weakness in 
the management of its foreign 
debt 

Other measures being con- 
sidered, according to a highly- 
placed government official, in- 
clude the establishment of a 
senior ministerial committee to 
oversee measures to combat the 
debt problem. 

Membership of the com- 
mittee would include the 
Ministers of Planning, Economy 
and Cabinet Affairs and the 
Governor of the centra! bank. 

Studies are being carried out 
into Egypt's debt position, in- 
cluding one by an IMF repre- 
sentative on loan to the 
Egyptian Government These 
will form the basis of the 
proposed new computerised 
financial control system. 

The government official said 
the new loan guidelines would 
not have a serious impact on 
output because there was much 
underutilised capacity in the 
public sector. 

“ I have a feeling that during 
the next five-year plan (which 
will cany Egypt through into 
the early 1990s) we can double 
the volume of output with very 
little new investment,” he said. 



President Mubarak 


Egypt is suffering from 
increasing balance of payments 
problems because of the slow- 
down in the world oil markets, 
a fall-off in remittances from 
Egyptian expatriate workers 
and a slippage in other prime 
sources of foreign exchange 
such as tourism and Suez Canal 
dues. Egypt's trade deficit thin 
year is about $6bn. 

Meanwhile, an IMF team has 
begun work in Cairo on an 
Egyptian request for a standby 
facility totalling $1.5bn to help 
it cover a shortfall on its 
balance of payments. 

The IMF is seeking basic 
reforms of Egypt's pricing and 
foreign exchange systems as a 
condition 

Egypt’s IMF quota is 
SDR 463.4m (about 8500m). 
Under the IMF formula, Egypt 
is entitled to 1.5 times its quota 
each year up to a mavitmim of 
4.5 times quota over three yean 
which would amount to $SL5bn* 
Repayment terms are between 
three and five yean. 

Egypt and the IMF have a 
troubled history because of 
disputes over the heavily- 
subsidised Egyptian pricing 
structure and also over the 
country's multi-layered foreign 
exchange system. 

The official rate for the 
Egyptian pound against foreign 
currences does not reflect its 
real value in the market place. 
Egypt's last borrowing from the 
IMF was between 1978 and 
1981. 


AN ANONYMOUS telephone 
caller yesterday claimed the 
secretive Islamic Jihad (Holy 
War) has killed US hostages 
by firing squad and discarded 
their bodies in a bombed-out 
basement of a soft-drink fac- 
tory. 

A thorough search by police 
and reporters, however, 
showed no trace of the miss- 
ing kidnap victims. The 
• of many similar 

phone calls has been impos- 
sible to verify. 

The statement by the 
shadowy Islamic Jihad group, 
whether genuine or false, con- 
tributed to a war of nerves 
between radical fundamen- 
talist Islamic groups and 
Syria in Lebanon. 

The Syrian-sponsored 
National Unity Front has de- 
manded that the Iranian- 
financed Hizbullah, or Party 
of God, an extremist Shi'iie 
group, evacuate a former 
army barracks occupied by 
force in the Central Lebanese 
town of Baalbek. Hizbullah 
gunmen and several hundred 
Iranian guarsd seized control 
of the Sheikh Abdullah bar- 
racks in 1983. 

Syria, seeking to promote a 
national reconciliation plan 
and political reforms in 
Lebanon, has let it be known 
that the days of armed 
anarchy are numbered here. 

Hizbullah, which groups the 
extremist fringes of the 
Shi'ite . community, has de- 
clared its opposition to any 
imposed peace accords. The 
radical group has been left 
out of consultations over 
Lebanon's political future in 
a series of meetings In 
Damascus. 


DR ZACEf DE BEER, an 
executive director of the lead- 
ing South African mining 
house, Anglo American, said 
yesterday that there was an 
“urgent need" for the govern- 
ment .to begin talks with 
“black leaders of credibility, 
including Chief Gatsha 
Buthelezi and the African 
National Congress (ANC).” 

Dr de Beer, a former MP and 
founder -member of the 
moderate Progressive Party — 
since named the Progressive 
Federal Party (PFP) — was 
among the delegation of leading 
South African businessmen who 
met officials of the ANC in 
Lusaka last September, 

In London yesterday. Dr de 
Beer, who spoke of his “deep 
concern” about the political 
situation in South Africa, urged 
Mr P. W. Botha, the South 
African president, to open the 
negotiating process with Chief 
Gatsha Buthelezi. 


THE black boycott of white businesses in Port 
Elizabeth Is to be lifted conditionally on 
November 15, writes Jim Jones 
Organisers of the boycott, which has severely 
hit white-owned businesses in the eastern 
Cape, said tt would be reimposed on December 
1 if the government failed to lift the stale of 
emergency in the city, remove security forces 
from its black townships, and lift the ban on 
meetings of township associations. 


The organise!* also called on the wjjko**** 
to release Information on the where aSsouts or 
three Port Elizabeth community 
m South Attica’s death toll after 14 months of 
violence exceeded 800 yesterday when poftoe 
discovered the body of a black prison guard in 
a Port Elizabeth township. ^ _ .. « 

Last week, government figures put deaths at 
799, while over UL509 people have been 
arrested since September 1984, 


Chief Buthelzi is leader of 
Inkatha. the organisation 
backed by many of the country's 
6m Zulus. Talks should take 
place on the basis of a commit- 
ment to “real power-sharing.” 

Mr Botha needed to boost his 
credibility among both blacks 
and whites, said Dr de Beer, but 
expressed scepticism about Mr 
Botha’s capacity to press ahead 
with further reforms. 

“I think be may be psycholo- 
gically incapable of encouraging 
a situation in which he would 


have to work with non-Afri- 
kaners to achieve his goals.” 

“ I would give him credit for 
some significant Changes, but he 
may have reached the point 
where he can go no further,” 

Talks between black and 
white, he said, should include 
discussion of a federal structure 
for South Africa. Dr de Beer 
ruled out racially-elected cham- 
bers but suggested that propor- 
tional representation and an 
entrenched bill of rights would 
be two issues. 


The leadership of the ANC, 
which is banned in South 
Africa, at present stands for a 
mixed economy,” Dr de Beer 
said. “But at the same time, 
South African businessmen 
must be sharply aware of the 
fact that there are self- 
declared Communists on the 
executive of the ANC.” 

There is, he continued, a 
danger that the ANC and other 
black organisations would 
“move to the left — the longer 
they are frustrated, the more 


extreme they are likely to > 
become." 

Despite the slow pace of ’ 
change in South Africa, Dr de - 
Beer Added, he was “Bnnjy 
against sanctions. 1 * British com- 
panies active in South Africa;' ' 
should consider greater support 
far the business-funded lobby, 
the Urban Foundation, of which 
Dr de Beer is a director.- - i 

The Foundation's chairman, f 
Mr Jan Steyn. this year pub- 
lished a wide-tamdwr “agenda-* 
for reform" which included a § 
call for talks, with represents- € 
live black leaders “on sharing?* 
of power at central governs 
ment level” 

South Africa's economic 
prospects were closely tied to 
its political fortunes. ”Our> 
balance of payments is strong^.) 
and X expect it to continue, fit 
the past; this has been * har- ‘ 
binger of Improvement — but 
that presumes a r ea so nabl e, 
measure of political peace.”.. / 


THE GULF SUMMIT 


A new and more 


Marcos party meets 


neutral stance 


on poll call today 


BY SAMUEL 5ENOREN IN MANILA 


BY KATHY EVANS IN MUSCAT 


The link between die 
shadowy Islamic Jihad and 
Hizbullah Is not a direct one 
and only based on declared 
common goals, sympathies and 
religious beliefs. - 

Islamic Jihad has sought 
the release of 17 prisoners 
from Kuwaiti jails held on 
bombing charges since 
December 1983 in exchange 
for the missing Americans, i 

AP adds from Washington: 
Mr Larry SpeaJtes, WMte 
House spokesman, said yester- 
day that the anonymous tele- 
phone calls In Beirut report- 
ing that the US hostages had 
been killed by Islamic Jihad 
terrorists “so far have proven 
to be unfounded.” 


ON THE SURFACE, the sole 
outcome of the summit of Gulf 
rulers who- have been meeting 
in isolated luxury for the past 
four days in Muscat, was an 
agreement to accept equally 
each country's educational 
certificates. 

Amid the proclamations about 
unity, progress and marching 
forward together, that was the 
only new decision discernible 
from the summit's final com- 
munique. 

Yet reading between the 
lines, the result of this Gulf 
political get-together of the six 
ruling families could have 
potentially momentous results 
for the region. 

The Gulf Cooperation Coun- 
cil which embraces Saudi 
Arabia, Kuwait, Bahrain, Qatar, 
Oman and the United Arab 
Emirates .decided, as one, to 
shift to a more neutral stance 
on the Gulf war. 

This represents a tremendous 
psychological change, for the 
post five years, the gulf states 
have been totally committed in 
their financial and political sup- 
port to Baghdad's war effort 
Between 830bn-$40bn has flowed 
from theGCC, mainly Saudi 
Arabia an dKuwait, to help the 
Iraqis fight Iran. The aid" has 


come in the form of cash, and 
nil, for both countries sell oil 
on behalf of Iraq. 

In the past few months 
though, Iran has been trying to 
reassure its Gulf neighbours 
that it seeks friendly relations 
with them, and a series of quiet 
visits to the Gulf by senior 
Iranian officials took place. 

This will shortly culminate 
in a visit to Saudi Arabia by Mr 
Ali Akbar Velayati, Iran's 
Foreign. Minister. This follows 
a mission to Tehran earlier this 
year by Prince Saud al-Felsal, 
the Kingdom's Foreign Minis- 
ter. 

But the Gulf states appreci- 
ate how careful they must be. 
First, these friendly overtures 
from Iran exclude Kuwait. 

Broadcasts hostile to Kuwait 
continue to be beamed from 
Arabic-4 anguage radio stations 
in Southern Iran. Kuwait still 
holds 17 terrorists in its jails 
who enjoy Iranian support. 

Nevertheless, the shift to- 
wards a less committed stand 
towards Iraq has begun. Already 
Saudi ■ newspapers are carrying 
the first ever photographs and 
news stories on Ayatollah Kho- 
meini and his Government since 
the Iranian Revolution in 1979. 
The question is now, where will 
all tills lead? 


Ayatollah 


On the surface, the answer is 
not very far. The very shift In 
policy has largely resulted be- 
cause tbe Gulf states fear that 
with the increased attacks on 
Iranian oil Installations by 
Iraq, Iran may be tempted to 
lash out at them. 


' But Iraq is unlikely to be dis- 
suaded from continuing these 
attacks, particularly now that 
the Gulf states have expressed 
the desire to have better con- 
tacts with its enemy. 

More important, there appears 
not a glimmer of hope that the 
Iranians are willing to give up 
their , demand of the removal of 
the Iraqi President, Saddam 
Hussein, as a precondition for 
talks. 


THE PHILIPPINES ruling 
party will meet today amid 
confusion over the announce- 
ment by President Ferdinand 
Marcos of a snap election for 
the Presidency and Vice 
Presidency. 

A caucus of ruling party 
leaders has been set for teday 
at the presidential palace to 
clear the election issue. 

Some leading figures in the 
party are not sure if President 
Marcos had really meant to call 
a snap poll on January 17. 
Yesterday, he ordered the 
armed forces confined to 
quarters during tbe election. 

The move which also sus- 
pends operations against the 
Communist New People's Army 
(NPA) is designed to make the 
military neutral and discourage 
the opposition from seeking 
NPA assistance. 

A dose associate of the 
President believes there will be 
no snap election because legal 
obstacles would compel the 
Supreme Court to rule against 
it 

The scenario is that while Mr 
Marcos ostensibly bows to US 
pressure and calls for an elec- 
tion, the Supreme Court would 
rule against It and force Mr 
Marcos to call it off. 

Opposition leaders also 
charged that Mr Marcos’ 
announcement before a US 


audience early this week was a;_ 
ploy to prod the Reagan 
Administration into accelerat- 
ing disbursement of aid to hls. k 


ailing regime. 


Li mg regime- 

Mr Marcos’ Government ja£ 


seeking $45m in advance reo-S 
tala for continued use of US * 


military installations m the c 
Philippines. - 

Faced with falling revenues r 
and a squeeze an capital inflows, 
Mr Marcos* regime is hard 
pressed for fluids to keep tbe 
economy from sliding further. " 

The President, who has ruled- 
for 20 years, has set his own 
election rules, indicating he .> 
would not resign before seek-; 
ing a new mandate. 

Opposition leaders claim that 
would be unconstitutional be-' ~ 
cause no snap poll can be held. . 
if the President remains In * 
office. Party leaden plan to a 
skirt the legal question by ; 
drafting legislation that would j 
shorten Mr Marcos* six-year .; 
tern which will not expire . 
until 1987, and “advancing” the . 
Presidential elections to January : 
17 1966. 

Mr Arturo Tolentino. a mem- ■ t 
her of parliament who once ;; 
served as Mr Marcos' Foreign ! 
Minister, called the plan •; 
“absurd” because “if the par-* 
Lament or the President caa^ 
shorten the atieyear term, then , 
they can al$fr prolong. fUV . -4 
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. Reagan’s earlier 

empire rhetoric was to Mos- 
cow. 

kJ??,, Gorbachev was described 
57 ” officials who accompanied 
Mr Shultz to Moscow as “ in- 


£J* aw «SSSfti“ss 

***«? S W» talks with Mr Shultz, 

^^ , pt_ aCCOrdine Gorbachev was said by US 

attfiarTJS officials. officials to have pnxented a 

Hie Soviet leader made this of the US that was as offen- 
dear In an “ argumentative and ? Ve to the Administration as 
sojjdjative ” presentation of the Reagan’s earlier " evil 
Soviet posits on to Mr George “ " ' " 

Sbn&i; 'the - IIS' "Secretary of 
Sirte, at a meeting in Moscow 

on -Tuesday, the said. 

: The. US side regarded his in- teUeetnaiTir — r* — 

sfetence on a total ban' on Star SScKS* a ^S^J Igoro « ns ’ 
Want as back-tracking on recent pusSef 1 ^ 
_ . hints by Soviet official* indud- b H t 

meefrgj» ws 

w • to get ideological points across. 

J| v. Underlining the width of the Mr Gorbachev was “heavily 

[IJI’V 2!*P between toe two super- persuaded by a view that there 

▼ f$crmn in the run-up to their 30 ulterior motive, a hidden 

v Geneva summit on November 19 agenda.' an over-riding anti- 

- and 20, . other officials said yes- -Soviet influence in the Reagan 
today that there was still not Administration’s policy,” one 
■ny this wmv^ toe sEghtest sign that Mr US official told the Washington 
Prod Uj e a *»i Reagan is ready to consider a Rost. 

ion into JS? Stair .War compromise. US officials also said that 

'■mcni of iS**. - B»:an interview with Western toe lack of concrete suggestions 
ae. n news agencies on Wednesday, from the Soviet sode for aims 

os' Govemm~. Mrfteagan reiterated that there control compromises suggested 
■m i n ad ‘r* ; was “no way" he .would give that the Soviet leadership had 
niinued nTr** pp Star Wats research and the made a policy decision not to 
ktallalinnTi r *®P rt to develop a defensive make any important agreements 
^ ! M • system. White House officials with the US before the Com- 
th are reported to be banned from ' mtmist Party Congress next 

<n tailing rnfc even studying compromise pro- February, which is due to chart 

‘ P***-- • , - the Soviet Union's course for 

' Klm e is ^ The Administration, however, the next five years. 
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Second day of 
Chile protest 
claims 4 lives 


and 
cl re t ions io Jic 


« Tolcntlna. a c 
•1 lament vlu c 
Mr MurvaV Fie 
c.illi-d ihe f. 
pc sum.- "if ib p 
i lie Presides e 
six-year lerafc 
mi prolonR r; 


By Mary Hdto Spooner la _ 
Santiago. 

renab <5 - . - ; 

X leader? fa. POUR PEOPLE were killed. 
H'fMl quesuni 12 others injured by gunfire, 
eolation that R and • nearly '600 arrested in a 
r Marcos' tag second day of demonstrations 
i will not rr yesterday in Chile organised by 
*"* "advanan’t opposition groups. . 

The two-day “sooai mobili- 
sation’* was called 4o" protest 
the continued i m prisonment of 
copper mine workers’ president 
Mr ■ Rodolfo Seguel -and five- 
other' activists who yesterday 
entered ..the ninth '<&y of a- 
hugger strike. ■ ■ ~ ' .' 

*wv joffirial . a Ja-t, General 
Augusto Hnpidiertriegfaie^satfl? 
the* authorit ies wei w e o n sid av 
ing prosecuting the organisers 
of this week’s demonstrations 
for violating Chile’s internal 
security laws. 

Mr Seguel and the other 
••^hunger strikers are being held 
r+i similar charges for their 
part in organising an earlier 
anti-Government protest 
A series of bombs exploded 
in Santiago and -other Chilean 
cities, causing property dam- 
age but few injurie s. T he 
f&nMw capital began returning 
to normal on Wednesday 
Xn a separate action, leaders 
of three key trade unions— 
maritime workers, truck 
drivers and taxi . drivers— 
announced new protests. 

The president of Chile’s mari- 
time workers said a strike now 
underway in two port cities 
west of Santiago would be ex- 
tended to all ports. 

Chile’s independent truck 
drivers announced they. would 
protest increased fuel prices. by, 
refusing to bPF P®*”? 1 i “ 
November 12 anil3 and aban- 
doning their vehicles when them 
fuel was exhausted. ... 


Mexico’s trade 
surplus falls 
by 42.5% 


By David Gardner in 
Mexico City 


MEXICO’S trade surplus for 
the first nine months of this 
year has fallen 42L5 per cent 
against the same period last 
year, foil owing a sharp drop 
In both oil and manufactured 
expints and a steep rise in 
private sector imports. 

Hasten posted a surplus of 
Just under $5L7bn (£3Jlm), 
with a likely outcome for the 
yew of around f7-5bn. against 
1984*8 trade surplus - of 
gl2JHm. As a result the eur- 
, rent, account ' will now 
{-l-eecfidhQreqd^he yfcw jjfc-theJ 
f-red,-" prslaBly"’ by 5 ’ ‘abb-:?- 
gSOtfm, . Wfainst M year’s ' 
S4bi smrplnfiH. - 

^..TWsJtey^m Bamhiff^rom.. 
trade is fhsuffideat to meet a. 
debt.' service -Ml '-of around 
‘fUlm'tlih year, srithout the : 
fresh credits of around Mbs 
net Mexico hopes to negotiate 
with its creditors and Interna- 
tional financial institutions. 

Oil earnings which last year 
totalled £L6.6hn and bring in 
two-thirds of all foreign ex- 
change revenue, fell 12 per 
cent, while nonoil exports 
fell 1L8 per cent. Imports 
as a whole rose 24 per cent. 
Manufacturing exports 
earned a total of $3.7bn but 
the sector’s imports were 
nearly twice, this- amount. 

In July, the Government 
devalued toe peso and 
liberalised imports to 
strengthen its non-oil export 
effort Although the 16.7 per 
cent devaluation makes Im- 
ports more costly, the liberali- 
sation was always likely . to 
.-lead to a deterioration in the 
trade, account In the short 
term. 




Canadaconsiders easing 
bank ownership curbs 


BY BERNARD SHC0M IN TORONTO, .... 

A CQMlirrte E St qy ^n SgSBg^gSS&g^ 

members , of . tog, ” ^ year publish ed tt g 

R ropo8ed i^K!Kfiv^^ own^ ^ proposals for reforming 

the regulation ^to;uKaai iQ- astern. 

stitutions, atSv .- IhorocSt bahkSng crisis has 

abolition of 5zSled riven new impetas to toe 

dkwte on reforms, but to^rejs 
banks aapd- ■g*®*™'. • . _ wide divergence of opinion 

between . •• to e _ ^^SShcial on What shape they should take, 
different ■ : types proposals 

institution. ” nr ttm are unlikely to. be tabled before 

first Kuar m c«taoa coUAPse of two small 

for 62 years. 'S55tt2a-‘3fcrto banks last September. 

Commons *tofnce - TtaHbnse of Commons re- 

also urges, p ™ gj&Sts that forei^ 

of financial; msatuti ot^ ano a ^ouid be allowed 

Sliding sod • *»* "SSS SnS^dtoto other financaal 
carts, with ceilings on J serS^^ and that most 

holder’s interest; det erased, by. between ■ foreign 

the size 

^gsr?s^s ssj? - fissrt m 

^Solly the dwnwac.^of 
hoWm-- : committee’s toe Canadian banlong syatem. 
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®*S.«0» reduc -*•**-*“• 


RP “SSim The union’s et®nona wnn 
„ fauio indnNnes . aattianeiite -tliat inriude hefty 

iiSt M,.- gRS^Tises ^ ^ 

Sred to advance^ per ^ ^ concern in 
a cost of- living rise "*="■ ^ inflation- could -accelerate 
rbrnary and August 


AMERICAN NEWS 


Chuck and Di boost US ratings of the Windsor show 


BY REGINALD DALE. US EDITOR IN WASHINGTON 


"SURE. 1 know they're coming,” 
said toe 12-yearoTd girl in rural 
Pennsylvania 'when asked if she 
was aware of the imminent 
descent of royalty, “Princess 
Diana and what’s-his-name.” 

Any American who does not 
know that “toe world's most 
glamorous couple” is coming 
this weekend has not read many 
magazines or watched much 
television in toe last two 
months. - - ■ 

Most of toe attention has 
focused on the photogenic but 
mysterious P ri nces Diana, who 
has never set foot on these 
shores. Prince Charles is re- 
garded by many cognoscenti as 
rather old hat 
Princess Diana’s face has 
ousted those of Joan Collins 
and Elizabeth Taylor as a lure 
to buy cheap tabloids in toe 
supermarket check-out line, and 
In toe last three weks she has 


made toe cover of both Time 
(with her husband) and News- 
week (without) looking discon- 
certingly like a very young Mrs 
Thatcher. 

More than 200 yearn since toe 
colonies revolted aganst the des- 
pised George HI (said by CBS 
Television to be Charles’* 
favourite monarch), the young 
British royal couple has a draw- 
ing power that dwarfs that of 

any other royalty, and most 
showbiz superstars. 

The most widespread explana- 
tion, as advanced by a romantic- 
ally inclined 37-y ear-old teacher 
In Maryland, is that “ifs sort 
of a fun thing to watch like a 
true story soap opera." Or as 
Time magazine puts it: "if Hhe 
Windsors’ is like a prime time 
serial, it is one timt. before 
Lady Diana Spencer joined the 
cast. was having ratings 
problems. 


”Ihen. like an inspired 
casting director, Charles picked 
an unlikely ingenue for the 
role of Princess: The girl next 
door. Voita. She became the 
biggest star of all and made 
“ the Windsors ” the most 
watched show of all time ” 

Not everyone is buying this. 
The Washington Post commis- 
sioned a special opinion, 
together with ABC News, and 
claimed that it showed massive 
indifference to “ Chuck and Di." 
More than two-thirds of 
Americans (67 per cent) had 
u no opinion " of Prince Charles, 
while 58 per cent were similarly 
uninspired about Diana. 

But the truly astonishing 
figure, at least for anyone who 
had been reading toe Washing- 
ton social columns for the part 
two or three months, was toe 
62 per cent who said that they 
would “ not care one way or the 


other” about an imitation to 
meet them. 

A 32-yearoId New York man, 
pressed to choose between 
meeting their royal highnesses 
and getting a good night’s sleep, 
swiftly replied: “ I'd just as soon 
get the night's sleep.” 

No such sang rroid is detect- 
able in the elite circles of toe 
nation’s capital, which owes its 
name to the man who drove 
the monarchy from America. If 
there were ticket touts dealing 

in invitations to the weekend's 
social events at toe White 
House, the national gallety of 
art (where the royal couple will 
tour the opulent “ treasure 
houses of Britain” exhibition) 
and the British embassy, they 
would by now be multi- 
millionaires. 

“ People are absolutely 
frantic for this one.” says one 
gossip columnist, who predicts 


that the royal guest lists will 
separate the social chic from 
the social goats for months if 
not years to come. 


shunned arc taking sudden 
trips abroad. 


The National Gallery has 
been getting 100 pleading tele* 
phone calls a day and is turning 
away socialites willing to con- 
tribute $100,000 a head. 

Palm Beach comes slightly 
cheaper. For a charity event 

tha t the couple will attend 
there on Tuesday— organised 
by international magnate Mr 
Armand Hammer, an old friend 
of the Prince's — the minimum 
donation is 510,000 a couple. 

In Washington, one socialite 
with an invitation says disdain- 
fnBy of those passed over: 
"They carelessly didn't give a 
Sim to the National Gallery. 
They’re not toe Secretary of 
State. They're not a distant 
cousin.” Tough. Many of those 


Well-known Washington Post 
columnist Joseph Kraft is dis- 
gusted by such snobbery. 
Under the headline ’’ Uic myth 
of British importance,” he 
denounces the scramble by 
nouveaux riches Americans to 

gain social standing by borrow- 
ing or buying — or marrying 
—an aristocracy from a Britain, 
which " sells its prestige lo the 
highest bidder.” 

The boiTus " special relation- 
ship," he writes bitterly. 
“ consists of living off the only 
aristocracy we liuvu — the 
aristocracy of Britain.” 

But as the French (the 
American s' revolutionary 
allies) have long demonstrated, 
there is nothing like kicking 
out a King to create nostalgia 
for a proper royal court. 


Colombia rules out negotiations with rebels holding hostages 


BY SARITA JCENDALL IN BOGOTA 


THE Colombian Government 
has. said there is no question 
of negotiating with .toe M-19 
guerrillas -who have been 
occupying the Palace of Justice 
In toe capital since Wednesday. 

At least 33 people have died 
in toe attacks on toe Palace, 
among them 25 guerrillas. 

The building was -taken by 
about 50 rebels who drove into 
the building on Wednesday 
morning disguised as police- 


men. Soon afterwards army 
tanks surrounded toe Supreme 
Court and forced down the 
main doors. 

Police and army units ex- 
changed heavy fire with the 
guerrillas as people were 
evacuated from toe building at 
regular intervals. 

Much of toe building has 
been destroyed by shells, ex- 
plosions and fires. The guer- 
rillas took Ur Alfonso Reyes. 


president of the Supreme 
Court, and several judges hos- 
tages, while many others re- 
mained trapped in toe build- 
ing. 

M-I9’s demands include radio 
and television time to explain 
the movement's alms, as well 
as a nationwide debate on toe 
peace process. 

M-19 — the 19th Of April 
Movement — first appeared in 
1974, and carried out a series 


of actions designed to earn 
maximum publicity. It has 
always been characterised as a 
home-grown nationalist group. 

In 1980, M-19 took over the 
Dominican Republic embassy in 
Bogota, holding foreign ambas- 
sadors hostage for more than 
two months. 

Soon after Mr Belisario 
Betancur became President of 
Colombia in 19S2, peace discus- 
sions between toe Government 


and toe guerrillas began. 

Some groups refused to tako 
part, but toe two most import- 
ant guerrilla movements— M-19 
and the Soviet-line Revolution- 
ary Armed Forces of Colombia 
— made ceasefire agreements. 
In May this 5 -ear M-19 
announced it would resume 
fighting because the Govern- 
ment and toe military were not 
respecting the truce. 

The attack on the Supreme 


Court follow's M-19's attempt to 
kidnap the Colombian Army 
Commander two weeks ago. 
Since the rebels went back to 
open combat there has been 
heavy fighting between (he Kam 
and the military in rural areas 
of central Colombia. The latevt 
incidents have brought the 
guerrilla problem straight to 
the heart of the capital and 
earned widespread condemna- 
tion. 


How to be the 


successful transatlantic 


business traveller. 



i 

Make sure of your 

t * I ** I ■ • 


cxHnfortand relaxation 


TWAs Ambassador Class gives 
business travellers a ,** 
relaxed and restful flight 
Widest 747 business dass 
seats across the Atlantic And 
the most, comfortable 




2a Our redine is 
more than the others. 


TWAs Ambassador Class seats are only six across, 
in pairs. Plenty of leg-room, wide aisles, space to work 
And relax. 





the best 


service 

Our Ambassador 
Class cabin service is 
speoalfy ijaiilcffed fex* 
business travellers ^ 
Quiet friendly, 
attentive 



served meals. L 

; ;-v 


TWA 

Wv"",rT "r^ 



Make sure the airline takes you 


all the way 




TWA flies to over 60 
US cities - across America, with- 
out changing airlines. 

Every business traveller to 
the USA knows that by follow- 
ing these simple rules he's on 
the way to becoming a 
successful business traveller 

That's what TWAs Ambassador Class is 
designed for So why put yourself at a 
disadvantage? Fly TWA Ambassador 
Class and enjoy it And succeed. 


Leading the way to the USA 
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NCR’s TOWER 
RANGE OF 
'UNIX-BASED 
COMPUTERS 
TAKES 
THENEXT 
PERFORMANCE 
STEPURANDA 
COST PERUSER 
STEP DOWN. 


f-tto-1 



Of course notIThe new Tower 32is exactly what you’d ex pec t . 
The Tower range was designed to give you the blest, first 
So the new Tower 32 puts die fuQ 32-bit power of die new 
68020 chip from Motorola straight into your hands. 

The result is a true 32-bit, Unix-based, computer. 
Super-mini performancefor thepriceofadecentmicro. Access 
lor 32 interactive users. Complete hardware and software 
compatibility and configuration flexibility- with other Tower 
32s, other computers in the Tower range, and with anything 
available that supports Unix. 

And all the industry-standard features which have made 
NCR's Tower range the automatic choice of Unix users. 

Only a major computer manufacturer could produce a 
compute rwith theprice/perfbnnance ratioof theTbwer32. Itis 

the latest Tower computer ftom NCR - but not the last Fhig 

into the most friendly, best-supported Unix range in the wodd 
today. And watch it grow taller tomorrow. 


N ClR 


Innovative Computer technology 
YOU CAN EXPECT TTEROMNCR 

NCR limited, 206 Marykbane Road, London NW1 6EE 
*UnixuA trademark of AT ScTBcU Laboratories 

, To: NCR Information Centre, NCR lad, 206 Maiylebone Road, 
j London NW16LY Telephone: 01-724 4050. 

I NCR Tbwer computers range from the Mini Tower catering 
for up to 8 users, through the 16-user Tower XE to the 
| Tbwer 32. 

j Please send me full details on: 

* □ Mini Tbwer □ Tower XP □ Tower 32 

Name 


I 

I Tide 

1 Type of business. 

i Company 

| Address.., 


I 

| Telephone fts/4/11/85 


WORLD TRADE NEWS 


US debates ban 
on imports made 
by slave labour 


BY NANCY DUNNE IN WASHINGTON 


A LITTLE-NOTICED measure 
in Congress is designing to ban 
imports produced by slave or 
forced labour could sharply re- 
duce Soviet sales to the US and 
wreck the Reagan Administra- 
tion’s initiatives to improve 
trade relations with the Soviet 
Union. 

The legislation in the form 
of an amendment to a Treasury 
funding measure, has passed a 
House-Senate conference com- 
mittee but got bogged down in 
the House yesterday when 
Republicans tried to weaken the 
proposals. 

Its passage would be the latest 
in a series of stumbling blocks, 
mostly involving defectors or 
would-be defectors, paving the 
way to the Geneva summit be- 
tween President Reagan and Mr 
Mikhail Gorbachev* the Soviet 
leader. 

If the proposals become law, 
American importers of certain . 
products will have to prove that 
the goods were not " produced, 
manufactured or mined (in 
whole or in part) by forced 
labour, convict labour or 
indentured labour.** 

The suspect imports last year 
totalled $192m (£l34m) or one- 
third of all Soviet sales to the 
US. They fall into the follow- 
ing five categories: gold ore, 
agricultural machinery, tractor 
generators, tea and crude pet- 
roleum and other oil products. 

Despite calls for action 
against Soviet imports from a 
bipartisan group of congress- 
men. administration officials are 
fearful of provoking Soviet 
retaliation against US agri- 
cultural products and thus have 
been reluctant to act on the 
matter. 

The Treasury, which has 
authority over the customs 
service, has asserted that “avail- 
able evidence provides no 
reasonable basis in fact” to 
indicate which classes of Soviet 
products are produced with 
slave labour. 

The pending legislation seeks 


to force Treasury action by 
ordering a cut-off of the salaries 
and expenses of the office of 
the assis tant secretary of the 
Treasury for enforcement of 
operations if any of the suspect 
products enter the country with- 
out sufficient proof that they 
have not been, produced by 
slave labour. 

The State Department re- 
ported to Congress in 1983 that 
forced labour is used “ to pro- 
duce large amounts of primary 
and manufactured goods for 
both domestic and Western ex- 
port markets.” It said that the 
Soviet Union operates the 
largest forced labour system in 
the world, comprising of about 
1,100 forced labour camps. 

The Central Intelligence 
Agency compiled a list of pro- 
ducts and industries in which, 
it said that forced labour is 
used “extensively.” These in- 
cluded: wood products, cathode 
ray tube components and 
resistors, camera lenses, glass- 
ware and chandeliers, automo- 
tive and agricultural machinery 
parts, and mined products. 

The Treasury insisted that 
the evidence was not specific 
enough, but Congress decided 
“ reasonable " proof is avail- 
able. Senator william Arm- 
strong of Colorado, one of the 
strongest backers of the new 
legislation, said: “ It is now up 
to the Administration to stand 
up for the principles of human 
freedom or continue to be a 
silent partner in Soviet 
brutality.” 

• Millions of dollars worth of 
computers leave the U.S. with 
no safeguards to prevent sale to 
hostile nations, a US Defense 
Department official told Con- 
gress yesterday, AP reports 
from Washington. 

The computers and related 
equipment are being sold “in 
Pacific Basin countries and 
elsewhere,” said Mr Stephen 
Bryen, Deputy Undersecretary 
of Defense for Trade Security. 
He urged improvements in 
export licensing procedures. 


Alsthom signs 
Cairo train deal 

ALSTHOM, the French elec- 
tronics company is expected to 
sign a letter of intent with 
Egypt at the end of this week 
for- the supply nf 48 trains for 
the Cairo underground, Renter 
reports from Paris. 

A' final contract, which is un- 
likely to be sighed for another 
seven months, could be worth 
around FFr 800m (£69m), said 
a company official. The contract 
could also lead to another deal 
worth around FFr 100m for 
maintenance work. 

AP-DJ adds from Milan: 
Tecnimont, the engineering 
subsidiary of Montedison, will 
build a plant In Egypt for pro- 
duction of 4,500 metric tons a 
year of polypropylene film. The 
factory will be completed near 
Cairo by 1987, a Montedison 
official says. Montedison did 
not report the amount of the 
Tecnimont contract. 


Israelis win 
parts contract 

AN ISRAELI manufacturing 
consortium, led by Israel Air- 
craft Industries (IAI), yester- 
day signed a contract, worth 
$20m. (£145m) -to -produce heli- 
copter- components for McDon- 
nell-Douglas, the US aerospace 
company, writes . Walter Ellis 
from Tel Aviv. 

Israel hopes the contract 
will be the first of several with 
American aerospace concents 
Most ambitious of the deals 
still under consideration is a 
proposed joint venture to pro- 
duce an advanced jet fighter, 
the LavL But this project ts 
certain to prove extremely ex- 
pensive, and there are fears the 
US might expect a lot of the 
development to be financed in 
Israel. 

Work on the McDonnell 
Douglas contract will begin In 
six to eight months. A total of 
10 Israeli companies is involved, 


Taiwan investors move 
secretly into China 


BY BOB RING IN TAIPEI 


SEVERAL Taiwan nationals 
have quietly begun setting up 
joint-venture enterprises in the 
Chinese province of Fujien, 
despite strict prohibitions by 
the Taiwan Government on any 
direct contacts, trade, or busi- 
ness with the mainland Chinese. 

A Hong Kong-based China- 
watcher this week confirmed 
persistent rumours in Taiwan 
that China has bad some success 
in encouraging Taiwanese par- 
ticipation in its economic 
development - programme. He 
said as many as ten projects 
invested in by Taiwan nationals 
are either running or under 
discussion in the Xiamen 
economic zone, and another two 
or three in Guanzhon province. 

He added that at least three, 
and possibly as many as five 
Taiwanese Investors have been 
given large tracts of land near 
the Fujien port of Quanzhou as 
part of a “national experiment” 
in commercial co-operation 
between Taiwan and China The 
authorities in Beijing have 
selected Fujien as the focus of 
their business dealing with 
Taiwan because the two pro- 
vinces lie closest to each other, 
and because they share a com- 
mon culture and language. 

The Taipei Government has 
for years prohibited direct 
dealings with China, with wham . 
it has technically, been at war 
since the 1949 Chinese Revolu- 
tion, although It has for some 
time turned a blind eye to 
indirect trade through third 
countries. Last month, a Taiwan 
security agency announced the 
arrest and detention of three 
Taiwan Nationals who it 
claimed had earlier this year 

entered China to arrange 

business deals. 

Peking's efforts to woo Taipei 
bade to the fold have included 
calls for trade and communica- 
tions links, as well as the right 
for citizens from both sides to 
travel back and forth. Taiwan 
has rejected these and other 
proposals as “sugar-coated 


China's Inner Mongolian 
region and the Soviet-allied 
People's Republic or Mon- 
golia have signed their first 
frontier trade agreement, the 
New Guinea News Agency 
said yesterday, Reuter 
reports from Peking. 

Under the $230,000 pact 
the Chinese region will 
export light industrial 
products and import paper 
and shoes. There will also 
be exchanges of rice and 
flour. 


poison.” 

But the rhethoric has not 
dulled Taiwanese appetite for 
business, especially with what 
many consider a natural market 
for this island. Last year 
Taiwan exported $42 6m worth 
of goods, mostly machinery and 
transportation equipment, 
through Hong Kong: During 
the first half of this year alone 
the figure was 5530m. China, in 
turn, sold Taiwan a meagre 
$70m in goods, mostly medical 
herbs and foodstuffs, through 
the same route. 

But it is direct links that 
China seeks, and is apparently 
starting to receive. Sources say 
that two-way trade through the 
ports of Hui-An and Quanzhou 
alone last year reached $10m 
worth; for all of Fujien the 
figure was 830m, but in the first 
quarter of this year, Quanzhou 
alone cleared 830m worth of 
direct trade, and officials are 
predicting that total direct trade 
between Fujien and Taiwan this 
year will amount to $30 0m. 

For Taiwanese willing to 
invest in China, the Fujiea 
authorities offer such incentives 
as tax holidays, access to credit 
at modest interest rates, and the 
right to purchase land outright. 

One investor, who prudently 
obtained a foreign passport 
before starting a venture, 
makes plastic sandals in co- 
operation with a v illag e near 
Quanzhou; 


Rising yen 
prompts 
Japanese to 
lift prices 

By Carte Rapcport in Tokyo 

THE CONTINUING depreda- 
tion of the US dollar against 
the Japanese yen has 
prompted more companies to 
announce price rises for their 
exported products. 

The yen closed yesterday 
at 20255^ against the dollar, 
a 57-month low. Mr Satoshi 
Sumita, governor of the 
Bank of Japan, said yester- 
day, however, that the 
stronger yen had not been 
firmly established indi- 
cated that the Central Bank 
would favour a further 
strengthening of the Japanese 
currency. 

A number of Japan's lead- 
ing exporters have announced 
price rises for their overseas 
sales. Sony, one of Japan's 
leading consumer electronics 
groups, said ft plans to raise 
its US prices by 5 to 12 per 
cent in the new year because 
of the stronger yen. Komatsu, 
a leading construction 
machinery maker, also in- 
tends to raise export prices 
by between 5 to 10 per cent. 

Steel companies, including 
Nippon Kokan and Nippon 
Steel, are expected to in- 
crease prices In the new year, 
probably around 5 per cent. 
Top executives at Yamasaki 
Tekko, a major machine tool 
maker, said this week that it 
is contemplating a 6 per cent 
rise by the end of the year 
and a further 6 per cent In 
the new year. Yamasaki Tekko 
claims the Increased prices 
will not harm its competitive- 
ness in overseas markets. 

According to a poll In the 
Nihon Kezei Shimbun, 
Japan's economic daily, most 
companies in the home appli- 
ance and automobile indus- 
tries have yet to make up 
their minds on higher prices. 
However, Nissan experts to 
raise its ex-factory price to Its 
US subsidiary by 4 per cent 
next year, though It does not 
intend to raise US retail 
prices. 

In the sluggish semi- 
conductor sector, companies 
say they cannot afford to 
increase prices becasse of the 
heavy competition in their 
overseas markets. 

• A senior Japanese govern- 
ment official yesterday hit out 
against what is perceived as 
an Increasingly hostile atti- 
tude of the European Com- 
mission towards Japan. 

Speaking In advance of 
bilateral talks later this 
month, Mr Gotaro . Qgawa. 
Director of -the international 
economic affairs division . of. 
the Foreign Ministry,, claimed. _ 
that the EEC had not taken 
an entirely “accurate or fair” 
view of recent measures 
aimed at reducing Japan's 
trade imbalance with Europe 
and the US. 
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The Hyundai Stellar (above) and its stable-mate, the Pony: coming from nowhere fut 

South Korean Stellar car sales 
in Canada set rivals spinning 



THE phenomenal success of 
South Korea’s . Hyundai motor 
company in ' penetrating the 
Canadian car market has put 
Japanese and' North American 
motor manufacturers on the 
spot ' v 

Amid • . growing complaints 
from its rivals about unfair com- 
petition,. Hyundai has estab- 
lished' its Pony sub-compact 
model as Canada's top-selling 
foreign car less than two years 
after entering the market- 
Equally important, it has 
succeeded where Japanese com- 
panies. have failed in winning 
friends. in political circles. A 
senior - Government official in 
Ottawa said bluntly: “We see 
them-. as very- .different animals. 
The Koreans have anticipated 
requests ihstead of waiting for 
them.** 

Hyundai’s sales in Canada 
have* shot up from zero in 
December 1983 to 57,500 cars 
in the first nine months of this 
year, more than Honda and 
Nissan combined. 

The Hyundai Pony and Stellar 
models (a ' sub-compact and 
compact respectively) garnered 
almost 10 per cent of the total 
Canadian car market last 
September. 

The company expects exports 
to Canada — which now account 
for more than a quarter of Its 
total production in Korea — to 
reach 100,000 units in 1986. 

Hyundai itself has been 
surprised. by its performance in 
Canada. Expecting to sell only 
5,000 cars last year, it initially 
appointed about 50 dealers. 
There are now 190. 

The unexpected success may 
provide some lessons' both for 
the company and its competi- 
tors in the U.&, where Hyundai 
plans to launch a small, front- 
wheel drive .model early next 
year. " . i - 

Mr S. E Park, president of 
thp_ Canadian subsidiary, also 
heads Hyundai Motor America 
which isrplotting the U.S. debut 
from a base in Los Angeles. 

The most obvious reason for . 
Hyundai's quick market pene- ; 
(ration in Canada is the price 
of 'its product. But the roots 
of competitive prices on the 
showroom .floor can be traced 
hade to a number of controvert 
rial international trade and 


BY BERNARD SIMON IN TORONTO 
political issues. The Pony and levelled against the 


Stellar sen for CS80(M»l,00a 
less than, equivalent Japanese 

models. _ 

The top-line Pony GLS 
carries a price tag of C$7,795, 
Including a casette player, 
Minhoiln tyres and a rear- 
window defroster, 

Hyundai's price advantage is 
partly due to the benefits that 
South Korea still enjoys under 
the system of preferential 
customs tariffs 
In terms of these concessions, 
Hyundai is not subject to the 
10 per cent duty levied on 
other car Imports. A 6 per 
cent duty will be imposed at 
the beginning of 1987, The 
Koreans are also not con- 
strained by the " voluntary " 
export curbs Imposed on 
Japanese cars since 1981. 
Formal quotas were ended 
earlier this year, but . the 
Japanese have informally 
agreed to “avoid disruption” 



Mr Norman Gibbons, 

Canada’s senior vice--, 
said; “The Government _ 
ever asked- ns to make ami. 
investments in this eonntry^f 
made our. investment 
ments before anyone recogniM 
we were, a threat (in . 
market).” 

In return for 
permission to set up a 
dian subsidiary, Hyundai 
took to buy parts from 
equal to at least half the _ 
of cars exported to the'couuuiy 

The Koreans bought parti 
worth C$8. 8m In Cenadq, A» 
their assembly plant last yeti; 
more than half the value i s 
purchases - by all ' Japnmfe 
manufacturers. 

Pointing out that “ our 
plan was to make our 

the market at- the ex_ 

the Japanese,” Mr Gibft$f 
said: “ We did half the pang 
business in our first year -that 



of the local market, restricting all those guys combined Aid 
their sales to about 18 per cent after 15 or 20 years,” ; . 

Hyundai has also been among 
the leaders in fixed invesr 
Construction of a CS25m 
plant is already under way 
Newmarket, north of Toronto, 
and the company recency 
announced plans for a Cy200M 
assembly line producing 100,600 
cars by 1930. • . . 

Prior ta -Hyundai's announce- 
ment the only substantial amfo 
motive investment lit Canad a 
announced- bythe Japanese - uh» 
a Toyota wheel plant in British 
Columbia and a Honda assembly 
line at AUlston, north-west cf 
Toronto, with a relatively 
modest capacity of 40,000 can 
a year. 

Since then, Toyota has 
unveiled plans for a 100,00% 
cars-a-year facility and sever! 
other projects are said to b§ 
under discussion. Mr Patrick 
Lavelle. president of tB 
Canadian ~ Automotive Para 
Manufacturers Association, ssk 


of the total. 

With the Canadian vehicle 
market strong, Japanese car- 
makers are lobbying hard for 
removal of the restraints. They 
are supported by General 
Motors, which has a 5 per cent 
interest in Suzuki and a 58 per 
cent stake In Isuzu. GM. 'can. 
sell only about 4,400 of its 
Suzuki and Isuzu -assembled cars 
in Canada this year, forcing it 
to confine its marketing efforts 
to British Columbia. 

The Canadian Government 
seems unlikely to lift the 
restraints in the near future. 
First imposed to prevent a 
diversion of Japanese exports 
to Canada in the wake of U.S. 
quotas, the curbs have become 
the Canadian Government’s 
most powerful weapon to 
encourage foreign Investment 
in the domestic motor industry. 

As recently as last July, Mr 


Sinclair Stevens, the ‘Industry..- they Government “has beef 
Minister, noted disapprovingly .the Pony as a club ta 
“the very low level of Japanese ' beat -the heads of the Japanese^, 
automotive Investment " in But Ottawa is . still m 
C anada coupled with the tend- satisfied - with the Japanetf 
ency to date of Japanese companies' commitment. 


vehicle manufacturers to con- 
centrate their North American 
investments in the U.S." 

No such criticism, has been reality. 


because the authorities seem 
doubt whether some 
Japanese plans will beco^ 
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British Steel sheds 
|M> Scottish jobs 
Sfewders decline 

JAdecto-in nders in mat 


jj rifTIS H • STEEL said ." yesterday 
that 3W. porkers, m- its Scottish 

tubas division would be n»^j ^ jg_ 


Job loss 
‘harming 
health 9 of 
workers 


months has shown that this atritian I Wood 


UK NEWS 

Foreign banks move to 
create regulatory body 

BY JOHN MOORE, CITY CORRESPONDENT 

FOREIGN bankers and brokers op- securities. It has said the standards subcommittees announced yfester- • The fieeognised Investment Ex- 
eratrng in Loxjdon took another step of investor protection might be day are famed of representatives change Co mm itt ee , chaired by Mr 
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w sal,' 

nning ] 


IJIZnJTw. -™ ** w *L2 astifi * d -“ BSC said. IT* coiw DOCTORS yesterday reported a 
“ °^ rs - Potion added that it was unlikely significant , increase in illness 
^demand over the next 18 among redundant workers and con- 
nnWticiirnT 1 ^ represen * ative5 would return to previous eluded that unemployment is lead- 


forward yesterday in creating a undermined. 


of toe world’s most influential 15- 


body to regulate their own affairs in 

Britain's fin^wiai community. 


The Stock Exchange is to explore nancial groups, 
the possibility of developing a joint " The six committees formed are: 


B. Jaquet of Les Fils Dreyfus & C»e. 
Mr Jaqoet is vice chairman of the 
Association of International Bond 


aai politicians. . 

"“I-ijjmueareD 


A steering committee formed of investment exchang e with the for* •ibe Executive Committee, whidh Deakre. It coranittee will be re- 


disappointed,' 


levels. The rHWW^ pP T > 2f 26 re P resentatives of some of the eign bankers and brokers' steering ^ oHjrdmate all the work of the s P°° s jy negotiations with 

^^J^i^undazicies .will _be mg to dramatm mcreases m work- world’s most influential financial committee. The new exchange the SIB concerning the role of the 


said Mr JohitSmrih. the exposition w® go, ss^liuperial, where 8fl 1 Health Service. 


load and cost tor the National 


1110 ^r^H^astu^w^kers, 

Q mam .Thii; means' further Sem- fbat to addition to before and after Their factory would have to seek aunroval I ^ res l rf ,: lhc 5" 

payment in an'^rea which already' ^ortrtime working, recently intro- dosed, are published is the Journal fntendwl that r^Rf) win approval n^Q^aj Services Bill m Parliament 

nst to unacceptably hShtevSfrf doced *&* t&srttoeoSlosS of toe BoyaTarflege of General m mteidri that toe wfl! frMatte^^ • toe Legal Committee, which will ^^^ S £^“ envua, « ed . 

'“f^A rapacity to standard tew A Bnk between unemployment whid, is to be the British finaw-ud fa rhamug the steering committed, sudi as the product scope 


would allow the participation of & ». p,,.. , ,, i «•***«* « **<i“muw miuu 

membere of the Stock Exchange * De * 3ers « « designated overseas 


the SIB concerning the role of the 
Association of International Bond 
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pegmezn: man area wtoch already' recently intro- ^»«l,^epabEshed in toe Jounml i - it is' intended that the !SRO wfll from'theSIB. 

l«_maM^teWy high levels of RaS&S I ««***» from tte Securi- _Buij*tari 


npnrigl Services Bill in Parliament. 

• Hie Legal Committee, which will 


So far, the SIB has envisaged the 


inifiany mth problem, of de- ItelSBO win ***** a ncogniyl 


rawansm it m xaxe on iKU more 
■jfe#lff.in mid-1954. But they were 
tfl^ten^xirary contracts as a result 


186 ? continuous casting plant at Qyd eg - group of people 
prod- dale, that would provide lowcost redundancy. 


exchange formed of members of the 


Mr. Smith 'said: “BSC should be 




and export markets. 1 
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«§^gingroup wins 
3 n lF$ Enterprise awards 

was to nmuj J ^E . PimiiN Group, record, air- 1885 were clgm on al« of ftifam 
larhei at ihp ^ an *l visual media inter- Althongfa toa company hn ywiiw . 

.. 4 R? nWf '" ^-^^jresterday received the Confod- mediate plans to go public. Virgin 
‘**t* dij half of B ritish Industry Busi- recently tfiraed some 2 1 

™ “ 0ur &*£»» Boterprise Award and was 5 per cent discount on the price of 
»Ws t^BWaed its company of the year. its shares should it list in toe next 
‘j“ r . “ lean: Hfr Richard Branson, chairman seven years. Twentyfive instita- 
,...i ' . n * als » bfet^nd chief executive of Virgin, was tkms have subscribed £2Sm to the 
' ^“‘^rifiartiedWto the award hy Mi-Pe- placing, 
is aIr^•adv a n i? :1 ^ ffaIbe^, of State for Tie Business Enterprise Award 

ufkci. iur ikMPOy*?' 1 dunfy.mA. was estabSshed in 1880 to support 


peop* mnore ana aner possibilities." Another meeting is exdw formed of members V the 

hv TV Knrrrmw ^ Stock Exchange has been planned next week of the steering Site Esb^^SST'Gommlttee, Association of International Bond 

. worried about the initiative and has committee and foreign bankers and whidj ^ ^ responsibleforS Dealers and recognised overseas 

irSSSmS^SaBi^M? SiKrfTZSS Inukers to etisems futarepoli^. the i^SStment of exchanges. That plan might change 

fragmentation of the market m UK The steering committee and ax staff. in coming weeks. 


the health of 129 workers at a food 
factory In south-west Rngt*™t. 
which dosed in 1982.. 

He study compared the number 
of visits to the doctor made by the 
w or k ers and their families over an 
eight year period both before and 
after they were threatened with 

TwfimftWTV-y 

Job IxmtmdFomih/ Morbidity. A 
Study of a factory Cloture. Journal 
of the Royal College of General 
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Hie Shangri-La, not 
necessarily the most expensive, 
simply the best 

Come and enjoy the 
pleasures and comforts of one 
of the finest hotels in the world 
at affordable prices. 

Shangri-La International London (01) 581 4217 6* ShCBIJTlLCI Hofei 

• Hong Kong (5) 242 367 ■ Koala Lmnpnr (03) 486 536 SINGAPORE 

• USA Jk Canada (800) 457 5050 • Sinrapore TC7 3644 

• Australia Std free (008) 222 448 • Tokyo (03) 667 7744 A SHANCRHA SVTERNAnONAL HOTH 

Shangri-La Singi^one. Scmgri-La Kuala Lmnpnr. Shangri-La Bangkok (Open 1966). Shangri-La Beijing (Open 19871. 


ON WEDNESDAY afternoon, the 
board of Nationwide Buildings Soci- 
ety met to discuss the details of 
their merge- plans with the Wool- 
wich. No member knew that the 
previous day the Woolwich had 

mario thff r rodnnflant 

It was only after the four-hour 
meeting was finished that one of 
the managers telephoned the Wiool- 
wich to arrange to meet that even- 
ing -only to be told that the merger 
was oft 

As a consequence, the Halifax 
and Abbey National h anding socie- 
ties are left as the unchallenged 
giants of the building society move- 
ment. In the near future, they will 
probably be the only ones with suf- 
ficient resources to offer the foil 
range of the new fawnwal and 
housing services bunding so- 
cieties wfl] be allowed to provide 
from January 1887 under forthcom- 
ing legislation. 

Mr Tim Mehrifle-Ross, Nation- 
wide chief general manager, sug- 
gested yesterday that the society 

might seek another mnr gnr partner, 

hut n fl t h ] flu imrrK^riit » fnt-m- o Aft- 
cording to Ur Robert Moffat, Na- 
tionwide's marketing manager, the 
Woolwich provided the best possi- 
ble match because of the physical 
proximity of the two societies' head 
nffirpg and their similar marketing 
and business philosophies. 

The Woolwich building society, 
which lost itS lack mont h as 
the fifth largest society in terms of 
assets when the All i a n c e axrd Lei- 


cester building societies completed 
their merger. has also ruled out any 
plans to seek an alternative merger 
partner. 

The only posable candidate soffit- 


the two mega-sodeties would be the 
Leeds Permanent building society, 
the fourth largest, which in Marti 
abandoned its proposal with a 
smaller society. 

Mr Donald Kirfcham, deputy 
chief general mahager, said: “We 
have come to the condusion that 
being bigger is not n e cessa r ily 
more beautiful. We are already big 

and beautiful enough.” 

The breakdown of the merger 
plans highlig hts the difficuties of 
persuading two large mutual orga- 
nisations to Tnor gft their operations 
when the management of cither so- 
ciety can cast a veto at any time. 
The forthcoming building society 
legislation will at least give a 
would-be partner access to the 
membership list of a target society, 
so that it can appeal directly to the 
members over the heads of the 


In this case, the breakdown came 
after 12 months of negotiations be- 
tween the two societies and four 
months after the proposals were 
first made public. The cause of the 
breakdown was not opposition from 
the staff, which proved an obstacle 
in the AIKance-Leioester merger, 
nor from depositors or borrowers, 
as the two societies offered simi- 
larly structured services. Nor, ap- 


parently, was there any dispute 
over the allocation of jobs between 
the chief managers and directors. 

Mr Alan Camming, the Wool- 
wich’s chief general manager for 
the last IB years, agreed to step 
down in favour of Mr MehriHe-Ross 
several months ago. However .Mr 
Camming; who has been in hospi- 
tal during the past week, teespect-. 
ed to continue in Ins posi ti o n . 

But at the levels of management 
below the fop tier, there was more 

of the Woolwich. They claimed yes- 
terday that the Woolwich allowed 
its j un io r managers .to 

participate more -in derisfon-mak- 
ing the. Nationwide has 

traditionally done. 

For its part, the Nationwide says 
that ip"** Mr MeMUe-Ross took 
over & year ago, management deci- 
sions have been taken after wide- 
spread consultation. The Nations 
wide says it extends the principle of 
decentralisation to its indhddnal 
branch managers; who are given 
more discretion and. less strin gent 
guidelines *tnm their 
counterparts in the Woohridu 

The Nationwide says its system 
of management/ its auditing con- 
trols and guidelines, fig example on 
who to tend money to and how 
much, would have been better suit- 
ed to a society tiiat would have had 
over 900 benches, the largest net- 
work in the UK. The Woolwich's 
systems of control had grown up too 
quickly, it said. It also proposed 
that the Woolwich abandon its com- 


puter system and transferte ft* 

Nationwide's. 

Managers at thftWaahrich; 
ed to what they saw as the 
ganeeT of the Nationwide metefe 


weresuperior. A hreehtkiwn wwfe. 
evitable when the working partite 
of the two sets of managers <**«. 
mg the. different aspects of t^ J 
merger became increasingly 
in recent weeks by dagelo;.< 
Woolwich managers say. . . 

It was after bearing thereportnj 
the working parties on 
tiiat the Woolwich decided fori® 
off the mevges-. However, it deckfcd 
-not to inform the Nationwide!)^, 
of its decision Until after; ft* 
meeting tife following day. 

Mr- Kirkham gave as the nnfo 
reason for the decision tifopo. 
jected costs of integrating the oj#r 
atiras of tire -two societies; w»fo 
even after five years, would be “m* 
terially" greater than the acondte 
benefits.. The Woolwich, he Said, 
had always been a' vojr 
conscious society and had one of 
the lowest ratios of ntenagtia ii ft . 
expenses to assets in the agm** 
meat fr 

In response, the Nationwide safir 
it had always taken a much longer- 
term view of the merger and had 
not been looking at it as a way of 
cutting costs. But it continues, to he- 
heve mat sizeand the abihtyto of- 
fer a comprehensive range cl fiaafr. 
dal sendees to customers wiB be am' 
increasingly important c omp e titiv e 
factor. 


More than a 
wordprocessor, 
for less than 
a typewriter. 


The PCW 8256 is a complete wordprocessing system and a 
complete personal computer at a completely unbelievable price. 

ITS A POWERFUL WORDPROCESSOR 

The PCW 8256 is totally equipped for wordprocessing. It has a 
high resolution screen with a built in disc drive which uses Iiigh speed 
RAM disc, allowing you to store and retrieve information instantaneously. 

This simply means it’s particularly easy to use. 

The PCW 82 56 has a luliy integrated printer, with a choice of letter 
quality and high speed drafting capabilities. 

And there’s an automatic paper load system, as well as a tractor 
feed for continuous stationery. 

Tlie PCW even comes complete with Locoscript disc so you can 
start wordprocessing straight away. 

AH for the price of an electric typewriter. 

ITS A POWERFUL COMPUTER 

The PCW 8256 is also a purpose built computer with an enormous 
256k memory. It’s CP/M* plus computer operating system with 6lkTPA 
opens the door to over 8,000 commercial software packages. 

And for the real computer buff, a combination of die powerful 
Mallard basic Dr. Logo and GSX Graphics system extensions will mean 
you can write your own programs. 


There's also nx>m for an extra 1M byte drive and an optional 
combined serial and parallel interface tiiat gives j’ou access to Modem, 
additional printers and other peripherals. 

All for just £399 + W. 

It’s a lot less than you'd expect to pay for a lot more than a 
wordprocessor. 

DEMONSTRATION AT DIXONS 

•j"l Please send me some more information about the PCW8256~1 

I Home user □ J 


Address. 


Office user □ 

(Mease lick) 


j Company - » 

I Amstrad PCW 8256 "j 

|j\my.tnidP.O BoxJi62, Brentwood, Essex CM 14 4F.F.. Tel: (0277) 22SS8S.^j 


CBI seeks more cash 
for roads and railways 

BY JOAN GRAY, CONSTRUCTION CORRESPONDENT 



THE CONFEDERATION at British 
Industry is ratling for Increased 
gove rnment e p«*nriing on the infra- 
structure as the best way of tack- 
ling unempl oym ent 

In a report published by the CBI 
today Sir Terence Beckett, its direc- 
tor general, calls for action to im- 
prove Britain's road, rail and water 
networks, to be financed for improv- 
ing efficiency and cutting out waste 
in the health service, in govern- 
ment, and in local govanment. 

"Increased i nfras t ru cture spend- 
ing can be financed within the Gow- 
eminent s fwuwiriai strategy," says 
the report 

“There is a sound financial basis 
fin* the funding of these projects be- 
cause the resources could be foand 
rtirwMgh savings in the 
Governments c u r ren t expendi- 
ture." 

"Decisions are required now," 
says Sr Terence. "If we waft, we 
shall miss the opport un ity to bafld 
as the current economic recovery, 
and risk dropping bade further in 


Royal Doulton 
to increase 
staff by 300 

By Lome Barfing 

ROYAL DOULTON, one of file lead- 
ing British producers of fine porce- 
lain, is to increase its workforce by 
about 300 over the next 12 months 
to meet rising international de- 
mand for its products, particularly 
fi* Min Japan. 

This follows a considerable im- 
provement in tiie company's for- 
tunes in the past 12 months, during 
«hiph Wnrtti Airm riran Jmg 

improved ami an additional 300 
workers have been taken an at its 
factories in Stoke-on-Trent, central 
England. 

Mr Stuart Lyons, managing di- 
rector, said yesterday that Japan 
was now as important as the contin- 
ental European market and an of- 
fice was being established in Hong 
Kong to service the increasingly im- 
portant Pacific countries. 

An overall rise in demand has led 
to the reop enin g of the company's 
Regent works at Stoke-on-Trent 
and over the next 12 months there 
would be an increase of output 

"We have seen an worldwide 
surge in sales, with a 50 per cent 
improvement In Japan. In the Unit- 
ed States and nnnwH» we have in- 
creased our market share consider- 
ably. The company is doing particu- 
larly weH on fine tableware and 
figurines, with a strong recover y 
overseas." 


the league table of international 
competitiveness/* . 

The report argues that "with tita 
prospect of a slowdown in gr o wt h 
next year, and continued problems 
with competitiveness, the ou 
for jobs is gloomy." ■ 

"By spending extra, money oa 
infrastructure projects with a high 
rate of return, business costs would 
be significantly reduced. This pro- 
vides the best basis for aa increase 
in employment" . 

. The report particularly points to 
the need for action on Britain's 
roads, railways, water system* 
b uilding s and derelict land. 

ft calls for a study on rail comma- 
ter services in the Ionian areata 
see if the current operation can be 
im pro v ed ; increased investment hi 
the water network and an extra 
£750m& year to he spent on improv- 
ing tiie road network. 

* 77ie Fabric of the Nation H, CSJ 
pubUcatioaa soles, 203 New Oxford 
Street London. WClA IDOL £3. 


UNITED STATES 
BANKRUPTCY COURT 
FOR THE SOUTHERN 
DISTRICT OF ALABAMA 


Cur No. 83-00373 - ‘ 

MARION CORPORATION 
DcMOr 

ORDER AND NDTICS OF HEARING 
ON DISCLOSURE STATEMENT • 

To Uw Debtor, Ms CrwfflAr*. and 
Other hrtlu to, latorMb 

A llrlt AmmM Chapter 11 
bavins, bom toled on October 9, 19*5. 
and * Disclosure Statement BM(P 
Chanter 11 of «c injnmw Cjf. 
feav'n* been flied on October 22. IBM. 
toe Debtor. Creditors. Shareholder* and 
SJrrlink America. Inc.. It h ordered 
and notice la hereby siren that: 

1. The hearing to consider the 
approval of the Disclosure Statement, 
shall toe beU at Room. SOB. united 
States Court House. Mob Ha. Alabama, 
on December S. 1985 at 2.00 

The Iwarlno Okay be adlouraed ton 
time to nme bv oral announcement 
made at Room SOB at the scheduled 
and ad loomed hearing omw 

2. November 21. 1983 U *Md as 

the last day lor tiling and senrtmi to 
accordance with Rule 3017(a> mrlttee 
objections to the Disclosure Statement 
Object I o ns to the disclosure state wnr 
shell toe tied-wih tne court and tensd, 
on Ronald P. Simian. Attorney 
Debtor- In- Possets Ion, PQ. Drm 
2025. Mobile. Alabama 3SAS2- Dona 
J. Stewart. Attorney Mr Bank Credi- 
tors. P.O. Roe 290*. Mobile. AUabama. 
366S2: Lawrence B. Volt. Atwwrt- 
for Creditors' Committee. AS17-A Mid- 
meet _ Drive. Mob He. Alabama JMOIfc 
John Lorlng. Attorney tor Subordinated . 
Guaranty holder Committee, 700 WeK 
Irving Parti. Suite A-1 CMcedA 
Illinois 6061 3: and Joel 8. PlartlL- 
Attomev tor Shareholder Committee. 
7400 Fw«t Atlanta Tower. Atlanta. 
Gcnrpiv 30383. _ 

3. With a copy of tWt order sNT 
""Ore. Marian Corporation. Chapter 
11 D^tor-ln-Posasslon. shall tranwrtt 
Hie DHrJoewc St Rlem ewr and Fkrt 
Amended Chapter ii Plan to. the 
Debtor, each committee, annotated 
nenwant to M102 of the Code, .the 
Securities and Exchange Commission, 
and any party in interest who W. 
rawest** or rMuetts In wrlMffl ■ rob* 
or the Dta-iosnre Statement and F»r* 
Amended Plan. 

A. Renuesta far cento* of the OH- 
rfaau-e Stabemeot. and First Amended , 
Chapter 11 Man aha II be maned to : 
tho Debtor -to- Posseuion. e n Ronald 
f. Simian. Attorney tor ORW* 
tonveeanlon Art Drawer 2029. MoWta. 
Alabama 3S052- . 

Dated; November 8. 198S. 

GORDON B. KAHN 
United States Bankruptcy iuow ■ 



Area offices: Portsmouth (0705) 264411 London (0784) 34377 
Bristol (0285) 69173 Coventry (0926) 881018 


*CT/M is j imlcmork of IJtpiuI RcaisMi fcv. 


■ FOR A FREE DEMONSTRATION VISIT YOUR LOCAL DIXONS STORE OR GOOD COMPUTER OR OFFICE EQUIPMENT DEALER.- 


the essence of enterprise 

We’ve put it In a toolfbr the ones who are on top 3" Lheir business. 


Management 
Systems Generic moua^etiul tnjhti/re 

to boon your opportunities' 

«uVaI a !K| 4 Th5LIE?S2? 5Z « ! 7ha 3’ n» 3*02-3t14i. 

Aus&aha - Brazil - The Netherlands • SkMBetlard - II ruled Kingdom ■ USA - vmzuoU 
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On Friday August 12th 1983 a high 
performance version of the standard 
Mercedes-Benz 190E pictured here was 
taken for a test drive around the Nardo 
circuit in southern Italy. 

Nearly 816 days later, it had covered 
50,000 kins, averaging 154 mph. Without 


in the record books. except 3 world rec< 


pUUJVJI. except 3 world records. 

Of course, entering the record books 
is not a rare event for Mercedes-Benz. 
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@THE MERCEDES-BENZ 190-SERIES 
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■ OPTIONS: 190 AND THE 100MPHDESEL190CI 


Typically, its a Mercedes-Benz that claims 
the recprd for durability: a 180D with 
1,184,000 miles on its clock. 

These standards of engineering 
excellence were achieved by following 
our founder s maxim, "The best or nothing.' 

Likewise, the 190-series sacrifices no 
Mercedes-Benz principles. It combines 
the agility of a sporty compact car with the 
legendary smoothness of the Mercedes- 
Benz ride. 

A unique rear suspension system 
enables the 190 to round the sharpest 
comers with precision and unflappable 
ease. While its smooth engine gives an 
eager response, just when you need it. 

And with a drag-coefficient of only 
. 0.33, the 190 moves like the wind. With 
interior noise levels at barely a whisper. 

Its heating system allows tempera- 
tures to be adjusted separately for each 
side of the car. 

WHe its single blade wiper dears the 
rain from a record 86% of the screen, 
more than any other wiper in the world. 

Choose from the 190, the fuel-injected 
190E or the quiet diesel-engined 190D. 

All built to standards of engineering 
with a proven track record. 




Mercedes-Benz 

Engineered like no other car in the world. 


. * 
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Financial Times Friday November & 1985 


Vienna 

Special moming-of-publication 
delivery service of the 
FINANCIAL TIMES 
available here. 



For further information please contact 

Bemd Wokurka 

Tel. Frankfurt 75980 


November 8,1985 

NOTICE OF ADJUSTMENT OF 
CONVERSION PRICE TO THE 
HOLDERS OF 8-3/4% 
CONVERTIBLE SUBORDINATED 
DEBENTURES DUE 1995 OF 
TRANSCO INTERNATIONAL N.V. 

Notice is hereby given to the holders of the 8-3/4% 
Convertible • Subordinated Debentures due 1995 
(the “Debentures") of Transco International N.V. 
|' , TINV”).diat: 

The conversion price for the debentures 
has been adjusted downward from $59.32 
to $58.07. The effective date for the 
adjusted conversion price is November 4, 

1985- 

The facts upon which such adjustment is based are 
contained in the Officer's Certificate, a copy of 
which is filed at each office or agency maintained 
for the purpose of conversion of debentures and is 
available for inspection by holders. 

.This adjustment in the conversion price of the 
debentures is being made as a result of the Transco 
Energy Company dividend policy in which Iransco 
distributes quarterly to its common stockholders 
a portion of the publicly traded partnership units 
it owns of Transco Exploration Partners, Ltd. (TXP). 
•On December 2, 1985, Transco will pay its regular 
_ quarterly cash dividend and one-twentieth (1/20) 
of a unit of TXP per share to its common 
stockholders of record November 1, 1985. 

TRANSCO ENERGY COMRANY 
HOUSTON, TEXAS 
U.S.A. 


UK NEWS 


Terry Povey on the latest to emerge from the JMB affair 

How bankers dealt with Sipra 


AS THE BANS of England acceler- 
ates the pace of moves to sell John- 
son M a t they Bankers, which it 
acquired more than a year ago, 
more details are emerging of the 
confused chain of events as at- 
tempts were made to recover mon- 
ey from leading debtors. 

Some senior Bank officials now 
in place at JMB accept that the way 
negotiations were handled is open 
to criticism. 

The issue focuses on the 10- 
month-ktng negotiations with Mr 
Mahmoud Sipra, rtiy ship p in g , trad- 
ing and film magnate whose empire 
collapsed when JMB halted 
in late September 1984. 

After the Bank-fed £248m rescue 
of JMB was mounted an October 1 
1884, Mr Sipra’s group of companies 
emerged as the largest debtor, ow- 
ing about S70m. 

The Bank wwrimipt to deny alle- 
gations by Mr Brian Sedgemore, 
the Labour MP, that *om«» officials 
were involved in. conspiracy to utter 
forged documents, forgery, conspir- 
acy and back-dating d< v * TT ^ >t * Trfag 

But senior B«nV nffknal* believe 
that the many a tte m p ts to reach a 
settlement with Mr Sipra did Kate 
to help recover debts. One even 
goes so for as to describe them as 
daft" 

In March, lawyers and advisers 
acting on behalf of JMB proposed to 

Mr Sipra an “agreement to settle 
obligations’ 1 which, if it barf been 
agreed to and not HafimiteH on. 


would have led to a maximum of 
just over Slim being recovered over 
a sine-year period. 

This would be in addition to a to- 
tal of about S33m comprising mon- 
ey recovered from the accounts of 
Sipra companies with JMB, the pro- 
ceeds of the safe of the Ardmore 
Film Studios in Ireland, the reve- 
nues from the distribution of the 
film jigsaw Man and some smaller 
items. 

Also in the March proposals to 
Mr Sipra, JMB said it was willing to 
wait six m ont h s for him to pay 
£105,000 to discharge JMffs claim 
on his London house. It would also 
drop all other legal action against 
Mr Sipra. 

Mr Sipra was asked to agree the 
overall debt level, which was in dis- 
pute; assist JMB in recovering as- 
sets; acknowledge that JMB bad 
first over the film studio; awl 
drop a SSOOm court action in the US 
against JMB and foe Bank claiming 
that they had broken agreements 
with him and destroyed his busi- 
ness. 

The payments to JMB would 
have been $25,000 on execution of 
the agreement, another 575,000 
within six months, Sim a year for 
six years (starting two years after- 
wards) and in year nine a mam- 
mum of 55m, depending on Mr Sip- 
ra’s financial position at the time. 

Mr Sipra refused to accept these 
terms and negotiations continued. 
In late May the US court action 


lapsed. In June JMB released its 
dftim on the equity in the house for 
£854100. The Bank has denied alle- 
gations that this sum was too little, 
- say in g that in foe light of an inde- 
pendent valuation «nd an outstand- 
ing mortgage of £320,000 it repre- 
sented a foil recovery. 

But an this week, while 

continuing to insist that the action 
did not signify any softening of atti- 
tudes towards Mr Sipra, conceded; 
“If it tarns out that this was less 
th»n could have been obtained from 
a ale, then we shall be rightly 
criticised.” 

On June 24, a few days after foe 
house deal was completed, a new 
proposal in the form of a “draft let- 
ter of comfort" was sent to Mr Sip- 
ra. This called for him to pay Slim 
after two years, following which 
there would be discussions, which 
would not be legally b i nding , on 
further payments. 

This scaling down of demands on 
Mr Sipra gave him scope for believ- 
ing that he had bargaining power 
over JMB. Senior Bank officials al- 
so now doubt whether any of the 
agreements offered to Mr Sipra 
would have assisted JMB to recover 
more money than looks likely with- 
out his co-operation. 

They also doubt whether the var- 
ious proposals would have won ap- 
proval from the Bank. 

Asked about these events, an offi- 
cial said tins week: “Yea, it is daft. 
AH these matters are now in the 
hands of the liquidator.” Direct ne- 


gotiations with Mr Sipra, whose 
current whereabouts are uncertain, 
were abandoned in iate-JuIy. 

The Bank adamantly denies Mr 
Sedgemore's allegations that some 
officials acting on behalf of JMB 
had been involved in attempting to 
get Mr Sipra to sign backdated let- 
ters authorising the transfer of cash 
from various accounts to repay 

An official has, however, accept- 
ed that Mr Sipra was asked some 
timf this year to s ign undated fet- 
ters confirming verbal authorisa- 
tions said to have been given by 
him in September 1984 to transfer 
59.7m from foe accounts of two 
companies to repay loans. 

Senior officials now accept that 
these attempts at maximising re- 
covery were unsatisfactory and that 
from now on matters would be han- 
dled by the liquidators, who would 
have the foil co-operation of foe 
Bank, JMB and foe various 
advisers. 

Meanwhile, the Ardmore Film 
Studios in Ireland have been sold 
for some Sim to MTN Productions, 
the Mary Tyler Moore-owned televi- . 
sion programme production compa- 
ny. Mr Sipra bought foe studios for 
$1.15m in raid-1984 - with money 
JMB says it lent him. 

A court case is going on in Dublin 
to determine who foe main benefi- 
ciary of the sale revenues should 
be. Mr Sipra has refused to sign let- 
ters sent to him by JMB that would 
acknowledge JMB’s claim. 


Strike threat 
at dockyards 

TRADE UNIONS in US military 
dockyards threatened yesterday to 
strike over government plans to 
privatise tterfr management, writes 
David Thomas. 

The Government’s intention was 
announced in the Queen’s Speech 
to Parliament on Wednesday. 


ET 
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Every year American Airlines fly over * Greensboip/High Point/Winston-Salem, Miami, 
350,000,000 miles. Serving Long j ^ • -g GreenvillQ/Spartanburg, Charlotte, 

Beach, Seattle/Tacoma, Ontario, \JFkHr Wf l\J£>Tampa/St. Petersburg, Philadelphia, 
Los Angeles. Orange County Palm Springs, to RjrtMyers, West Palm Beach, Fort Lauderdale, 

r Dallas/Fbrt 

SanDiego, Burbank. Bakersfield, Sanjose.^ ^-g^ ^j Sarannah/Hilton Head, Washington DC, 
Las Vegas, Oakland, Reno/Tahoe, -g Richmond, Columbus, Providence, 

Sacramento, Eugene, PortlandOr, UC V vMJMJ-* Cleveland, Pittsburgh, Baltimore, 
Dallas/Fort Worth. Harrisburg, Buflalo/Niagara Palls, Grand Rapids, 

Albuquerque. El Paso, Phoenix/ Scottsdale, New York/Newark, Hartfoid/Springfield, Boston, 

Long Island/MacArthur, 
Norfolk, Syracuse. 

Toronto, St. Croix, 
Montreal. Montego Bay 
Kingston, Port of Spain, 
Santo Domingo, Aruba, 
San Juan, Fort de France, 


Colorado Springs, 

Salt Lake City Denver 
Tucson. 

Amarillo, Lubbock, 
Milwaukee, Des Moines, 
Corpus Chiisti. Nashville, 
Kansas City. ■ Shreveport, 



Wichita, SlLouLs, Midland/Odessa, San Antonio, St.Maarten, Curasao, Fbint-a-Pitre, Fbit-au-Prince, 
Minneapolis -St. Paul, Oklahoma City LittleRock, Barbados, Bermuda, Antigua, St. Thomas. 

Austin, Memphis, 35() OOOXKK) HlHCS 

Chicago, Omaha, 7 7 J* AcapuIco,Cancun, 

Harlingen/ South Padrc Island, Baton Rouge, Of Maui, Cozumel, Puerto Vallarta, Mexico City; 
Houston, Mobilc/Pascagoula, Guadalajara. 

New Orleans, Birmingham, ^ Paris, London/Gatwick, 

Tulsa, Huntsville 'Decatur, Jackson. §|3C^CldCuL Frankfurt. 

Detroit, Rochester Columbia, for reservations or information call 

Atlanta, Fort Wayne, Charleston, Fayetteville NC, your travel agent or American 
Indianapolis, Orlando, Cincinnati, Jacksonville, Airlines on 01-629 8817 



NUT may continue disruption 
regardless of smaller unions 


BY DAVID BRINDLE, LABOUR STAFF 


■ Ellery day to tfjeUSA • American Airlines • Something special in the air 


LEADERS of the National Union of 
Teachers (NUT), the biggest teach- 
ing onion, warned yesterday that 
their members might continue dis- 
ruptive action in schools in England 
and Wales regardless of a pay set 
tiement agreed by the smaller 
unions. 

Mr Fred Jarvis, the NUTs gen- 
eral secretary, said: “I am not mak- 
ing any commitment to «»ii off . 
action at aDL" 

The threat came as 2,000 NUT 
members joined 1.000 Scottish 
teachers, who are involved in a sep- 


arate dispute, in a lobby of Parlia- 
ment to press their pay daims. 

Mr Jarvis reiterated that the 
NUT would not water down its de- 
mands to secure an early settle- 
ment Any ‘agreement he said, 
must include moves towards restor- 
ation of the claimed 34 per cent ero- 
sion in teachers’ pay levels since, 
tiie 1974 Houghton awards. 

There ha* to be a be ginning of 
the process of restoration this year 
and a P-laar to Com- 

plete the restoration process," he 
told a news briefing. 


Leaders of the smaller teachers’ 
unions, which now have a majority 
on the Burnham pay negotiating 
committee, are expected next Mon- 
day to seek to reopen pay talks in 
the hope of a modest improvement 
on the last offer of 6J9 per cent or 
7.5 per cent in a foil year. 

The National Association of 
Schoolmasters/Umon of Women 
Teachers, the second biggest teach- 
ing union, has derided to call a bal- 
lot of its members on any settle- 
ment agreed by foe smaller unions 
in Burnham. 


Channel link 
inquiry urged 

MR JIM SLATER, general secre- 
tary of foe National Union of Sea- 
men,' called yesterday on the Gov- 
ernment to submit foe proposal for 
a fixed CM""*! link to a public in- 
quiry, Our Labour Staff writes. 

Mr John Newman, deputy gen- 
eral secretary of the Merchant 
Navy officers’ union, Numast said a 
fixed Hhannpl link would disas- 
trously affect the UK economy and 
existing job o p p o rt u nities. 


SMALLER THAN A 

WHISPER 



URu mini mkraphone picks up even whfepered 
conversations. Use it with any podeet iKOfder or 
one of our many specialist recorders. We 
specwSse in solutions to yow personal 
communiutiornand security needs Election* 
exotica from the fun lo the fanUsbc. Come m lor 
5 minutes now and be amazed toievef. 


fi2SouthAuJeySt 
Mayfair. London W1 
Td: 01 6290223 



HOW TO FIND THE RIGHT 
COMPUTER SYSTEM. 


C 


LEEDS 


l MANCHESTER*) 
f LIVERPOOL* J 
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( LEICESTER* ) 


( BIRMINGHAM " ) 
( WORCESTER 'I 



( SWINDON* ) 


BRISTOL ) 


LONDON 

AREA 


LONDO N AREA 

C SLOUGH (JtfW OXFORD ST.) 

( KING STON* ) H OLBO RN 

C CROYDON (— TT. JAMES'S STp) 


PORTSMOUTH ^ 


It's simple. Just come along to any 
Entr6 Computer Centre. Or. if you’d 
prefer, let us come to you. 

We'll begin, with your help, by 
finding out exactly how your business 
works now. Only then will we 
recommend a system to make it work 
better in the future: a system 
combining hardware and software, 
peripherals and accessories from 
the world's leading manufacturers 
such as IBM. 


1 Opening won 

Before installation, an Entre 
instructor will show you and your staff 
how toget the most from your system. 

Andafterwards, we can keep it 
running smoothly with service 
programmes, additional training and 
advice on new developments. 

You can contact Entre at the 
numbers below, or for information on 
new Centre openings, dial 100 
and ask for Freefone Entre Computer 
Centre. 


(6TTTRg 


COmPUTER 
CCHTRC- 


LONDON ^STJAMK'SST WOO. HOLBORN 01 -831 03 1 1 , NEW OXFORD ST 01-631 5001, 

B l R M^WMttjKH3]^i.* i wcjjTc^6R?09^?/6Tft^EEDSC0532>449151. 
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DISPUTES COULD THREATEN INVESTMENT PROGRAMME 

GM warns unions over strikes 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 
GQffim MOrOHS’ whide com- production rf 184100 vehicles worth 


panics in the UK, VauxhaH and 
Bedford, suffered more than 185 
strikes in the 12 months up to the 
end of September, the groan 
ctamfcd yesterday. 

It warned that future investment 
plans could be jeopardised If pro- 
duction continued to be interrupted 
by disputes. 

The wanting comes as Vauxhal] 


" — Vbl 

over £36m at showroom prices. 

Mr David Young, VanxhaQ per- 
sonnel director, said the lost pro- 
tection could never be up. 
“Hwse vehicles are gone for good - 
vehicles which could have been 
made in Britain." 

He recalled that he had warned 

about wildcat disputes hi June, bat 
they had continued. “In tie past 


halTs Luton plant manager, said 
“The worst thing that can happen to 
us is strike to demonstrate 
oar unreliability. There is a "wf to 
plow investment in the 

1970s the dispute record at Vaux- 
haJl's car plants dented us further 

investment." 


' ' 'I- \V 

-i&psSk 


wt uca as VouXDAll . ■ **• mb {mb 

faces the possibility of further stmy »™«°n^4teiwwehavehadove 
pages over a pay claim ami the “ Strikes and Walk-outs inducting a 
number of cars it has been ""“ our sbnhe over the disciplining 
importing. ® one man Which cost in lost 

^tut fin-.,...- «»,*♦ ■ ^ production at Luton." 

^ a separate statement to em- 
has lost 14m working hours and ployees, Mr John Barber, Vaux- 


issued by the company. A 

port and General Worker^ Union 
spokesman said the figures in- 
cluded stoppages lasting from a few 
minutes up to a number of days. 

"We do sot wish to say any more 
about this as it just highlights 
wwriAfhing which is mostly Of the 
company's making." he said. 


New Saab launch 
should boost sales 


BY JOHN GRIFFITHS 

THE much-delayed Inwrfi of a new 
top model lor Saab Great Britain, 
the 9000 Turbo 10, which went on 
sale test month, is expected to help 
the company lift total UK next 
year to 9,500 units. 

This would match the previous 
Sales peak - for - thp company, 
achieved in 1983, and represents a 
considerable t umr o un d from 1984, 
when sales dipped back to 8,800 
units. 

The higher unit sales figures 
forecast for 1986 would understate 
an already significantly improving 
financial picture, Mr Roy Clements, 
sales and marketing director, said 
yesterday. 

The new 9000 Turbo 10 model - to 
be joined by a slightly cheaper fuel 
injection version next year -would 
account for some although not ail, 
of the unit sales increase. A list 
price for the Turbo model of about 
£16,000 offered the potential for 
significantly hi gher profits, Mr 

ffopipnlg 

The propo rt io n of sales taken by 
the more expensive models in 
Saab’s range has already moved up 
Substantially during this year, said 
Mr ngwwnts, with turbo-charged 
versions of its model 900 accounting 
ter 20 percent of the total, and fuel- 
injected cars - considerably more 
expensive than baste carburettor 
models -accounting for a further 60 
percent 

Saab sign says fog relatively low 
sales of foe past two years were 
partly because of model changes - 
production of its smallest car, the 


Sharp fall 
in UK van 
market 


M. has ceased, while foe 9000 model 
originally was intended to have 
been launched in the UK daring 
March. Production start-up prob- 
lems at the Swedish factory are 
blamed, the 9000 being foe first all- 
new car from Saab « foe 
1980s. 

The company’s 143 dealers, re- 
duced over several years from 
about 200 and now considered to 
number pfaff to the optimum, are 
receiving considerably higher fi- 
nancial returns and, Mr Clements 
said, "foe need for discounting hac 
mnjdrierabjy riiininfahwri • 

Saab is making tot ff nannial fore- 
casts for the year but appears to be 
expecting a further gain on 1984, 
when it made a pre-tax profit of 
£2<43m on a turnover of £75.83m, 
and 1983, when it made Q-ifi pre- 
tax an a turnover of £09 .85m. 

Last year’s performance allowed 
Saab (GB) to remit a dividend of 
Q.4m to its Saab-Scania parent, 
against £600,000 in 1983. 

The renewed strength which the 
9000 cars should provide in the mar- 
ket - "We're already getting lots of 
converts from Mercedes and Jag- 
uar," according to Mr Clements -is 
seen as helping to justify Saab’s re- 
cent decision to invest £45m in a 
new headquarters to be built at 
Marlow, Buckinghamshire, on a 
site adjoining its existing headquar- 
ters. 


On ccarate tton. fiirwr- 

ly 1987, it w31 allow the company to 
rationalise all its UK operations. 


By Our Motor Industry 

Correspondent 

SALES of medium and heavy vans 
dropped sharply m the UK last 
moztth because Ford is running out 
of Transit vans, foe country's best- 
selling wwwHwrtiii vehicle. Produc- 
tion of foe Transit has ended be- 
cause it is to be replaced early in 
1888 after 21 years. 

Its sales foil to L575 last month 
compared with 3,118 in October last 
year. Ford says there is no lack of 

dgirmnd hqt it. Hmt Hardly any stock 

left • 

The Transit is so important that 
foe fall fn its registrations caused 
total UK medium and heavy van 
sales to drop by 8A per cent last 
month from 9,724 to 84)03. 

It enabled Freight Rover, the BL 

rnlvnMiaryfhatmiilfoc Rhprp a ctitic 

to gain market leadership for the 
first time. However, over the first 
10 *wnr»Oi« of this year the Tkanst 
remained well and the total 
medium and heavy van market was 
up 42 per cent on October 1984 to 
104809. 

Daimler-Benz, the West German 
Mercedes group, continued to out- 
sell Bedford, foe General Motors 
subsidiary, mid to keep third place 
fn foe heavy vehicle sector - foe 
first fwno an i mp ort er reached 
such a high place in the UK ratings. 

According to Society of Motor 
Wami fa r fam pr g jmrf Traders’ statis- 
tics, commercial vehicle last 
tnnnfli were &37 per cent higher 
than in October 1984 at 24.070. 


Short Bros 
drive for 


religious 

equality 


By Our BeKttt Correspondent 

SHORT BROTHERS, the state- 
owned Belfast aircraft company, is 
making radical changes to its re- 
cruitment procedures to ensure that 
Roman Catholics have an equal 
chance of getting jobs. 

The changes indude giving a 
board member specific responsibili- 
ty for monitoring the fairness of 
recruitment. Management consult- 
ants have been appointed to advise 

on ways of improving foe recruit- 
ment methods. 

Shorts said the moves were part 
of a progr am me agreed with the 
Northern Ireland Fair Employment 
Agency, a government body set up 
to police legislation that outlaws 

dlcifiininiititvff qjj r oUgimm 


The company, which has 7,000 
predominantly Protestant workers, 

has been nf HlgrrlrrtirurHng 

i pmrt Catholics. It strenuously de- 
nies the «*iwiTng_ and yesterday Sir 
Philip Forman, the rhaimian and 
chief executive, said the changes 
would help to ensure that justice 
was not only done bat seen to be 
done. 

The issue of fair employment was 
used by Irish-American pressure 
groups in the US to try to stop 
Shorts winning a £120m order for 
18 Sherpa supply aircraft for the US 
Air Force (USAF) last year. 

- The order was secured but foe 
USAF also holds options on a fur- 
ther 48 aircraft, which Shorts is 

anxious to see taken up. 


Satellite towns’ 
assets service 
launched 


THE Commission for the New 
Towns, charged by the Government 
with the disposal of more than cibn 
worth of land and property to the 
private sector in 12 of England’s sat- 
ellite towns, last night opened a 
"one stop" centre for industrialists 
seeking property, writes James 
McDonald. 

The London centre will offer im- 
mediate information about sites 


and pro p erty in the towns. 

Tim centre will also provide po- 
tential investors with a range of in- 
vestment fypnr f im itipg in the areas 
on offer, th«> commission said 


How to avoid 


six months 


hard labour. 


Th* Ot» Prirt»rtm Art 
1964 


As from 11th November, 1985 
all companies and organisations 
must register with the Data 
Protection Registrar any 
computerised systems that 
process personal data. And this must be 
done within six months. 

There will also be an on -going 
commitment to keep this registration up- 
to-date. So it is essential that it be done 
property. 

The administration burden this 
imposes can be considerable. But happily 
help is at hand. And expert help at that 

At Price Waterhouse our Data 



Protection Act Registration 
Services is already assisting 
many businesses with the 
problems of registration. 

We are ready to do the 
same for you and will gladly arrange a 
consultation with one of our specialists. 

Post the coupon for your free copy 
of our Registration Sendees leaflet 
explaining the requirements of the Act and 
listing our offices you can contact 

Alternatively, if you prefer to be 
quick off the mark just ring David Frost on 
01-4078989. 

November Hth isn’t far away. 


n 


lb: David Frost. Price Waterhouse. Southwark lowers, 32 London Bridge Street. London SE1 9SY 
Telex: 884657. Please send me a free copy of your Registration Services leaflet 


NAME. 


.ADDRESS. 


COMPANY. 


POSITION. 
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THE GREEK ECONOMY 


Financial Times Friday November 8 ‘1985 


Turmoil after Papandreou’s overdue austerity 



OCTOBER 18 marked the fourth 
anniversary of Socialist Govern- 
ment m Greece. Nobody, bad 
aiff bought of celebrating, 
since me announcement a week 
earlier by the* Socialists of an 
economic austerity programme 
des igned to curb runaway cur- 
rent account and public sector 
deficits and bring foreign bor- 
rowing under control. Greece 
nas been plunged in gloom and 
labour tunnoiL . 

The centre stagfe is held by 
Or Andreas Papandreou Who. 
as Prime- Minister and leader 
of the “ PauheUenlc Socialist 
Movement ” (Pasok),. is the 
if not the exclusive, 
arbiter of Government policy 
ig Greece today. 

For Dr Papandreou, mairtng 

Policy stick without leading Creek Prime Minister 
Pasok to suffer serious internal running, with 46 per cent of the 


By Andriana Ierodiaconou in Athens 


percent or me 

eroswnjw loosening the party’s vote. The electoral strength of 
"“jL ^ 1 - s . p 2 wcr ’ ■ 5°?® <tbe *** pro-Moscow Communist 

J5P2^|Sg|p <* W* four - Party of Greece (KKE) the 

yo SL I ”iSl^P au Pt' Other significant opposition 

«■« „ d ^T^ 

S*^SSf l «e down t. U ta a, 

Sd F ™> the point of view of 

that the eounby Iuk --.ny ne°w25. a rf free , po ^ i< ? 1 field * 
started to f °r 

crisis which has been at least 5P rin ® n « the austerity 
a decade in the making. ° Q the public could 

Failure, on theothS- hand, {gW" «“!«“ *° “V 

will deepen that crisis.' It could zi?.*..** 10 SiKtehsts had an 
also trigger a shift in the ■?° od 001 better 

political kaleidoscope towards JSS^JS!? “*£• tamedf 
instability, by weakening Pasok fffjL “rtojr their first, historic 
at a time when neither- the election victory. 


opposition parties "to its left viii 0 ™ economic point of 

nor to its right offer a viable measures^ are ELr 
government alternative. • JSJrfS 6 ®. “V "ng overdue. 

The Conservative " New ? reece ® clIrren * account deficits 
Democracy ” Partv Greece’s 10 -? e ^ 01,1 hand with 

main Opposition group, with lift m| 7 ? ^GNlTttar 

minority split and is faction- between 9 
wake D d r 0raUfied 

wake of the June general eleo- reflecting a decline in 

trounced invisible earning*, fn*,, ship. 
the Right for the second tune jKug, imnugram worker remj£ 


to a laaer ate*. 

PrtTOterapitei inflows, which 
up to 1879 covered about 90 
th* deficit, have 
since fallen to about 40 per 
eon«mting to a virtual 
2S. U 5L Greece's foreign 
debt between 1978 and (herad 
°£ M& f, to $12JSbn according to 

siS^j£2iL fi * ures Md over 

SlBoo^ according to OECD/BIS 

sector deficits have 
?*®2 risen wUb'fhe net pubtic 
rector borrowing requirement 

SSHJ?_2 top i 8 ^ 

G£JP thisyear. Since 1981 high 
deficits have not only zefieoted 
PW housekeeping, a sin per- 
t anti ng to other Greek adnunis- 
£*&“* ®s weD. but also the 
Socialists conscious choice to 
boost social welfare and public 
investment spending as well as 
| real incomes at a time of 

r flat growth. Tbe deficits 

; have fuelled inflation, which is 
r P““ a * *t an annual rate of 
about 20 per cent 
The Governments stabilisation 
package aims to reduce external 
and domestic deficits by inhabit 
tog imports while boosting 
exports, and increasing public 
revenues while cutting back on 
wpewHtirres. Targets have 
been set of a current account 
deficit of S2bn and a net PSBR , 
of 14 per cent of GNP by the , 
end of 1988. ! 

The key features of the '! 
package are: * 

• A 15 per cent devaluation of t 

the drachma. , 

• A requirement for a six- < 

month non interest bearing 1 
deposit with the Bank of Greece 1 
equal to 40 or 80 per cent of 4 
the value of certain categories r 
of imports, representing about £ 
40 per cent of imports into f 
Greece. J 

• A two-year wage and salary 1 , 

freeze to the end of 1987, 1 
coupled with a drastic modifies- R 
tion In the existing system of- 1 , 
wage indexation. „ 

• A red u ction to zeal gov ern - p 



militants, enjoying the backing sector, which co v er * Li. 
of the majority to the wngress services tocludial^SSctiffi 
leadenflup- the second a Govern- telecommunications, transput* 
meat loyalist backed by. the water and the 
remaining minority —cUimtog Greek banks also belong 
the title of president. -*-* •“ 


— — — ----- — . state -sector. They therefore do 
Disarray and dismay la also aotrate out a “coal miner tyne? 
reported m Socialist Party local confrontation with the GovmL 
offices around the countryman ment 

extensive and organised grass If the G o ver n ment has read 
roots network which was instru- the situation correctly, then Dr 
mental to Pasok** meteoric rise Papandreou will have a free 
to power from a fledgling party hand -to complete the co nse r ve - 
created after the collapse of the live policy which he launched 

dflctafftrclifn 4*I ffPPd .Time 


dictatorship in 1974. 
The Government’s 


after -toe June elections. This 
main limited to the economy; 

‘1 (MM. — — 1 * %. . _ — “ 


"w . uureiuureau. mam » «« wwku im uk economy: 
strategic blunder, according to the Prime Minister has taken 
critics both inside and outside J™* 08 to improve the climate of 
the party, lies to having insisted relations with Washington, and 
right up to the June elections . £** stated unequivocally that 
that it bad -set the economy Greece is in the European Com- 
safely on the path to recovery.' “unity to stay. Nato member- 
It then, turned round at the end -““P is als ° not e Uve issue, 
of the summer and called on aU If dissent prevails then Dr 
Greeks to tighten their belts or Papandreou is- likely to start 
risk facing, the International, thinking of pulling political 

Monetary Fund at the next turn, are* from his sleeve. One such 
As a result, it is argued, the ®° ul £ he foreign policy which 


Fasek supporters celebrate June’s election vktotyt some are leas happy now 


Socialists' credibility, both to- J** has used to the past to 
ternaHy and externally, is at an aud distract from 

tlldl&C lOW. - - UBDODuUr dnmmdii- i wmmm im 


ment consumption and invest- 
ment expenditure, to be 
clarified In the 1986 budget 
expected to be presented this 
month. 

• A new annual profit tax for 
the self employed coupled with 
.a gradual elimination of tax 
exemptions. Stricter enforce- 
ment of taxation in agriculture 
and new legislation making tax 
evasion a criminal offence. 

• Bank of Greece measures to 
reduce liquidity in the banking 
system. 

• Increases to the prices of 
public sector goods ana services 
along with strict credit ceilings 
for public sector organisations. 

• The setting Of a minimum 
lending rate for short-term 
loans ,- 1 per cent higher than 
savings deposit rates. The rate 
is currently 16 per cent and 
replaces a number of low 
preferential rates ranging from 


12 to 14 per cent for farming 
and small industrial loans. 

The measures were met with 
relief at the Bank of Greece, 
the first to sound the alarm on 
the economy under the Socialist 
Government, in its ammiai 
report last April. They were 
also cm the whole welcomed by 
businessmen, some of whom 
admitted that the Government 
was “ more courageous” t han 
they expected. However they 
felt that to achieve las ting 
economic recovery the package 
would have to be supplemented' 
with measures to boost produc- 
tivity and improve business 
confidence to revive stagnant 
private investment 
They have demanded a 
relaxation of the curbs on dis- 
missing employees, a dismant- 
ling or at least reduction of the 
system of state price controls, 
and convincing assurances from 


„„„ . unpopular domestic moves. The 

„ . The Conservative opposition on whkh 

the Socialists of being willing to has seized on the Government's ■ ? I ? lt he has some mar- 
live to peace with private discomfiture, hoping to distract ^ D A° r “MtoWhwe, is the future 
enterprise. attention from its own internal four G* “IBtary bases 

^ Athens is still expecting the problems. Pasok’s losses are un- “-Greece, 
detailed response of the Euro- likely to prove New Demo. .Papandreou is beholden 
pean Commission to a 50-page cracy’s gains however The Con- r have them dosed 

memorandum on the austerity servativeshavefa^ to present ?f wn *^ ut has carefully kept 
package— affecting EEC imports alternative proposes tor ^ons open by warning 
Grace— to which the tackling the economic criSs S ««*F option which 

Socialists have asked for a one which they do not denv eristsT c ?52? t J* accomplished over- 

year extension to January 1987 Nevertheless tiie^tSSs P ** factor 

on a number of key deadlines have been dlscomfiiwiSm^* would be the $S00m annual mlli- 
Pertatoing to aStnStS which the) bases cany, 

accession an unholy alto^wito the „T. la ? f>ns a t ^oneHc sace might 

The European Commission KKE ui .w therefore be In order. This 

tor its part has in theftS & fa/TSS^S,t^ l L a S? S «mM be the introduction of a 
tortance i broadly welcomed the SSrkere in ESlSK proportional electoral 

Greek Government’s austerity lie sectors have TsartidDatedin sys ! em ' a .h® 8 bee “ 
package, as a mritiw . JJ parpapateu in a longstanding Pasok oledn- 


Hivjivi uunoi tiieciorai 

system. Such a move has been 



As the Saudi Arabian airline, we’re very proud of our national heritage. But you’ll find our attitude 
to punctuality is far from antiquated Last year, 93 per cent of our flights took off on rim* 

A recoixi that many airlines can’t even approach iJm 

However, we plan to become even more reliable. Because S JDI^ jLJ iJID 
five minutes overdue is always five minutes too late for Saudia. ^^ccai^tootrwiS. 


yuvtimurau, austcnty lie sectors have nartirinatoH in 

Package, as a positive step therfrikeLlnd r24 hSm^rS a .lonffJtanding Pasok pledge 

towards stabilisation and tert aa ol'tohSr which it might make sense to 

recovery, to spite of some di£ common notonll 1 in^\tS ? **£ Patiy’sstpength is 
quiet over the Import subsidy but tomany nroSuSl fe,t t0 ^hntog. The 

requirement which will too provincial towns present electoral system has 

effectively limit EEC imports a built-in bias io favour of 

Into Greece. P Iar B er patties while a simple 

By contrast the Government labour proportional system would 

has failed to persuade not only jBtetn ?LP r ^' ““timise the presence of 

the Greek in the street but also Kf J^S22in^ re «-M^ il £f ,L smaUer Parties in Parliament 


has to addition, introducing this 
a£ 1 system ‘ has been a Communist 
opposition demand on the 
will Government For Greece the 
fact implications could be far 


cadres, especially at the grass ^mderetSSahu iS?* 8 sy *tem .has been a Communist 
roots level and to trade mriona. ^ opposition demand on the 

Dissent has been most visible Govermnent For Greece the 

on the labour frontwhere tiie Sj£f d Jf , -- 1h * 4 i? BCt lm Pfl«ations could be far 

Socialist Party has fait ohiiraf ?Sf.V ahoot one m three reaching, because the change 


discussions 

with 


11,41 political pill could 
di sa ffect ed prove more hitter than the 
economic one which Dr 
me some Papandreou is appealing to 


sfssss MWsh 


m 


EAST RAND 
PROPRIETARY MINES 
LIMITED 

RAMP MINES SSB^MEBL 0/ Soutt ^ 

mm.... KWG Tnt M STRATEGY: 

PHYSICAL AND FINANCIAL PLANS FOR THE 
MINE 


^t a StertttS l SfS en “**** ** flMnci *W *e completion 
Far East Vertical Shaft Complex 

Mtoes (Mining & Services ) 

b£ 3 ittar 1 JK5 SSJS.«ss5rSy , *5f 

Has«i on the predicta oos, oo tmniMtonim of the FarS J ear - 

^advantageously sstoeted in relatiOTto Shaft .Complex; which 

*wdt to approximately 30 nriWootons^ ofMnMw ?? M, ? oned above. wiH 

^ 74 SS£S’*S. r 

***£%%& 'Str'&SSZg £2?“' — - -* f 

it's VepdoJ Staft c^«. 

S’. 

the mine to^OTO ^ t>ri ° ein S the total number of employees on 

Financial arrangements and rights offer 

whereafter gadh° n^° wU1 lbe raa <Ie available in 1986. 

2 > wJS iei 5, 1 up to a maxtonim of Moo^Sonl’totSS^ he , ^[ffrenteed bytfe« 

1 ml61Jon wtH be required during the period ** j p 5°fel5 oas horrowinra 

K ^ Period until the end of 1988. It is SSfd 

i«e uoveument has tore undertaken tn niiwtiu,. . . 

excresof ?s up to a maxim^Si7%^S^S « the loans in 
As part of the financing p«*age^ “**^5?: w * n cease 

by way of a rights offer. propose to raise approximately £50 million 

repiteitor purposes of ^^orised share 

A circular to members end a notioe of K te . I 3 * 6 rights offer, 

posted re soon os possible. * « ***** meeting are being prepaid and % be 

Beinstatement of Mstliig 

s 

IHNES onUING * SkwSSf SSmSa 

— ^ „ Secretaries 

1 ■■ per A. H. KNOESEN 
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As from today 
don’t make a move 

without us. 

Just one visit to the new CNT Property Centre gives you a choice 

of 12 New Towns in one location. 


Britain^ new CNT Property Centre 
near Londonh Piccadilly is now open 

Saif you're thinking about moving your 
business, making an investment or looking 
. for land to develop there are powerful 
reasons why we should be your first stop. 
The CNT Property Centre has more 
. . industrial and commercial space, more 

warehouses and more development land in 
more places than you believed it possible 
• to find in one location. 

But we -also help to simplify the 
. selection process by bringing a rare com- 

bination of industrial, commercial and 

- - governmental, experience to bear on your 

particular problem. And that applies 
■ 'whether your company is large or small 

■ ■ - The CNT is responsible for the assets 


of 12 mature New Towns up and down the 
country: all with easy access to motorways 
and major centres 

They contain prime properties in all 
sizes. Some to purchase, some to rent And 
many have the added advantage of being 
in intermediate and development areas or 
an enterprise zone. 

So much choice of opportunity, free 
service and sound advice in one location 
could save you weeks of trudging round 
from office-to-office. Not to mention town- 
to-town. 

Your first step towards successful 
relocation or investment is to telephone 
James Qraftonh office on 01-835 6100. 

Otherwise you’ll always wonder, what 
you missed 


Bracknell 


Central Lancashire - Corby - Crawley - Harlow - Hatfield- Hemel Hempstead - Northampton - Redditch - Skelmersdale - Stevenage - Welwyn Garden City. 

Phone 01-935 6100 or write to us at 58 St Jamesls Street, London SWIA 1LD. 
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Apple Computer 


Radical moves bring 
a ‘sense of reality’ 

Louise Kehoe talks to John Sculley, Apple’s president 


M APPLE COMPUTER has 
grown up," claims John Sculley. 
president of the personal com- 
puter company whose internal 
intrigues have been relayed 
like the episodes oE a soap opera 
across business publications 
around the globe. 

The challenges of adversity 
have given Apple a new, more 
realistic attitude to the market 
place, and to itself. “ The days 
of easy personal computer sales 
are over," says Sculley. "If 
Apple is unwilling to listen to 
what customers want, then the 
pragmatic customer will turn 
elsewhere or perhaps not buy 
at all.” 

Sculley's tough message fol- 
lows his implementation of 
radical changes at Apple 
over the past five months, 
both in the company's organisa- 
tion and in its marketing 
strategies. Since June, every 
one of Apple's executives and 
middle managers has been 
assigned to a new Job, or had 
his role redefined. 

Gone are the "Mac group" 
and the “ Apple II division ” — 
a pair of sparring partners led 
by Steve Jobs and Del Yocam, 
a long time Apple executive and 
Sculley supporter. ("The big- 
gest competition for Apple was 
between its own technical 
groups,” \ ScuUey now admits.) 

Gone are the wilder claims 
of Steve Jobs, former chairman, 
who pronounced the Macintosh 
computer “ insanely great." 
Gone is the determination to 
play David to IBM's Goliath 
with the “ Macintosh Office ” 
marketing campaign. And gone 
are Apple's founders, Steve 
Jobs and Stephen Wozniak. 

Over the two-and-a-half years 
since he joined Apple, Sculley, 
former president of Pepsi- 
Cola, has quietly gathered a 
team of marketing and sales 
professionals around him at the 
helm of the $2bn-a-year 
personal computer company. 

“I believe that crisis really 
tends to help -develop the - 
character of an organisation,” 
says Sculley. “We have put 
people in extremely challenging 
jobs — at the executive and 
middle management levels — 
and they are responding. They 
are shaping up to their new 
tasks.” 

The ** new Apple '* is stream- 


lined around functional opera- 
tions— research, manufacturing 
and marketing. Operating costs 
have been dramatically reduced. 

"Apple can no longer rely 
upon the huge revenue 
increases that it baa experi- 
enced routinely since its earlier 
days," ScuUey points out. 

A general slowdown In the 
growth of the personal com- 
puter market forced some of the 
changes at Apple end 1985 has 
been a tough year. Back in 
January, Apple woke up to the 
fact that its retail dealers were 
holding huge stocks of unsold 
products after the Christmas 
rush. “ Macintosh was left out 
in the cold," by competition 
from heavily discounted IBM 
PC Jr computers, Steve Jobs 
admitted at the time. 

Floundering 

The future of Apple began to 
look uncertain. By the middle 
of January, a significant slump 
in personal computer sales 
emerged, particularly affecting 
the high-end computer sector 
which is Apple's sales base. 
Worse, Apple's efforts to estab- 
lish the Macintosh in the busi- 
ness market were floundering. 
Then in February, Stephen Woz- 
niak, one of Apple’s founders, 
left the company and talked 
openly about his disillusion- 
ment. 

By May it became obvious 
that Apple needed to taka 
drastic actions to cut costs. The 
company cuts its workforce by 
1,200 people and shut down 
three manufacturing plants. 
But Sculley's actions went much 
further. He chose to make the 
reorganisation of Apple a 
strategic move to reposition the 
company m changing market 
conditions and to correct some 
oE the internal troubles that 
were plaguing it 

“ We had to bring in a sense 
of reality at Apple,” says 
ScuUey, “Apple has a strong 
position with the consumer and 
in education, but in the busi- 
ness market we were not as 
successful as we wanted to be.” 
Apple's young managers could 
identify with the early con- 
sumers of computers — they are 
computer enthusiasts them- 
selves, they could identify with 


the education market— most of 
them are recent graduates of 
universities and colleges, 
ScuUey explains. “ But they 
could not Identify with real 
business needs. Most of them 
have never worked anywhere 
but Apple.” 

“ Today, Apple Is listening to 
its customers,” Sculley claims. 
What does this mean in prac- 
tice? Sculley and his executive 
staff have spent considerable 
time visiting dealer groups 
throughout the US and Europe 
and have called on the com- 
pany's 75 major customers. 

“ We have got the message. 
Our customers .want to link 
'Macs' to other computers," 
Sculley says. Last week Apple 
responded with the announce- 
ment of plans for products that 
will link Apple's Macintosh to 
the “real world" of IBM main , 
frame computers. Some of these 
products, ScuUey says, will be 
the result of technology agree- 
ments with third parties. “ We 
recognise that we are not a 
systems company. Some thing* 
can be better Implemented on 
the outside." 

Apple’s repeated failures to 
make its mark upon the business 
market with the Apple m, Lisa 
and now the Macintosh stretch 
its credibility as a supplier of 
office machines perilously thin. 
Critics point out that Apple's 
communications products, which 
are an essential addition to 
the company's non IBM compat- 
ible computers if Apple Is ever 
to gain a foothold in the 
business market, are already 
overdue and that the company 
is still offering only promises. 
This raises questions about 
Apple's technical strengths — 
the company has lost a number 
of its key engineers over the 
past year. 

Of Apple's plans to focus on 
desktop publishing, analysts 
wonder how big this segment 
really is. Apple says the market 
will be worth over a billion 
dollars over the next few years. 
Others are sceptical. 

ScuUey, though, believes his 
new organisation is taking hold 
and points to other examples. 
"Recognising the difficulty of 
restarting our sales momentum 
during the seasonally slow 
summer period, we decided to 
put a major focus on education. 



lohn Sculley: managers “ sloping up to their new tasks " 


We moved methodically to 
achieve our education and con- 
sumer market objectives: 

9 In June we shifted mins 
people from other areas into 
education sales. 

• In July we developed a plan 
to increase dealer involvement 
in education sales. 

• In August we placed a 
priority on consumer market- 
ing programmes that positioned 
Apple computers as education 
tools and provided dealers with 
special incentives . to target 
teachers as customers. 

• In September we focused 
oar advertising message largely 
around education for the Apple 
IL 

• This month Apple has begun 
a new TV advertising campaign 
based on the slogan "buy the 
computer your child uses at 
school” 

“ It Is this kind of methodical 
building of education strength 


Apple retains at least some of 
Its boastful youth. 

Nor has ScuUey changed has 
attitude toward Apple's spirit. 
Two things have made Apple 
fecial, he believes: the 
creation oE the personal com- 
puter market and the building 
of a major corporation by 
group of very young people. 

“ The romantic vision (of 
Steve Jobs and Stephen 
Wozniak) is largely why the 
world has had a nine-year love 
affair with Apple, and it as this 
same vision that brought me to 
Apple. It is a dream which 
captured the imagination of the 
world because in less than a 
decade Apple emerged from a 
garage as a dream into the 
reality of a $2bn corporation." 

Today, the dreamers have 
gone. Stephen Wozniak left in 
February to form a "fun and 
simple" company called Cloud 
Nine. Steve Jobs' departure, 
however, was acrimonious and 


and levering it into the con- ' embarrassing for Apple. The 


sumer market that will charac- 
terise Apple's activities as a 
grown - up company,” says 
Sculley. 

According to ScuUey. Apple 
has come a long way. “We 
have accomplished more than 
anybody expected. The new 


former chairman bitterly com- 
plained about John Sculley in 
public, tried to persuade board 
members to remove him and 
when he failed, stormed out 
taking four key executives with 
him to form a new venture. 

Now, Sculley glosses over the 


organisation is working better episode. "The entire computer 


end coming together faster than 
I had personally thought pos- 
sible when we took these actions 
last summer. 

“I don't believe that any 
other major company has 
accomplished such a radical 
restructuring in such a short 
period of time,” Sculley claims 
extravagantly, proring that 


industry has been shaken by 
one bad news story after 
another . . . You might believe 
that the dreams and visions that 
are such a part of Apple were 
nothing more than myths 
suddenly exposed. Any such 
perception is wrong: The fact is 
that the vision is intact. The 
dream lives on.” 


Corporate Identity 

hi search 



*UST IMAGINE what would the same lessons applied to 
?ave happened if the grey every type of industry and ser* 
■minences of Honeywell. Sie- rice, from brewing to retailing- 
mens or ICL — rather than banking to cars, "All over the 
Jteve Jobs and Steven Wozniak world, in every field you can 
rf Apple (see left) had been think of. companies are tncreas- 
be first to launch the micro- ingly doing the. same things, in 
jomputer on an onsuqiecting the same way. Their corporate 


world. 

Instead of differentiating 
their product by giving it the 
name of a fruit ami selling it 
almost like a transistor radio, 
their planners and marketing 
men would have agonised at 
length — but would have ended 
up giving the product a dreary 
old name and launching it in 
the same old way, just like - any 
other computer. 

“You need a real sense of 
your own identity to break the 
mould,” says Wally Olins, the 
source of this scathing view of 
the prevailing “ me-too-ness ” 
and lack of imagination among 
large companies in all sorts of 
industries. Jobs and Wozniak 
"were so laid back they were 
practically falling over. Their 
micro was a different sort of 
computer, aimed at an audience 
that IBM and its traditional 
followers had ignored.” So the 
identity and strategy that they 
gave the product and the com- 
pany had to be different, too. 

Olins, who Is the chairman of 
Wolff Olins, a leading British 
consultancy which 
specialises in corporate identity, 
is just as vitriolic about the air- 
line industry. “One after 
another, the airlines have dis- 
covered service,” he says. 
'.Apparently both SAS and 
British Airways learned on the 
same day of the week that it 
isn't sheep that fly — it’s people. 
Needless to say. both BA and 
SAB have employed the ~ same 
kinds of policies to help them 
with what they now call cus- 
tomer care. They're trying to 


piamwiTig leads to identical con- 
clusions — which, as often as 
not, seem to turn out wrong.” 

A jride range of 'pressures 
are- ’creating this homogenisa- 
tion, according to Olins. The 
process “is frequently injurious 
to a company's real character 
strengths, and unless other 
countervailing pressures are 
set up, many organisations will 
be overwhelmed.’' 

One of the main ways of 
fi ghting the problem, said 




rarswm 

While BA and SAS are “ hawking 
the same old dreary stuff.” People 
E xpres s , and Viipta Atlantic are 
“ breaking the mould,” according 
to designer, Wally Olins 

British Airways 


S 4 S 


Olins; was for companies to 
take “soft” factors as well as 
“hard” ones into account when 
planning their strategy. “If all 
you take into account are out- 
ride pressures, you’ll end np 
being homogenised. If you take 

be^different buTthey aro%ng 

tho eamp - u.uciujj strengths and weaknesses into 

account . . . and if you can 
interpret hard data and not be 
overwhelmed by it, you mav 
resist the pressure to homo- 
genise — and win. 

“If an individual’s personal- 
ity is important in relation to 


the same.' 

The real airlines to watch, 
continues Olins in characteris- 
tically scornful fashion, “are not 
these old bores hawking the 
same dreary old staff, but the 
new ones which are thinking 
differently; the airlines which 
are breaking the mould. Watch 
People Express or Virgin 
Atlantic. They really have a dif- 
ferent corporate strategy which 
derives from a different idea 
about what they are trying to 
do.” 

Expounding his thesis at the 
first at a series of design 
management seminars at the 
London Business School on 
Business Strategy made 
Visible,”* Olins argued that 


what he does, and how he per- 
forms, why isn't a company's 
personality given similar con- 
sideration? There are real 
differences between- companies, 
just as there are between, 
people — big cultural differ- 
ences, differences in obsessions, 
and therefore differences in 
what they do best. These 
differences can be decisive, if 
they are allowed to be. in 
creating perceptible differences 


between products and servlets 
in the marketplace.” 

No corporate strategy cur be 
effective unless it takes account 
of the. company's personality, 
Olins 'continued. Corporate 
personality should influence cor- 
porate strategy just as much as 
strategy influences personality. 
Yet most companies treat cor- 
porate strategy as something 
out on its own. “as a bind of 
lonely -star suspended , in 
space.” 

How does all this relate to 
design — the subject of the 

t.bs seminars? Olins told the 
meeting that companies which 
have recognised their own per- 
sonality, and have allowed it to 
influence both their strategy 
and their structure, also need 
to consider how best to present 
what they are — in other words, 
what corporate identity to 
create. 

Hence, for example, the 
invention of Apple's name and 
visual image, and the care and 
attention that the company has 
always paid to the design of Its 
products, literature and other 
communications material. With 
its very different personality, 
strategy and structure. IBM 
places just as much emphasis 
on all aspects of its design. So 
does Olivetti. But ftew other 
computer suppliers have yet 
learned to harness the power 
of design so effectively. 

Most organisations have an 
immense potential asset buried 
deep inside them. Olins 
claimed— their real character. 
“When this emerges, and it's 
often very difficult because it’s 
hidden behind so many accre- 
tions. the real strengths start 
to emerge ” 

Olins’ list of the many com- 
panies which present them- 
selves in a unique — and honest 
— way includes Sony and JVC 
in consumer electronics; 
Clinique and Vichy in cos- 
metics; Joseph and Benetton in 
fashion: Daimler-Benz, BMW, 
Porsche and Ford in cars; 
Hyatt and Ciga in hotels; 
Maries ft Spencer. Burton, Next, 
Conran in retailing. 
m The series of six seminars 
runs -until June -1986. Future 
speakers include James O'Brien, 
joint managing- director of 
British Rail (December S). 
David Bernstein, chairman of 
The Creative Business (March 
5); and Mads Ovtiscit. managing 
director of Novo Industri (June 
17). 

Ouistopher Lorenz 


Get up to 
speed quickly 
on Lotus 1-2-3 

with 

ARTHUR YOUNG’S SELF TEACHING VIDEO COURSE 



SEND NOW FOR 
THE FREE 
PREVIEW VIDEO 

to see how the Arthur 
Young package works. 


Video, software 
& comprehensive 
reference manual 


JUST RING 01-222 1744 coupon below 


PLEASE SEND ME A FREE PREVIEW CASSETTE Tick Video required 

VHS BETA U-MATJC 

Name:. □ □ □ 

fashion; — 

Company: 

Address: 


-Tfel:. 


MS^E 


I aiiKknund Hnt I may u*r IIm preview eusrtte kw M dipt ln« of 
charge. Should I i*U1i to retain K a charge of £30 wffl be nude. 


MJIlW Queen Sneil London SWIH3HP 
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BOSTON UNIVERSITY 
MASTER OF SCIENCE 
IN BUSINESS ADMINISTRATION 

Spring Term 
4 January to 11 April 
Evening and Weekend Classes 
Courses are taught in Central London, 
Harrogate, North Yorkshire and 
• Aberdeen, Scotland 

For full information, contact: 

Boston University 
Africa House 
• 64/78 Kingsway 

London WC2B 6BL 
Telephone: (01) 831 9438 or 
(01) 831 8898 

Boston University is a fully accredited American 
University located In Boston, Massachusetts, USA. 



Fractical^lnxiirious and yours 

- exclusively from the Hnandallimes 



lambskin which is as soft as 
cashmere to the touch, yet very 
hard wearing. 

If you would like to see a little 
more of the City Collection, ask 
your secretary to ring Celia Parkes 
on 01-A23 1211 ext 249, or write 
far our colour brochure now 


The Financial Times City 
Collection is. quite simply the 
lines! set of leather accessories 
and luggage that money can buy 
Supremely practical, and 
extraordinarily good looking, 
p'vrv ilem is hand -crafted to 
the highest standard. 

Accessories include a Travel 
Organiser, Credit Card Holder, 
ana even an Attache Case with 
built-in pocket computer — all in, 
a deep, rich burgundy leather. 

The luggage has been created 
in a sumptuous Macknappa 



Financial Times City Cofcctkm, 
ET. Business Information Lid, 
FREEPOSX Minster House, 
Arthur Street, London EC4B 4 DE 
Td: 01-62312)1. 

CNO STAMP REQUIRED IN UK) 




*:Xi 



Proposed over 
Gin and Tonic. 

Formalised 
over Guinea Fowl. 

Announced to the 



world 
over the 
telex. 



Successful entertaining with all 
the style and quality you need. 

The London T^ra 

You couldn't be better placed for business. 

j | F TP! 

LONDON 

TARA 

HOTELS 


Sand* fee* Kan 
Dl -9377271 
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WHY EVEN 
THE BEST COMPANIES 

NEEDTHE 
GROWTH FACTOR. 


GRIFFIN HOUSE, 21 FMNCOMBE ROAO, WORTHING, WEST SUSSEX &N11 2BW.TEL: (0903)205181. Office in: LONDON (01) 236-8982 - 


TALK TO GRIFFIN 

Management expertise + the right people + firm orders 
add up to only half the formula for achieving business success. 

Adequate cash flow + credit control + protection against debtor insolvency 

completes the other half. 7 

We provide that vital second half of the equation with services such as 
full factoring, invoice discounting and export finance. 

Talk to us. Together, we could have the compete formula for business success. 

IT ALL ADDS UPTO THE GROWTH FACTOR. 

Griffin Factors Lm 



A member erf Midland Bank Group 


BIRMINGHAM (021) 233-2645 • BRISTOL (0272) 741770- LEEDS (0532) 457591 ■ MANCHESTER (061) 236-3232 * BELFAST (0232) 226655. 
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Suddenly, the big investment banks are hearing footsteps. 


Make no mistake, it didn’t happen 
overnight. It happened step by step. 

From a standing start a few years 
back. Manufacturers Hanover has moved 
up to become a recognized pr esen ce in 
investment banking. Our investment 
banking people— over 1*200 in number- 
are at work in every major capital 
market of the world. 

Capital Markets Strength 
Last year we managed or co- 
managed $20 billion in international 
capital market issues. In fact, we are the 
market leader in Hong Kong for fixed . 
rate Hong Kong dollar issues. And to . 
date this year* our specialists arranged 
over $10 billion in interest rate and 
currency swaps. 

Foreign Exchange Expertise 
We have become a preferred foreign 
exchang e source for many major 


corporations. Through 24 key locations 
around the world, we trade virtually 
every currency and provide our 
customers with the latest in innovative 
foreign exchange services such as 
currency options. Manufacturers 
Hanover was named one of the three 
leading banks in foreign exchange 
forecasting, according to a recent 
Euromoney Corporate Finance poll. 

A Primary Government 
Securities Dealer 
We are a primary U.S. Government 
Securities dealer and are regarded as a 
primary money market dealer. Our 
futures brokerage subsidiary provides 
the latest in trading and hedging 
services. 

A Leader in Public Finance 

Manufacturers Hanover, a leading 
manager and distributor of tax exempt 


securities, stands among the top commer- 
cial and investment banks in underwriting 
short term municipal securities. 

Corporate Finance and 
Investment Management Leadership 
We draw on the traditional corporate 
finance skills of our experienced officer 
staff, as well as the depth of our customer 
base, to be a leader in structuring 
mergers and acquisitions, buyouts, 
project finance and venture capital. 

And through 13 worldwide locations, 
we manage a total of more than $20 
billion worth of investment portfolios. 


With this kind of momentum, 
our footsteps will 
soon be heard— side by side. 


Invest ment Banking 5ector 

MANUFACTURERS HANOVER 


The Financial Source.® Worldwide. 
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THE ARTS 


Arts 

Week 

F IS |Su[M iTuJWITh 


8 9 10 11 12 13 14 


Music 


LONDON 

English Chamber Orchestra, conduct- 
ed by Jeffrey Tate, with Oscar 
Shumshy, violin. Butterworth. Men- 
delssohn. Dvorlk and Haydn. Royal 
Festival Hall (Mon). (9283191). 

Chelsea Opera Group and Chorus, con- 
ducted by Brian Wright, with Patriz- 
ia KweLLs (soprano), and Ian Par- 
tridge (tenor), among the soloists. 
Handel's Hercules. Queen Elizab eth 
Hall (Mon). (9283191). 

London Sinlonietta, conducted by El- 
gar Howarth. Maxwell Davies and 
Tippett Queen Elizabeth Hall (Tue). 

London Philharmonic Orchestra, con- 
ducted by Yevgeny Svetlan ov, with 
Cristina Ortiz, piano. Brahms. Mo- 
zart and Franck. Royal Festival Hall 
(Tue). 

PhUharmonla Orc h estra, conducted 
by Esa-Pekka Salonen, with Dmitri 
Alexeev, piano. Sibelius, Mendels- 
sohn and Brahma. Royal Festival 
Hall (Wed). 

Nash Ensemble, conducted by Lionel 
Friend, with Jennifer Smith, sopra- 


no ; and lan Brown, harpsichord. 
Spanish prog ramm e. Queen Eliza- 
beth Hall (Wed). 

Brampton Choral Society and London 
Bach Orchestra, conducted by Do- 
nald Cashmare. with Gillian Fisher, 
soprano; Martyn Hill, tenor; and 
Stephen Roberts, baritone. Haydn's 
The Creation. Queen Elizabeth Hall 
(Thur) 

London fhOhannooic Orchestra, con- 
ducted by Pierre-Alaln Urisari, with 
Enrique Perez de Guzman, piano: 
and David Sanger, organ. Mendels- 
sohn, Beethoven and Saint-Sagos. 
Royal Festival Had (Thur). 

London Symphony Orc h es t ra, con- 
ducted by Andrew Davis, with Louis 
Lortie, piano. Rossini, Beethoven 
and Brahms. Barbican Hall (Thur) 
(6388891). 

Ronnie Scott's Frith Street Trumpeter 
Freddy Hubbard and his quintet 
(4390747). 

PARIS 

Maria Ewing radial (Mon): Theatre de 
I'Athenee (7428727). 

Mikhail Rudy, piano: Haydn, Scriabin, 
Chopin, Brahms (Tue). Salle Gaveau 
(5832030). 

Concert in aid of the Marcel Vatelot 
Foundation, with Pierre AmoyaL 
Patrice Funtanarosa. Anne-Sopbie 
Muter, Mstislav Rostropovitch, 
Isaac Stern and other stars. Bee- 
thoven, Prokofiev, Schubert Lan- 
donski (Tue). Salle Pleyel (581 0830). 

Orchestra de Paris, conducted by 
Christoph von Dohnanyi; G hi don 
Kramer, violin. Lutoslawski. 
Schnittke, Brahms (Wed, Thur). 
Salle Pleyel (561 0630). 

BRUSSELS 

PalaLse des Beam Arts: Rotterdam 


Philharmonic Orchestra, conducted 
by James Ctmlan. with Boris Chris- 
toff, bass. Mussorgsky (Wed); Lieder 
redial, with Maria Ewing accom- 
panied by 'Geoffrey Parsons. 
Handel. Schubert. Wolf, Duparo, De- 
bussy (Thur). (5124048). . 

ITALY 

u nion . Teatro alia Scala, Eliahu InbaJ 
conducting Mahler's 6th symphony 
(Wed, Thur). (B0 9126), 

Rome: Auditorium via Deua Cancuiaa- 
ione, Giuseppe Sinopoli conducting 

- with Malcolm Frager, piano. Schu- 
mann. (Mon and Tue). (8541044). 

Beae: Oratorio del Gonfalone (Vtcolo- 
della Sciinmia 1/B). In this delight- 
ful 17th Century theatre, the EndeJ- 
lion String Quartet Mozart, Britten 
and Beethovem (Thur). (8559S2). 

NETHERLANDS 

Amsterdam. Concertgebouw. Ken- 
Ichiro Kobayashi conducting the Ja- 
pan Philharmonic, with Osaxmi 
Yamaguchi, guitar. Toyama, Rodri- 
go, Tchaikovsky (Mon). Redtal Hall; 
Theo Okif. violin. Bach (Tue). 
(718345). 

Amsterdam, De Meervaart The I Fb 
nmming hi .Chamber Ensemble 
(Wed). (107393) 

Rotterdam. De Doe Jen. Gerard Akker- 
buis conducting the Rotterdam and 
Hague chamber choirs and the 
Hague Bach Orchestra, with solo- 
ists. Bach, Mozart (Wed). Recital 
HalL The. Travelling Music Ensem- 
ble. C rusell, Kloghardt, Beethoven, 
Tchaikovsky (Wed). (142911). 

Utrecht, Muziekcentrmn Vredenburg. 
Ton Koopman conducting the Neth- 
erlands Chamber Choir, the Amster- 
dam Baroque Orchestra, and solo- 
ists. H&ndeTs Samson (Mon). The 


Rotterdam Philharmonic, conducted 
by James Gonion. Stravinsky. De- 
bussy, Liszt (Thur). Recital Hall, 
electronic concert, Koenig (Tue). 
The Travelling Music Ensemble. 
C rusell, LoefQer, Beethoven, Tchai- 
kovsky (Thur). (314544). 

Maastricht, Schouwburg. The Travell- 
ing Music Ensemble. Cru&ell, King , 
hardt, Beethoven. Tchaikovsky 
(Tue). (213300). 

VIENNA 

Franz Sdmbert Quartet Schubert and 
Beethoven. Musifcvereln, Br ahma 
SaaL (Mon) 

Kyoto OgHwa-Ebhawa, plana Schu- 
bert, Matsumura, Schumann Mo- 
slkverein, Brahms Saal (Thur). 


WASHINGTON 


NEW YORK 

New York PhHharmanJc (Awry Fisher 
Hall): Zubin Mehta conduc ting^ 
Mauxtrio Boflini, pianist Lutoslaw- 
ski, -Brahms (Tue), Zubin Mehta 
conducting; Bennett Lemer, piano; 
All Copland programme commemo- 
rating the composer's 85th birthday, 
with world premiere of Proclama- 
tion (Thur). Lincoln Center 


National Symphony (Concert HaH) 
Rafael Fmehbeck de Burgos con- 
ducting; Jeffrey Kahane piano. 
Ibert, Samt-Soens. Beethoven (Tue); 
Rafael Fruehbeck de Bingos con- 
.d&ctisg; Frans Heknecson, cello. W. 
Schnman, Bloch. Tchaikovsky 
. (Thur). Kennedy Center (7858110). 

CHICAGO 

Chicago Symphony (Orchestra HaS) 
■ Kant Sanderling Mal- 

colm Frager. piano. Mussorgsky/ 
Shostakovich, Mozart, Shostakovich' 
' (Thur). (4358122). 

TOKYO 

David Gerings. cello, accompanied by 
Tatyana Scbatz: Schumann, Proko- 
fiev, Ligeti, Brahms. Tokyo Btmka 
Recital Han (Toe). (2379990; 
4702727). 

"Xue We, violin, with Sfcuku Twasaki, 
piano: Hfinriet, Faixre. Wieniawsfei, 

YsSye. Franck. Nikkei HaH (Tue). 
'{4405541; 2700251). 

Hawes Kastner, organ: Bach. St 
Mary's Cathedral (Wed) (2361681; 


Carnegie Hailr Recital by Rudolf FS- 
rusny, piano, and Lynn Harrell, cel- 
lo. Debussy; Schubert, Janacek. 
Beethoven (Wed) (2477459). 
Kanfimwm Hnil: Erik Berchot piano 
recital with 'Ha Kavafian, violin. 
Beethoven, Schumann, Ravel, Cho- 

{s3186B3) ” ^tingtxm Ave 

Waverty Consort (Alice TuRy) Elizabe- 
than. music featuring the works of 
WQHam Byrd an d his contempora- 
ries, Thomas Mar-ley, Orlando Gib- 
- boos, Thomas Tomkins (Thur). Lin- 
coln Center (3821911) 


Tokyo MetropoKtaa Symphony Or- 
chestra, conductor Jean FourneC. pi- 
ano: Pascal Devoyon. Bizet, Debus- 
sy. Tokyo Bunka Kaikan (Wed) 

.■(8220727).: 

Deutflcbeu Slaatsoper Berlin Cham- 
ber Orchestra conducted fay Hart- 
mut Hanchen; HSndel and Bach, 
Kani "Hoken HalL Gotasda (Thur) 
(2427771:2351881) 

Jessye Norman, soprano: Phillip MoQ, 
piano: Handel, Schubert, Ravel, R. 
Strauss. Hitomi Memorial Hal) 
Showa Women's College, near Sang- 
eniaya (Thur) (5458348; 5459348) 



Saudi Arabia. A counlry with 
more than the blessing ot' 
abundant natural resources. 

It is also a countiv with men 
capable ot developing tliem 
and a Government eager to 
guide and support such 
development. 

TJie reluiing process per- 
fnniicd at the source, com- 
bined with most advtuiced 


technologies, a highly trained, 
highly motivated work force 
and die help and cooperation 
of major multi-national corpo- 
rations have all contributed 
toward making SABIC a 
world-class supplier in die 
petrochemicals industry. 

Our aims are two fold: to 
offer die purchaser of petro- 
chemicals a wide range of 
commercial benefits. And to 
offer our partners die oppor- 


tunity to work toward devel- 
oping not only a healthy .profit 
picture, but a nation as well. 



World Class Petrochemicals. 
World Wide Cooperation. 

Saudi Basic Industries Corporation 
PG Box 5101, Riyadh 11422, Saudi Arabia 
Telex: 201177 SABIC SJ 


Opera and Ballet 

LONDON 

Royal Opera, Covent Garden: n Crova- 
tore returns in the now ancient stag- 
ing fay Visconti, with a rather Unas- 
sorted containing Elizabeth 
CdnnelL Giuliano Cianeila. and Ete- 
na Obr az tsova, and conducted by 
John Barker (Sat) (3M 1066). 
Engiisii National Opera, Coliseum: Or- 
pheus in the Underwork) in ENO’s 
not entirely successful modernised 
version with sets by Gerald S carfey 
has another round of performances, 
with a Largely new cast led by Terry 
Jenkins and Zil&an Watson. The 
new production of Gounod's Faust is 
a success - fresh, theatrically effec- 
. tore, and vividly imagined; Jacques 
Delacote is the excellent conductor. 
(8383161). 

New Sadler's Wells Opera, Sadler’s 
Wells Theatre: the faretor this week 
is an attractive mixture of opera 
(the quirkily poetic Traviata produc- 
tion borrowed from Opera North) 
and operetta (the new Merry Wid- 
ow, a successful mainstream pro- 
duction, and the HMS Pinafore re- 
vival). 

Royal Opera House, Covent Garden: 
The Royal Ballet in a triple biff (Tue 
and Wed) featuring Bartley's new 
Sons . of Horus. 

paw#-*:- 

Dansacnanie/Napofi- pansomanie, ■ a 
two-act pwtomime^lvpsCramei's 
choreography, danced by Monique 
Loudferas, Rudolf Nnreyev,-. Patrice. 
Bart, is followed by. Napoli, ‘danced 
by Florence derc,' CbAriesJude, Is- 
abelle Guerin at tbe Gpere Quaique 
(2960811) -;•? ■! .... 

Black and Bine: An Afencaa black 
revue in the Twenties tradition to 
the tunes of Louis Armstrong. Duke 
Ellington. Fats Walks:. TMFChAte- 
let (233 0000). ‘ . 

Dance Theater -of Harlem in the 
framework of' the Paris. Internation- 
al Dance Festival at t he Th tAtredes 
Champs Elysees (7 23 4777) 

W^T GERMANY - 

BarfinJDeutsche Opetf To commemo- 
rate Berg's 100 amuveraaxy,. Woz- 
zeck is offered with -Karan Arm- 
strong, Kfaja Barru, and Lenos Carl- 
son; Lucia di Laxnotsnnoor with a 
new cast Die LuStigen Wejber von 
Windsor. (34381)' ' . 

Hamburg, Staatsoper.La Traviata has 
June Anderson and' Giorgio Zancan- 
aro. My Fair Lady has Gabriele 
Buirnn as EKm Doolittle and Boy 
Govert playing Henry Higgins. 
(351151) 

Frankfort, Open Smetana’s Die Ver- 
kaofte Brant (Bartered Bride) pro- 
duced by Christof Nel. The cast in- 
cludes Eliane Coelho and Adalbert 
Waller. The Magic Flute has Cheryl 
Lichter emailing as Queen of the 
Hoffmann's 

brings together Elizabeth Parcels 
and Pali Strmar (35021) 

Cok^e, Opma: This yesris highly ac- 

riniiww| Su bl inr g - production of 

M bntev e ulf s Die Hdmkehr des 
Odysseus, newiy arranged by Hans 


Werner Henze, will have it* German 
premiere tins month. It is again pro- 
duced by Michael Hampc. In the 
main parts are Claudia Nicolai. UJ- 
rich Hidscher. Marianne Hirst) Al- 
lan Berghis, Uanna Schwarz and 
Harold Stamm. Smetana's Die Ver> 
kaufte Braut rounds off the week. 
(20761) 

Munich. Bayerische StaatMOer Lo- 
hengrin is perfectly cast with Ingrid 
Bjoner and Spas Wenkcff- This 
week's highlight Is OfeUo starring 
Mirella Freni. Wladirmr Allan tow 
and Piero Cappucdlli. Also Don Car- 
los featuring Mirella Frem and Ni- 
colai Ghiaurov. Le Norte di Figaro 
with Ann Murray, Pamela Coburn 
and Wolfgang BrendeL (21851) 

ITALY 


Rome: Teatro delTOpera: The season 
opens with Luigi Cherubini's Dema- 
phoon, conducted by Giaofaugi Gel- 
metti. The production is by Luca 
Ranconi, Monserrat Cabeffe. Giu- 
seppe Taddei and Veriano LuchettL 
(481755) 

Rome: Teatro Olitnptco: CuOberg Bal- 
let of Stockholm in Giselle. 
(393304) 

Florence: Teatro Comunale: Un Ballo 
in Maacbera conducted by Gianau- 
ctrea Gavazseai and produced by 
Sandro SequL Luciano Pavarotti. 
Piero Cappuecilti, Maria Cbiera; La 
Flile du RegimenT (sung in tixe origi- 
nal French) in Filippo CcrveUTs pro- 
duction. Gianandrea Gavazzeni con- 
ducts Rosa Fjghwsa. Alessandro 
Cor belli. Alfredo Kraus. (2779238). 

Milan: Teatro Lirico: A Homage to 
John Cranko: The Taming of the 
Shrew to Scarlatti, choreography by 
John Cranko. with Luciana Savigna- 
no, OrieQa Dorella, Jean Charles Gil 
and Marco Pterin. (886418) 

Venice: Teatro Malibran: Janacek's Da 
Una fain di Morti (From the House 

. of the Dead) conducted by Jan La- 
tham Konig: Massimo Castri's pro- 
duction. (25191) 

Trieste: Tosca conducted by Oleg Cae- 
tanl and directed by Alberto Fassini; 
Simon Boccanegra conducted by Ta- 
rn as Pal Rena to Bruson and Carlo 
Cbssutta. (031948) 

NETHERLANDS 

Amsterdam. Carre Theatre. The Com- 
pagnia d'Opera Italians with La Ro- 
be me. The Pbstas Symphony Or- 
chestra of Budapest aim the Bu- 
charest Musica Choir (Mon) 


programme from the Na- 
tional Ballet Concerto Barocco, 
Monumentum pro Gesualdo. Move- 
ments for piano and orchestra, 
Tchaikovsky pas-de-deux, and Sym- 
phony in C Tue in Den Bosch, Casi- 
no (125 125), Thur in Utrecht Stads- 
schouwburg (310241). 

Rotterdam, Lantaren Theatre. Dance 
Umbrella with their modern ballet 
Second Stride (Wed, Thur) 
(384998) 

VIENNA 

S iMU m an La Traviata. conducted by 
Zedda with Ghazarian. Qsond, Win- 
sauen EJefetra conducted fay Kout 
with Ludwig, Jones, Pohl. Lotte Ry- 


sonek; Sylvia by Delibes and Scregi 
conducted by Richter with Csu- 
gusch. Scheuermann; Tosco con- 
ducted by Gnadsgno with Jones. Ar- 
agati, WixeiL- Die Entfuhrttng ous 
dem Serail. (5324/2655) 

Volkaoper: MillScker's Der Bettelstu- 
deut; Der Zigeunerbonm; Hcuberg- 
cr's Der OpernbatU Lehar's Dm 
L and des Locbelna; Zemlinsky's 
KladerMacben Leute. (5324/2657). 

N£W YORK 

Metropol ita n Opera (Opera. House) 
The week features Cavalleria Rusti- 
. cam and Pagliacci with HiUegard 
Behrens and Sherrill Milnes, Porgy 
& Bess, conducted by James Levine; 
Roberta Atexonder as well to 
Neeme Jarvi conducting August. 
Everding’s production of Khovau»fa- 
china, with Natalia Rom as Emma, 
Florence Quivar as Maria and W jes- 
law Ochman as Prince Golitsyn. 

- Lincoln Center (3626000) 

New York CSty Opera (NY State) Last 
season's production of Philip Glass’s 
Akhnaten is back in a week that al- 
so includes Frank Corsaro's produc- 
tion of Kismet with George Hearn 
as well as Casanova. Madama But- 
terQy and La Ron dine in Lotfi Man- 
souri's winning production conduct- 
ed by Alessandro Sicilian!. Lincoln 
Center (870 5580). 

Dance Theater Workshop: Eiko & Ka- 
ma present the world premiere of 
Thirst and local premiere of Elegy . 

• in their two-week engagement as 
part of the continuing invitational 
Border Crossings celebrating the ve- 
nue's 20th anniversary. 219 W. IStfa 
St (9240077) 

WASHINGTON 

Washington Opera (Opera House) Un 
Ballo in Maschera conducted by Cal 
Stewart Kellogg and directed by 
Francis Rizzo joins the repertory of 
Jean-Pi erre Fonne He's new Don 
Giovanni, conducted by Daniel Bar- 
enboim with Renato Bruson. and 
Gian Carlo Menotti's production of 
Eugene Onegin, conducted by Max- 
im Shostakovitch with Cynthia 
Munzer and Jerry Hadley. Kennedy 
Center (2334757). 

CHICAGO 

New York CSty Opera (Orchestra Hall): 
The travelling company performs 
Faust in its national tour (Wed) 
(435 81 II) 

Lyric Opera (Civic Opera House): The 
31st season begins with Otelio star- 
ring Margaret Price, William Johns 
and Sherrill Milnes. conducted by 
Bruno Bartoletti and staged by An- 
toneOo Modau Diaz. The season also 
bas in repertory Madame Butterfly 
with Anna Tomowa-Sintow in the ti- 
tle role, conducted by Miguel Gome: 
Martinez, as well as Samson, Anna 
Bolena, La Traviata, I Capulcti de I 
Montecchi. Die Meistersinger and 
La Bondiae (3322244) 

TOKYO 

Manna Laamt In the original lan- 
guage by Fityraara Opera Company. 
Tokyo Bunka Kaikan. (3715384; 
3897920). 


Theatre 


•ireoi. - iriA'i 

,.j -LONDON . ... 

%rww*±- 'RhdT of- Ysoth (Haymuket): 
‘ Lauren Bacall et^anffy decadent as 
Tennessee Wifliams's doomed movie 
queen. Harold Pinter's direction and 
Eileen Diss's evocative, derigna con- 
tradict the play's lopsided .reputa- 
tion and place the central tussle be- 
tween the star and her gigolo (Mi- 
chael Beck) against a~detallhd can- 
vas of small town Southern venge- 
fulness fay the sea-(9309632) 

Notees Off (Savoy) The funniest play 
for years in London, now with an 
improved third act Michael Blake- 
more's brilliant direction of back- 
stage sh enani g a ns on tour, with a 
third-rate farce is 'a .key factor. 


Sti Rgfat Express (Apollo Victoria) 
Andrew Lloyd Webber’S rollerskat- 
ing folly bas 10 minutes of Spielberg 
movie magic, an exciting first half 
and a dwindling reliance on 
indiscriminate rushing around. Dis- 
neyland, Star Wara-and Cats are all 
influen c es . Pastiche. Score nods to- 
wards rock, country and hot gospeL 
No child is known to have -asked for 
his money back. (834 6184). 

42nd Street (Drury Lane) No British 
equivalent has been found for New 
York's Jerry Orbach; but David Mer- 
rick’s tap-dancing extravaganza has 
been rapturously 'received. Ameri- 
can Clare Leach is a real find as 
Peggy Sawyer, ■ and Margaret 
Courtenay has a field day (836 BIOS) 

He and My Girl (Adelphi) Sleek, effi- 
cient and enjoyable revival of Brit- 
ain's biggest war-time musical hit 
with Robert Lindsay in the Lupino 
Lane role emerging as the best new 
m u sical star since Michael Craw 
ford. (8M7611) 

Barman (Victoria Palace) Michael 
Crawford returns to London with 
his br e a t htaki n g performance as 
the circus impresario, ad din g one or 
two new tricks in a likeable mer- 
ingue of a musical (834 1317, credit 
cards 8284735) 

unpere (Aldwych): Confident almost 
sober revival of Tom S to p pa rd's gDtr 
teriag comedy of love, murder and 
linguistic mayhem among the logi- 
cal positivists, with Paul Eddington 
a more earth bound George Moore U 
than -was Michael Hordern, Felicity 
Kendal delightful as "his retired mu- 
sical comedy wife. Peter Wood di- 
rects. (8368404, - credit cards 
3796233). 

Pravda (Olivier) Entertaining epic 
new play fay David Hare and How- 
ard- Breoton far the National Thea- 
tre in which an unscrupulous South 
African magnate acquires Britain's 
mast prestigious newspaper. A Jon- 
sonian satire on the grand scale 
with an irresistible performance by 
Anthony Hopkins as the colonial 
who penetrates the Establishment 
while a nation dittos. (9282252). 

Breaking the Silence (Mermaid): An- 
other RSC transfer, of Stephen Poli- 


akoff's account of his family's emi- 
gration from post-Revohitionaiy 
Russia, . Alan Howard . succeeding 
Daniel alongside Jenny 

Agotter. Ingeniously set in on imp* 1 
rial raRway carriage;' (238 5568) 

Guys and Dolls (Prince of Wales) The 
1982 National Theatre production 
has arrived in the West End, if any- 
thing unproved fay the new casting 
of Luhi as Miss Adelaide and the 
notably well sung black Sky Master- 
son of Clarke Peters. Richard Eyre's 
production and John Gunter's affec- 
tionately lavish designs complement 
this most joyful and literate of 
musicals, a fitting tribute to the re- 
cently deceased co-librettist Abe 
Burrows (9308881) 

Torch Song Trilogy (Albery) Antony 
Sher plays Harvey Fierstain's four- 
hour triptych of the fife and loves of 
a drag queen fighting for emotional 
and domestic stability. Truthful 
playing has the e ffe ct of cruelly ex- 
posing Fierstein's tackily uneven 
writing. (8383878). 

Fhedra (Aldwych) Welcome return of 
last year's Philip Prowse produc- 
tion, beautifully costumed, with a 
brave attempt at the RariLnion metre 
in Robert David MacDonald’s trans- 
lation. Glenda Jackson superb in a 
strong cast also boasting Georgina 
Hale, Joyce Redman, Gerard Mur- 
phy and Robert Edison (8366404). 

Gigi (Lyric) Unconvincing stage reviv- 
al of Lemer and Loewe's film fol- 
low-up to My Fair Lady, Beryl Reid 
rising i nim itably above the materi- 
al. Jean- Pierre A union t and Sian 
Phillips lending more conventional 
support. John Dexter directs, Joce- 
lyn Herbert designs. (4373888) 

The Seagull (Queens) Last chance to 
caicfa this superb revival by Qmr i»s 
Sturridge in which Vanessa Red- 
grave and Jonathan Pryce provide 
the most exciting acting on the Lon- 
don stage. (734 1168) 

NETHERLANDS 

The Orange Tree Tbeetre company 
from England on tour with Hard 
Times by Dickens. Mon in Etten- 
Leur, Nobelaer Theatre; (Tue in Til- 
burg, Stadsschouwburg (432220), 
Wed in Den Bosch, Casino (125125) 
Thur in Eindhoven, Stedsschouw- 
burg (111122) 

NEW YORK 

As feJLyceum): The first play about 
AIDS makes gestures toward the 
whole community the af- 

fects and focuses effectively on the 
victim and his protective lover; but 
this Circle Rep production also h** 
distracting artistic touches to patch 
over the play's lack of development 
disease is diagnosed. 
(2396200). v 

Pm Not Rappoport (American Place) 

w be ^ T tith! ““fib* h®* been 

Mensch on a Bench for Herb Gard- 
ner's touching, funny and in vigors t- 
mg play about two oldsters em- 
bodied in Judd Hirsch and Cfeavon 


Little who almost conquer the world 
when they think they are just bick- 
. ering with -each-other. (8694731). 

Cats (Winter Garden). StiB a sellout.' 

'■ Trevor Nunn’s' production of T. S. 
Eliot's children's poetry s?t to tren- 
dy music is visually startling and 
choreographicaliy feline, but classic 
only in the sense of a rather staid 
and overblown idea of theatricality. 
(239 6282). 

42nd Street (Majestic) An immodest 
celebration of the heyday id Broad- 
way in the *30s incorporates gems 
from the original film like Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. (977 9020). 

Brighten Be ach Memoirs (46th St) 
The first instalment of Neil Simon's 
mix of memories and jokes focuses 
on a Depression-era Jewish house- 
hold whme young Eugene falls awk- 
wardly in love with bis cousin. 
( 2211211 ). 

A Chorus Line (Shubert): The longest- 
running musical ever in America 
has not only supported Joseph 
Papp’s Public Theater for eight 
years but also updated the musical 
genre with’ its backstage story In 
which the songs are used as audi- 
tions rather than emotions. 
(239 6200) 

la Cage aux Fades (Palace) With 
some tuneful Jerry Herman songs, 
Harvey Fierstein’s adaptation of the 
French film manages, barely, to cap- 
ture the feel of the sweet and hilar- 
ious original between high-kicking 
and gaudy chorus numbers. 
(7572828). 

TOKYO 

Takarazuka All-Girls' Revue. The 
Snow troupe in The Kaleidoscope of 
Lowe Plus And Now. This Japanese 
phenomenon, the antithesis of Ka- 
buki where the girls play the men's 
roles with typical innocence and 
earnestness, is a must for foreign vi- 
sitors. Takarazuka perform elabor- 
ately-staged and skilled musica] ad- 
aptations of both Japanese and 
Western plays, with revues and 
standard musicals. Plots are usually 
highly improbable. While rather fro- 
thy. heavy on the effects, Takarazu- 
ka provide another insight into the 
incongruous mosaic of Japanese cul- 
ture. Detailed English s ummar ies in 
the programme - in case the origi- 
nal story is altered beyond recogni- 
tion. Takarazuka Theatre: near Gin- 
za and major hotels. Matinees mid 
evening performances. (591 1711). 

Kabuki (National Theatre) Kuchi Hog- 
en Sanryaku no Maki, a historical 
piece set during the war between 
the Reiki and Genji clang in 13th 
century. The Chrysanthemum Gar* 
den scene is a well-known repertory 
P««. (2857411). 

Kabuki (Kabuki-za) The annual gtar- 
studded gala performance. Evening: 
Tsulo Vamndono Sluoatsu kased 
on Ctaikamatsu's The Love Suicide 
at Amijima. Excellent English ear- 
phone commentary and programme 
notes. (5413131) 


Exhibitions 

LONDON 

The Royal Academy: German Art in 
the 20th Century - until Dec 2 - this 
is certainly the most important ex- 
hibition at the Rqyal Academy since 
Ihe Post Impressionist Exhibition, 
in terms of the practical study of the 
art of our own time. But it is a par- 
tial rather than definitive treatment 
of its subject, more closely defined 
as the Expressionist Tradition in 
modern German Art. The pioneer 
expressionists of Die Brucfc and Der 


Blaue Reiter - Schmid t-Ratiuff, 
Nokie, Kirchner, Mueller, Macke, 
Marc and Kandinsky. Beckmann, 
Dix and Grosz are the heroes. Beuys 
Kiefer and Richter continue in 
Spirit 

PARIS 

Picasso Museum: The 17tfa century 
Hotel Sale, sumptuously restored, 
provides a fitting borne for the 
world's largest collection of Picas- 
so's work. It comprises 203 paint- 
ings. 158 sculptures and more than 
3000 drawings and engravings. 16 
collages and 88 pieces of ceramics. It 
is completed by Picasso's own col- 


lection of pointings by his friends, 
such as Braque and Matisse, or by 
artists he admired. Renoir, Ce- 
zanne, Douanier and Rousseau. Mu- 
see Picasso. Hdtel Safe. 5 rue Thor 
«py, Paris 3e (2712421) Closed on 
Tuesdays. 

Sir Joshua Reynolds: The artist's first 
exhibition ever in France, organised 
with the London Royal Academy 
and British Council's aid. It follows 
the Gainsborough and Turner exhi- 
bitions and acquaints the surprised 
French public with the history of 
English painting and with the rt- 

Cootinoed on Page 17 
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Cinema/Nigel Andrews 


Rupture triumphs over rapture 


Hie Supergrass, directed by Pe- 
ter Richardson. 

Hie Bride, directed by Franc 
Roddam. 

Letter to Brezhnev, directed by 
Chris Bernard. 

Cat's Eye, directed by Lewis (Ca- 
jo) Teague. 

Argfe, directed by Jorge Blanco 


Halfway through British 
Film Year, it would be joyous 
to report that our native cinema 
is rising lark-like into the skies 
of a new dawn. But judging by 
this week's offerings, and in- 
deed by most UK movie offer- 
ings in recent months, the bird 
more likely to be invoked is 
that favourite of crestfallen 
soccer managers, the sick 
parrot. 

What, alas is there to preen 
the national feathers about in 
films like The Supergrass and 
The Bride? The first gathers up 
the seemingly foolproof talents 
of television's Comic Strip gang 
performers Ade Edmondson. 
Nigel Planer. Jennifer Saun- 
ders. Dawn French and com- 
pany. wrj l er-di rector-performer 
Peter Richardson and puts 
them out to sea in a pea-green 
script, going neither they nor 
we know whither. 

Edmondson (punk Vivian of 
The Young Ones) plays the 
toothy Candide. arrested in 
London on drug-peddling sus- 
picions and forced to hole up 
on the Devon coast with two 
policepersons (French and 
Richardson! after inadventently 
babbling about a tryst with 
drug smugglers. Will the boat 
come? Will they catch the 
smugglers? Are there any? Will 
Edmondson make a move 
towards bedding the desirable 
Saunders? Will the script ever 
make a move towards comic 
overdrive? 

Fighting with misfiring dia- 
logue amid pointillist film 
stock (is it blown-up 16 mm?) 
the cast behave like members 
of a factory outing to the sea- 
side who have been horribly 



Wackily prorogating the 


Minstrel Boys/Belfast Festival 

Michael Coveney 


Martin Lynch's new play at 
the Lyric Players is a grim 
domestic comedy set among 
the Catholics of West Belfast 
in 1981 as the Bobby Sands 


notion that modern Russia is J hunger strike brings a divided 
no more repressive than modern ! co mmun ity on to the streets, 


No barrier to love: Elaine (Alexandra Pigg) and Peter (Peter 
Firth) in Letter To Brezhnev. 


(the monster's remarkably 
seamless bride). All three act 
as if auditioning for Rvd .'ipore 
at primary school. And. given 
the meagre sophistication of 

left behind" ajid"run T5T5 VSJ & 

money and amusing remarks. Franc Roddam s direction, who 


Only Alexei SayJe as a nutty 


could blame them? 

Miss Beals begins as an tin- 


traffic cop and Ronald Allen ““,1" 

a* =, mmnirir maculate beauty and turns nto 


as a vampiric police inspector 
(with priestly leanings) raise 
a giggle. Elsewhere, as so often 
when a gifted TV comedy series 
tries to leap the gap between 
small screen and large, rapture 
loses out painfully to rupture. 
* 

There is many a nasty- injury 
in The Bride also.- The 


an ardent feminist, for no clear 
reasons and to the understand- 
able dismay of Sting. Mean- 
while, the monster runs off and 
meets a dwarf (David Rappa- 
port), the lab assistant, Quen- 
tin Crisp, dies a crispy death, 
and we guiltily, and vainly, hope 
for a similar end to the im- 
charismatic Central character: (O 


elastic-vowelled , Liverpool 
where the' dole queues nightly 
sweep into the .discos, two girls 
(Alexandra Pigg and Margie 
Clarke) pick up two Russian 
sailors (Peter Firth and Alfred 
Molina). With a stolen, wallet 
they nip into a -.hotel for the 
night. Clarke and: Molina, find- 
ing that the flesh is strong and 
the spirit of conversation weak. 


Britain — any contrary opinion 
is put in the mouth of sleazy 
reporters (Ken Campbell) or 
snooty Home Office men — it gets 
pushbutton guffaws from ex- 
changes like: H In Russia, if you 
do not work you do not eat" 
(Firth), "Yes. it’s like that 
here” (Pigg). Questing for 
quips, the film’s knockabout 
search for detente bashes its 
way through a multitude of 
begged questions. (In Russia, 
if you do not work, it is not 
because of bad luck in the 
lottery of a free market - but 
because the state has singled 
you out for ostracism.) 

Before they make their next 
hands-a cross- the-Iron Curtain 
romance, Chris Bernard, the 
director and Frank Clarke, the 
screenwriter, should read a 
newspaper, or do some research, 
or even visit Russia to sec how 
much freedom of speech, free- 
dom of movement and freedom 
of choice in employment there 
really is. 

Cot’s Eye is a three-in-one 
compendium of Stephen King 
stories, tingingly directed by 
Lewis fCujo) Teague. In Quit- 
ters Inc we confront the horrors 
of giving up nicotine, in tbe tale 
of a quit-smoking clinic whose 
techniques include terror, sur- 
veillance and electric shock 
treatment meted out to kid- 
napped wives. James Woods 
(client) and Alan King (clinic 
boss) have a roaring time in -this 
tale, as much tongue-in-cheek 
as heart in mouth, of aversion 
therapy escalating into night- 
mare. 

The League is a slice of vin- 
tage vertigo — cuckolded hood- 
lum Kenneth Macmillan forces 
his wife's lover. Robert Hays, to 
walk round the high ledge skirt- 
ing a skyscraper— which made 
my palms perspire freely into 
my press handout- And in . the 
third story, a giggling six-inch 
' monster with rolling eyes, glit- 
tering teeth and a jester's cap 
and bells fights for custody of 
a little girl's soul. 

In short, all human paranor- 
maky is here, and the result is 
shrieks ahead of King's last 
portmanteau horror film. Creep- 
show. 

At the 1CA why not enjoy 
Jorge Blanco's forlornly funny 
Argie. delineating the life and 
loves of a down-at-heel and 
down-at-mouth Argentinian im- 
migrant in .London during the 


Seamus and Garth are neigh- 
bouring family men who have 
sot spoken since ‘ Bloody, 
Sunday, driven apart by the 
internment issue. Now their 
respective sons, the Mtnistrel 
boys are to be found in the 
ranks of death, bring a sim- 
mering feud to - the boiL 
Seamus’s football-playing son. 
Denis, is about to sign for 
Leeds United, but he joins his 
friends for one last petrol 
bottle riot: Carlo's Tony, whom 
we never see, has been in Long 
Kesh for 10 years and has just 
been detailed as the next 
hunger striker. 

Whereas Frank McGuinness’s 
Sons of Ulster examines (not 
•* eliminates " as it appeared 
yesterday) Protestant history 
and aspirations in a. poetic 
theatrical manner. Mr Lynch 
shows us the Catholic everyday 


reality of West Belfast, with 
posters being run off and distri- 
buted, lads manning a diesel- 
fuelled truck to drive at the 
army barricade, mothers chat- 
ting about catalogues and 
Tupperware parties over a 
drink in the dub. . 

Denis's father, a supporter of 
the Workers’ Party, practises 
what you might call the dying 
art of' tombstone engraving. 
Ken Harrison’s neatly evocative 
design places these painfully 
credible characters against a 
rubble-strewn. wire-meshed 
mountain landscape offset with 
such environmental properties 
as marble epitaphs, plastic 
sofas and beer bottles. 

When De-inis is shot. Carlo’s 
offer of sympathy is spurned by 
Seamus as he chips away at his 
son’s memorial. But when the 
ice is at last broken. Seamus 
derides Carlo for supporting 
the hunger strike for as long 
as it does not come to his own 
family. This scene Is performed 
with a chill ruthlessness by 
Mark MulhoUaxid; and when the 


news of Tony's adopted ordeal 
conies through from Long Kesh, 
Louis Rolston provides a com- 
plementary study of paternal 
grief and resolution. 

Their wives cloak the tragic 
reality in trivial banter and 
there are scenes of macabre 
hilarity featuring . Stella 
McCusker's distracted catalogue 
dealer and Aim* McCartney’s 
wistful, sexually abandoned 
self-improver. 

“Only when the ordinary 
people live together will it 
stop ” is the conclusion drawn 
by the hitherto implacable 
Seamus from the turmoil, 
although the play suggests no 
solution to the split between 
the Provisionals and the 
Workers’ Party- The date of 
that split. 1969. is a continuous 
point of historical reference in 
the play, along with internment 
and Bloody Sunday. Patrick 
Sandford's production is 
vigorous and enthralling, very 
well acted, and it bolsters a 
piece that is valuable not just 
for its entertainment value but 


also for its determination to 
trace the consequences of poli- 
tical activism to where they 
often hurt most — in the 'homes 
of the agitators, not the corri- 
dors of power. In that respect, 
Mr Lynch has written a brave 
and responsible play. 

Minstrel Boys plays at the-.- 
Lyric throughout the festival, 
which closes on November 23. . 
This three-week concentration 
of touring shows, concerts and 
solo artists is run on a modest 
budget this year of £300,000 - 
55 per cent of it coming from " 
a projected 70 per cent sale 
of ail seats, 20 per cent from, 
commercial and industrial _ 
sponsors including Guinness, * : 
the rest from the Arts Council •' 
and Queen's University). The, 
Belfast Festival is perhaps the; : 
Cinderella oF European art* 
festivals, but with Sons nf- 
Ulster and Afinstrei Boys it has 
certainly gone to the ball. Mr 
McGuinness's remarkable play-V 
moves next week to Coleraine. - 
Sligo and Limerick before re- ; 
turning to Dublin in early i: 
December. 


in Central 


unpleasant mess on the labors- __ 

tory table is the remains .of given a miss 
Mary Shelley’s classic horror rainy afternoon 
novel, disembowelled to make a Europe. 

Ruritanian holiday for Sting For half an hour. Letter To 
(Frankenstein), Clancy Brawn Brezhnev has more charm and 
(monster) and Jennifer Beals talent than either film. In 


spend the dark hours in carnal 
bliss. Firth and Pigg. falling in 

Jove and preferring to etch a 

chaste memory, natter the night FaUdands War? 
aw if ■ . f . ntm And please remember that 

So far so touching, give or the London Film Festival begins 
take a qualm about how the a week hence Opening salvoes 
girls finance their hotel rooms, i^ude The TftrfHe/ Genius. an 
But once the Russians have Italian Hitchcock documentary. 


Sting where is thy death?). Best announced departure and Pigg and Turtle Diary (Glenda Jack- 
iss or reserved for a publicises wr^pran- to- follow ’’ ion and Ben Kingsley in a 


Firth to the Soviet Union ■ to' Harold Pinter screenplay). You 
marry him. the -film nosedives do not need to be a member of 
into a political naivety that the National Film Theatre to 
would be criminal If it were book — so do so now while seats 
not crackpot. last. 


In two performances this week, 
on Monday and Wednesday, 
two ballerinas in their mid- 
twenties from very different 
schools could be seen at Covent 
Garden: Elisabeth Platcl from 
the Paris Opera, and Fiona 
Chadwick of the Royal Ballet 
There is no point in making 
the examiner's favourite “com- 
pare and contrast ” response to 
their presence, but certain facts 
•—about what their respective 
companies endow them with, 
and expect from them — are 
inescapable. 

Miss Piatel is on dfoife. al- 
ready a leading artist at the top 
of the hierachy of a great com- 
pany. In the taradiddle of the 
Corsair? duet on Monday night, 
with Charles Jude (also an 
dfoile of the Opera) as her 
partner, she revealed those 
virtues of complete physical 
and temperamental assurance, 
clarity of identity as well as 


La Bayadere/Covent Garden 

Clement Crisp 


clarity of style, which our native 
performers so rarely and so 
indecisively display. 

Her dancing was at every 
moment light, elegant, exten- 
sions wonderfully sure in legato 
phrasing, virtuosity an undis- 
puted fact. The rickety old 
choreography looked radiant, 
even interesting, and she 
accepted the homage of Mr 
Jude’s soaring brigand — his 
performance no less a display 
of easy and beautiful skill as 
her due. 

Miss Chadwick, in Wednesday’s 
Shades scene from Bayadere. 
demonstrated at every moment 
her right to the role, and to 
consideration as a ballerina. 
Her line was generous, the 


choreography set out with a 
finesse musical as well as tech- 
nical: there were.no hesitations 
about the devilish pirouettes 
which trap' the unwary after 
The entry with the scarf, no lack 
of poise in meeting every one 
of Petipa's challenges. What 
stiU remains to be explored is 
the soul of this miraculous 


scene, the qualily, which it may 
seem pretentious lo call its 
spiritual life, that should inspire 
its interpret era. as it does the 
audience, with a sense of super- 
natural beauty. 

The Royal Ballet slid has a 
prosaic way with the Shades 
scene. Miss Chadwick has the 
ability lo reveal its poetry as 
Alexandrines that will bring 
her physique and artistry into 
focus, showing us a ballerina of 
classic dignity and noble utter- 
ance. 


Sloane revue set for West End 


Five Play Bill/Cottesloe 

Martin Hoyle 

All the productions in' the Since his partner (piefc-up? 
current season of new plays in lover?) is the truculently 
the Cottesfde at the National shambling Ewan Stewart tm- 
Theatre originated in one personating a. sack, of potatoes 
form or another,” according to : with swinging arms, the note of 
the programme, at the NT- woodenly aggressive monotony 
studio. Situated in the. Old Vic soon forfeits our interest. 
Annexe, the Studio exists to The cluttered floor that, 
generate new and experimental varied with pointless meticu- 
work and "to refine and extend lousness. is common to four of . 
the company's skills. ■ the pieces, in Alex Renton's A 
To judge from the five short Twist 0 f Lemon betrays such . 
plays that make up the. 4}. hours, . signs 0 f well-heeled dissolute- 
including intervals, playing only as empty bottles, a cassette- 

player with Haydn on and 
copies of the Financial Times. 
Young city gent Miles has over- 
slept, gets out of work for the 
day, and like an up-dated Elle 
in Cocteau's Voix Humaiie 
spends most of the time 
desperately on the phone. He 
hocks tbe television set in his 
attempt to get his fix of 
“ smack" — "just for recrea- 
tion." he assures us; “ I haven't 
got a Problem." Tbe grim little 
morality is put over intelli- 
gently by Nigel Le Vaillant with 
just a hint of Hooray Henry 
caricature: slight, predictable, 
collective, since they even- dare one say old-fashioned? 
HuHy «h.« the nmtnarr allvc t am Worritd >bmt 

ztt'tssttss g warssr'i-t 

fa J 11 * Stlt t eSn S n ' . apparently not allowed to play 
Beautifully played, the trio anything else. His cheerfully 
Is dominated by Gillian Barge, bumptious caller on the toy- 
ruefully noting her increased scattered, untidy household in 
dependence on _ henna*_an Rod Smith’s Sunday Morning, 
elect nc blanket and The^ "shares the honours with 
Archer* Thefr jackets and Skirt aiblhcr’ cameo from' KaJS 
lengths similar, their strings of Fahy's Sunday painter. Other- 
pearls, identical Jennifer wise, the married couple 
Hilary and Kate Faby complete — - - _ - . 

this sad and funny .group. The 


until next Tuesday, the latter 
function is served admirably, 
tbe former hardly at alL Some 
excellent acting bolsters up five 
olavs sCight in content and 
fairly conservative in style. 

After three plays and two 
hours of seediness, the audience 
reacts with excessive gratitude 
lo Rosemary Wilton’s Bouncing- 
Miss Wilton works at the BBC. 
Not that I imply any .connec- 
tion, but her essentially middle- 
class comedy provides the most 
straightforward, entertainment 
of the evening. Three single 
women talk of iheir respective 



David Cardy in Sunday Morning at the Cottesloe. 


play's range of reference is that 
of middle-class London theatre- 
goers, some of its jokes are less 
successful (han others, and Miss 
Wilton can be unkind about 
naff little men in a way that 

would not be tolerated were . - 

the sexes reversed: but Peter ^ 


(Stephen Petcher, Ghrissio 
Cotterill) who come to domestic 
terras over two Sabbaths seem 
uncertain as to background, 
inclinations or character. 

Moreover, the almost perfunc- 
tory conclusion— the result of 
some workshop experiment tafl- 


The Sloane Hanger Revue. 
based on. The Official Sloane 
Ranger books by Ann Barr and 
Peter York, will open at tbe 
Duchess Theatre on November 
12 . 

The revue has been devised 


by Ned Sberrin and Neil 
Shand. Sberrin will direct and 
the cast includes Rupert Baker, 
Gaye Brown, Doug Fisher, 
James Gow. Royce Mills, Sarah 
Mortimer, Jan Ravens and Nick 
Wilton. 


Gill's direction, the women 
freezing Into immobility until 
they speak, does It more than 
proud. As does Miss Barge's 
wistful observation about blind 
dales: “ They always expect Jane 
Fonda.” And' her defensive 
triumph in "she’s older than 
me.” 

Mr Gill turns up as play- 
wright as well as director with 
a two-hander. In the Blue, that 
seems a great deal longer than 
its advertised 40 minutes. 

Surrounded by . vaguely 
Bohemian squalor— piles ol 
newspapers and books, blankets 
on the floor— two young men 
circle, fence, come together, 
squabble. Michael Maloney's 

perfectly-tuned educated drop* Is incomprehensible; much is 
out imagines much, or possibly' improbable: Mr Cardy is a 
all, of it. changing the scenario pleasure, though his utterances 
by murmuring “or” at which sound like Alf Garnett writ 
we get an alternative version, afresh. 


tet’s last piece. Up /or None by 
Mick Mahoney. A tty street- 
salesman (played by guess who) 
sets up his pitch in Oxford 
Street. The play turns into a 
set of vignettes, rambling to an 
unexpectedly violent conclusion. 

Perry. Fenwick's slow-witted 
viciousness as the spiv’s watch- 
out and trouble-shooter is. a 
joy; Brian Bo veil's black police- 
man has his moment with the 
fierce cry of "They’re all 
guilty!" as he glares at the 
population of Oxford Street: 
and Miss Cotterill obliges as a 
tart who gives her auto- 
biography to the first bower- 
boy who smiles at her. Some 
of the cockney criminal slang 
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Andrew Clements 
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Pierre Boulez's 60th birthday pressed to its inevitable conclUt - 
last March passed almost tin- sion. Roger Heaton' was UKT-i'.;’ 
noticed in tbe London concert eminently capable clarinettist^' "V 

halls. Perhaps be has become so — ■ **- — *- - 

familiar as a conductor here that 
his position as one of the cen- 
tury's most significant and in-' 
fluential composers is taken for 
granted. Bur the London Sin- 
fonietta presented a belated 
birthday tribute to open its 
Elizabeth Hall season on Wed- 
nesday, when Diego Masson con- 
ducted Boulez's Domalnes and 
Le Marteau sans maitre. 

Of all Boulez's compositions 
these are the two which have 
passed most securely: into the 
general repertory. Domaines in 
particular has been given a 
number of performances in 
recent seasons, more because it . 
now lies within the compass- of 
many contemporary music en- 
sembles with a first rate clari- 
nettist at their disposal than 
because it represents the com- 
poser at his best. 

No version of. it that I have, 
heard qnite dispells the feeling 
of an imposed formal scheme 


here, and.- though some of hfcii-' ;- 
en counters with the assorted^'..;, 
groups of instruments generated’.': 
meaningful friction, tbe sense.-- 
of a musical journey Ihat-ul ’ 
mapped corisLstenly interesting'-^ 
and - arresting territory was-L^H 
never sustained. 

Le Marteau has established' * 
its classic status, even if someA^ 
of the aura of enchantment ihatTVf 
once surrounded its glint ing /- 
souud world has. been wiri' ? 
away by imitation. The youngs ' 1 
mezzo soprano, Elizabeth Laur-. : 
cnee, sang with a warm richness - 
in the lower, registers and acute'. 1 , 
dramatic punctuation; tbe"*- 
instrumemal playing was foitl&X: 
right, confident and a little pro- .- ' 
sale. Though The composer • .i 
might recoil at the suggestion, 
it should be a magical, other* -r'. 
wordly experience, and players ~ 
and conductors who minimise. L * 
its strangeness deprive the. - 
listener of some of that magic. 2 -' 


Continned from Page 16 

markable and Inventive portraitist 
that was Reynolds. Grand Palais, 
dosed Toe, Wed late opening 
(281 M10). 

Tl» fame of Victor Hugo. To mark the 
100th anniversary of the poet’s 
death, some 1.000 documents - 
grand and less grand, Including cari- 
catures, posters, photographs, try to 
explain the extraordinary phenom- 
enon of Hugo’s glorification. Grand 
Palais, closed Toe. Ends Jan 6 
(2615410) Petit Palms adds to Hu- 
go’s celebrations an exhibition Le 
Soled cTEncre consisting of more 
thwn 300 of the artist’s drawings and 
200 manuscripts belonging to the 
Blblioth&que rationale. Petit Palais, 
Closed Mon (2051273). 

Modern Masters of the Thyssen-Bcr- 
nemisza collection: The 107 paint- 
ings from one of the world’s mast re- 
markable private collections consti- 
tute a panorama of motion art 
which is anything hot didactic Ger- 
man Expressionists were one of 
Baron Tfayssen'B first loves, quickly 
followed by Kandinsky and the Rus- 
sian. avant-garde. Manet, Renoir, 
Degas. Laotrec create another cen- 
tre of Interest, while Picasso's 
FHomme 4 la CLarinette b one of 
the Baron's favourite acquisitions. 
Musto d’Art Modern®, 1 1 Avenue do 
President Wilson (472301227). 
Closed Mon. Ends Jan 3. 

WEST GERMANY 

HDdesbehn. Romer and PeUzaeas- 
Museum, Am Steine 1-2: Noiret, the 
exhibition covering Women in 
Egypt For its lost stop in Germany, 
tbe exhibition will carry 177 pieces, 
an extra 96. Some 30 objects are on 
loan from the Egyptian Museum in 
East Berlin. It is tbe biggest assem- 
bly of Pharaon Art. Ends Nov. 

Lodwi g ghafen, Wilhelm-Hack - 

Museum, Berliner Str. 23: "Apoca- 
lypse, a principle hope?* - To hon- 


our local philosopher Ernst Bloch, 
on the 100th anniversary of his 
birth, the museum will exhibit 400 


Bloch, Tin Prinzip Hoffnimg," is 
the basis of this show. Among tbe 
artists are Durer, William Blake, Ar- 
nuK Rainer, Markus Lupertz, Jo- 
seph Beuys and Enzo CuccL Ends 
Nov 17. 

Berlin, Nationalgalerie: Art from 1945 
to 1985. With 500 works by 220 art- 
ists the Berlin National Museum 
will display an extensive exhibition 
of post war art. Ends Jan 12. 

Stuttgart; Neue Siaatagalaria: A retro- 
spective of 81 works of tbe British 
artist Francis Bacon (born in 1909). 
The works, covering 40 years, are on 
loan from the Tate Gallery, London. 

Jan 5. 

BRUSSELS 

Spanish Netherlands 1500-1700: Ren- 
aissance and Baroque, Flemish and 
Spanish painters - V el toquea, Ru- 
bens. MuriDo, Van Dyck, El Greco. 
Palais des Beaux Arts. Ends Dec 22. 


Royale 
Arts. Ends Dec 22. 

Picasso, BErA, Dali: Palais des Beaux 
Arts. P-nrf* Dec 22. 

Tapiea, Chanda. lApez Garda: three 
contempor ary artists. MusAe d’Art 
Modeme. Ends Dec 22. 

Los Beatos: 29 illuminated manu- 
scripts. An DQb century commen- 
tary on the Apocalypse attributed to 
Asturian monk Bentos (circa 775 
AD). Nassau Chapel, Royal Library. 
Enas Nov 30. 

Los Jberos: Iberian Art from the pre- 
Roman period. Muste Royale d’Art 
et Histoire. Ends Dec 22. 

Anmtds Treasures. 2JHK) items from 

tire Ulster Museum. A variety of ob- 
jects iw*tn»ih* g b gold salamander 
set with rubies, rings and a three- 


tonne siege gun raised from three 
ships. Girona, Trinidad Valencera 
and the Santa Maria de la Rosa, all 
wrecked off north and western Ire- 
land in 1568. Credit Communal until 
end Jan. 

ITALY 

Florence Musea Storia della Sden- 
za: A History of Spectacles. More 
than a hundred pairs of glasses 
from . the Z ei ** foundation (in E- 
Germany). This is the first time the 
collection been shown publicly. 
Exhibition also in c lu d es engravings 
by Durer, Rembrandt and Ja pa n ese 
artists. Ends Jan-1 L 

Venice: ca‘ renomco: Warsaw 
1764-1830: From BeUotto to Chopin. 
A vast exhibition in a splendid set- 
ting, organised by u*** Pbhsh Mines- 
try of Culture and the Italian Insti- 
tute in Warsaw, paintings, drawings, 
architectural designs, jewellery and 
furniture lent by P hH«h mtzseams; 
from a troubled, but highly creative, 
period of Warsaw's history. Ends 
Nov 20. 

Rome: Museo deOe Mura, Forte San 
Sebastiano: Trade Routes Between 
the Mediterranean and the Far East 
in the Ancient World. The museum 
is set into the Anrefian walls above 
tbe gate t hr o ugh which the Appian 
Way passes and is w orth seeing in 
itself. Organised by the Commune 
di Kama tbe Nazknutle 

d’Arte Antiea, the exhibition ex- 
plores the movement of goods (in- 
cense, Myrrh, siDt and spires) to Ita- 
ly from the east from the 8th centu- 
ry BC to the Middle Ages, dear and 
informative and Illustrated wwiwi], 
by photographs and diagrams, but 
one fait that the exhibition was 
aimed more at school outings than 
tourists and that a lot of the infor- 
mation could have been got Just as 
weD from a good book. Ends Jan Su 

Borne, G^fieria Edrtalia. Via del GorsO 
525- Futurist Painters in Rome: 
1919-1930. Energetic, dramatic and 


Giacomo Ends 
VIENNA 


the work of 
30. 


Art From The Stone: Art 
from its origins to the 
exhibition shows the 
nearly 200 years of European ! 
raphy. Most artists seem to have 
bad a try at drawing or painting “on 
the stone" - fr om Goya to Picasso, 
Delacroix to Chagall, Toulouse-Lau- 
trec to Mho, Munch and Beckmann. 
The exhibition explains bow lithog- 
raphy began, bow it te : done, and 
goes a king way to explain its con- 
tinued fasrination for artists. At the 
Albertina until Dec 8. 

Treasures From The Foriridden Gty, 
Peking: A selection of 120 objects 
covering 3^00 years of Chinese his- 
tory from Peking's Forbidden City, 
tbe farmer Imperial Palace, now a 
mus e u m. It includes gold and jade 
pieces, calligngihy of all kinds, mu- 
sical instruments, crw t nmes , paint- 
ings. procelain vases, dishes and 
cups from the Ming md Qmg dy- 
nasties, and paintings on silk roUs 
showing the elaborate ritnal of tbe 
court, or wrmbers of the royal fami- 
ly at leisure or on one of their epic 
journeys. This is the last opportuni- 
ty to see the collection in Europe be- 
fore it returns to tbe F o r bidden Qty. 
Museum of Et hno logy. Hridenplatt, 
Vienna, until Dee 8. 

SPAIN 

Madrid, a ret r os p e cti ve of 209 paint- 
ings, warns and drawings by master 
of Cubism Joan Gris (1887-1927) on 
loan by private collections and mu- 
seum* of Europe and the US. Tbe 
exhibition oOets for tbe first time is 
Spain and Europe a good assembly 
of Gris’s best works. ISbQoteca. Na- 
donal, Sala Picasso. Pfcjeo recoktas 
22. Until end of Dec. 

Madrid, a selection of 182 jCtfllth cen- 
tury paintings including Ribera, 


tuen Giordano, Vacca- 
ro, Gsvaumo, Pretti, Caracdolo, Sal- 
vatore Sosa, Mi cro Spadero, Fal- 
cone, etc. Falado de vfllaherinosa, 
Prado Museum. Untfl end iff Dec. 

NEW YORK 

Breach C o llege GaHcty: a reflection of 
UttHtemtsry French drawings and 
watercolours on loir from tee Am- 
sterdam Historical Museum pre- 
sents ■ cross-sect i on of the styles 
and themes of tbe period, from the 
veneration of the Napoleonic legend 

wnHf HfifftiHtm and Hmi Tfailtiln 
Ends Nov 8. 

Museum -of . Art: The 
travelling show India, actives bon 
Washington with 350 examples of 

Six p * n * 1TT i** anti mmwniw 

isbiag periods of art and craft Ends 
Jan 5. 

Asia Society: Complementing the Met- 
ropolitaa show. Akbar’s India con- 
centrate on the 49-year reign of tbe 
a! i if Mughal emperor 
who built Fatehpur-Sikri and in- 
spired the works r ep r esent e d here 
by 80 paintings as weB-as metal 
vrarijg carpets, and textiles. Ends 

Mus e um of Modem Art: Making gen- 
erous use of the RikMs Collection of 
the McGroxy Corpora t ion, this 
exhibit of geometric abstract art of 
the twentieth century entitled Con- 
trasts of Form covers the Russian 
Constructivists and American Mini- 
malists as well as Cubism and Bau- 

>imic Pnii« Jan. 

WASHINGTON 

Na tio na l Gallery: The Treasure 
Houses of Britain collects 700 ob- 
jects from 200 stately homes in a 
show m oun ted and decorated to 
look like the quintessential stately 
home; with refatfogg by Holbein. 
Rub e ns , Van Dyck. Hogarth and 
Turner among, many others, as weQ 
as Chippendale furniture, Meissen 


and Sevres porcelain and tapestry, 
jewellery and armour. Ends Mar 9. 
Hhabhora: Tbe recent allegorical and 
romantic strain in Italian painting is 
repre s e nte d in a show oMC works, 
primarily paintings, from 13 artists, 
including lesser known artists such 
as Carlo Bertocci and Patrtria Qut- 
talopo as neU . as the weQ known 
Sandro O iia , Mirumo Fabkfim and 
Carlo Marta Martani. Ends Jan 5. 

- CHICAGO 

Ah i« w*i<"i— rhiiiv Ur CT il s t l fn r"* rf o* we 
11 scu l pture s with more than 89 
■ sc u lp tor s* drawings to show, the in- 
terplay between preparation and ex- 
ecution mtte work among othereaf 
Rodin. Carpeatnc and Rysbtack. 
Ends Dec 13. 

TOKYO 

Art of P anh ua m g on the Silk Band: 
This exhibition inrimb * replicas of 
frescoes from the remote Duhuang 
caves in Western China. Tokyo Fuy 
Act Museum, Hachiojt, one hour 
from Tokyo. Ends Nov 24. 

Van Gogh: Over ZOO oils, sketches and 
prints, some reflecting his tato n f fl 
in Japanese Ukiyo-e prints. Nation- 
al Museum of Western Art in Ueno 
Farit. The pack is pleasant respite 
from the aty concrete, one of. To- 
kyo’s few open spaces where au- 
tumn is evident Eads Dec a. 
Hokusai Ckjjo-c Flints: about BOO 
works on three Doors, consisting of 
ecuiy prints, landscapes of various 
kinds and paintings. Situated in tbe 
fashionable Barajuku area of styl- 
ish boutiques, coffee-shops and ar- 
chitecture, a p^tsant Sunday itiner- 
ary would tr av er se several hmxtred 
yean of history, taking In the near- 
by Mei}i Shrine and Gardes, and 
Sunday dancing of Bamboo-Shoot 
-■ Kids of TV finite. Tbe Ohta Memori- 
al Mnsenm in a quiet lane.off Ozno- 
tesdando. Ends Nov 24. 


Saleroom/Antony Thorncroft , 

An OM— at a price 


The Order of Merit awarded 
to the artist Augustus John by 
King George VI in 1942' sold 
for £8.800 at Sotheby’s yester- 
day in a sale of orders and 
decorations. The price .was 
over three times the forecast, 
and a record for an OX ai 
auction — there has only been 
one other offered for sale in 
this way. the OM of (he scien- 
tist Sir Geoffrey Ingram Ta>ipr, 
which made £4.000 in 1982. 

The sale was rather like 
Hamlet without the Prince 
because the rarest lot, a New 
Zealand Cross, which might 
have mode £20.000, was with- 
drawn before, the auction. 
Dame Margaret Rutherford’s 
DBE. along with a Variety 
Club Silver Heart was .On 
target at £1.760. and a late 
Georgian Most Ancient Order 
of the .Thistle performed as 
axpecied at £&300. 

Among the awards for valour, 
a Battle of Britain group of 
medals, including the Air Force 
Cross, awarded to Squadron 
Leader R. V. Elite made £5,720. 
and a Second World War DSO 
group of eight medals awarded 
to Major A. Grcviihr Bell 
realised £5.280. The sale total- 
led £t!5£56. with 3 per cent 
unsold. 

David Robert's “ The Holy 
Land." with 241 plates, one. of 
the most sought after or 19th. 
century illustrated books, went 
for £77.000. at the top of its 
forecast. In the auction ol 
topographical books* and 

■tlasses. The American dealer 
B. Georpe. paid £66.000 fbr the 
first complete edition of Blaeu's 
Atlas Major" of 1662. con- 


sidered to be the finest atlas*:' . - 
produced in the history ofiK.- 
printed maps, while an early^’r 1 
edition of Seutter's “ Atlasi, - ? 
Novus.". of 1726. made £33 

Piranesi's “Vedute di Roraa."P-V; 
vrilh 127 plai.es. went fotOi 
£25.300 to Arader, another'*'''*'. 
American dealer, while thb^’ " 
w Description de •I'Epypte.*’ the£r-f 
work or the savants who accom. ■ ■ 
panied Napoleon bn his In- 
vasion of Egypt in 1798. sold- 7 * 
for £22.000. It' has . 838 plates' .' « 
and. is considered the first ' • 
comprehensive description of.r. * 
ancient and modern Egypt. 

The artist Harold Harvey is" i 
suddenly much admired, and" • 
Bonham's sold his “Summer" * 
yesterday for £31.900. a record '> 
price. Another work “Lunch'* '- J 
went for £15.400. In a sale of 
modern British pictures. 

Christie's had a few problems 
with its sale, of cod temporary 
art in New York on Wednesday 
night. It totalled $3,343,650 
(£2.410.646). but with 35 per 
cent unsold. “Woman.” by de 
Kooning: was with forecast at 
$383,000: “Madinat as -sal am I'* 
by Frank Stella performed 
expected af $297,000. 

"Untitled (Portrait of 
Woman).” which made S275.000. 
was a record for the artist, 
John Graham. 

The Christie's furniture sale 
In I/mdon totalled £403.002. 
with 8 per cent unsold. A 
-tlcorse Ilf mahoRany break. 
front library bookcase did well 
at £17.280. and a Queen Anne 
■ walnut tallboy “beat its estimate 
at £12.960, both to U,5 ob 
dealers. 
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Europe sans 
frontieres 


FIVE MONTHS after the Bras* single market ... by 1992 at tht 
sels Commission presented its latest’ — Ls being fast dissipe 


White Paper on completing the ted. 


internal market in Europe, the 
practical progress made towards 


USE l er lC ° Ura P llg « laying the internal market 
than the political atmosphere h _>ir hHrir. ana ni*™» 


The moral for the Commis- 
sion is that it most work away 


that surrounds it. 

A total of 300 proposals need 


brick by brick, and place less 
stress for the moment on itt 


W HEN the British and 
French lie down to- 
gether like lambs, and 
he West German in the chair 
rflss praise for his wit and 
ireeziness, it -is clearly a Euro- 
pean occasion with a difference. 
Vnd in some respects, even par- 
ing appearances ' to one side, 
he second Eureka Ministerial 
conference this week measured 
:p to that description. 

True, Eureka — the emerging 
cheme for high technology co- 
operation within Westers 
Europe — still has a maddening 
nib it of escaping definition, the 
-loser one examines It. 

But there was no concealing 
he delight of the assembled 
i reign and technology ministers 
it the outcome In Hanover. Not’ 
mly did they adopt a “Magna 
Tartu" framework for the 
'ragile creature, but also gave 
heir blessing for the first ID 
irojects which will bear the ' 
Eureka seaL 

Of course the sweetness and 
ieht this week invites scepti- 
cism. After the frequently 
jurple oratory of recent months, 
was not Hanover condemned to 
succeed? “With the expecta- 
tions that have been aroused,” 
one key minister admitted 


EUROPE’S EUREKA PROJECT 


m 



Mr. Geoffrey htfle (left): Giving Eureka "a sharp focus.” Mr Hans-Dietrich Genscfcer (right): long-standing supporter 


a xorai or jw proposals neea „^ d des ign Lo rd cockfield minister admitted 

to be accepted by governments gSitid *5o more bricks to privately, “we bave got to make 
*2 the Council yesterday: they are f •» ** * 5*. “• 


Europe without frontier con- 
trols is to be realised- Sixteen * 


UUO 13 IU ue ICUUOCU- UlAICCM 

have been endorsed already and 


another 33 are well on their way JT?, 

through the Council of Minis- ■•“S 


i laughing stock again.” But 
there Is no concealing the fact 
lhat, by the standards of most 
European initiatives. Eureka 


tera Master thasearcebted are that the Community’s new has come a long way in a com- 
S^SS^SS fftffiffK approach to industrial stan- oaratively short time. 
m"cSc^3.r iSfalTce ^e n£ dot* should also be applied Whet her France -lone, or 
freedom of pharmacists to prac- to food. France m tandem with West 

tise throughout Europe. But This would broadly insist that Germany, first conceived the 


On the road certainly, 
destination unknown 


UUI eann-snaions in uiclt sis- „i„, yU .—ii.h 

nificance— for instance, the new dards shonld also be applied 
freedom of pharmacists to prac- lo loocL 


By Rupert Cornwell in Hanover 


tise throughout Europe. 


some have nevertheless just food considered acceptable In I id ® a *. matter of some dis- 


escaped from years o£ limbo, one EEC country should be sale- I It was, however, only 


and when added to the big able in all the others, provided 
strides taken in the matter of uniform guidelines on health. 


customs documentation and safety and information for the I vague European answer to the 

■ J » ■_ 1 .. I J .1 I J, . . _ I SmT “Ct.p Wm" 


pute. It was, however, only von brink of disaster — were not be sure that the projects which technological advance (e) have 

last April that it was first “J 1 * 301 ® West German settled m Hanover. do come out won’t necessarily appropriately qualified partici- 

promul gated in Paris, as a w ~ nei l °* years. Nobel That task now falls to senior be covered by the roles we lay pants, and (f) offer an adequate 
vague European answer to the prlze lor physics, echoing the officials, who by January 31 down." Ansm-ia] co mmi tment by corn- 


industrial standards they make consumer are adhered to. 


1985 a good year for the Com- Rnrt , ^ j Washington, which France was 

mon Market, if not for the Euro- = „ I 111 en about to shun. 


SDI “Star Wars" initiative of v “*’ no T only scientists but must come up with a com- Which of .coarse raised the p antes involved. 

v_- j. -n ______ Tint A fMr innnemni Tnnriorw or ___ . . __ . . , . mm. _ 


not a few industrial leaders as promise which .meets every- central question — precisely The other definitions on offer 


iuuu oidrftcu IK iuil iwr luc mu unr =_ r__ - ^ _>j a 

Community in the wider 


body's requirements: those of what is a Eureka project, and in Hanover were frustratingly 


While these means are being S^SLITP^JSLSSl 
■steadily achieved, the end is JL*K 


.j, ,, - _ - - „ __ — UiWC U.VUUVIV5J i . * MM OUOWCt mv » 

r arge A otTecnpology. we of sm a ll er ones suspicious that certainly will net lie In an addi- identifying promising areas for 

flflVA DAW cmrort n nmlrA tt cnn » i i _ Ji _a_ “ ■ a * _ ■ - . ' a __ ae 


STfertbrigbS* arcs STrffaaS isw-arsj srrsr.SiS s;t**a5»3sr-- 

Ifce commissioner for Ih- ib- - • » Getacher.tte Foreign Minister. fifft SS to offer. & SPi&.'ffS J385 


morselessly between national I wenscner. joe foreign uuusier. and the politick Impetus wltito 
temal market: Lord Cockfield, trMU . u sr^ M . ftll , _ f | who dislike SDL But the ETJZZ ‘E-SSL -JZLzr*?! 


“u Tl ' treasuries and full control of W ? D “J" 1 * «« oe ta now tamable, a series of me uramate nightmare is an budget, and British and German 

their fadiSrt taxatiETand *Ub°ugh TfioS **™S*n*H whereby a country, refusal to allocate specific extra ~ 

y rejected out of hand. But so 5 e ^„ t S e P 1 ’ 0 ^^ underifs ^solution alonewm show just representation on the money-all three accept that iJteJSi 

market: m particular, the aegis will have military aoDllca- , _ J r KecretorfaL has a richt op v ««n -miroka nminr*. will natcnea nerore gjireka was 


-O ff^uuue io oner. fund for Eureka In its national 

The ultimate nightmar e is an budget, and British and German SdeS^anifof th? fortunate 
wha»h« « miintm lnaeea many or me xomuaie 


indeed many or the fortunate 
10 this week were schemes 


end of toe independence of far to remember that 

member states in setting their ^ intraSimmunity trade 
rates of Indirect taxation The th e market distortions 


other is the current Intergov- 


it would be more constructive aegla will have military appllca- what Eureka really will anumnt secretariat has a right of veto Eureka projects will benefit 

for ministers to remember that tions. an d might even overlap ^ ^ of a project m which it would from public programmes to inclusion in the 

as intra-Communiiy trade with “Star Wars" technologies. The first of them is organise- >*» to involved, but Is not foster high-tech. Britain for SireE? «KhiP Smef ra to oS? 

grows, the market distortions The initial reception was tionaL Despite initial nrisgiv- Precisely to avoid, the kind example ha« the Supoort For more than <^chct But a 
and friction created by sales lukewarm, not least in Britain, lues from Britain and Germany of horse trading that could then Innovation fund, worth £250m further on .» th- wn«L 

MHrti 1 hamS».V 1«, RntnomrlRivintitrlu A. vlinl. a , .> i_i _ . . a... _ "“B" 


a year. 


hoping for the seal of approval 


up the Community’s decision 
taking. 


The. charter itself is little at the next Eureka conference 
more helpful It stipulates only In Britain next May, or before: 


hold these differences in check. I Involved. Companies and would be small and flexible, the companies themselves. Even that projects . must (a) bring while behind th e s e stand hun- 


Vision 


Since Milan, governments 5j? s JJ e ’ ?? Unka the so, as a diplomat from a together participants 

ave tended to revive an old n&u . ons first batdi of Brussels Commission and. above Benelux country, the bloc most than one country. (1 


from more dreds more canvassed possibiU- 


(b) offer an ties. 


and more cautious definition of I IP n ^ ar ^ ril Its future powers— just the determinedly fighting for a 'identifiable expected benefit," 

_ _ I mtup thn ffirnniiiint Inst bwait sai H «w ismoe ■»- — *_ *■ _ « — . — * #_v •* « j. * _ — * 


evident is 


■While, on the face of it, such toe internal market; free move- JJj* sort ef issues which can bring worthwhile central secretariat, (c) use advanced technologies broad church, capable of Team- 

conference should boost a meat of goods, services, capital £rom soniewliat embarras- multilateral negotiations to the observed this week: “You can (d) aim to secure a significant riling veiy different industrial 


project requiring 300 council and employed people. They 
derisions, in practice it has need to remember that however 


Eureka will have to 
philisophies. IncIudhUf- 
dirigisie, iuton.catitml^t\i*. ^ ; 
p roach of France, toe Gtttan, U 
fondness for pure.research^^ * T 
Britain’s pragmatic •■?.■ 

on the decisive Jtomilon ^^r -- 
marketplace. Small wpqjln^; 
indeed, that the UK M beating ;;', 
louder than anyone, oa .they, 
drum of a genuine common y 
tcrnal European market,' SMa*. - 
thing to which the EBCl. tf i, 
committed in principle ta p**- :.; 
duce by 1992- ■ 'Iv :"-'. 

The key. Britain argues (and' 
few in Hanover quarrelled with.- • 
the view) is the removal of «£& ' 
log internal barriers and at$gp. * 
tance of common standards ^b 4 - ■" 
norms: indeed one of. the to .■ 
projects adopted— embrarihg -• , 

Acorn of the UK, Olivetti ef 
Italy and Thomson ofFriume J 
for the development of odua- - * 
tionai micrtwomputers — u - 
already becoming something of 
an. acid test for Ute' vtliWy'^ - 
Eureka. ’ . - 

“The need for too product Is . 
there, it doesn’t cost, the tag-. * " 
payer money, and it.cau.be ti - 
the marketplace by IBS?” 
British Ministers say-. "What it .... 
needs is common standards to 
create a Europe-wide market 
and a springboard for the world / 
market.” ' 

But will the project get ItT 
Other countries have rival ; 
systems, and IBM is said to-be 
linked with Dutch concerns in . 
a similar competing venture, So . 
what will the patent seal of:-; - ; 
Eureka mean In practic e -and, . 
incidentally,- what place is there ' 
for European - subsidiaries of . t 
multinationals ’-V, 

“What we really want are pan* - - ■ 
European cartels." said another - 
official in Hanover, only port la 
jest: In the process putting hit. ■ ■ 
finger on another potential - land- - 
mine of toe future. For Eureka, 
by linking some of the Con- 
tinent’s largest enterprises, , 
could place projects as they 
move out of the R and D phase 
into toe marketplace on a col- - 
lision course with national and ' 
European anti-trust and cartel ' 
authorities. 

Given toe timescale of most - 
Eureka projects — running usu- ■ 
ally for five years and upwards 
— these difficulties may not have- r - 
to be faced just yet. And 
people this week were not in 
the mood to face them: “ Be- 
cause we're going ahead," Mr - 
Dumas remarked, “ a good num- 
ber of problems will disappear - 
as we go along. 1 ' - 
That may smack of Micaw- 
berifim, not normally held to - 
be a Gallic quality. But then 
Hanover was a different sort of : • 
European occasion. Eureka, for ■“ 
governments at least is an idea 
whose time has come, and no- - . 
one there was going to spoil the 
show. 


brought ministers face-to-face they define toe goal, and 
with Lord Cockfirid's long-term whether they accept its lmplica- 


-vislon. They do not like this tions or not, if it works it will 
Vision and have said so. Thus erode national sovereignty. The 


the political impact on reluctant British Government in par- 
national bureaucracies of toe ticuiar should face up to this 


brave words in the communique practical consequence of the 
of toe Milan summit — “ achieve practical Europe it is anxious 


completely and effectively ... a to develop. ' 


eureka.' 

uzrs asrourTHESEVEN'rt&RS 
peVELOP/dQVT SLO<* AW SEND THE 
yy WHOLE- mSfUb-TUE 

ly s:a *' /ww/ 


A BELATED BID TO REGAIN THE LEAD 


THE list' of technology projects worth an 
that will start under toe banner annually, 
of Eureka, the pan-European Japanese 


estimated 3 
dominated 
concerns such 


$50m and Smith-Kline and Beckman, 


It was. however, Organon of 


as toe Netherlands which in the 


research programme, reads like Sharp, Sanyo, Mitsubishi and mid-1970s brought out toe first 


Confusion reigns 
at the Fed 


, a litany of lost opportunities Canon. 

I for European companies. - ’ yet the ' scientific principles 
j In several cases, the initial to make amorphous silicon were 
j ideas for toe technologies tmder described by sc 


kit ( to diagnose for hepatitis) 
[es that used what; has become toe 
re most useful immuntias&ay' 
in method, a technique based on 


ideas for toe technologies tinder described by scientists in method, a technique paged on 
discussion came from scientists Britain In toe late 1960s and colour changes caused by en- 
In West European research earlv 1970s. The workers were xymes. 

laboratories. Unhappily for the in the research laboratories of A third area under study 


Old World. 


STC, the telecommunications through- Eureka . comprises 


A case in print Is toe manu- company, and at Dundee Univer- flexible manufacturing systems. 


facture of amorphous silicon, a sity. 


sets of hardware such as robots 


THERE MAY be no precedent demand for two-way trading at 
in toe whole history of post- times when either bullish or 


war economic management for bearish sentiment is threaten- 
the public promise not to ing to turn a market into ai 




form of the element especially Europe had a lead in another wd computerised m ac h i n e tools 
useful for cheap solar cells ares highlighted for study under that turn out small batches of 
(used for example in calcula- Eureka, the development of floods In an automated fashion, 
tors) and large electronic medical diagnostic kits based Engineers at Mollns, toe 
devices, on what are called immuno- British cigarette - machinery 

One of the Eureka projects assay techniques. Sales of these company, made the first system 
is to study applications and pro- kits are worth about fll^bn to use such “ flexible ” tech- 
duction of this form of silicon, annually. The dominant com- niques In the 1960s. 

Solar cells based on amorphous paries are in toe US, for In high-power lasers, another 


piques In the 1960s. 

In high-power lasers, another 


tighten monetary policy, which one-way street 


silicon comprise a business example Abbott Laboratories subject for Eureka, the UK 


Atomic Energy Authority's Ctrl- 
ham Laboratory made early 
advances in carbon-dioxide 
lasers used for tasks such as 
welding. After many years of 
searching for a company to com- 
'fctercfaJBt? - * 'Ute^ ^techBokigy, 
Culham last year finally found 
an industrial partner in the 
shape of Ferranti. ' Big US laser 
companies such as Coherent had 
meanwhile moved further ahead. 

Most of the technologies ear- 
marked for Eureka involve com- 
mercial areas dominated by 
concerns outside Europe. With 
the .exception of Thomson and 
Matra of France. West 
Germany’s MBB and Olivetti 
and toe COmau division of Flat, 
both of Italy, the companies 
joining forces , in the projects 
are mostly smalL 

Peter Marsh 


Me Paul Volcker, chairman of The Volcker letter on Tues-! 


the US Federal Reserve Board, day may have been a political 
chose to make on Wednesday smokescreen to protect the Fed 


in his open letter to the Con- from charges of excessive tight- Oil £foift£ 
grass. Central bankers do not ness when Mr Axilrod delivered b b 

normally like to give hostages his warnings to the dollar bears, firau 
to fortune, particularly when Alternatively, Mr Axilrod’s , 

politicians who have long been caution may have been the *■ Harry Gray trying to tell 
gunning for monetary relaxation feint, designed to insure against 03 something? The redoubtable 
are going to keep those a collapse In the dollar If toe ^-year-old chai rm an of United 
hostages in their top drawers, markets over-reacted to Mr Technologies has been fighting 
ready to be dragged out at any Volcker*s promise not to tighten a rearguard action against 
moment in future confront*- policy further. On im lanf* the rothremexit for well over a year, 
tions over interest rates. latter explanation seems more 01117 agreeing to hand 

To confuse the picture fur- likely, if only for toe reason JJJ executive 
ther. Mr Volcker sent one of his toat toe political pressures In “7° *P Bob “amrils. 

chief lieutenants, Mr Stephen Washington to keep toe dollar And from some of the public tow humdrum momen t s. 


Men and Matters 


-receiving the 1985 - Business 
Enterprise Award yesterday 
from a consortium of five spon- 
sors led by toe Confederation 
— _ j. of British Industry. 

{vl£lll The award is open to any 
lTAMi>i>vi.a British company with a tum- 

— - - over of more than £5m, and has 

been won in the past by such 1 
heavyweights • as Sainsbury's, 
Racal, and Applied Computer 
Techniques.' 

It was a particularly pleasing 
to Opec^ request for a produo- win for Branson, an entertaln- 


Axilrod. the Fed’s director of moving downwards will become [ thoughts of c h ai rm an Gray that One senior diplomat in Hong tion cut to hold up oil prices. nient industry man 


/lAUiUU, Ulr A CU 3 M-J I CvtVl Ui — * - — 'O — ” “ •• — “ — — _ ; ^ am _ — mm 

research, to Capital Hill yester- overwhelming If there ls any *PPW*d yesterday, it seems who, a. year ago was spin- 

day to_ follow up tile letter. The significant robound. SMS 2* S25™*^?V 


Now the Norwegians are I ground, who started b 


markets had looked for a repitl- _ . . , _ 

tion of the Volcker message atnut’JOCket 
that the Fed would “ not move However thei 


that he has no intenti<m yet secret telexes' between being dubbed in Copenhagen 15 selling advertising for a 1 

of severing toe links with the Fefcrifl and Londbn bn the post- business circles as toe' “ round- student magazine using a tele- 1 


company he created. 

. The message was presented 


1997 fate of toe British territory I eyed Japanese.” 


rame tom to -earth with a That is a reference tn the fact 


that tne r ea would -- not move However there is n mnn I ■_ T7.- “ reference 10 ine racr 

agg«ssiyely. to tighten reaenre p„?SSSon' t ? ‘HI & 


phone kiosk for his office. 

He is best Known now for the j 
ballyhoo surrounding the launch j 


aggressively xo reserve nnrhnt Ifimnn tn hn Araum Tmm IT — ^ , — ■ - ruuumor u«- uoujuuu auuuuuuuis utuucn 

availability" despite toe 52™^, °i* ^5 bS^? T0Ssfl,le . *r Danish or British of the Virgin airline, and his 

rampant overshooting of its vickert toner > co3d% ^ 5SSSiii* >U# b ° rle ** .W 11 ® in unsuccessful attempt to win 


rampant oversaooung oi its Volcker*s letter could be re- Journal to deliVer neriodie meatbrilsT 
prim^maasure of *he muuoy garded I. i the.fin^ nail in the to iSSS It^ma 


supply. Ml. 


coffin of monetarism— If mo net- { public. 


toe Norwegian offshore sector. I back the Blue -Riband for the 


toat meatballs made Maersk Moller, head of the fastest sea crossing of toe North 


.5Eta,-=f« s-ara? SssasS sE*:**-- 


» — Danish A. P. Moller shipping, Atlantic. His power boat sanir 

a pocket of rambling, narrow mrinKtrial nnd nil hucinoea ,c nn +ha ..... -u . 


appeared to contradict toe - .« ifMpiUil. for rign^To p^ke ritTre^to toe Chinee te^tery ~even to^h ri '05^^ 

abandon^' Snnetaw company so that readers dis- rt is in toe heart of colonial about the difficulty of winning 

Vriker s leter. He warned toat abandoned cover that behind UT lies Pratt Hong Kong — have too much Norwegian business, 

2 £- & K23? YSrnS ?. 1 \ engines. Sikorsky bone acid in them. Her The Norwegians claim stoutly 




quences." Contrary to wide- iu conducting an old-fashioned manufacturers. inemseives neipiess in bring- reason. Asbfom TrnrmtvMK- 1 — H — "1 — u»- 

^ •SKHS^ . The latest cdumk. of mo rails- tog^tban vendors into Hne toe^ 


themselves helpless in bring- reason. 


“ K’ s “ice to show people that 
of h*** 1 ” 1 Public profile there 

ojwegwn business. is a company- that Is highly 

The Norwegians claim stonily successful and profitable," said 
«L« pr0t ^H?c n not - *b° Branson on his houseboat head- 


intervention against the dollar, toe pants policies were sup- 1 the Younger was 24 when he 


Bj'trin. GoIdaMei r was71 when decifod^St r^hteTcan^ ETSSESS? 

:S?°5; f? e The Nann&w ha« flowed 


roreign unce. committee has supported the ^ energy 

But after due diplomatic Norwegian Government argu- ^bo presented it, 

deliberation, it has been ment that it does not protect its toe right nautical note, 

decided that nothing can be own offshore sector. when he said Branson and he ! 


be implied. became Rrime Mini^“ of del^ratio^ it h£b^n mSa foSTSTSteSlS 

imp ossi bl e b yth e gre at 1 - Britain, Golds Meir was 71 when decided that nothing can be own offshore sector. 

Muced Signals tion of the 1970s. The authori- she achieved the same position done — apart from warning The Norw egians haw alinwMt 

In layman’s language that whl Se^nfldSce of tb^miV 0 ^ ow About of the risk they a suggestion^ toe ri? 

meant that the Fed reserved the to2?tild mitot fare from themeatballs thri^riiaps foS companS 

right to counteract the efforts to esnUcTtareets ri SS^kindL Benjamin Franldin was a made in the walled city. are not as competitive as they 

of other central banks to push Se^oStaKte areued. ^ newspaper columnist Our diplomatic servant takes should be. 

thp dollar downwards. Tn dnw «... .... ... . . At 16. a Dhil 0 Soiihical view- “Ouite But that can hardlv nnnlv tn 


were both in their ways “ wets." 


— .. . .. „ , — ■* — o- — . — win me commence ui roe msr- 

SSh? t t tha i^Sf*lSL r ^f ^ kfits 12111688 toey tied themselves 
lo coa P l ora . ct ? e . to explicit targets of some kind. 


° f otoer centra] banks to push th e monetarist argued, 
the dollar downwards. In view 


Of aif . h^d. ? sur prising BBS 


ignt face irmn the meatballs that perhaps foreign companies 

sde in the walled city. are not as competitive as they Rn+fom || nA 

Our diplomatic servant takes toould be. DulLOIn 11110 

philosophical view. “Quite But that can hardly apply to rjenarbnent of n.m. WlM .„ 
bt « n Moller whose JkXi department of Noble Mutter-, 


ssjMstiisasssf ** 


hinUng heavily to To^ro yester- jack / t of monetarism. 


fall to guess. 1 


for the time being— in embar- ^ ticm ^ congress, must not I 
contradiction of a assume that toe present com- 1 


day toat its intervention against IheFed ancT-evenmorr im’ A™," 100 fall to guess." Norwegians, like the Japanese, 

the dollar was being suspended !%*3£L £r too rid do not really want to buy 

Ior ? e gSSttWSC iflftS SoS“^,SLe““ L f< ‘ reif!I, ~ 

speach 8 made JSB Sf* £ Sg *" *• Eye tests 

s afcS^yas s’S.m.'ss j ^ •- ^ nft.'s.’ta's&ffc Wel1 suited 

nsjs, vt .**.« -- f.ss sajsms b™,* brag h, . new 


speech made only oite day pi ete iy ad hoc approach to 


Eye tests 


e-ffJS'JBL” bDy sartSL? — 

- “Humph,” muttered an 


promptly jumped by four yen forever. There may be a case 
and_ three pfennigs on toe f 0r confusing day to day mar-, 


foreign exchanges. 


ket traders, but sooner or later. 


What on earth, then, is Mr investors full lose their faith 1 
Volcker up to? Clearly, he was in the US economy and the dri- 1 


indulging 


Acid drop 


fc "' c elderly and eminent Tory peer. 

When the Norwegians struck Vltoll cnitorl "what does he mean, a ‘ copper- 

oil and ga« in the North Sea ,,c auiieu bottomed guarantee'?" 

in a big way, they became known Richard Branson bought a new “Come, come," his neighbour 

as the “Blue-eyed Arabs"— -an Slrf t this week. A rare event elided, “everyone knowns what 

epithet which had some thing to fDr him although he is the chair- ** means.” 

do vrith their tough approach “fn and chief executive of toe “Humph,” • whispered the 


bankers favourite pastime — ington bang their heads to the historic and high-minded But the “noggies,” as oil men dresser and dnthe* dn 

sending mixed signals to the together and come up with a work of British diplomats in. sometimes call the Norwegians not come high on his list nf 

markets. This game is not more coherent strategy for exotic corners of the world that ceased to be toe blue-eyed boys Priorities, 

played just for fun. It helps to managing the economy in the you could be forgiven for for- of the Arab world earlier this This suit was in fart ho„„h» 

ensure that there is always long-term. getting that they, too, have year when they refused to agree specially far him t n ™ 


central lar unless politicians in Wash- [ So much attention ls devoted panies. 


to the multinational oil com- Virgin Group with a turnover flood lord. “If the guarantee 


But the “noggies,” as oil men ca ® ua ^ dre^er and clothes do I ifs more likely to be non-stick. 


approaching £200m. He is a comes from the Government. 


ensure that there 


always long-term. 


of toe Arab world earlier this This suit was, in fact boueht 
year when they refused to agree specially far him to wear when 
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TH& V O VERWHELMING Imr 
pn&aMas Mdj Timelier sat 
after her elucidation of 
the Queen's Speech - in the 
House of Commons on Wed- 
nesday afternoon was of the 
sheer relentlessness of it ait 

.^*£***7 yea^-seren now 

*2^3 vriXh **» 

possiDimy or several more to 
come. In so far as polities is 
a. dominant factor, the -prime 
Minister will have shaped a 
generation rather as General 
de Gaulle did m France. 

The astonishing fact is that 
she stfil behaves — perhaps cor- 
rectly^ if time is on her 
side. ■ Give her enough of e 
she suggests, and in the end 
CTerygdrm will come rigtrt. 
Mrs Thatcher no longer ob- 
serves some of the elementary 
courtesies. Her speech on Wed' 
nesd ay was dull to a degree, a 
ritual ticking off of badness to 
he Accomplished. She has be- 
come almost mechanical, brush- 
ing off any opposition as more 
'and more of the nuts and bolts 
of . toe Government's reforms 
are put into place.- One day 
there wiB be a structure, but 
-not yet. It is taking longer 
than expected, but there is 
more time available. 

On Wednesday she came to 
life only when she was attack- 
in g the Labour Party for its 
ambivalent attitude towards the 
police: accusing the Labour 
leadership of supporting law 
and order in principle, but 
refusing to dissociate itself 
from Conference onslaughts on 
the police as the enemy, and of 
denouncing some of the 
remarks of Mr Bernle Grant 
(“the police had a bloody good 



Politics Today 


The relentless 
march 
of General 
Thatcher 


By Malcolm Rutherford 


Aft* Thatch • 


rn Mr Kin nock 



Lombard 


• Mrs Thatcher Is still capable 
of exploiting an emotive poli- 
tical issue when she sees one. 
Bex mind may be on reforming 
the rates and all sorts of tech- 
nical questions, but if the 
opposition shows itself vulner- 
able, her eye Is still on the 
Jugular. The populist In her 
remains alive. 


The wider point, however, is 
hx^^CrftbSSt"^ 1 V to *“* tte Tones are. where they 

£ todiofuto , U tSfiShS 

candidate for Tottenham. House of Commons, and again 


Even that is slightly odd. It 
Is said that law and order will 
be the great theme of the new 
Parliamentary season. Yet most 
of the proposed legislation on 
this matter was prepared when 
Mr Leon Brlttan was still Home 
Secretary: that means, before 
the recent Inner-city riots. It 
would have been put before the 
Boose in any case, in much the 
same form. 

It was, in retrospect, a 
brilliant stroke to replace Mr 
Brittan as Home Secretary with 
Mr Douglas Hard, a new face 
in the Cabinet it the right time. 
But there most have been an 
element of luck. No one could 
have known precisely that the 
riots were , going to break out 
how and wfeen they did, even 
th ou gh there was a general air 
of apprehension, ahd still Is. 

From that three brief paints 
■emerge: 

• Napoleon asked of his 
generals whether they were 
lucky. Luck, which really means 
an abittfy 1 b take chances in the 
expectation that they will come 
.off, still seems to be m the 
Tories' side. . 

• Never underestimate the 
Tories’ powers of revival and 
survival. 


ahead in the opinion polls — 
because the opposition is 
divided. There is an anti- 
Thatcher majority in the 
c ount r y, as there was at the 
time of the 1983 general elec- 
tion. But the opposition shows 
no sign of coming together. So 
long as that situation prevails, 
Mrs _ Thatcher can divide and 
role. 

Actually, it is not quite as 
cynical as that. The Govern- 
ment does believe in what it is 
doing, probably even more so 
now than In 1979 when there 
was a divided cabinet. Yet.it 
cannot help noting that a split 
opposition is an unexpected 
bonus which - should be 
exploited to the foil and which 
provides more time for Mrs 
Thatcher's policies to be put 
into effect 

It is not quite as simple 
either. The Tory leadership 
seems to have made a nice cal- 
culation about the Labour Party 
and the SDP-Liberal Alliance. 
No longer the stupid party, the 
Tories want to encourage 
Labour's revival to the point 
where there might seem to be 
a possibility of a Labour victory 
at the nact general election. At 
some stage, they reckon, they 
will be able'to woo back defect- 


ing Tory voters from the 
Alliance by saying that a vote 
for the Alliance is a vote for 
a Labour Government. 

This Is a very delicate exer- 
cise. The Tories welcomed Mr 
Nell Klnnocks assault on the 
hard left at the Labour Party 
Conference in Bournemouth last 
month. It meant that Labour 
was bade in contention as a 
serious political party: perhaps 
sufficiently so to persuade Tory 
w a v ere r » to return to the fold 
at least at a general, if not at 
a by-election. 

Some of the more thoughtful 
Tories also admit that Mr Kin- 
nock's assertion of respect for 
the rule of law and the role of 
Parliament is itself a tribute to 
Mrs Thatcher. If Labour were 
to form the next government, 
it would do so as a civilised 
party, wholly committed to a 
constitutional approach, albeit 
of the lefti- 

But there . are not many 
Tories who say that openly. 
None that I have come across, 
hchfliH Mr Peter Walker, the 
Energy Secretary, want the 
Conservatives to go into opposi- 
tion in order to r e f orm the 
Party to fight again in the 
1990s. AB eyes are an securing 
a third term. . - 

Yet - what if Mr Kixmock 
succeeds too much? Not only 
did he do outstandingly well in 
Bournemouth, he was notably 
relaxed and in jcwnmand -of the 
House during, his response to 
the Queen’s Speech on Wednes- 
day and did not come out too 


badly f r om Laboar'sjgrty poli- 


tical broadcast; which he 
delivered solo. on . the same 
evening. .* 

The Tories Should not under- 
estimate how far the left has 


been uniting behind him, even 
if there Is still some way to 
go: in Liverpool, for example. 
Mr Ken Livingstone, once the 
bogeyman of the Greater 
London Council, is now fairly 
solidly behind him and hag a 
safe Parliamentary seat lined 
up for the next general elec- 
tion. 

If the Kinnock revival — 
which is what the Tories want 
— looks like getting out of 
hand, the next Conservative 
move will be to attack the 
Labour Party as having moved 
too far left, perhaps parti- 
cularly on defence. That would 
happen about this time next 
year, probably beginning at the 
Tory Party Conference in 
October. 

In other words, the Tories 
would like to build up Mr Kin- 
nock now in order to be able 
better to knock him down later. 
But again not too far. for it 
Labour's chances of winning the 
election seemed negligible, dis- 
affected and doubting Tory 
voters might seek the luxury of 
voting for the Alliance. 

As I wrote, it is a delicate 
exercise and the Tories are not 
nearly as self-confident as they 
look when the new Parliament- 
ary session began this week. 
Most of them wonder, like 
everyone else, how a Govern- 
ment that has presided over 
such high unemployment can 
have survived so long and still 
have a reasonable prospect of 
being re-elected. 

There are one or two other 
factors in the Government’s 
favour. The Queen’s speech, for 
i nstaaee; contains - ; nothing 
about farther, reforming the 
law relating - to industrial 


relations. That Is because the 
Government believes that the 
next move is up to the trades 
unions and does not want to do 
anything to unite a quarrelsome 
union movement 

The unions are in an exceed- 
ingly difficult position. The 
engineers, the electricians, the 
newly formed Union of Demo- 
cratic MLneworkers and perhaps 
some others could break away 
from the Tt7C and form their 
own federation, thus horribly 
embarrassing the Labour Party, 
a large part of whose appeal 
lies in representing the labour 
movement as a whole. 

The Government’s attitude is 
one of waiting and seeing. The 
last thing it should do. though 
apparently not everyone 
realises this, is to discourage 
the formation of a house onion 
at the Government communica- 
tion headquarters in Chelten- 
ham (GCHQ). . . 

The Government also seems 
in the post-conference season to 
have succeeded in muddying 
the statistics about unemploy- 
ment or. to be more accurate, in 
persuading people that - the 
figures are more complex than 
they look at first glance. Un- 
employment and the number of 
those in work can rise simul- 
taneously because of demo- 
graphic factors and str u ct ur e 
change. Certainly this has 
become a much wider talking 
point than it was before the 
summer, and it may weQ be 
that the Government is steeling 
itself to fight the general elec- 
tion with the number out of 
work still a good three million. 

The political lut is in saying 
that un employment is an in- 


tractable problem, taking time 
to resolve. The luck is in having 
a divided opposition. Even so. 
high marks must be due for 
sheer determination. There are 
benefits to come, possibly an 
Anglo-Irish agreement, the fixed 
link across the Channel, tax 
cots of one kind or another in 
the budget, perhaps a great 
deal more in the renovation of 
the inner cities and the de- 
velopment of the infrastructure. 
Always watch that last sentence 
in the Queen’s Speech: “Other 
measures will be laid before 
you.” 

What one could wish for, 
however, is a broader canvas, 
an attempt to show how all the 
individual measures fit into a 
whole : the property-owning, 
shareholding democracy, with 
proper care those left outside. 
While she was expounding this 
year's speech, Mrs Thatcher was 
off again about proposals for 
the reform of the rates, maybe 
in the speech next year. 

As it happens, there is a com- 
promise there, which would be 
entirely acceptable to Chancel- 
lor Lawson. Do it only in 
Scotland. It was the Scottish 
Tories who first raised the rebel- 
lion. The Scots have a different 
system in all sorts of ways. Tty 
out rate reform on them and re- 
serve the promise of larger 
reform to be put in the next 
election manifesto. Btxt one can- 
not guarantee that it will come 
out like that. 

The Prime Minister is still a 
bit of an unguided missile. If 
her policies triumph in the end. 
it will be more like winning a 
war of attrition than a glorious 
victory- That; one suspects, is 
how she has come to like it. 


The selling of 
life assurance 


By Clive Wolman 


IF YOU thought the Govern- 
ment wanted to protect inves- 
tors from unscrupulous sales- 
men and to promote competi- 
tion in financial services, watch 
out for the forthcoming pro- 
posals to regulate insurance 
salesmen. 

The government-appointed 
organising committee of tbc 
Marketing of Investments 
Board (MIBOC). on which the 
vested interests of the In- 
surance industry have a six-to- 
four majority, is due to issue 
a consultative document 
shortly. MIBOC has spent most 
of the last few months discuss- 
ing just one clause in the 
Government's White Paper on 
financial services published in 
January— that dealing with 
commissions to salesmen. 

The MIBOC majority and the 
White Paper both propose a 
novel piece of legislation that 
would enshrine the right of in- 
surance brokers to sell policies 
to their clients without disclos- 
ing the commission they arc 
. being paid — or how much less 
i they would be paid for selling 
i their client a more suitable pro- 
duct. 

What is more, the legislation 
will restrict this privilege to 
brokers and companies sub- 
scribing to an insurance in- 
dustry cartel. As the right to 
conceal commissions is con- 
sidered so valuable, almost 
every major company is likely 
to be dragooned into the cartel 
as a result. 

The plan is to resurrect the 
industry-wide scale of commis- 
sions once operated by the Life 
Offices Association. which 
broke up under competitive 
pressures in 1982. 

If the cartel now returns, the 
result will be to shut out new 
companies with innovative 
policies/investment plans. Tra- 
ditionally their only way of 
breaking into the market has 
been by sacrificing profits by 
offering brokers extra remuner- 
ation to persuade them to 
spend time investigating a new 
company and its products. That 
was the practice of the MIBOC 
chairman. Mr Mark Weinberg. 
In building up Abbey and 
Hambro Life — ■ although his 
attitude has now changed 

Because the cartel agreement 
will restrict only one element 
of expenditure, commissions. 
Insurance companies will 
exploit other marketing tools. 
Watch for an upsurge of direct 
sales through company agents 


(not subject to the disclosure 
tula), advertising, mail-shots 
and broker “ back-up ** services. 
Supportive brokers can look 
forward to free Reuter screens, 
free training sessions for their 
staff and tips lo <> t« planning H 
conferences held by hotel swim- 
ming pools in the Seychelles. 

The argument for a cartel- 
imposed commission scale, 
apparently accepted by the 
Government, is that it allows 
the broker to recommend the 
most appropriate Insurance 
company without belnx in- 
fluenced by commissions 
(fringe benefits apart). What 
such a scale does not do Is to 
remove the bias between 
different types of policies. As a 
result, millions of young 
families who needed no more 
than a pure term life Insurance 
policy 1 which pays low commis- 
sions) have been persuaded to 
pay premiums 10 or 20 times 
as large into an endowment or 
unit-linked policy. 

Life policies have been sold 
by door-to-door salesmen for 
all kinds of purposes which 
have little to «lo with insurance. 

There Is, however, a simple 
way of avoiding both a cartel 
and the systematic deception of 
the public. That is to apply the 
long-established principles of 
the common law. Any broker 
who holds himself out as giv- 
ing Impartial advice should be 
considered an agent and be 
obliged to disclose to his client 
all the commissions he 
receives, including fringe bene- 
fits. Alternatively, he should 
follow stockbroker practice and 
ask for commission directly 
from his client and rebate to 
him that of the insurance com- 
pany. 

MIBOCs role should be to 
make it easy for the customer 
to assert his legal rights. 
Customers buying life insur- 
ance should be asked to sign 
a form saying they have been 
informed that their brokers* 
commission was £x. And if they 
have been misinformed, they 
should be able to cancel the 
policy and retrieve their 
money with interest and 
damages. 

Many customers would prob- 
ably be surprised at the size 
of commissions and refuse to 
buy life insurance, as the 
insurers claim. Bat their asso- 
ciated argument, that the 
money would be squandered on 
drinking and betting, is un- 
justifiably paternalistic. 


iC m - . ---.i r 


Cheaper 


power . 

From Mr A. Homey 

Sir,— Your article "Surplus 
coal for cheaper power" 
(October 30), which followed 
your reports on the Central 
Electricity Gene r a ting Board’s 
proposals to supply cheaper 
electricity to large industrial 
customers exposed some of the 
muddleheaded thinking in the 
idea. ” , _ . 

The National Coal Board 
cannot expand supply at f» 
per tonne: the marginal coal is 
not low cost Selby coal, but 
coal from Ugh cost pits. It is 
impossible to hypothecate the 
bunting of particular coal to 
electricity supplied Inf particu- 
lar users. The proposal prima 
facie breaches the non- 
discrimination non-preference 
clause in the electricity Acts. 

There are tout traditional 
reasons tor enforcing non- 
dlscrinunatoxy pricing on 
monopolies. Low . Jf®* 

some generally result m higher 
prices for other customers, in 
a competitive market they can 
take their custom elsewhere, 
and (in theory) any favours 
granted are at the evpCnse of 
the shareholders, wh o ha ve 
their own remedies. Favours 
granted to one customer may 
provide Wan .with, a cost wivanr 
tage over his competitors if 
they are not also 
Non - discrimination -tiimanatra 

predatory pricing. An?. 
mists resource 
from some customers being 
encouraged to over-consame 
and others tonnderoonfo^ 
Th*» solution, to high elec- 
tricity prices lies i n* be .£2I22£ 
ment’s hands. H the industry 
dropped current cost accoun tin g 
andfoe Treasury 

tending that ite J£«^ed 

"economic pricing 
thing more than a corer to 
raising a sugogate *** 
reduce the PSBR, thett 
industry could torttiou as it 
was intended to 
electricity Am as a wstww* 
even nxonopolyi Ttorffo wonid 
be reduced by 15 

If foe “ 

tax jt it could impose vax 
which would faB On 
customers but «»t **. ^ 
domestic customers. 

ST***!! ftSStt 

cloak its objectives. 

Alex Henney, 

38 SituSni Lotie, 
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Letters to the Editor 


fen by 24 per Cent 1 * This 
estimate has attracted some 
attention -and has been quoted 
by several newspapers. It is my 
belief that this figure signifi- 
cantly overstates the actual 
decline in manufacturing capa- 
city. 

The ABCC bases its case on 
the accounts of only one (large) 
firm. I have attempted to 
calculate the decline in capacity 
by using the accounts of 367 
manufacturing companies who, 
between them, employ 2£m. 
Between 1980 and 1982 the 
decline in capacity is only 6.6 
per cent as compared to the 
ABdC?s estimated decline of 
26 per cent (on its figures there 
was- a slight recovery during 
1983). 

I do agree that the CSO does 
overstate the existing capital 
stock (between 1980 and 1982 
its measure rises by 1 per cent 
hi manufacturing ) because its 
method of calculation breaks 
down when there is premature 
scrapping of equipment. It is 
however important that the case 
against these official figures 
should not he' overstated by 
extrapolating from the experi- 
ence of one firm. 
ftwtiii WadlnranL 
Centre for Labour Economics, 
London School of Economics, 
Houghton Street, WC2. . 


H ousing in 

Scotland 

From the Chairmen, 

Housing Ctonpaiprt Group, 
Convention of Scottish 
Local Authorities , . 

Sir,-— The recently completed, 
but unpublished, DoE report on 
the need for investment in 
housing applies only to England 
and Wales hut ’ excludes Scot- 
land. Mr Kenneth Baker, the 
English Secretary of State for 
the Environment, is ma k ing a 
strong bid for an additional 
£600m a year to tadOe the 

PS** think that Michael 
An cram, the Scottish Minister, 
would use this opportunity to 
argue ■ the case for increased 
i nv e stm ent in Scotland too. 
Instead, he continues to main- 
tain that local authortties naw 
sufficient funds to deal with 
dampness, modernisation, new 
building, etc. The capital allo- 
cation this year is only £275m 
compared with . E70dm 
C0SLA, using Scottish Office 
figures, Ms l . is 

required annually -for the next 
10 years. There art already 
reasons for thinking this is as 
underestimate, and the longer 
the problems arc ignored the 


more expensive they will 
become. 

Mr Aneram should follow the 
example of his tfrtgUrih counter- 
part and demonstrate publicly 
a genuine concern for Scottish 
housing^-as the responsibility 
of his office demands. 
(Councillorl 1L Lee, 

IS Moron Place, 

Edinburgh. 


Finding the 
postcodfe 

Sir,— rThe head of Poet Office 
letter planning writes to you 
(November 4) with advice as to 
where .we can obtain a list of 
postcodes.' Bul ls there really 
much point? Our local sorting 
office advises that it has 
neither the time nor men to 
refer to the co£e.to assist in the 
delivery of 'letters correctly 
coded but with a minor mistake 
in the street name. Back to 
sender they go. The office 
doesn’t even have a code list. 

J. K. Money:- - 

18 Pembroke Gardens Close, W 8 


Graphology 


at work 


Front Cecily Batten 

Sir, — Midtael Dixon’s article 
on “ how people show their real 
working strengths’* (October 31) 
highlights . the problem of 
graphologists in tw« country. 
The graphologist describes in 
detail the elements of a candi- 
date’s motivational pattern hut 
the client very often goes on to 
appoint on the basis of 

"academic attainments and 
length of experience.” 

English, subsidiaries some- 
times wonder why their Conti- 
nental head office keeps turning 
down the candidates they think 
are suitable. It is not just that 
the head office uses a grapholo- 
gist the head office apparently 
thtoVn it important to appoint 
for motivational abilities and 
so is prepared’ to hold out for 
the person with ’the right moti- 
vational pattern, 

Cecily Batten. 

83 Si George's Square, SWi 


London weighting . 

allowances 
From Air P- Brown 
Sir,— ^The uniformity in Lon- 
don allowances offered, by the 
40 large companies reviewed by 
Industrial Relations Services 
(November S) is simply not a 
reflection of the c ur rent Inner 
and outer London wei ghting 
allowance practices used by 
most companies. 


-- •Our 1 animal survey shows 
Inner London payments be- 
tween the quartSe points vary- 
ing from £534 in distribution 
trades to £1£65 .in fi nan cia l 
services. 

La addition none of the 
weightings quoted, even IBM’s 
at £3,000, actually meets the 
additional living costs incurred 
in central London which rise 
firom £651 per annum tot those 
on average wages in council 
accommodation to £34-61 for 
those earning £13,000 and re- 
paying a 68 per cent mortgage 
to a massive £11,548 for senior 
directors on £55,000. 

Peter Brown. . . 

Reward Regional Surveys, 

1, Mitt St; 

Stone, Staffs. 


Waste paper 


pnees 

From Mr C. Wilkins. 

Sir.— Your report on the price 
of waste paper dropping by 
40 per cent (October 30) needs 
clarification because this is only 
half the story and half inac- 
curate at that! 

Cheap imports of paper have 
not caused the demand for 
lower waste paper prices, this 
is only a link in the chain 
together with such things as 
movements in the exchange 
rates. The chain starts with 


foe prerent world surplus of 
~ed by new 


pulp which is fuelled 
South American production 
coming to Europe. This sur- 
plus has produced substantial 
cats in toe price of palp and 
consequently fibre cost — 
whether it is primary fibre or 
secondary fibre — has to be 
competitive. 

It is really of little interest 
to say that big supermarkets 
dislike being charged for waste 
collected from them. Yon say 
the price of cardboard boxes 
has fallen from £65 per tonne 
in May to £40 per tonne, this 
only goes to show that the 
supermarkets and the waste 
paper trade were being paid 
too much for their cardboard 
in May. A position brought 
about >y « shortage of card- 
board exacerbated by UK 
exports of this grade. 

It is inaccurate to say that 
one grade of waste paper was 
worth £250 per tonne in May 
and IS flow only worth £150 per 
tonne. The fall in this grade 
of waste paper has been no 
more than about £50 per tonne 
at the most and if the price has 
fallen by £100 per tonne it 
means that the grade supplied 
at the height of the. market 
was bring sold as a higher 
quality than it was. The present 
export price of this grade is 
currently £190 per tonne. 

Nothing can be achieved by 
bleating and exaggerating a fall 
in market prices of waste paper. 
Waste paper merchants and 
paper mills must survive in a 
real world along with everyone 
else. 

C. P. WJUdns, 

Chattan Works. 

Somn/brUge, Stutingshire. 
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Why take a risk 


WHEN YOU CAN 


TAKE OUT AN OPTION? 


In February, 1985, sterling tiadedatalow of 


$L0360. On 25th September 1985, it reached a high of 
rf40%. Exert 


$1.4520; a move of 40%. Extreme exchange race volatility 
has been the hallmark of recent months with movements 
of 3% or more in a single day not uncommoa 

If you are involved in international business, 
financeorinvestment, you'll know^ whatchaos exchange 
rate instability ofthis magnitude can cause. It wreaks 
havoc with profit margins and turns tendering and 
forward planning into a nightmare of uncertainty 

But don’t despair Exchange rate exposure is now a 
problem that can be substantially reduced or even 
eliminated altogether with the help df Phillips & Drew 
Futures limited 

We are a wholly owned subsidiary ofPhillips & 
Drew the stodforokeis, and were a founder member on 
tiie London International Fina ncial Futures Exchange. 

As a leading broker in this field we have an experienced 
team ready to transact options and futures contracts on 
all the major world markets. 

By using currency options and futures, it is possible 
to hedge currency exposure in almost all the major 
currencies at very low cost We will advise you how. The 
use of options for instance works rather like an insurance 



leaving yourself free to take advantage of any move in 
your favour 

If you can use a little insurance against exchange 
rate risk, call Paul White on 01-628 4444. 


Phtt t tps&Drew Futures Limiter 

120 MoorgatE, London EC2M 6XP. 
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Trollope & Colls (City) 


01-377 2500. 
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PLO CHIEF DENOUNCES TERRORISM AGAINST ‘INNOCENT PEOPLE' Pirelli ill 

Arafat gives pledge on violence fina nce 

BY TONY WALKER IN CAIRO 1 link with 

R YASSIR ARAFAT, chairman of aimed at refurbishing his organisa- nate guerrilla actions outside the with Sing Hussein. Celling on jj. ||1 

e Palestine Liberation Organisa- tion’s tattered image. "In line with occupied territories. Both leaders rad to reciprocate, be said: The in- V/UTviU 

in, has renounced the use of vio- efforts exerted in convene an inter- were dismayed hy the blow to peace ternational community nw 
ace outside territory “occupied" national conference for peace," he efforts caused hy the AchiJle Lauro reel to cease all terrorist operations 

' Israel and has pledged to punish said, “we denounce and condemn affair, in which guerrillas from a inside and outside occupied ^■■ <1 


BY TONY WALKER IN CAIRO 

MR YASSIR ARAFAT, chairman of 
the Palestine Liberation Organisa- 
tion, has renounced the use of vio- 
lence outside territory “occupied" 
by Israel and has pledged to punish 
those who defy his ruling. 

However, Mr Arafat stopped well 
short of abandoning armed struggle 
as a means of the PLO achieving its 
ends. 

“In this respect" he said, “the or- 
ganisation upholds the right of the 
Pales tinian people to struggle 
against the Israeli occupation with 
every possible means, with the aim 
of achieving withdrawal from these 
lands." 

The PLO chairman made his 
statement which he described as 
"the Cairo declaration," at a news 
conference yesterday. Sitting next 
to Mr Arafat as he read from the 
statement was President Hosni 
Mubarak of Egypt 

Mr Arafat’s declaration appeared 


Brussels 
fined over 
La Roche 
‘leak’ 


By Raymond Hughes 
In Luxembourg 

THE EUROPEAN Commission has 
been ordered to pay damages to Mr 
Stanley Adams, the former Hoff- 
man-La Roche employee who was 
jailed in Switzerland for leaving the 
company’s confidential documents 
to the Commission's competi t ion 
department 

The European Court of Justice in 
Luxembourg said yesterday that 
the Commission had known that Mr 
Adams faced prosecution for eco- 
nomic espionage if he returned to 
Switzerland but had failed to warn 

him - 

But the court said that. Mr 
Adams, by his own negligence, con- 
tributed to the damage he su ffer ed 
and was therefore only entitled to 
be compensated hy the C nmmissinn 
for half his loss. 

The amount of damages will be 
tiie subject of negotiation between 
Mr Adams and the Commission. 
Failing agreement within nine 
months, the court will fix a figure. 
Mr Adams yesterday estimated his 
damages at “a minimum of 
£950,000" ($1 -36m) and said he ex- 
pected to get about £500,000. 

The court said that the Commis- 
sion had a duty to keep secret the 
identities of its informants. It criti- 
cised the . Commission for enabling 
Hoffmann- La Roche to discover 
that it was Mr Adams who, in 1973, 
told the Commission that the com- 
pany was guilty of anti-competitive 
practices that breached the Treaty 
of Rome. 

Photocopies of the leaked docu- 
ments given to Hoffmann-La Roche 
by the Commission enabled the 
company to identify Mr Adams as 
the chief suspect, the court said 
Mr Adams, however, had not 
warned the Commission that he 
might be identified from the docu- 
ments and he had returned to Swit- 
zerland without checking what use 
the C ommissi on had made of them. 

Hoffmann-La Roche was fined 
PM 1m ($385,000) by the Commis- 
sion in 1976 for anticompet i tive 
practices. The European Court sub- 
sequently reduced the fine by a 
third 

Mr Peter Sutherland the Euro- 
pean Commissioner responsible for 
competition policy, declined to com- 
ment on the verdict, but there was 
dear relief among officials that the 
protracted stream of bad publicity 
over the action might now be com- 
ing to an end. 

A joint meeting between lawyers 
representing Mr Adams and the 
Commission is expected to be held 
shortly to assess the exact damages 
to be paid. The court's ruling was al- 
so judged as “a useful clarification" 
of Article 214 of the Treaty of Rome 
that covers confidentiality and pro- 
fessional secrecy. 

Adams wins final round. Page 2; 

Men and Matters, Page 18 


aimoH at fffi irfriciimg iiw organisa- 
tion’s tattered image. “In line with 
efforts exerted to convene an inter- 
national conference for peace," he 
said, “we denounce and condemn 
all terrorist operations, whether 
those involving states or committed 
by individuals or groups against un- 
armed and innocent people any- 
where in the world." 

While not a major concession, the 
Arafat initiative may contribute to 
improving the climate for efforts to 
advance the peace process which is 
now at a critical stage. It will cer- 
tainly have helped to improve his 
standing with both President Muba- 
rak and King Hussein who have 
made little secret of their displea- 
sure at Mr Arafat’s apparent faflure 
to control his supporters. 

Jordan and Egypt are behind at- 
tempts to revive the stalled Middle 
East peace process and have been 
urging Mr Arafat to stop indiscrimi- 


nate guerrilla actions outside the 
occupied territories. Both leaders 
were dismayed by the blow to peace 
efforts caused by the Achille Laaro 
affair, in which guerrillas from a 
PLO splinter group hijacked an 
Italian cruise finer and murdered 
an American. 

The PLO leader said yesterday 
he was repeating a decision 
in 1974 to condemn operations out- 
side tile occupied territories. He 
was reaffirming the “commitment 
of all its (PLO) institutions and fac- 
tions to that decision." 

Israel occupied the West Bank of 
the River Jordan and the Gaza 
Strip in the war of 1967. There is 
constant tension between Palestini- 
ans and Israelis an the West Bank, 
particularly in the towns of 
Hebron and Nablus. 

Mr Arafefs statement follows 
several days of discussions with Mr 
Mubarak and a meeting last week 


with King Hussein. Calling on Is- 
rael to reciprocate, he said; The in- 
ternational community imwrf- ask Is- 
rael to cease all terrorist operations 
ins i de and outside occupied 
territory" 

Bat an Israeli spokesman dismis- 
sed Mr Arafat's statement last 
night as "playing with words." He 
said that the PLO leader had never 
acknowledged the use of violence 
outside Israeli-held t er r itory wnd 
pointed oat that Mr Arafat had. 
matte it dear that the FLO would 
continue guerrilla **fe»<*y in 
and the occupied West Bartir and 
the Gaza Strip. 

In Washington, a US official told 
Reuter that the declaration was - a 
positive step hot not a major one on 
the road to peace talks with Israel. 

“We axe not sure he fa« been di- 
rectly responsible for the violence 
(outside the occupied territories) so 
his ahihty to enforce his declaration : 
is a major question," he I 


THE LEX COLUMN 

Strange message 
for Mercury 


British building societies decide 
to abandon proposed merger 


BY CLIVE WOLMAN IN LONDON 

BRITAIN’S Nationwide and Wool- 
wich Equitable building societies 
(home loan groups) -have called off 
their proposed merger next April 
which would have created a society 
with £17hn (S24bn) of assets and 
the largest branch network in the 
UK. 

The decision to call off the merg- 
er, after 12 months of negotiations, 

was taken unanimously by tile 

Woolwhicfa board of directors on 
Tuesday afternoon - bat kept sec- 
ret On Wednesday afternoon, the 
Nationwide board spent about three 
hours unanimously approving re- 
ports on the progress of the merger 
talks and were only informed of the 
Woolwich df l i ri ** on fafrw- 
*We were somewhat surprised 
and disappointed," said Mr 15m 
MehaDe-Ross, chief general manag- 
er of the Nationwide, yesterday. 
“We were very firmly of the view 
that we should have pressed ahead 

a nd felt that Aft Irni aJafiB atrat agir 

advantage outweighed' the short- 
term costs and disruption." 

Other Nationwide managers said 
that they had no idea that the Wool- 
wich was seriously considering 
pulling out of the merger. 

The official reason for calling off 
the merger, given yesterday by Mr 
Donald Kiritham, deputy chief gen- 
eral manager of the Woolwich, was 


that there were big technical and lo- 
gistical problems that would be 
costly to solve. In particular, the in- 
compatibility of the computer sys- 
tems of the two societies would 
have meant that for two or three 
years branch staff could not have 
inspected on thefr terminals the ac- 
counts of customers from other 
brandies who wished to withdraw 
money. 

The total costs a ttrib u table to the 
merger, inrindnqr the disruption 
and advertising; would an the Wool- 
wich’s estimate come to well over 
Mr Kh-ktmm said: "The costs 
would have materially outweighed 
the savings in the first five years. 
We wanted to avoid oar costs rising 
even if in the longer term there 
would have been theoretical 
benefits." 

Other Woohvich staff however ac- 
cused the Nationwide of “corporate 
arrogance." According to one: "Ibis 
was supposedtobe merger between 
equals but it felt more- and more 
like a takeover. Nationwide had the 
attitude that we yfanM fit in with 
them because their management 
systems were superior, even though 
our TTninngpnipTit expense ratios are 
lower. The fact t h at they failed to 
sense our unease just proves the 
point” 


Nationwide said that its 
decentralised method of manag in g 
its branch network was more ap- 
propriate for a society that would 
have had, at least initially, over 900 
brandies and aboat 7m members. 
The Wobhrich at present has about 
400 branches and the Nationwide 
524. 

When the societies announced 
their intention to merge in July, a 
network of working parties was set 
up to examine all aspects of the 
merger. It was in response to the re- 
ports of these groups that the Wool- 
wich decided not to go ahead. 

A merger would have formed 
what in asset terms would have 
been the thud largest building soci- 
ety in the IHC. ohTy slightly smaller 
than the TTwirfaT anH Abbey Nation- 
aL In July tiie societies justified 
their merger decision by saying 
tfa farthunming Building So- 
dfetierf ' Bill, announced in the 
Queen's .Speech «n - the Govern- 
ment's legislative' programme 'on 
Wednesday would allow them to of- 
fer a wider range of services . 

Only a merged society would 
have the reserves and assets to take 
full advantage of their new powers, 
they said. 

News analysis, Age 8 


Citicorp seeks UK mortgage outlet 


BY OUR FINANCIAL STAFF 

CITICORP, the world's largest 
ba nkin g group based in New York, 
is Interested in buying one or more 
UK budding societies which provide 
loans for home purchase, once 
legislation allows the societies to be 
converted into companies in 14 
months’ time. That was stated by 
Mr Richard Braddock, who runs 
Citicorp's worldwide retail faulting 
operations. 

Mr Braddock, who was on a visit 
to London, said the group aimed to 
build up a nationwide network of 
branches and customers in the UK. 
It has already established a pres- 
ence as a supplier of home loans 
and as a ™>»nifar of the cheque- 
clearing system and a cash dispens- 


er network in partnership with 
several building societies. - 

“We have been quite happy to buy 
access to other markets in Europe 
and elsewhere - and we will be in 
tiie UK," Mr Braddock said. He 
added, however, that the bank did 
not wish to emulate the four lead- 
ing clearing fanlr< by ttfl mu'riTig a 
network of 2,000 to 3,OOOhrancfaL 
A more fikely figure is about 250. 

“We believe that ser- 

vices are over-branched,” he said. 
"We would be more comfortable 
with a limited branch distribution 
system and more reliance on home 

hawking 9 

Citicorp may, however, ran into 
legal obstac les - The British Govern- 
ment to considering making it diffi- 


cult for outsiders to take over a for- 
mer building society in the first few 
years after its conversion to a com- 
pany. That possibility will be dis- 
cussed in a consultative document 
on how building societies should be 
able to convert themselves into 
companies, which the Government 
is due to publish in the next few 
weeks. Its conclusions will be in- 
cluded as amendments to the forth- 
coming ftiiiding Soc ieties rhi 

The Building Societies Associa- 
tion has consistently objected to 
banks or other building societies 
being given the right to appeal to 
members of a society over the 
heads of the management to ask 
them to agree to a takeover. 


Banks form ITC creditors’ group 

Continued from Page 1 


tonne suspension price. Unfortu- 
nately, it seems that they have not 
agreed among themselves what the 
new level is to be. 

If they do reach agreement, there 
is every chance that their proposed 
price will be too high tor some 
consumers. 

The council said that a successful 
outcome required the co-operation 
of its bankers and of the LME. It is 
also consulting lawyers to establish 
its legal position on its debts and on 
an injunction served by Amalga- 
mated Metal Trading, an LME 
trader. 


Mr Michael Brown, LME chief 
executive, said he was disappointed 
but not surprised by the tin coun- 
cil's de c i si o n to adjourn. The LME 
win announce today whether to 
continue with the suspension of tin 
trading; due to expire at the end of 
today. There is every likelihood 
thatitwifl. 

The LME is under pressure from 
the threat of tin markets springing 
up elsewhere. One such challenge 
has been successfully parried - two 
Malaysian smelters which proposed 
to re-open a market in Penang yes- 
terday hove shelved their plans 


Attention will focus today on the 
meeting of the ITC creditor banks. 

Peter Riddell, Political Editor, 
writes: Mrs Thatcher intends to 
make a “prompt" reply to the LMEs 
letter. At present there is no indica- 
tion that the Government is willing 
to provide public money to assist 
the market 

The Prime Minister has been 
kept informed of the tin crisis but 
has left the matter almost entirely 
in the hands of the Department erf 
Trade and Industry, which has been 
consulted about her reply. 


^Weather 


Boeing in $3bn deal 



Continued from Page 1 

of which have been ordered this 
year. It brings total orders for all 
versions of the 737 is not yet the 
worlds best-selling jet. however - 
that position is still held by the ear- 
lier Boeing 727, now out of produc- 
tion but of which 1331 were sold. 
Boeing is confident, however, that 
the 737 eventually will out-sell the 
727 by a substantia] margin 
The United deal is also signifi- 
cant in that it confirms the current 
market philosophy of both Boeing 
and McDonnell Douglas of concen- 
trating on existing jet types,such as 
the 737-300 and DM-80, while work- 
ing os altnewtechuology aircraft 


for the mid-1990s. 

Boeing and McDonnell Douglas 
are both studying the revolutionary 
“prop-fan" type of engine, now un- 
der development by General Elec- 
tric, Pratt & Whitney and Rolls- 
Royce and other ewginp com panies . 
It is expected to become available 
in the early 1990s, cutting fuel con- 
sumption by as much as 40 per cent 
compared with current jet engines. 

Airbus Industrie, however, be- 
lieves that the prop-fan is further 
off than that, and isputing its em- 
phasis on the A-320 Airbus, now un- 
der development, for service from 
the late 980s. 


By Alan Friedman in MBan 

t 

> Pi RRT.T.T Italy's fending tyre and 
: cables group, is forging an impor- 

. taat npg fni ymria l allinnro wtfrh Mr 

[ Carlo de Benedetti, the financier 
[ who is also chairman of OfivettL 
1 The alliance is to be achieved by 
: way of a shareholding swap: Mr de 

i Benedetti is to enter the sharehold- 
ers' syndicate in Pirelli and Crape- 
1 ”7 Mn«w wfatefa fag prfaX q m- 
l trol of the Pirelli group. Pirelli, 

mpam riiiTp frag flrmrwtrirod plflwft fti 

buy. a share sfe*irp in one of Mr de 
Benedettfs faMfag wwipaniiK , 

: which among other interests, hold 
13.7 per emit of Olivetti, 45 per cent 
of Bmtom, the foods group, 21 per 
wmt of R m yrifi><ii?iir B l the invest- 
ment bank, and important faMiirg n. 
in toe I/Espresso and Mondadori 
publishing groups, the GIM met- 
allergy business aztd in banking 
and iTMaire nc fL 

Mr Leqpokkx Pirelli said: “We 
have very friendly ties, both an a 
personal and a c o rpo r ate basis." He 
announced that Mr de Benedettos 
Sabandia holding company would 
join the syndicate which will con- 
trol Pirelli and Company. Pirelli 
and Company is merging with Ca- 
bote, an important property and 
gilte trader The move is seen in Mi- 
lan as a way of strengthening con- 
trol of the Pirelli group- and also 
protecting it from any hostile take- 
over 

Mr de Benedetti owns, via Sabau- 
dia, 7.13 per cent of Pirelli and Com- 
pany and 819 per emit of Cabcto. 

The new alliance between Pirelli 
and Mr de Benedetti is part of a 
profound series of changes in the 
stru ct ur e of the Italian private sec- 
tor. Other key elements of the re- 
drawing of toe map of industrial 
and financial power are the present 
struggle far control af Mediobanca, 
the merchant bank, and »Iw> the is- 
sue of the fixture control of Monte- 
dison, the chemicals group. 

• Sasib, the tobacco making ma- 
| chinery and car filter company con- 
trolled by Mr Carlo de Benedetti, 
yesterday »i>n«iTwd plane for a 
L67.5bn'(S38Jjm) rights issue.' Sasib 
. will offer shareholders one new 
share for every three held, issuing a 
total of 15m new savings shares 
with a LI ,000 nominal and 14,500 
offer priceV The price of Saab 
shares on the Milan hoarse yester- 
day was L8.60O, Sasib is also to of- 
fer employees a total of 2Jkn shares 
at a price of I2J00, to raise an addi- 
tional TJPm 


Steinberg buys 
Mercury stake 

Continued from Page 1 
financial markets due to be 
l a u nc h ed a year from now. Mr 
Sternberg’s 10 per cent stake in 
Mercury is equivalent to 55 per 
cent of the fully merged entity, 
which is to be called Mercury 
International Groiqx- 

Any takeover of Mercury would, 
however, have to receive toe ap- 
proval of toe Bank of Englan d 
which might not wish to see one of 
Britain's investment fantewg 
groups pass into foreign hands. It 
would have to get the go-ahead 
from the Accepting Houses Com- 
mittee, too, if Mercury wished to re- 
main a member of that elite trada 
I group. 

An unwelcome bidder would afen 
face the risk that Mercury’s present 
mana g eme nt would leave the bank 
and drain it of its talent 

Mercury does not disclose its true 
profits-or worth. Its last annual re- 
port for the year ending March 31 
showed after-tax. profits of £28 ,2m, 
and w p'rfiil of £21 0m fm>lnilnig un- 
realised in v e stm en t gains. This is 
equivalent to about 484p a share, al- 
though together with hidden re- 
serves the group is believed to be 
currently worth about 7D0p a share. 


Shell profits hit 
by weaker $ 

Continued from Page 1 

in the City that after allowing for 
tiie effect of currency fluctuations, 
the underlying perf o rmance of the 
company was not too bad. 

However, Shell Oil's reported net 
income in dollar terms declined by 
18 per cent, partly because of the 
fen in crude oil prices and the price 
of base chemicals, but abq reflect- 
ing lower income from property 
sales and the special payment to 
employees estimated by analysts at 
about ClOOm. 

Earnings on coal, chemicals and 
metals operations all showed a de- 
terioration, but toe group said that 
after allowing for restructuring 
costs at its Carrington plant in the 
UK, toe underlying inc o m e from 
toe chemicals sector was steady 
with sales volume at a record. 

The group warned that the recent 
firmness in crude oil prices result- 
ing from low stocks 


With II Group and AHied-I#ons 
on its corporate finance client list 
S. G. Waibnrg knows a fixing or two 
about mounting a defence in ad- 
vance of a ttd. Warburg re sp ond ed 
with ch ar act e ristic cool to yester- 
day evening’s announcement that 
Rnnl Steinberg interests had bought 
aimnrf IQ per cent of its Mercurial 
parent's equity, but it is unlikely 
that toe bank will simply thank Mr 
Steinberg for his vote erf confidence . 
and leave it at that 

An outright bid for Mercury looks 
improbable. The Bank erf En g land 
would not be thrilled to see its mod- 
el British investment bank stillborn 
and, fo this instance, ~what goes for 
tiie Governor might go for toe Gov- 
ernment. Moreover, a bid at this 
stage would threaten the whole 
structure of the new Mercury 
grouping and would push some of 
file organisation’s more talented in- 
dividuals into the hands of competi- 
tors. A lot of goodwill would bepaid 
and very fitfie returned. 

Nor, however, would it be safe to 
mnrfnrfg that Mr Steinberg’s- mo- 
tives are entirely benign. Memories 
of his attempt to take control of 
Chemical Bank will inevitably be 
revived by this investment and S. G 
Warburg will certainly be asking a 
lot erf people a lot of leading ques- 
tions. The bank’s first port of call 
may be Hoare Govett, Mercury's 
joint broker, which appears to have 
fantftori a put-through of around 
lm shares for Mr Sternberg yester- 
day. My. hn wf lm wf ii wr changed! 

Cable & Wireless 

f!»Hfe & Wireless does not rank 
among the Government s corporate 
finance successes: the find price 

primary offering seriously underes- 
timated initial denumd and the sale 
of subsequent shares by tender 
looked downright bizarre. So it not 
s ur prising to see the Treasury err- 
ing on the side of caution third time 
round It has leafed through its 
British Telecom and British 
Aerospace fifes wwH attempted to 
combine the best of both. 

; AD should be welLso long as it 
does not also feature the wprst of 
B riMt Cable is auningits ^market- 
ing campaign at fixe private inves- 
tor and would look more than a 
little silly if retail applications had 
to be scaled down as dramatically 
as they were in the recent Britan 
offer. 

But nor mb the company count 
on an overwhelming response. 
Cable shares are not exactly cheap 
on a prospective multiple of 17 and 
the equity market as.a whole looks 




metals winch lost tSttatoft* 
quarter. 

What is dear -is that toe dtte a - 
stream activities put in a bigMy re- 
spectable performance. Oft'i fat. 
rent cost of supplies bamvtiwtar 
deritying earnings improvement 
was a foil two-thirds above the am- 
end quarter showed uQt 

trading, for although dollar ; 
■denominated feedstocks chtgf* 

ened in fecal currency tenn^ &r 
trend on the spot markets was 


1 ' 

for from solid. The Government will 
be placing roughly £70m of equity 
in Canada and Japan, but that still 
leaves over £8O0m for London (and 
possibly toe rest of Europe). 

The recent strength of the share 
price -it rose 13 to 613p yesterday- 
suggests that the market may al- 
ready have discounted the effect of 
toe marketing rampaign and the 
technical demand fpr Cahfe. fng fitn- 
tions are under weight in toe Tele- 
phone Networks sector, flunks to 
Telecom, and may want to top up in 
next month’s offer. But ent husia s m 
for fixe company and its capital 
spending plans is by no means 
unanimous. The institutions will no 
doubt be very grateful for the un- 
derwriting commissions but they 
cannot be relied upon to subscribe 
for everything on offer. 

Shell 

SfaelFs third-quarter results were 
something of a reran of the second 
quarter, with the same tump of ex- 
traordinary charges and fire same 
confosed response in the market 
Reported net income at £489m was 
toe worst quarterly result for years' 
quid under naif fixe level of the thir d 
quarter of last year. The share price 
shed 25p immediately. But on more 
mature con s id e r a tion of underlying 
performance, it recovered to dose 
12p down at 070p. 

The market forecasts correctly 
gauged tbeeffecton upstream earn- 
ings of stro n ger s ter l ing in the third 
quarter, but missed the concurrent 
devaluation of Shell dollar assets, 
which contributed to a reported net 
foreign exchange loss of CL 40m. As 
for the £200m in extraordinary 
cha rge s, they are less extraordi- 
nary than unusual: if the Curacao 
refinery has been finally put to bed 
and the golden helloes paid to Shell 
Oil employees there are no doubt 
more provisions to come on toe 
shipping fleet - let alone in coal and 


Admittedly, this is the nxun "Veto- •' 
tile end of Shell's business and tfe* ‘ 
effects of the cheaper dollar wg)' . 
have been passed on to custom** - 
in the fourth quarter; but. higbQr . 
winter gas volumes and production 
from shut-in North Sea ctmofy . 
bXimiM provide a fai*™*** on tfag'im*' 
stream side. 

Case . 

Case bad defused toe impact of a 
first-half loss by warning toe mar* , 
kat two months ahead of the fig* ' 
ores, which duly showed a pre-tax 
loss of £3.4m. Not bad going for i 
company which made a pretax - 
profit of £4£u in toe comparable 
period of 1984 and has raised £47fo . 
of equity in the past 18 months. ' 

terday’s share price of l09p, up jp, - 
stands ill beside a rights price of 
240p this tone last year. 

The difficulties stem from Gun's 
plunge into the US. which started ia . 
May 1964 when it bought Rbcon, a 
producer of the modems and uuilti-. 
placers that go into networking sys- 
tems. Raton’s more basic boxes : 
have become a sticky market fids 
year, causing stock write-downs 
and foiling to provide revenue cgwr 
for Case's ambitious buildup in 
marketing overheads. Although 
safes have advanced, marketing ex- 
penses have more than doubled; hr ~ 
the first half of 1985, an additional / 
£9Jxm of marketing costs exceeded 
Case’s overall growth in sales. 

The fixemy is that tiie peak of hir- 
ing and training costs hwsmxw been 
surmounted. Having an established 
US safes force to generate higher 
revenues fnxtnra revitalised range . 
of networking systems, followed by . 
a profit for the fell year and re- 
sumed growth in 1987. This scenar- 
io would be more convincing if Casa 
had given more dues yesterday to ' 
the health of its established busi-~ 
ness in the UK. But when a compa- 
ny with a problem chooses to pre- 
sent itself as a financial black box, 
investors may be wise to respond iu 

kind 


Wlrerever you’re going, 
the goingis easier wit±L 
TofeaiBaiik. 

Entering a new market? Trying io get the most out of an old 
one? Tokai can help. With 35 international offices and more than 
UOO correspondent banks, we give you fast access to a world of 
information and analysis.- Our advice is tempered by over 100 
years of experience. And we have the financial resources to put 
ycur ideas into action. 

• Tokai can also guide you through. the Intricate Japanese 
market. And because we maintain strong connections with .the 
entire spectrum of business and governmental interests, we can 
'offer almost unlimited access. 

So for everything from local bond issues to global 

computerized banking, talk to Tokai. And see how we can make 
the going easier for you. . ■■■■ - _ . . 


%v TOKAI bank 

^ The International Pathfinder 

J*^l°**» »**!»■«*— “**‘*‘- **** Jwb. vxi n„ 
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Timber, Building Materials. Heating and 
Plumbing Equipment for the Construction 
and Allied Trades. Northampton 32424. 


Thomson 
seeks 
funds for 


project 


. Of P«ul Botts in Paris 
THOMSON, . the Twfj^njj^ 
French ' electronics and rfefanr^ 
group, is seeking European part- 
ners tD coIlflhorate in a SSOm pro- 
gramme to develop an innovative 
high-perfor mance microprocessor. 

- Mr Jacques Noels, head of Thom- 
son's s em ico n d u ctor and electronic 
components division, confirmed 
t hat Thomson was having discus- 
sions with GEC, Siemens and Phil- 
ips an. possible co-operation on the 
‘Earoprocessor^ project Thomson 
has already invested about S15m in 
the microprocessor but wants part- 
ners tp help fund the remaining de- 
velopment costs and eventually 
market the product 

The French company started on 
the micro proces sor in 1981 and has 
45 people working on the project in 
France. The new generation mi- 
croprocessor would be essentially 
designed for telecommunications, 
air-traffic control and the military. 
Applications would iwriwd» control, 
command, communications and in- 
telligence * 

Thomson regards the project as 
within the Eureka framework, es- 
pecially if major companies decide 
to participate. 


Strong dollar 
helps boost 
Total result 


By Paul Butts hi Parte . . 

TOTAL (Compaghie Frangaise des 
Petroles) cal grmxpy reported yester- 
day an increase in festbaif profits 
to FFr L3bn (1164m) from earnings 
of FFr \2 bn in the first six months 
of last year and profits of FFrLSbn 
for the whole of 4984. - 

First-half sales , rose to FFr 93hn 
compared with FFr 81bn in the first 
half of last year and Efr*450hn tor 
the wkofe-ouast year Cashflow ajk 
sense intbe fist half to F&47bir 
from FFr 45bu to the first half of 
1984. 

The group said the rise to cash 
flow reflected higher revenues, ex- 
pressed to Frendi francs, from ail 
and gas production and trading ac- 
tivities which benefited, among oth- 
er factors, from the strength of the 
dollar. 

The company said its refining 
and rataifixig sector continued to be 
in the red despite the strong recov- 
ery in the refining and retailing 
business of the group’s North Amer- 
ican subsidiary, TOP (NA). 

Total’s gross investment to the 
first half amounted to FFr 5.5 Bbn 
compared with FFr 9.8bn for the 
whole of 1984. About two thirds of 
the investments were in oil and gas 
exploration and production. 

First-half earnings were boosted 
by an exceptional non-recurring 
gain of FFr 356m as a result of asset 
sales. 


U S insurer 
rises above 
disasters 


By Terry Dodsworth In New York 

AMERICAN International Group 
(AIG), one of fie leading US proper: 
ty and casually insurance compa- 
nies, achieved a 31 per ce p f tor 
crease to net profits in the third 
quarter despite heavy losses on 
Hurricanes Elena and Gloria, as 
well as the Mexican earthquake. 

Net income before realised in- 
vestment gains rose to 5100.5m, or 
$L29 a share, from $76 2m, or SL02. 

in the corresponding period last 
year. , 

Because of a tog swing from cajn- 

tal losses of SIM® to a gate of 
SlUm/.the group's Mn^ ^rn- 

togs leapt by 90 per cent to 51135m 

oriSi.46 a share, from $50-6m, car 

8) cents. '• • ,, * 

Ip the first nine months or me 

year, AIG’s net income 

share, from $279, 7m, or $3.70, m 
1984. 

. Mr M. R- Greenberg, president, 
said the Mexican eai^akeand 

the two hurricanes ^ ** 

US in fie fpss^t a 

pre-tax catastrophe loss of S20m. 


KLM sees slump 
in earnings from 
peak holiday period 


BY LAURA RAUN IN AMSTERDAM 

^yalj^utch Airlines report- A loner dollar means less guilder 


ed a sharp 18 per cent drop to earn- 
ings in the second quarter «*Twting 
September, historically a strong pe- 
riod because of summer holiday 

ll jjfffe. 


The disappointing first half , with 
a 3 per cent slip in profits, raises 
questions about whether last year's 
record performance wiB be 
matched this year. The second half 
often sees some losses because of 
the slack autumn tmti winter 
season. ■ 

KIM would not comment on its 
earnings expectations for 1985, but 
securities analysts had predicted a 
rise of between 15 per cent and 25 
percent 

The airline forecast paftwngur 
traffic would continue to by 
about 5 per cent in the second hwW, 
as it did in the first hoH^ and that 
cargo would not fan any more than 
the 2 pm- cent decline already seen. 

Net inc o me skimped to FI 188JJm 
(584.4m) from FI 230dm to fie July- 
September period because of a 
weaker dollar, higher costs of sup- 
plies and an expanded investment 
programme. Currency fluctuations 
added FI 413m to operating costs 
compared with a FI 24j2m subtrac- 
tion to fie period a year earlier. 


income, and this was not folly offset 
by c he a p er 'Adlar-deimuimaled 
fueL KLM has been hawiing to in- 
crease ticket sales in the US but Mr 
Sergio Oriancfini, president- 
director, has castigated the US res- 
ervation system for favouring do- 
mestic airlines. 

Meanwhile, the cost of supplies 
such as spare parts rose 38 per cent 
to the second quarter, and a new 
Airbus 310 was ^Jehvered in Sep- 
tember as part of ELM'S ambitious 
five-year, FI 3bn investment pro- 
gramme. The El 170m Airbus is be- 
ing leased from a consortium of 
French banks. 

Revenues edged tip 6 per cent to 
FI 1.42bn as total traffic, including 
passengers, bright post and char- 
ters slipped 1 per cent and the load 
factor (seats and cargo filled out of 
the total available) dipped to 67.9 
per cent from TLB per cent Mr Or- 
kndini warned after the first quar- 
ter that the load factor bad reached 
such a high level the airline was 
"vulnerable-* 

For the first nine months, net in- 
come fell to~ Ft 303.7m from FI 
319.4m, although profits are still 
ahead of 1984's foil-year FI 290m. 
Turnover rose . 10 per cent to FI 
2.76bn. 


US rescue for Spanish 
construction group 


BY DAVID WHITE IN MADRID 


A RESCUE plan has been drawn up 
for Huarte.y Campania, the Span- 
ish construction group, which 
would bring it mater the control of a 
US-based cons or ti um . Transworld 
Constructions. 

The takeover is being presente d 
as a last-ditch a lte rn ati ve ta seek- 
ingdomt protection from creditors, 
Huarte, one af the leading Spanish 
«-nmp»wip« jn the field and up. to 
fHtuw ccutoril^ijy'fomily interests, 
has outstanding debts to :Spandi 
and foreign banks estimated at Pta 
7bn ($44nfi. wifi a stouter sum 
owed to su ppHera . 

the provisional deal readied 
with Tkanswudd' (tenslru etims 
hangs on agreement wifi creditors 
and fie Spanish^ Government, (nan 
which the group is seeking relief on’ 
social security payments. 

The plan is believed to involve 
writing down Huerta's share capital 
and injecting up to Pta 5bn to new 

f imHa 


- Transwofld Constructions, which 
iwrfmiBs US, I)utch, Swiss and Mex- 
ican interns; its entry into 
Spam's flagging tmiVfing indnstry 
earlier this year when it agreed 
wifi fie Madrid authorities on the 
takeover nf . Hi«ipnnn Alemana de 
Canstrocckmes^ -formeriy the cml 
engineering subsidiary of the Ru- 
masa grocqvwiddi-was seized in 

. Huarte's tiSctitns came to the 
surface eariy last year . because of 
fie dmq> m Spain's doitiestic bmld- 
tog market, setbacks to its main 
g fowfi areatiflLaim America, and 
fie toiwilfingBesr of creditors to ex- 
tend their risk. 


A five-year: debtrestructaring 
plan agreed to Octifierlast year - 
involving salerof assetsrand access 
to Pta 15bn hr near creifit - was 
renegotiated' this ^xmmner wifi a 
pool of creditor banks. 


Creditanstalt to make 
Sch 300m rights offer 


BY PATRICK BUM M VIENNA 

CREDITANSTALT Bankyerein, 
Austria’s largest bank, is to make a 
rights issue of Sch 3flfin ($10.6m) to 
raise its share from Srii 

2.4bn to Sch 2.7bn fie hank 
announced yesterday. 


The team will be on sale from No- 
vember II to November 29. It is the 
bank's s wmri rights issue for Sch 
300m this year. Other issues are 
planned for next.year and for 1987 
to bring the bank’s nominal share 
wipita l to Sch 33hn-. 

The latest issue is split between 
Sch 210m to. ordinary. shares -and 
Sch 90m to preferential shares. Ft 
will not . alter the bank's present 
ownership structure, under which 
the Government holds 60 per omit 
of the nominal share capital and 
private investo r s 40 per cent 
All Government shares are ordi- 


zuuy shares and of fie privately- 
held shares, 75 pa cent are pre- 
ferred and 25 per cent ordinary. 
Preferential shareholders have 
touted voting rights. 

The bank is pressing ahead with 
a pr ograming' tb raise tts nominal 
. «ip»t»il to meet requirements under 
. a new low betogprepared by the Fi- 
nance Ministry to improve ratios 
between capital -and balance-sheet 
' totals. He - capital ratios of Austrian 
banks are low compared with those 
of banks to other co untri es. 

. Dr Hannes And rosch, Creditan- 
stalt's chairman,, -said yesterday 
that in 1984 Austria's big commer- 
cial banka , bad .c api tal ratios of 
. about 2 per cent, wifi Creditanstalt 
234 per cent, co m pa r ed wifi 59 per 
cent for Swiss banks and 3.7 per 
rowt for Brifkh hanks. 


Fall for Overseas Shipholding 


BY OUR NEW YORK STAFF 

OVERSEAS Shipholding, one of fie 
world’s biggest bulk-shipping 
groups, yesterday reported a 41 vet 
cent drop to third-quarter net in- 
come to 56.8m or 25 cents a share, 
on virtually 1 unchanged revenues o£- 
3673m. . ’ 

Tfamhig s have been fa ll ing from 
fhrir 1981 peak, reflecting the' de- 


otvmntr n l> cfmdrtinrw ju fie US, Ja- 
pan andT&htpe have yet to be ref- 
lected in the seaborne bulk trades. 


In the' first nfiie months of 1965, 
Overseas Shipholdipg’s p m B t n fan 
by more fian u find to $23m or 


markets fiat have resulted from 
tte recession in world trade. 

The US company noted in its test 
a npnai report fiat fie improved 


fleet aggregating 6.2m deadweight 
tons and has four 63JJ00 dwt petro- 
leum product carriers -on order. 
Three are scheduled to be defivered 
next year-and fie' fourth will be 
deHvKedin 1987. ' 


Cincinnati 
in loss 
after 
write-off 


By WBBam Han to Now York 


CINCINNATI MILACRON, a lead- 
ing US machine-tool maker, report- 
ed a third-quarter net loss of $52m 
after taking a big write-off on its 
machine-tool and robot operations. 

Mr James Grier, chairman, said: 
“In fie face of increasing worldwide 
competition for machine tools and 
robots, we are reducing our capaci- 
ty costs significantly for those prod- 
uct lines." The group is phasing out 
older m an ufacturing equi pment 
and plans to reduce its annual op- 
erating costs by more than S20m 
following the restructuring. 

Margin pressures, resulting from 
extremely competitive pricing for 
certain types of basic machine tools 
nnti robots, intensified in the third 
quarter. 

The group incurred an aftertax 
operating loss of $5.7m, or 25 cents 
a. share, in the third quarter, and 
took an after-tax charge of 54634m, 
or 5197. The major portion of fie 
charge reflects a write-down to net 
realisable value of plant, machinery 
and inventories. 

For the first nine months of 1985 
there was a net loss of 5473m, or 
$232 a share, and the company says 
this will result in a net loss for the 
full year. Last year the group 
earned 318.7m after losing Sl(Um 
in 1983. 


Brascan 
revalues 
Noranda stake 


By Bernard Simon In Toronto 


BRASCAN, the diversified holding 
company controlled by the Toronto 
branch of the Bronfman famil y, has 
set aside C$I40m (US$103m) to 
cover fie cost of restructuring its 
natural-resonree interests. 

The provision, which cancels out 
an earlier gain on fie sate of fie 
company's 25 per cent stake in 
Ptutedefobterbased Scott Paper, re- 
lates mainly to Brascan's 46 per 
cent interest in Noranda, the debt- 
burdened mining and forestry 
group. 

Noranda s uffer ed a third-quar 
loss of C$3O.0m, including a CS147m 
gain from fie sate of its 31 per cent 
interest in Placer Development, the 
mining group and a C$1 50m provi- 
sion for reduced value of certain 
other assets. 

Noranda has long-term debts of 
more tfrfln C$23bn. 

Brascan's third-quarter net in- 
come was C$37.6m, or 99 cents a 
share, up from C$243m, or 53 cents, 
a year earlier. 


Kodak profits 
slide continues 


By Oiw Financial Staff 

PROFITS at Eastman Kodak, the 
world’s largest producer of photo- 
graphic products, have continued to 
diifa. Third-quarter pro fits of fie 
New York-based group dropped by 
26 per wmt , from $3yzm to $24fklm, 
tewing the nine-month total at 
55253m, some 27 per cent below the 
S719.4m, for the corresponding peri- 
od in 1984. 

Earnings totalled $139 per share 
against $137 for the quarter and 
5231 aa.oa for the "»"» 

IHIHlftg. 

The group managwl to lift third- 
quarter sales from S3J5bn to 
$393bn, with US sales up 2 per cent 
and sates outside the US 9 per cent 
higher at 5944.7m. 

However, nine-month sales, at 
$735bn, stin lagged 1984's S7.81bn, 
with overseas sales slightly lower at 
$2.42hn. - - 

The group attributed fie latest 
profits decline to fie competitive 
worldwide environment, and slug- 
gish conditions in fie chemical 


in d n s t ry which led to lower selling 


Bank of Helsinki 


BANK of Helsinki owns 20 per cent 
of Arbuthnot Savory Mfltn Hold- 
in&. and not- 15 per cent of 
Arbufinot Latham as stated on No- 
vember!. 


Insurance revival lifts Loews 


BY WH-UAM HALL onfiesateoffiegroup’sfieatredi- 

A SHARP recovery in _fiejnsj£ .^^ equiv2 ^to$038 a3hare. 
ance subsidiaries of Loews owns the majority of CNA 

York-based congitunerare w iL.y'UiuuK.iHieait tnam. 


New York-based conglomerate ^ Chicago-based tosw- 

bythe Bsfi Iml er, which has been benefiting hand- 
the primary fatter ™ £ somfily from fie rapid jecovery to 


per cent 
come' 
S145Jhm 


frimary factor behind fie sam£ jv from fie rapid recovery in 
ent jump to fiepmfitability of fie US property 

from c on tin ntog operanons w HT1f t Kawiity magma busmess in 

liSJtau . ' _ , . M.U. Loews's equity to fie Mt inewme 

Loews yesterday of CNA for the third quarter of 1983 

quarter net income of $2i7.‘“vr ^iiwi $§23m, compared wifi 
$237 a share, compared w™ S 385 mayearago. 

$ 819 m,orSla^areayearago.to ^ firstnine morthsxsf 1985 

the latest period CNA contributed $213-7m, a more 

come was boosted by a $72m gam 


than firepfidd increase on its con- 
tribution in ' fie same period last, 
year. J - 

The Loews earmsd 53883m 

from ^rwitinnhig or 54.77 

a share, to.fie firet nme of 
1985 compared wrth.S1893m, or 
'5233 a sbto^lzi fie same period of 


Net inrome for fie first rim 
months -was 54739m; or S531 a 
share, co mpe re d wifi 5196 An or 
$2.41 a share last year. Revenues in 
the period rose by a fifth to S43hn. 


With the sde of its theatre opera- 
tions, Loews’s business now covers 
cigarette manufacture, hntek and 
watchmaking, although the bulk of 
its earnings come from its invest- 
ment idfie insurance business. 

The Hsch brothers are regarded 
as astute invertors, ami Loews is 
acquiring « 25 per cent stake to 
CBS, fie Kg US TV network. CBS 
has long bear rumoured as a take- 
over target during fie c urrent wave 
of restructuring' in the US media 

KiwriTipqg . . . 


EdF wins cheap money 
with currency-swap deal 

BY MAGGIE URRY IN LONDON 


ELECTRIOTE de France won itself 
cheap floating-rate dollars yester- 
day through a complex swap involv- 
ing the first issue of dollar warrants 
to buy a Swiss franc bond. The 
Swiss National Bank's rotes re- 
quired that this portion of the pack- 
age was lead managed within Swit- 
zerland by a Swiss Bank and fie 
mandate went to UBS. 

The 40,000 warrants are priced at 
S137K and have a one-year life. 
Holders can use them to buy a SFr 
5.000 bond wifi a 10-year life and 
5tt per cent coupon. The exchange 
rate will be fixed at a 3 per cent dis- 
count to the spot exchange rate. If 
all the warrants are exercised, a 
SFr 200m issue will be created. 

Tied in wifi the warrant issue is 
a 5100m bond issue also with war- 
rants, structured on fie lines of 
Morgan Stanley's recent deals for 
Gaz de France, Denmark and Coca- 
Cola. This part of the package is led 
by Credit Commercial de France. 
The host bond has a 10-year life 
wifi a 10% per cent coupon and 
100K issue price which is callable 
after five years. 

The 100,000 warrants priced at 
S16 can buy a Don-callable bond 
with the same terms as the host 


bond by whanging the host bonds 
during the first five years and 
thereafter for cash. 

The bonds on their era were 
seen offered outside the 2 per cent 
commissions, but ihe warrants 
were in demand, particularly from 
investors on the Europear conti- 
nent, and rose to around S2D. 

In a separate deal EDF launched 
a SI 00m Yankee issue with a 10- 
year life, a 9$ per cent coupon and 
99.65 issue price, led by Goldman 
Sachs. 

Shearson Lehman Brothers at- 
tempted to take advantage of an 
a n o m alous position in the fore-year 
zero-coupon market where demand 
has driven down redemption yields, 
by launching on issue for Denmark. 
This has an issue price of 64' i and 
the redemption amount is 5100m. 
Fees totalled lfr per cent and the 
bonds were trading within fiat 
discount 

Sumitomo Electric Industries 
launched a S50m seven-year deal 
led by Daiwa Europe which is ex- 
pected to sell to Japanese investors. 
The coupon is 10V< per cent and is- 
sue price 101%. 

The long-awaited floater for State 
Bank of India emerged as a 5100m 


deal with a 12-year life under the 
management of Lloyds Merchant 
Bank. The issue has been the sub- 
ject of competitive bids and traders 
said the terms were aggressive. 

The interest rate will be set at 10 
basis points above six-month Lon- 
don inter-bank offered rate (Libor) 
with commissions of 30 basis 
points. The bonds were bid at the 
99.75 level where co-managers own 
them. 

Eurodollar bonds were little 
changed in subdued trading yester- 
day, with dealers still looking for a 
lead from New York. 

In the D-Mark floater market. 
Royal Bank of Canada launched a 
DM 3(X)m 10-year issue led by 
Deutsche Bank. The coupon will be 
set quarterly at In per cent above 
Libor with a maximum of 8 per 
cent, and fees of 45 basis points. 
The weight of these new issues 
made its mark. 


Lockheed 
sets up 
$300m 
credit 


In the secondary market, trading 
was quieter with prices mixed after 
the nses of the past few days. 

The Swiss franc foreign bond 
market is recovering in the absence 
of new issues with prices slightly 
firmer again yesterday. 


By Our Euro mar ket* 
Correspondent 

LOCKHEED, the US aerospace 
group, is arranging a 5300m, five- 
year standby credit facility in the 
Euromarkets to back up the issue oT 
short-term Eurocomraercial paper. 

Led by BonkAmerica Capital 
Markets, the facility comes an an- 
nual fee of 10 basis points, though 
up to half can be held on a reserve 
bans for a lower fee of 6.25 points. 

The deal is part of a package 
which will allow Lockheed to issue 
unlimited amounts of paper, though 
only 5300m will be on a committed 
harts. 

If the standby credit is drawn. 
Lockheed will pay a margin cf 115 
basis points over the London inter- 
bank off 'tied rate far Eurodollar de- 
posits (Libor). In addition, a utilisa- 
tion fee of 625 pouts becomes pay- 
able if more than a third of the 
credit is drawn, rising to 12 IS points 
on drawings to excess of two thirds 
of the total amount 
BonkAmerica is putting together 
a "placement group" of banks to 
handle actual sales of paper under 
fie facility. 


Flexible $500m deal for Austrian bank 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT, IN LONDON 


fik l l'KltRI | !lflflTSi?8R KontroD- 
bank, the state-owned Austrian 
bank which finanrew exports, has 
launched a 5500m commercial par 
per programme in the Euromar- 
kets, one of fie largest such 
offerings yet seen. 

Dr Hdmut Hamhelr, general 
manager, said yesterday fie pro- 
gramme would give the bank more 
flexibility to choosing when and 
how it taps international bond mar- 


kets where it is an active borrower. 

KontroQbank has appointed four 
“co-ordinated but independent” 
dealer-managers to run fie pro- 
gramme - Bankers Trust Interna- 
tional, Banque Paribas, Orion Roy- 
al and Swiss Rank Corporation 

International. 

It will be able to ask these banks 
to bid for paper on a tender basis, 
or sell paper in the market on the 
basis of a preset rate or to handle 


sales of paper on an ad hoc basis as 
offers are received. 

The paper will bear maturities of 
up to 12 months and carry a mini- 
mum denomination of 550,000, 
which means it could appeal to high 
net-worth individual investors as 
well as institutional buyers. 

It will be guaranteed by the Aus- 
trian Government, although that 
arran gement would have tO be 
renewed. 


Dr Haschek said sales of the pa- 
per would refinance existing bor- 
rowing and add new money. Next 
year fie bank expects to borrow 
Sch 30bn overall, of which two 
thirds will redeem misting debt 
In June Kontrollbank appointed 
Goldman Sachs to sell its commer- 
cial paper in fie US domestic mar- 
ket and said at the time that it was 
also interested in fie Euro- 
commercial paper market. 
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New Issue 



BMW Finance N.V. 

(Ineorpumlrd -,rifh U mill'd litihilily in The Xi lherlnnth) 


A$50,000,000 

13% Guaranteed Notes due 1990 


L'ncondiuoiiallv Guaranteed l»v 


Bayerische Motoren Werke Aktiengesellschaft 


(Iiirurpwulcd with limited finhilily in the Federal Rrjmhlicaf Germany) 


Orion Royal Bank Limited 


_Dresdner Bank Aktiengesellschaft 


Algemene Bank Nederland N.V. 


Bayerische Vereinsbank Aktiengesellschaft 


Commerzbank Aktiengesellschaft 


Creditanstalt-Bankverein 


Credit Suisse First Boston Limited 


Deutsche Bank Capital Markets Limited 


Morgan Guaranty Ltd, 


Swiss Bank Corporation International Limited 


Union Bank of Switzerland (Securities) Limited 
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Australian 

Industry 

Development 

Corporation 


AIDC is a statutory corporation wholly owned and 
guaranteed by the Commonwealth of Australia. 

We work with private enterprise to promote Australian 
growth and development not only in the traditional 
Australian industry sectors such as mining and 
manufacturing, but also in the new technologies and the 
service industries. 

Our special place In the Australian financial system, and 
our reputation for innovative financing, have been 
achieved by learning and understanding the aims and 
aspirations of people in industry, and by wanting to help. 

The Corporation’s development financings are funded 
by a continuous program of borrowings in the capital 
and money markets within Australia and overseas. . 


AIDCs Annual Report la now available 

Chief Executive: J. Robert Thomas 
Deputy Chief Executive: Kevin J. Heffeman 

Head Office: 

21 2 Northboume Avenue 
Canberra ACT 
Australia 2600 
Telephone (062) 47 9411 
Telex 62307 
Facsimile (062) 49 11 89 

Offices in Sydney, Melbourne, Brisbane, Adelaide 
and Perth. Representative in Japan. 


AIDC . .financing fheJuhwt sIoclaif 


This announcement appears as a matter of record onfy 



IRELAND 


Dfls 75,000,000 


Medium term fixed rate loan 


arranged and provided by 


Amsterdam-Rotterdam Bank N.V, 


October, 1935 


m BankAmerica 
Corporation 

ffcwofjBorjlM « tfw Stale of Mnmf 

U.S. S400.000.000 

Floating Rate Subordinated Capita) Notes Due 1997 

Holders of Notes of the above issue are hereby notified 
that For the final interest Sub-period from 12th November. 
1985 to 9th December, 1985 die following will apply : 


Shaky start for Tokyo bond futures 


TOKYO’S new bond futures 
market opened with a bang just 
under three weeks ago. Within 
days, however, prices were 
plummeting and hundreds of 
investors were trying to cut 
their losses and scramble out of 
the new market with all pos- 
sible speed. 

Today sellers still heavily out- 
weigh buyers and volume is 
down to one-tenth of that of the 
first day. The only speculation 
going on in the market now is 
about who has lost how much 
and who has managed to make 
money from the collapse. Esti- 
mates on both sides range up to 
Sibn, with most of the betting 
going on. the individual inves- 
tors as the heavy losers. 

But the speculation sheds 
little light on how the debacle 
happened in the first place. In 
fact, the fledgling financial mar- 
ket was hit by two events, both 
of which could only have con- 
verged in Japan. 

The first event was a cultural 
one. The first day of any new 
market is marked by ** go- 
sh ugi ” trading. The Japanese 
term translates to honourable 
congratulations, or excessive 
trading to mark the auspicious 
occasion of an institution's 


birth. Because of u go-shugi " 
the first day’s volume on the 
Tokyo bond futures 'market 
was seven times expectations, 
at YT.OOObn (S34bn), compared 
to an expected Yl,000bn. 

Further congratulatory busi- 
ness, by its nature, is positive, 


prices was extremely specula- 
tive. Not surprisingly, bond 
prices in Tokyo began to 
plummet. 

The futures market dosed tire 
next day. as its limit for a buy- 
ing or selling price change of 
only Yl could not keep pace 


Carla Rapoport on the turbulent 
first three weeks of a market 


not negative, so most new 
investors chose to boy bond 
futures, reinforcing their posi- 
tion in the cash market A pur- 
chase of a bond future contract 
anticipates a rise in prices 
over the next few months and 
a more common use of the 
instrument is to hedge against 
cash market positions. 

Enter the second major 
event On the fifth day of trad- 
ing, October 24, the Bank of 
Japan gave public notice that 
it would allow short term 
interest rates to drift higher in 
order to defend the value of 
the yen. It also pointed out 
that the recent rise in bond 


with the fall in the cash market 
for bonds. On Monday of last 
week, the spread was widened 
to Y3 but sellers outweighed 
buyers by a huge margin, pull- 
ing the price down further. 

"As far as hedging is con- 
cerned, there is a malfunction 
here,” observed Mr Koichi Tate- 
zono, a trader at Jardine Flem- 
ing in Tokyo. Mr Tatewma points 
out that -the cash and futures 
market began to pull each other 
down, with investors selling 
cash bonds to meet their com- 
mitments in the futures markets. 

The Tokyo bond futures mar- 
ket works on a clearing house 
system, in which customers must 


put up 1 per cent of their con- 
tract in cash and 2 per cent in 
securities. If the price goes down 
by more than i per cent, the 
client has to put up an extra X 
per cent collateral two days 
after the loss is declared. 

Estimates on who has lost how 
much in the trading so far vary 
widely, with some insisting that 
at least one bond futures trader 
has already .committed suicide 
in shame over his company s 
losses. Market traders estimate 
that the individual investors, 
largely doctors and other pro- 
fessionals, have been the big 
losers, with the securities com- 
panies cushioned by heavy sell- 
ing on the first day. 

In simple price terms, the 
market opened on October 19 
with the popular December 
contract for the (8th 10 -year 
government bond at Y102; yes- 
terday it was trading at around 
94.40. The volume on a daily 
basis is now around one-tenth 
that of die first day. 

"We need speculators in the 
Tokyo market;” said a Bank of 
Tokyo executive yesterday. 
“Whenever a new idea comes 
along, everyone wants it to be | 
successful. In this case, it was 
too successful,” he said. ; 


New Singapore equity contract proposed 


BY CHRIS 5HERWELL IN SINGAPORE 


SINGAPORE'S financial futures 
exchange, in a marked 
departure from previous think- 
ing, is studying a proposal to 
' introduce a new stock index 
futures contract based on a 
Singapore Stock Exchange 
index. 

The contract would be in 
addition to the futures contract 


based on the Nikkei 225 index 
of the Tokyo Stock Exchange. 
This is due to be introduced 
next year. 

The proposal is surprising 
because, unlike the Nikkei 
stock index contract and the 
four existing futures contracts 
— covering interest rates, 
foreign currencies and gold — it 


involves a domestic economic 
indicator. 

The idea is thus felt to be a 
sign of further radical thinking 
among Singapore policymakers 
at a moment when the economy 
is suffering negative growth for 
the first time in 20 years. 

According to some brokers 


and bankers, trading at the 15- 
month-old Singapore Inter- 
national Monetary Exchange 
(Simex) has slowed so much 
over recent months that only a . 
stock index futures - contract 
based on Singapore's own stock 
market can ensure its longer- ! 
term survival, i 


Recovery at Hill Samuel (SA) Rio Unto Zimbabwe profits soar 


BY JIM JONES IN JOHANNESBURG 
tttt.t. SAMUEL (SA). the 75 the year as a whole was 111.03m. 
per cent-owned South African Mr Hamish Donaldson, the 
subsidiary of the British Hill managing director, said the pro- 
Samuel group, returned to the ject finance and acquisition 
black in the half-year to Sep- service divisions suffered a 
tember, with pre-tax profits of dearth of business 
R535.000 (9208,000). Net earnings per share 

The previous year produced dropped to 5.2 cents from 18.9 
Interim earnings of Ri 7 4m, but cents and an interim dividend 
the second-half resulted in a has not been declared, corn- 
loss and the pre-tax profit for pared with 128 cents last year. 


BY TONY HAWKINS IN HARARE 


RIO TUMTO Zimbabwe, the 
British - controlled gold pro- 
ducer, more than trebled pre- 
tax profits in the nine months 
to September, to £$7-2nj 
(US$4-2m). 

This exceeded its entire 1984 
earnings of In the 

same period last year the pre- 
tax results was it has 


declared an interim dividend 
of 8 cents a share, whereas 
none was paid last time. 

Turnover rose 19 per cent in ; 
the nine months, reflecting a 
marginal increase in bullion 
sales, a higher Zimbabwe dollar 
price for gold, and Improved 
results by Tinto Industries, its 

industrial subsidiary. 


Japanese 
textile 
groups lift 
earnings - 

By Yoko 5hfeta itxTokyo; 

JAPAN’S three leading diveiit , 
fled textile companies law 
achieved improvement* u* ea®, = 
ings for the ^.half-yehr ^te'; 
September despite ' beat*; 
research and development . 

spending. ■ . . 7 . ' 

For Tony, the largest make* - 
of synthetic fibres, pro-lax 
profits gained 205 pec cent. to 
Yl4.98bn (S?s.la>. After bgfvj 
tax payments, net profits came ! 
out flat at YTJMbn* on utfetol ' 

Y322.43bn, up 1.9 per ««,- • : - 

Tfae market for polyester, and 
other fibres softened in. 
half-year, despite awketiar 
efforts. Sales of new plasties; 

mainly for the automotive jhr 

dustty, and high-quality fflna.: 
for electronic appptiara 
makers, faced well. Joint 
ventures with Elf Aquitaj&t* 
and Pechiney of France . far 
manufacturing carbon fibre 
commenced' in July. 

For the year as V whole; 
Toray’s pre-tax profits art in- 
jected at Y32bn, up 25 ner centr 
with net profits of YlSJRio, up 
10 per cent, on projected turn- , 
over of Y655bn, ahead by %&; 
per cent 

AsahJ Chemical lilted pre-tax 
profits by 4-T per cent "to" 
Y18.35bn- Net profits were U 
per cent higher at Y7.59bn op 
sales of Y3M.8bn up 4.4 pro 
cent 

Sales in Its fibres section me 
lust 2 per cent to account- for ~ 
28 per cent of total turnover, ! 
affected by slack exports,: 
Plastics and housing materials 
advanced. 

Full year pre-tax profits axe : 
expected to reach Y37bn—aom% - 
Ylbn more than the initial tap- 
get for a rise of 4.1 per cent 
Net profits are foreeast at 
Yl5bn, up. 7 per cent, on sales 
of YBOfibn, up 4^ per cent 
At Kura ray, pre-tax profits - 
rose 30.9 per cent to Y2.17h& 
spurred by a strong perform-’ - 
anee in Its non-textile business/ 
Sales rose only Q,5 per cent to 
Y103-8hn. 

Pre-tax profits for the full 
year are expected to ronh 
Y4.5bn, up 21 per cent, on sales 
of TSlObn, up X.5 per cent "■ 


JAPANESE 

RESULTS 


FURUKAWA ELECTRIC 
WIRES AND CABLES 




Half-year to 


Revenues (bn) 

Pre-tax profits (bn) .. 

Net profits .(bn) 

Net per share ........... 

Dividend 

PARENT COMPANY 


MITSUBISHI METAL 
COPPER SMELTING 


Sep. 8S Sep. 84 


Hwf-ysar to 

Revenues (bn) .... 
Pre-tax profits (bn) 
Net profits (bn) . 
Net per share — 

Dividend 

PARENT COMPANY 



THE 

SOUTH AFRICAN 
.. BREWERIES LIMITED 

m ihc RcpwWic of Sooth Am«) 

• RcjjirfrjikjnNp, <W/I6C;5AX» 

Interim report for the six months ended 30 September 1985 


NIPPON EXPHESS 

FREIGHT 

Halt-yaar to 

Sep. 85 Sep. 84 

Revenues (bn) 

419 

405 

Pre-UK profits (bn) .. 

8.04 

7.90 

Net profits (bn) 

3.46 

3.40 

Net per share 

3.54 

3.48 

Dividend 

2.60 

2-60 

PARENT COMPANY 



NlPPIN MINING 



| OIL. NON-FERROUS METALS 


Half-year to 

Sep. as Sep. 84 

Revenues (bn) 

51 1 

556 

Pre-Mx profits (bn) _ 

2.70 

3.66 

Net profits (bn) 

2.02 

4S0 

Net per share 

2.02 

BJ6 

Dividend 

0 

0 

PARENT COMPANY 



1 SUMITOMO HEAVY INDUSTRIES 


1 INDUSTRIAL & MARINE EQUIPMENT 

Hail-year to 

s«p. as s«p. aa 

Revenues (bn) 

114 

146 

Pre-tax profits (bn) ... 

1.20 

1 84 

Net profits (bn) 

tl.96 

1.24 

Net per ahara 

t3J» 

2 b2 

Dividend 

0 

2.50 

PARENT COMPANY 



t Loss. 




1. Interest Payment Date: 

2. Rate ol Interest 
for Sub-period: 

3. Interest Amount payable 
for Sub-period: 

Total Interest Amount 
payable: 


9th December, 1935 
87m% per annum 
USS307.03 

per USS50.000 nominal 


payable: USSi, 043.31 

per USS50.000 nominal 

The (allowing Interest Sub-period will be from 9th 
December, 1985 lo 9lh January, 1986. 

Agent Bank 

Bank of America International Limited 


Taiyo Kobe Finance Hongkong Limited 
U.S. $100,000,000 

Guaranteed Floating Rate Notes due 1 997 


Guaranteed as to payment of principal and interest by 

The Taiyo Kobe Bank, Limited 

For die three momh period 7th November 1985 to 7th February 1986 
the Notes will cany an interest rate of 8> i«% per annum with a 
coupon amount of US$235.63 per USSJO.O0O Note and US$5,390.63 
per US$250,000 Note, payable on 7th February 1985. 

flankers Trust Company 
Agent Bank 
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COMMENT 

Earnings 

Shareholders were advised In the Annual 
Report that earnings for the first half of the 
financial year were expected to be wen 
below those of the previous year. In fact, 
Group earnings declined by 29% as a 
consequence of the serious contraction in 
private consumption expenditure, which 
is estimated to have fallen by some 6% 
in real terms over the six months to 
September 1985. 

The Beer Division, however, performed 
remarkably wen by recording a 1 % 
increase in volume. This was a major 
factor ki the 8% profit Improvement 

achieved by the beverage interests of the 
Group. The remaining interests bore the 

brunt of the depressed trading climate in 
the mass consumer markets and 
contributed only R1 1,3 million to 
attributable earnings, approximately 
60% less than the previous year. 

Dividends 

An unchanged interim dMdend of 
10,0 cents per ordinary share has been 
declared. This is covered almost twfpe by 
earnings. 

Dividends on the variable rate preference 
shares totalled R6.9 million ter toe sw 
months to 30 September 1985 (1904: Nil). 

Financial position 

The consolidated financial gearing ratio at 
30 September igas stands at 50% of total 
shareholders’ funds. This reflects toe 
continuing financial st ren gt h of the Gr 
S3 welt as The benefits (da strict asset 
management programme. 

Prospects 

Real growth in private consumption 


i Jui, i 


FINANCIAL RESULTS 
Co m ofidufd Income s tatemeut s 


SIX' Sto Roto 
months months ol your 
M*s d pnfed cheog* ended 
SUMS 30.9.04 8Sw84 31.3.05 
Rm Rrtl H Rm 
2027,0 2534,4 44 5358.2 


Vins^np gnsIK 
Interest paid 


DMdend income and equity 
accounted e a rnings 

Profit eft arUxatton 
dutvooMenam 1 

OMfionsKm (SvKjpnds 
Foreign exchange orovtaion 

Attributable lo 
oidbury shareholders 

Emogs par ordinary 
stim (conn) 
pbrfdends per anfinwy 
sttart feerrty 

BnUmy shares (mtSont) 
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DECLARATION OF INTERIM 
DIVIDENDS 

NOTICE IS HEREBY GIVEN THATon 
6 November 1085 to® Directors declared 
the following interim dividends on account 
of toe year ending 31 March 1986 payable 
0(1 or atxHA 27 December 19S5 to 
Shareholder registered on 22 November 
1985, 

Ordinary Stiare? 

An interim dMdend of 10,0 cents per 
sharp (last year's Interim dividend 
10,0 cents per share). 

Fixed rate preference share* 

Interim dividends calculated in respect of 
ttesix months ended 30 September 

Class Nominal value Dividend 
per share per share 


19.4 27JS —29 80,4 

i«V> HJ.O asp 


toH.7- 281.5 

2®4,0 1700 

297.0 154.8 

113.0 160,0 


6,2% cumulative 
7.0% convertible 
redeemable 
cumulative 
7,0% cumulative 


R2.00 6,? cents 


R1.00 3,5 cents 

Ri,Q0. 3,5cents 


CenpofidotedbalMce sheets 





B 


Shareholders' Fpnd» 


mresl bearing d&t 
Long am 
?*(« (we 


TBtd cepM&I nppioycd 

Utvounonta «nd toana 
C«ront imft 


Merest Itm BabHtfes 

Oiiront 

Deferred 


Ouringme 

Interest bearing debt 
TbUatureboUarf funds 

MW WlparoiOinsry 

chare (ctnts) 

Contmgent Itabififas (Rtn) 
Rnane* huns (Rm) 
Mmno nal prosam wM 
d lutura nnancf 10393 
pwnqytnifffis 


M 954 
Rm Bm 


?S«4 2244 


1 SOX 1587 
1141 1413 

3343 SS88 


7S1 781 


1 


on 1 1 December 1 985 or at a rate not • 
materially drtterera therefrgm. 

Swto African Non-ResWerU 
Shareholders' Tax at toe rate Qf 1 4.03% 
and \Jnlted Wngdom Tax wW be deducted 
frofn the dhridends where applicable. 



Memoerein respect of toe shares whtoh 
«*» ^suhtect of this notice wffl be dosed 

By order of toe PoarcJ 


2 Jan Smuts Avenue 

fSWSP 1 


D«wtws ; Q H Wadtien (ChalnTW), 
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toDowing'are dosing prices for November 7 D0Bd Issues - Jtt w Ncb an adeqnete secondary market exists. The 
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INTERNATIONAL COMPANIES & FINANCE 


Dayid Housego reports on the footwork to strengthen France's leading shoe retailer 


Andre steps over the competition 


CHAUSSURES ANDRE. France’s 
leading shoe-retailing group, is also 
one of the few to have profited from 
the recent slump in French shoe 
sales. During the past four years it 
has more than doubled its turnover 
through buying vulnerable competi- 
tors who have been unable to 
weather the recession. 

Mr Jean-Lcuis Descours, chair- 
man, said: "We have taken advan- 
tage of the 10 per cent volume drop 
in sales in France in tie past two 
yean to enlarge our territory and 
build for the future." 

In the medium and upper end of 
the market, Mr Descours reckons 
his purchases have brought him the 
equivalent of at least 10 years of in- 
ternal expansion. Group consolidat- 
ed turnover is non around FFr 
ISbn (5444m). 

Accompanying this growth, the 
group last month sought a listing on 
the Paris second xnaxche by offer- 
ing 15 per cent of its shares bo the 
public at an offer price of FFr 560. 

The shares were immediately 
traded at FFr 676m - a 20 per cent 
premium which reflects the mar- 
Jtet's optimistic assessment of both 
Andre’s future profitability and 
more generally of the growth pros- 
pects of the more aggressive 
French retail groups in the non- 
food sector. 

Andre now intends to pause for 
breath - "We have eaten a great 
deal and we are no longer hungry," 
says Mr Descours - but it has 
stLD plenty of room for further 
expansion. 


Independent retailers protected 
by the French tax system and by 
various administrative practices, 
stm control 45 per cent of French 
shoe sales. However, their share of 
the market been wK p pin g by a 
percentage point a year, and Mr 
Descours anticipates it will go on 
foiling to the benefit of the linger 
groups. 

At the same time, Andre has cop- 
ied the large US retail shoe groups 
by branching out into clothing. Ibis 
year it opened the first of a new 
range of clothes discount stores. - 
La Halle «*»* Vfitexnents. 

A ndre, which was long known as 
a popular retail chain, began its re- 
cent expansion drive in 1981 by 
moving into two new areas. Four 
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Den Danske Bank ^ 

af 1871 Aktieselskab 


Poaupormt erf fa tte Kingdom of 
Oenmant »nt/i kanttd hatuhry) 


U.S. 6100,000,000 
Ptopetaal SteonfexMCd Hooting Role Norn 


to re o xilreB i vte toe xmm at toe Note, 
ook» a Ntev 9»*n 8oa te 8* tana Poort 
tens Nomte.ne »8 Mte. Wte Note wl 
cniy — ■unite olBtete— — “-Ttenarew 
tel « b to #g#M BMW No. 3 too itoarat 
MMteteM.1 Mte IWlreite 0EWH2L 


> NbheoAb, VB5 

THE OUSE MANHATTAN BMK HA 
10MXM, ASBIT BANK. I 


This announcement appears as a matter of record only. 



WESTLAND/UTRECHT HYPOTHEEKBANK N.V. 

(Amsterdam, The Netherlands) ' 


Dfls 75>000,000 

7% Bearer Notes 1985 due 1990 


Amsterdam-Rotterdam Bank N.V. 
Algemene Bank Nederland N.V. 

Bank Mees & Hope NV 
Nederiandsche Middenstandsbank nv 
Rabobank Nederland 


■ - Pierson, Heldring & Pierson! N.V 
7: Bank Brussel Lambert N.V. 
Swiss Bank Corporation International Limited 


October. 1985 


TEOLUSUUDEN VOIMA OY 
(TVO Power Compmy) 


US$100 fiMfiOO 

Roaring Rate Note* due 2004 

Notice is hereby giveij ► Eh “*J 
Rate Df interest for the s »»" J 
Interest Sub-perwd of the 
Tncerest Period ending i on 9th 
January 1 986 has be" 

8jy; per tnnum. f he 


amount 

cegra'-sr*® 

and 


will be payable 

with the amounts f ‘Z.l oe ,C3l 
and third Interest Sub-per»« 
of the said Interest Permd cm 
9th jLiSre 1986 afinst sur- 
render of Coupon No. 7. 

Manufacturer* H»no«r Limited 
Agent Bank 


Brasilvest SJL ’ 

Net asset valae^as of . 
3 lit October, 1685 
per Cr$ Shore: 18,094*145 
per Depositary Share: 

U.S417.283.48 
per Depositary Share: 
(Second Series) 
U.S416.230.25 
per Depositary Share: 
(Third Series) 
UJL$133l2.14 
per Depositary Share: 
(Fourth Series) 

U.S^ 12^03.47 


Mortgage Intermecfiary 
Note Issuer (No. 1) 
Amsterdam B.V. 


Par Bw 8vw rttorth period tom 
78i NowtJOTTOBS »7Th Febnaiy. 1966 
•MNotoswMaarMSreEtMihe 
iatoitf ttjief'crinL pw annum. 

Tire Coupon *riowopBfE25JM> 
Ntfte niilfie 7S6 ibpayaWe 
onTHTEatnreiy, 1906. 


Morgan Grerrfelf 

& Co. Limited 
f -’-i AgMBMe-- 


BANCO Dl NAPOLI 
INTERNATIONAL SA 


U^4iw^00^00 
Floafiag Sate Notes Due 1995 

For the six months 7th November 
1985 to 7th May 1986 the Note will 
catty an interest rate of 8VitM per 
annum ®ith a Coopw Amount of 
U.S4424J2. per US$10,000 Note, 
payable ou7ih May I9S6. 


[BaxikeraTninCompaiiy,London| 
Agent Bank 


>v 


years ago it decided to establish the major effort is going into -ia- 
shoe stalls under licence in super- stalling computerised control and 
markets and hypermarkets. There improving its supply and training 


are now around J00 Cassina stalls 
managed by Andre, on which the 
group pays royalties to the large su- 
permarket chains. 


charges haw remained fiat as a croup a market value al FFr 1419m. 
proportion af turnover at about 3 The if* per cent af shares offered to 
per cent, largely because oi the low- the public came from 37 per cent 


A year later the group opened its headquarters. 


systems. 

The overhaul at Sag bos been 
more drastic with the shedding of 
180 jobs at the former Sag 


enr.g cf interest rates. 

Unlike Tr.ar.y :.hno distributors, 

the Andre group believes iL is im- 
portant to maintain a domestic 


held by the Leven group - a small 


body af shareholders centring cn 


Mr Gustave Luvun, the chairman cf 
Pernor. 

The other main shareholder is 


_ . . eaaquaiwre. manufactur.ne base to ensure aittl- 

first self-service discount shoe The major change wJl be the ir _. a! ,j c f supplies Some p u ‘‘ l f r:,nce ' 1)10 Lazard 

store. La Haile aux Chaussures, flitting of Andre's interests in the . pp w™h,n* u, iw 


aimed at the lower end of the mar- 
ket It now has around ICO of these 
stores across the country. 

In 1981 Andre also made its first 
external acquisition when it paid 
FFr 125m for Jallatta, the manufac- 
turer of safety boots which has 
widely spread sales across Europe 
and the US. Jafiatte's turnover has 
nearly doubled in three years to 
FFr 448m with exports accounting 
for 55 per cent of sales. 

Two further opportunities for ex- 
pansion by acquisition followed 
shortly afterwards, giving the group 
a much-needed opportunity to 
strengthen its grip in the middle 
and upper ranges of the French 
shoe market 

In 1984 it purchased Minelli, a 
fashionable and fast-growing chain 
of women's shoe shops. Although 
M i n e Pi had a strong reputation for 
creativity and marketing, it was hit 
by the downturn in French shoe 
sales and recorded losses in 1982. It 
owns 136 shops and sold 12m pairs 
of shoes last year. 

Earlier this year, Andre also 
acquired a majority stake in Sag 
Chaussures which owns the Raoul 
and Dressoir brand marks. Sag's 
strength was its many well -si Led 
shops across France. However, it 
has recently fallen behind in sales 
organisation and creativity. Andre 
is keeping 120 Raoul and Dressoir 
shops while selling 38 which over- 
lap with existing sites to Dark's of 
Britain. 

Andre is integrating its pur- 
chases into the group. With Minelli, 


middle and upper range of the mar- 
ket into two new chams embodying 
its existing Monday and Byron 
trade markets. 

One chain will preserve the Min- 
elli name and sell stylish feminine 
shoes. The second. Orcode, will con- 
centrate on men's, women's and 
boys' shoes in the middle to upper- 
income brackets. Mr Demurs says 
the style will be hkc EoT.y “but a 
little younger." 

The recent expansion has thus 
changed the scale cf the group sr.d 
widened its range of products. The 
number of shops has doubled to 
more than 1,000 while turnover has 
grown from FFr 1.3bn in iSSO-S! to 
an estimated FFr 3.5bn. Hus mokes 
Andre about tw-.ee the sice cf its 
nearest competitor with a market 
share of 10 per cent. But apart from 
Jallatle. its only foreign subsidiary 
is Andre Deutschland. 

However, the rapid evpanssen 
has also meant a temporary down- 
turn in profitability-. Net consolidat- 
ed profits were the same for the two 
financial years 1981-82 and 1353-64 
at FFr 70m but fell as a proportion 
of turnover from 3.5 per cent to 2.7 
percent 

Nevertheless the group expects 
the fruits of its expansion will be 
reflected in a steady improvement 
in profitability between now and 
1988. 

The expansion has equally added 
to the group’s medium-term and 
long-term debt which has grown 
from FFr 284m in August 1982 to 
FFr 448m in August 1984. Financial 


15.1ft T^r ri— Wrr w banking group. Mr Descoure says 

suth ’dynamic .shareholders- were 
- i. .ar.ee. a factor in encouraging the dcvelop- 


Tfce new scare listing gives the merit of his enterprise. 



-*Bancomer 

Socicdad National do Crcdito 


lir.zp'pcratcd .-■> f-e United Mexican 
Stoll's .:i f.m.red f<nb<brv j 


Formerly 

Bancomsr, S.A. 

U.S. $60,000,000 


Subordinated Floating Rate Notes 
due 1986-1990 


Notice is hereby given pursuant to the Terms and 
Conditions ot the Notes that tor the six month Interest 
Period. November 12. 1985 to May 12. 1986 the Notes wifi 
carry an interest rale oi Sfo'j per annum. On May 12, 
1986 interest of USS210.54 will be due per USSS.OOO 
Note against coupon No 8. 

Notice is also given that the notes will be redeemed as to 
20*i> ot their initial principal amount being US$1,000 per 
USS5.000 Note also payable on May 12, 1986 against 
Principal Coupon No. 1 . 


Agent Bank 

ORION RO>AL BANK LIMITED 



1st DECEMBER 1985 REDEMPTION 


METROPOLITAN ESTATE & PROPERTY INTERNATIONAL N.V. 

U.S.$15, 000,000 8%% LOAN 1986 


REDEMPTION OF BONDS 


Mirtmimlir.-m F. stale ntul ProjK-rtv Inli-matinmil N.V. .innutiruv* th:il for I hr tit li -mi it inn |»‘riiHli-n>.!inutin M IWrmlnT l-.lS.'iii 1m- |iuu h.i-itl 
i'rlliti Ihindsnl thojilwivr l.nsin !i»r U.S.^Cji.imhi numin;ilc:i|iil;il ;»nd iriititMitl l linn lo (hi* Trust if. 


ami rune 


Tta'nnminiil.-im»uiU«in»iniK(.>ln-<lRnvnIi>i-n-rirmpiM>n 2 ii pur <*n 1-1 lXtvmlfi ijisr* 1.1 -.iti-ly llu-L'imijMin srimrni n-di-mplimi'il it iu.it inn 
.mi-onimuty U.S.91, |.#fl_4iil»» unil ihi* nominal i 


I amount ttf thi- Limn ntimininuinii -landing sifirr 1-r Dm-mlH-r mil In* 1‘ S.M.mumhhi. 

DRAWING OFBONDS' 


Nirticv ir« arv , l>rt1!nhI\-'lTcn J hy utvrh th:tt si Urrnvinu uf iNiml- «f l hr aRtnc Rf.trf (TinR plan* tihi.'L'rtiFl h-liilN-r 1H.— allriiditl In Mr. Willi. mi 


Uriunnll Kmniiirof thrlimi ofJuhn Vi*nn & Son--. Notary PuhltV. whrn I. I.‘tu Imml- Inr a lul.il nl 1 : 111,111111 mnnin.il r.ipilal ui-u>ili,nin l».r 

ntli*ni|>liiin:it jNimn l**l DwvmlxT IlKCi. fnnn nhirhil.iirall inirn**ti ilirnunmlliva-r. 

The follmvinu lire till* numln’r- of 1 lit* liond- ilnnm: 
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6999 

6901 

6905 

6906 

6909 

6911 

6915 

C916 

p917 

6918 

6919 

6920 

6927 

6929 

6931 

6932 

6936 

6937 

6933 

6941 
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6957 
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6966 
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6970 

6971 
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6935 

6987 

6990 

6991 

6994 

6995 

6997 

6998 

700.3 

7004 

7005 

7007 
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7060 

7061 

7172 

7173 

7174 

7175 

7177 

7179 

7182 

7183 

7164 

7187 

7189 

7190 

7191 

7103 

7194 

7195 

7197 

7198 

720 2 

7203 

7205 

7207 

7208 

7210 

7211 

7213 

7217 

7220 

7236 

7243 

7246 

7247 

7250 

7255 

7259 

7261 

7263 

7267 

7263 

7269 

7271 

7273 

7277 

7283 

72S4 

7285 

7237 

7289 

7296 

7297 

7300 

7304 

7305 

7435 

7436 

7437 

7442 

7443 

7445 

7448 

7450 

7451 

7452 

7454 

7455 

7457 

7460 

7465 

7466 

7480 

7526 

7629 

7832 

7834 

8018 

8019 

8024 

8025 

8026 

8027 

8028 

8030 

6037 

8041 

8042 

8043 

8192 

8374 

B377 

6373 

8791 

8793 

8316 

esis 

9228 

9232 

9235 

9238 

9239 

9240 

9241 

9880 100G5 10276 

10310 

10312 

10315 

10317 

10440 10443 

10444 

10443 

10450 

10451 

10453 10454 10458 10460 

10461 

10462 10463 

10466 

10463 

10471 

10472 10478 10479 

10480 

10481 

10484 

104B5 

10486 10437 

10511 


K*80 

IOCS'S 


10512 10514 10515 10517 1052*1 10525 10527 10529 10531 10533 10537 10533 105H1 105H2 105UU 105^7 10551 10575 10577 

10582 10585 10586 10588 10592 10594 10597 10598 10599 IO60S 10609 10611 10612 10615 10628 10629 10630 10632 10634 

10636 10640 10641 10642 10645 10646 10648 10649 10651 10652 10654 10655 10659 10667 10674 10676 10678 10679 10630 70681 

10683 10684 10687 10688 10693 10748 10749 10750 10751 10753 10755 10831 10838 10840 10844 10847 10851 10853 10854 10857 

10859 10863 10865 10867 10872 10875 10877 10878 11014 11016 11017 11019 11021 11028 11030 11035 11033 11041 11043 11044 

11049 11050 11103 HW5 11107 11111 1112 2 11135 11136 11137 11139 11140 11159 11160 11161 11163 11169 11173 11175 11176 

11178 11184 11189 11191 11194 11202 11203 11204 11205 11206 11208 11209 11210 11216 11217 11218 11219 11241 11242 11243 

11257 11263 11264 11265 11269 11272 11281 11287 11290 11295 11296 11301 11304 11307 11312 11319 H321 H325 11326 11327 

11330 11333 11335 H336 11337 11338 11339 11346 11347 11388 11391 11392 11394 11397 11401 11409 11410 11412 11413 11414 

11419 11422 11427 11428 11430 11431 11432 11439 11440 11441 11445 11447 11449 11450 11451 11453 11457 11458 11459 11461 

11462 11463 11465 11466 11469 11471 11472 11473 11477 11478 11486 11487 11489 11495 11497 11503 U504 11505 115M 11514 

11515 11516 11519 11520 11525 11534 11538 11543 11546 11549 11553 11557 11690 11691 11693 11696 11698 11700 11701 11705 

11707 11708 11710 11715 11716 11718 11806 11&11 71812 11813 11814 71815 11816 11818 11820 n821 11&22 11824 11834 11859 

11862 11868 11869 11870 11884 11885 11886 11687 11591 11893 11894 11897 11900 11901 11902 12039 12040 1J042 12047 12052 

12057 12082 12090 12092 12093 12094 12096 12097 12099 12105 12112 12113 12116 12120 12121 12122 12124 12125 12126 12127 

12131 12132 12134 12137 12140 12144 12145 12146 12150 12154 12164 12169 12171 12180 12182 12183 12184 12165 12187 12188 

12189 12191 12194 12201 12203 12204 12207 12208 12209 12210 12212 12216 12218 12219 12220 12229 12233 12234 12236 12243 

12250 12254 12267 12271 12273 12277 12279 12284 12285 12287 12290 12294 12298 12299 12300 12304 12307 12308 12310 1231-1 

12314 12316 12317 12318 12319 12320 12322 12323 12325 12326 12327 12330 12331 12336 12337 12339 123«2 12345 12347 12348 

12378.12381 12392 12398 12399 12400 12404 12408 12409 124-18 12419 12420 12422 12423 12427 12435 12440 12441 12442 12444 
12447 12450 12451 12474 12475 12509 12510 12513 12514 12516 12525 12526 12529 12534 12537 12538 12539- 12540 12543 12545 
12548 12550 12558 12559 12560 12561 12563 12565 12570 12571 12572 12575 12577 12580 12581 1258? 12587 125S8 12591 12592 

12609 12611 12612 12613 12620 12&31 12634 12635 12637 126J8 12640 12643 12644 12b45 12b46 12650 12651 12652 l"65r> l><Si 

.12659 12663 12667 12671 12680 12685 12687 12690. t?692 12693 12697 12701 12702 12703 12705 12706 12707 12714 .12717 12719 

12720 12722 12723 12725 12726 12727 12728 12734. 12740 12 764 12747 12752 12758 12763 12764 12766 12768 12769 12773 12S09 

12811 12816 12821 12826 12827 12B28 12829 12831 12839 12340 12846 12849 12351 12852 12353 12854 12855 12856 12861 129h2 

12864 12865 12873 12875 12883 12887 12891 12893 12894 12595 12896 12697 12901 12909 12911 12916 12922 12926 12929 12931 

12934 12937 12938 12939 12940 12942 12943 12945 12947 12948 12953 -12956 12958 12961 12964 12973 12975 12976 12979 1M6S 

12993 12996 13000 13105 13106 13109 13111 13112 1311? 13«5 131 17 13123 13124 13125 13126 13127 13130 13131 131 « 11135 

13137 13144 13514 13515 13521 13522 13523 13524 13525.13526 13527 13523 13530 13531 13532 13534 13535 13536 1^537 
13540 13541 13566 13567 13574 13575 13578 13580 13582 13583 13584 13588 13591 13592 13593 13595 13597 1J59S 136OO 136OJ 

13610 13614 13615 13616 13622 13627 1 3631 13635 13637 13638 13640 13646 13648 13649 13653 13655 13656 13657 13553 13659 

13662 13724 13725 13728 13730 13732 13735 13737 137-39 13740 13744 13748 13752 13753 13755 13759 13762 13763 13768.-13771 

.13772' 1377 ij 13775 13776 13778 13782 13787 13803 13804"13817 14189 I4t90 14192 14193 14199 74200 14202 14209 14210 1421 1 
14215 14219 14220 14225 14226 14227 14228 14229 14231 14232 14233 14234 14241 14243 14244 14249 14250 14252 lU*i6 14257 

14258 14259 14261 14263 14264 14268 14270 14273 14275 142J6 14277 14279 74261 14282 142S3 14284 14286 14287 14289 14290 

14291 14294 14295 14296 14298 14299 14302 14305 14307 14308 14310 14311 14312 14313 14314 14316 14323 14J?S 14^7 147?2 

14333 14336 14337 14338 14340 14341 14342 14343 14344 14345 14346 14J47 14352 14353 14356 14359 14360 14%6 14w9 14370 

14379 14380 14386 14389 14398 14404 14406 14410 14420 14421 14422 14424 14425 14428 14430 14432 14435 14436 14437 I44j3 

14447 14449 '14460 14461 14463 14705 14708 14713 l4?l4 14710 14719 14720 14725 14726 14728 14730 14732 14733 14734 14736 

14737 14738-14740 14742 14747 14750 14752 14754 14755 14756 14765 1«7d6 14770 14771 14773 14775 14776 14778 14781 14783 

14785 14787 14788 14801 14804 14805 14807 14808 14813 14814 14815 14819 14822 14823 14825 14832 148J3 148*4 UB38 14S42 

14843 14845 14847 14851 14853 14855 14861 14863 14864 14868 14S72 14876 14378 14879 14881 14883 14886 14387 14333 14690 

14891 14892 14893 14894 14896 14897 14893 14899 14901 74902 


1 1'll *n *>v \V. 11 Ki-nn.iir. Kutarv Public. 
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Kleinwort, Benson Limited 
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IBJ International Limited 
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INTL. COMPANIES & FINANCE - 


Danieli finds out how to balance 
success against independence 


THE LINE on the sales graph 
pointing downwards Is the 
classic backdrop to cartoons 
about businesses in trouble. 
But for Danieli. the Italian 
manufacturer of steel-making 
equipment, this is the objective 
it sincerely wants to achieve 
later this decade. 

Fifteen months ago. on June 
30 1984. Danieli's order book 
stood at L248bn. At the end 
of June this year it had jumped 
almost sixfold to Ll2l2bn, 
thanks in large part to the 
winning of two big turnkey 
contracts in the Soviet Union. 

As a result Danieli's sates 
are likely to jump from the 
L240bn ($l-5bn) they reached 
in 1984-85 to L350bn in 1983-86. 
The following year they should 
hit between L550bn and L600bn 
as work on the contracts 
reaches its peak. But for 
1987-88 Danieli is predicting 
slightly lower sales (about 
L500bn) and after that the 
sales curve is expected to fail 
further. 

"That's the way we want it 
to be." says Mr Gianpietro 
Benedetti, Danieli's technical 
and commercial director. “We 
want to get a big turnkey 
older every few years but we 
don't want to expand the whole 
structure of the company in 
response to big orders. We want 
to remain a relatively small 
company and keep a cohesive, 
dedicated management team. 

" In fact to guard against 
any tendency to self-congratu- 
lation on winning these Soviet 
orders, we want to make our- 
selves more lean, even Spartan. 
If another big order came along 
now we would think very hard 
before accepting it.” 

Danieli is one of only about 
half a dozen companies in the 
world which specialise in build- 
ing and equipping steel mini- 
mills up to a capacity of 500,000 
tonnes a year. It operates all 
over the world, but it has no 
ambition to move into building 
larger steel and process plants 
— the domain of companies like 
Demag of West Germany. Davy 
McKee of the UK, and Italimpi- 
anti. the Italian state-owned 
company. 

Rather, it wants to keep its 
own identity. Danieli's manag- 
ing director is Ms Cecilia 
Danieli. the grand-daughter of 
the man who founded it in 1914. 
Since 1929 it has been based 
at Buttrio, a village in Friuli, 
in north-east Italy, which lies 
under the Alps near die 
Austrian and Yugoslav borders. 

It is a location that could hardly 


be sustained' without the com- 
pany's flve-seater Cessna execu- 
tive jet. which operates from 
Trieste airport. 

Cecilia, as this tall and 
affable lady in her forties is 
universally known around iho 
plant, took over running Danieli 


James Buxton, 
recently in Buttrio, 
north-east Italy, 
describes how the 
steel equipment 
maker has. grown 


from her father. Dr Luigi 
Danieli, in 1979. At- that point 
the company bad been through 
a difficult patch In- the wake of 
the first oil crisis and had just 
taken on a contract to build a 
big mini-mill at Brandenburg 
in East Germany. 

“We completed, the plant 
three months ahead of schedule 
in 1980,” says Mr Benedetti. 
Cecilia's effervescent right-hand 
man. “but in thq process- we 
made the mistake of forgetting 
about our smaller customers." 
For in addition to turnkey jobs. 
Danieli makes heavy- machinery 
for laminating, forging and 
other means of working hot and 
cold steel. 

As a result. Danieli needed 
more capital after fulfilling the 
Brandenburg contract. The 
Danieli family sold a minority 
stake (now, equal to about 16 
per cent), to Schloemann 
Siemag, the West German steel 
plant manufacturer. Two years 
later, after a major reorganisa- 
tion. it won. sub-contracts worth 
about SlOOm for a steel plant 
at Shlobin In the Soviet Union, 
which was being built by Voest 
Alpine, the Austrian steel com- 
pany. It was about then that it 
began negotiating the Soviet 
drilling rigs contract 

" It took three years.” says 
Mr Benedetti. “For the first 
two years we were discussing 
only the technical specifications 
— the Soviet officials had to 
initial every one- of the 
thousand or more pages in the 
specification, and they even 
suggested improvements.” 

The final year was spent 
finalising the contract, price 
and payment terms, still in 
competition with Creusot Loire 
and other foreign rivals. A 


.crucial move in Danieli's favour 
'appears to have been the Soviet 
. decision to allow Italian com- 
panies to denominate the con- 
tracts in European currency 
units. 

. This allowed Italy to offer the 
Soviets a lower rate of interest 
on the financing o f the contract 
(Ecu 380m or L577bn) Than 
would have been possible in 
other currencies. The deal was 
finally announced when Mr 
Bettino Cxaxi, the Italian prime 
minister, visited Moscow last 
May. 

But not every contract in Ae 
Soviet Union takes years to 
negotiate, Shortly after the con- 
clusion of the drilling rigs plant 
contract, the Russians con- 
cluded a S180m. or L3l8bn deal 
for a plant to make steel cord 
for use in .tyre-making. 

How can Danieli fulfil two 
such big orders without increas- 
ing its size and its 1,500-strong 
labour force? “In a big order 
like this we of course define the 
project as a whole, but some 
of the detailed manufacturing 
work we farm out to other 
companies* 

** We like to cal! these self- 
contained components of the 
contract * containers we take 
responsibility for them but 
naturally the work is not done 
by Danieli.” Mr Benedetti esti- 
mates that LITObn to L200bn of 
the L500bn drilling rigs plant 
contract will be actually 
handled within Danieli itself 
over a 24-month period. 

“ But this time we don’t 
intend to repeat the mistake we 


made the first time we won. t 
very big order.” says MY 
dettL “Wo are not going :W 
forget our bread and. hunter 
customers.” Since winning the 
Soviet orders, Danieli- . has 
won contracts for a. further 
L60bn- worth of stool-makfe* 
machinery. - 

Mr Danieli iy quite confident 
that the company's profits wq 
rise as turnover shoots up In thb- 
next three years. DanfeUY 
financial health has improved 
markedly in the last few ywra. 
At the end of 1981 debt was, 
equal to &4 times not . asset*;-. 
Now the ratio is zero; 

Between the 1981-82 financM . 
year and that for 1984*85, group 
consolidated profits rose S3 per 
cent, exactly in. line with sales, 
to reach L23.05bn on sales of 
L237bn for the last full year. 
For the parent company, Dante)!, 
and Co profits per share went 
up by 26.8 per cent In the -past 
year, and dividends by 33 per 
cent. 

Those figures would matter to - 
few people if Danieli wro still 
a private company. But in May - 
1984. Danieli was granted alter- 
ing on the Milan stock exchange 
after making two .capital 
increases. As a result 26 per 
cent of Danieli and Co's nominal . 
capital of L12ba is owned by - 

2.10Q shareholders, of whom 
about half are employees of 
the company. - 

They bought their shares for- 
L2.250 each. Now, thanks to the 
company’s good results and tbo 
bull market In Milan, they are . 
worth almost L7.0QQ apiece. 







Ms -Danieli Is confident of rising profits. 
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Allied 
attacks 
Elders’ 
record 

-By Martin Dickson - 

Allied- - Xyons yesterday 
l aun ched a scathing attack on 
..Elders IXL, which is making a 
£L8hn . bid lor Allied, and 
described it a s a “not very suc- 
cessful Australian Conglomerate 
with -overweening]? extrav agent 
' ambitions, which are not backed 
by .demonstrable international 
experience or by its own 

resources.” 

It claimed that Eledrs’ margins 
oo its brewing business were so 
inadequate that “were it part of 
the beer division of Allied-Loro os. 
speedy and far-reaching remedial 
action by management would be 
considered essential.” 

But Mr John Elliott, chief 
executive of Elders, hit back 
last night and said: “Allied are 
obviously gening nervous. This 
is another hysterical response.” 

The attack was 'made in what 
Allied termed a briefing paper 
for the Press. It said that Elders 
had recently been conducting a 
major advertising . and public 
■ relations exercise. “ presuxnbaly 
in an attempt to establish its 
credibility , as a large, highly 
successful .and international 
company.** 

“The facts," claimed Allied. 
“ show that it is neither large 
nor particularly successful and 
furthermore that it is by UK 
standards already seriously over- 
geared." • 

The paper , said Elders' pub- 
lished balance sheet at June 30 
showed a ratio of debt to' ordi- 
nary shareholders’ funds of over 
130 per cent, a figure excluding 
all off balance sheet finance and 
debts of its subsidiary. Elders 
Finance, which itself had borrow- 
ings of over A$2bn. 

However, Mr . Elliott, who 
rebutted the paper point by 
point, said Allied . had taken the 
wrong -equity base. He said that 
including preference shares and 
.convertible, notes, shareholders* 
funds stood at AS860m against 
debt of AJfiOsm. 

Allied said Elders' “ frenetic 
pace” of acquisitions in recent 
years bad obscured its true per 
formance. It claimed that pre- 
tax profits of the empire, built 
up before Elders acquired Carl- 
ton and United Breweries (CUB) 
in December 1B83, had declined 
in 1984-85. : 


T\ 

Case in red but optimistic 
statement lifts share price 


Case Group, the Watford-based 
manufacturer of data and com- 
munications products, yesterday 
reported a loss of £3.41m for the 
ar months to September 30 1985, 
but saw its shares marked up 
largely on the strength of an 
optimistic statement from Mr 
Duncan Fitz williams, the chair- 

Analysts had been expecting a 

deficit following Mr FUzwUtiams’ 
■warning in September, and the 
reaction — the shares rose 
I6p to 122p at one stage before 
slipping back to 109p— reflected 
nls comment that the past two 
months trading seen ' a 

marked rise in order bookings. 

He also considered that most 
of the costs associated with the 
strategy of entering the US 
market for high marg in network- 
log products were behind it. 

The. interim losses compare 
with a £4 Jim profit last time, and 
were caused by a £ 15.07m deduc- 
tion for sales and marketing 
costs. These were the result of 
“very large investments, especi- 
ally in recruitment and training, 
to build up nationwide sales and 
service coverage." 

Mr Fltswi lliams added: “We 
had to incur these costs to get 
critical mass in the US. and 
we’ve done it From now on they 
will . go hack to more normal 
ratios." 

It is a sign of his confidence. 



be said, that the dividend is 
being beld at 0.45p on increased 
share capital, despite a loss per 
share of 3-44p (earnings 5p) 
after tax credits of £ 1.18m 
(charge £1.62m). 

Total group . turnover was 
higher at £49 .57m compared with 
£40 -39m. 

Turning, to- group finanriwg, he 
said that “we have concluded 
banking arrangements by which 


we shall have sufficient funds 
available for the group's medium- 
term requirements. Our space 
needs are also well catered for. 
The new Watford facility is com- 
plete and we have acquired an 
adjacent site to secure longer 
term growth requirements. In 
the US. our new leasehold 165,000 
sq ft Columbia, Maryland plant 
is on schedule for occupation in 
April.” 

During September, as part of 
the planned move to Columbia, 
Case concluded the sale and 
temporary leaseback of the 
existing plant in Silver Spring, 
Maryland, and realised a pre-tax 
profit of over £2m. In addition, 
the company decided to write ofi 
the value of some modern inven- 
tories that became obsolete as a 
result of a necessary shift to 
network products. 

The outcome for the financial 
year as a whole “will depend 
mainly on our success in sustain- 
ing the improved order booking 
levels in the US resulting from 
our nationwide sales and service 
coverage. We are confident that 
our UK business will continue 
to grow as new products open up 
fresh market areas. In the rest 
of. the world, the investments 
already made in new distribution 
channels should bear fruit in 
expanding profitable business,' 
he said. 

See Lex 


Mowlem modifies plans 
to float Buehler offshoot 


John Howler, the construction, 
property and engineering group, 
has modified its plans to float 
Mowlem Technology, now re- 
named Buehler International, on 
the US over-the-counter stock 
market. 

Mowlem is to offer up to 
34 per cent of Buehler's shares 
in a move which will value the 
company at between $54m to 
864m f£37m to £44m). 

Last month Mowlem announced 
plans to sell up to 30 per cent 
of Buehler in a deal it said would 
value the company at between 
£40m-£50m..It has since reduced 
the range of its valuations to 
reflect a small decline in the 
market prices of companies with 
which Buehler will be compared. 

The activities represented by 
Buehler made a pre-tax profit of 
£5.6m on turnover of £41m in. 


the year ended December 1984. 
Net tangible assets at that date 
were £20 -9m. 

The Buehler businesses design, 
produce and market equipment 
instrumentation and consumable 
supplies used in the laboratory 
and the field of materials analy- 
sis: 

. in mw nu ftic inrin g and research 
its products are used to prepare 
metals, ceramics, composites and 
organic tissues for micro- 
structural analysis while in con- 
struction. Its equipment deter- 
mines the composition of soils. 

Most of ‘ these Interests are 
located in, and most of the profits 
arise from, the US while 
Buehler’s management is based 
in Chicago, llowlem wants 
Buehler .to be able to use the 
US oanital'. markets directly to 
raise funds for acquisitions. 


TRANS-NATAL COAL CORPORATION LIMITED 

(Incorporated in the Republic of. South Africa) . . 

-REPORT- FOR THE QUARTER ENDED 30 SEPTB4BER IMS 


Tons sold (*000) — -- 

INCOME STATEMENT 
Group income before accounting 

for the following items: 1&5 

— Amortisation — 

— Financing costs 

Group income before taxation 
Taxation payable 2 

Group income after taxation... 

Outside shareholders* interest • 5 

Attributable Income . . 

Net transfer to deferred taxation 
benefits 2A5 

Distributable income 

Capital expenditure 

Earnings (cents per share) * 

— Based on shares and com- 
pulsorily convertible debentures 

(* 000 ): 

- — Attributable 

— Distributable 

BALANCE 5 MEET 

Capital employed: 

Ordinary share capital ..... — . 
Compulsorily convertible deben- 
tures 

Unappropriated income ..... — 

Deferred taxation benefits ... . . 

Ordinary shareholders' and 

debentureholders funds_ 

Outside shareholders interest 
Long-term loans 

Employment of capital: 

Fixed and mining assets (net; 

Non-mining assets 

Investments 

Net current assets — 


Long term debt/equlry ratio 


(roup results) 

- 

Comparative 

Twelve 

Quarter 

ended 

JHL09JE5- 

Quarter 

ended 

J0.Q6jB5l. 

quarter 
previous year 
30,09^4. . 

"monflu'to 

30.0675 

.(Audited) 

7,45V 

7A17 

6.972 

2&660 

R(000) 

MOOD) 

R(000) 

R(000) 

rum 

MSA 

sjm 

45435 

2J33 

6371 

34394 

2^54 

6JJ32 

185A85 

11753 

25.492 

»_ro 

56329 
12^43 1 

25.908 

7792 

148.940 

38330 

54^72 
• 3,777 

44.098 

3286 

18,116 

3,127 

1 10710 
11A81 

50, 795 

40*12 

14,989 

99,029 

24,923 

11765 

4,022 

33.423 

254T72 

28JQ9 

111 
a IS 

10,967 

31A04 

65^06 

156352 

70,437 

72 

37 

70,437 

58 

41 

62^48 

24 

17 

30.09B5- 

• 68524 
145 

96 

3a06J5 



R(000) 

122.158 

R(000) 

1 122.158 



78JJ93 

77.924 

153769 

78JJ93 

54332 

128,846 



431.944 

40,347 

201,932 

383,629 

36.570 

201.932 



674723 

622,131 



583701 

1,187 

24765 

64 J70 

558328 

1.187 

23778 

38A38 



674323 

622.131 



0.47:1 

033:1 


Notes; 
1- 


sold during the quarter slightly exceeded that of the previous quarter and was 
OR" n *lkjove the tonnage sold in the comparative quarter of the previous year. Although 
9 H-hr imorovemen" in USS export prices was noted over the previous year, the mam 
S «»«eof t he^in crease in group income, apart from volume, has been the more favourable 
Rand/USt exchange rate. A policy of selling forward a percentage of US* export proceeds 

‘rien "STtrSISTt) deferred taxation benefits forth* current, quarter 

JSmmbte with the previous quarter. The 30 June 1985 quarterly figures mduded 
SSiStaM in respect of the full financial year with r«ard tb taxation 
certain wooen w om vided for a t a rate of 57-5% during that financial year and 

"S-'SdMyMr SdxJsSS. 9 ^ addition the utilisation of erased losses taken into account 
quarter resulted in taxation savings which are reflected m the increase 
tiunng th . deferred taxation benefits. 

«" the that the debentures are compulsorily ronveroble into ordinary shares, they 

Due to the I Fact ^that forffli of the Group's equity. Accordingly earnings 

are compulsory conversion of these debentures, are caleutited on the 

p«r share, prw ™ ordinary shares and convertible debentures a issue from tune to tme. 
aggregate number of^ordnarF *lso fonow lhat ammgs vt struck before 

-determined I on the J^wnvertible debentures. Such interest accrued for the quarter 
charging interest miHtoToune 1985 quarter R2.48 million: September-1984 quarter 
amoun«d w *te«J In respect of both attributable and dberi 


amountM to ’renorted «» wwneet of both attributable and distributable 

R0.46 million). Earnings are repor™ 

Income. (JSS92.9 million at 30 September 1985. of which USSflOJ million Is 

4. • at USS0T3S=RI V WVfrW, * : 

5. 

L 


foregm . ^ 

formally deemed cowre at ''^"'4 f or pur poses of comparison. 

Certain ])?.._£ mad “ 0 ”jo August 1985 that the boards of directors of Trans-Natal 

An announcement Alfred McAipine and Son limited had- agreed on a proposal 

foil Corporation Umlteo ano . wholly owned subsidiary of 


^L^/fcolemenred, would result In McAipine becoming a wholly owned subsidiary of 
which, if ■p 1 ? 1 *™.*", iJ « intended to consolidate -the results of McAipine with those 

Trans-Natal- j"” ' . „ Q f t h e next quarter. The document relating n> the scheme 

Of Tnn.-N.nl of bod. compute oo 25 October IMS. 

of arrangement was v- .. , 

Jm 


On behalf of the board 

S. P. ELLIS— Chairman 

T. L De BEERS-Director 

Johannesburg. 8 November 1985 


Incentive from 
Miss World to 
invest in health 

By WBHam Dawkins 

Investors ore being asked to 
put up between £520,000 and 
£1.3xn under the terms of the 
Business Expansion Scheme for 
a chain of health and beauty 
clubs to be managed by Hiss 
World, the USM-quoted leisure 
group. 

Miss World Clubs is offering 
for subscription between 4m 
and 10m shares at 13p each to 
set up three clubs in the UK. 
It has already paid £338500 fojr 
its first club near Heathrow 
Airport 

This Is the latest in a flood 
of asset-backed issues to offer 
investors the tax incentives avail- 
able under the BES. These 
permit individuals to offset the 
cost of buying shares in unquoted 
companies against their top 
marginal rate of tax. as long 
as the shares are held for five 
years. 

Migg World has a five-year 
management agreement with 
Miss World Clubs, whereby it 
will provide general advice and 
assistance in return for a £25,000 
annnai fee or 25 per cent of 
pre-tax profits (up to a maximum 
of £75,000). whichever- is the: 
greater. The chairman is Mr 
Eric Moriey, who is also chair- 
man of Miss World. 

The group is projecting a pre- 
tax profit of £33.000 in its first 
year, rising to £454,000 in the 
fourth year of operation, assum- 
ing that it opens a new club at 
the start of each of the first 
three years. 

The issue is jointly spcqsored 
by the London Issuing houses 
Industrial Finance and Invest- 
ment Corporation (IFICO) and 
the Guidebouse Group. They 
have underwritten the minimum 
subscription target Hiss World 
and IFICO have each subscribed 
for 242JSOO shares, and Hiss 
World has agreed to buy an 
additional 2m shares at lOp 
after the BES shares have been 
allocated. 

That will give Miss World- a 
179 per cent stake in the com- 
pany, assuming the offer is fully 
subscribed. 

Frost deals 

Frost Group yesterday 
announced two acquisitions and 
one disposal involving its 
petroleum retailing division. 

The company is paying £2m, 
split equally between cash and 
shares, for Alpha! ion Service 
Stations, a newly formed com- 
pany owning or in the process 
of acquiring and developing 10 
free-of-tie self-service petrol 
stations. 

It is also buying, by way of 
an assignment of a head lease, 
the Mayo Service Station, Brad- 
ford. another free-of-tie - self- 
service petrol station. 

The disposal involves a phased 
surrender from December 1985 
through 1886 of the interest iu 
the 51 Look Service Station 
secondary leasehold sites. 

Shiloh 

Recent investment In new 
plant and the diversification of 
activities has benefited Shiloh in 
the half year to October 5 1985, 
when pre-tax profits more than 
doubled from £117.258 to 
£256,017. 

Mr E. T. Gartslde, the chair- 
man of this Lancashire-based 

textile spinner and maker ol 
disposable medical products and 
protective clothing, says the 
improved profit reflects the 
group's steady progress. Turn- 
over, which improved from 
£&6Sm to £7.07n>, increased in 
all areas of the business, be adds. 

The directors are confident 
that further progress will be 
made in the second half, which 
is normally better than the first 
due to fewer holidays and other 
seasonal factors. For the second 
half of 1964-85 tiie pre-tax result 
was £300.000 (£1&000). 

The i n terim dividend is lifted 
from 0.75p to lp absorbing 
£28.000. A total of 2p was paid 
in 1984-85. 


BURTON GROUP’S recom- 
mended offer for Collier has been 
accepted in respect of the entire 
capital of Collier. In connection 
with the acquisition, 1.47m new 
Burton ordinary shares were 
placed in the market yesterday 
at 582£p per share. 


LADBKOKE INDEX 
1*072-1,076 (—6) 
Based on FT index 
Tel: 01-427 4411 
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Notu No Stop Oxck-Otit J 
at Hilton International 
ami Vista International 
Worfduide. 


Checkout 

while 

YOU SLEEP 


View made leaving a l Itium 
Internal ional or Vista lntem.it nuial 
hotel almost as pleasurable as stav- 
ing there. 

All you have to do is clicik m 
with an accepted credit card and 
tell us when you expect u> leave. 

During the night, while \* m re 
sound asleep, we'll slip >« mr credit 
card receipt .uid itemized hotel bill 
under your door. 

In the morning, all \ou have to 
do is leave. 

No waiting in a queue, no 
waiting for your receipt to come in 
the mail. 

For reservations, call your travel 
agent, any Hilton International 
hotel or Hilton Reservation 
Service. 

In London 6.11 - Fti*. else- 
where in UK Freefone 212 1 . 

For a copy ui'the 1 lilion Inter- 
nal ionaLVista international World 
wide Directory please w rite to. 

Hitu>n InU'matmrul i'n 
1 Ilium iiitcriutiiinjj kniMimi-'ii 
f) »«», 1 k'lbinl I'jrk Awimc 
l.mdonWIl-UL 
ATTN. Mr. MkIucI Weir 


Hilton International 


No Stop Check-Out” service is 
now offered at 90 Hilton International 
hotels in 76 cities in 44 countries: 

AUSTRALIA: Adelaide, Brisbane.' Melbourne, 
Perth . Sydney; Sydney Airport 
AUSTRIA: Vienna 
BAHRAIN 

BARBADOS: Bridgetown 
BELGIUM: Brussels 

BRAZIL Belem, Bclo Horizonte. 5so Paulo* 
CANADA: Montreal, Montreal Airport'Dorval, 
Quebec City. Saint John ( New Brunswick i, 
Toronto, Toronto Airport, Windsor 
COLOMBIA: Bogota. Cartagena 
CYPRUS: Nicosia 

EGYPT: Aswan/Luxor (Cruise Ships), Cairo* 

ETTflOPIA.- Addis Ababa 

FRANCK Orijr Airport i Paris], Pans. Strasbourg 

GERMANY: Diisscidorf, Mainz, Munich 

GREECE: Athens. Corfu 

GUAM: Agana 


HOLLAND: A m sterdam, Rotterdam, Schipho! 
Airport ( Amsterdam) 

HONG KONG; Victoria 
HUNGARY: Botfapcg' 

INDONESIA: Jakarta 

ISRAEL.- Jerusalem, Tel Avw 

ITALY; Milan. Rome 

IVORY COAST: AhKkan 

JAPAN: Osaka." Tokyo 

KENYA.- Nairobi, T savo Wesi . (Lodges) 

KOREA: Seoul 

KUWAIT 

MADAGASCAR: Antananarivo 
MALAYSIA. Kuala Lumpur, tV-taling Java 
MALTA 

MOROCCO: Rabat 

PAKISTAN: Lahore 

PANAMA: Panama Cky 

PHILIPPINES Manila 

PUERTO RICO: Maiiguez, San Juan 


SINGAPORE 

SRI LANKA: Colombo* 

SUDAN: Khartoum 

SWITZERLAND: Basel. Geneva, Zurxh 
TAIWAN: Taipei 
THAILAND: Bangkok 
TRINIDAD: tort-uf-Spoln 
TUNISIA; Tuna 
TURKEY: Istanbul 

UNITED ARAB EM1RATE5 Abu Dhabi. Al Am. 
Dubai, fui air ah 

UNITED KINGDOM. London I Park Lane and 
Kenstngiun L Gatw u.k Airport 
UNITED STATES. ChKagu I The Drake V 
Honolulu t Kahab liiiuiiii. Kanus Cm- < Vio.i 
International V Nr» York I Vista InwriurnmalL 
Oklahoma City t Vista Imernaimnal i. 
Pittsburgh* i Vista Internal tonal). 

Washington, D.C tv tsu Imernaiiunal) 
VENEZUELA- Barquisimein, Carat as* 
"Opcnins ISUO 'Tu-omurmn Ax.mons 


TAY 

TAY HOMES PLC 


Results for the Year ending 30th June 1985 


UNITS SOLD 
TURNOVER 
PRE-TAX PROFIT 
POST-TAX PROFIT 
EARNINGS PER SHARE 
DIVIDENDS PER SHARE 


4 I 5 IM 9 ) 
£I 3 .Seb({ 5 . 9 ) 
X 6 f 7.000 (£ 1 . 017 . 000 ) 
X 37 B ^ 00 ( 1616 . 000 ) 
7 . 1 p(H. 6 p) 
*5p(*5p) 


cpasii 

ariuevement when *« again*: the eUects of the vrar-long mioen' stnke. 
Pre-ux profits slowed from £1,017,000 to X647 ,000 but the profit before 
allowing for interest charges and land sale comnburion was roargioally 
increased. 

Cepie* ef the Report ft Accounti wiD be anBsblc Eram 

The Company Sarmir. Tar Haag Pic, Wcic Bar Chamhrm, 

M Boar Lane. LEEDS LSI SDA. 


Standard ^Chartered 

Standard Chartered PLC 

l-wfswaw iwjr -msM 


US$400,000,000 Undated Primary Capital 
Floating Rate Notes 

In accordance with the provisions of the Notes, 
notice is hereby giren that for the Interest Determina- 
tion Rsriod from 7th November. 1985 to 9th December, 
1 985 the Notes will carry interest at the rate of 8¥ie per 
cent per annum. 

Interest accrued to 9th December, 1985 and 
payable on 3rd January 1 986 will amount to ' 
US$7a89 per US$10,000 Note and US$738.89 pier 
US$100,000 Note. 

Standard Chartered Merchant Bank Limited 

Agent Bank 



riCE TO LOMBARD DEPOSITORS 





dvpoalton mHUMI 



toracMM 

lUKIlll 

| osuhnnu 

■wntnlannt 

In pen 


14 Days Notice 

Minimum deposit Is £2.500 

1 iy 2 * I 8-59 & I 12 - 28 S 


Cheque Savings Accounts 

When the balance is £2.500 and over 

11£ | 8*22» |11-74* 

When the balance is £250 to £2,500 

6-72% I 9-61 * 


9% 




Interest to credited an each publahed rate 
change, but not less then half yearl* 


Lombard 

North Central 

17 Bruton St, London W1A 3DH. 


Standard & Chartered 

Standard Chartered PLC 

f^cCTp oo taaifJnv-igii urvqingfiyara 

US$300,000,000 Undated Primary Capital 
Floating Rate Notes (Series 2) 

In accordance with the provisions of the Notes, 
notice is hereby given that for the six months period 
(181 days) from 7th November. 1985 to 7th May 1986 
the Notes will carry interest atthe rate of 87ig per cent 
per annum. 

The interest payment date will be 7th May 1986. 
Payment, which will amount to US$424.22 per 
US$10,000 Note and US$2121.09 per US$50,000 
Note, will be made against surrender of Coupon No 1. 

Standard Chartered Merchant Bank Limited 

Agent Bank 
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R/Dutch Shell earnings 
tumble in third quarter 


BY MAX WILKINSON 

Royal Dutch and Shell Group of 
companies yesterday reported a 
net third quarter income of 
£439m. considerably less than the 
£97Sm earned in the Same period 
last year. 

The results, which were some- 
what worse than many City 
analysts had been expecting, 
mainly reflected the effects of 
the fall in the dollar from the 
very high levels a year ago. 

The company said that results 
were depressed by special 
charges of about £200m mainly 
reflecting the restructuring of 
the company, including the 
closure of its refining plant in 
Curacao, cuts in its tanker fleet, 
write-downs related to coal 
operations in North America and 
a special incentive payment 
thought to be about £lOtta to its 
employees. 

Earnings were . further 
denressed by £140rfl in foreign 
excchange losses. including 
losses on currency holdings 
mainly of dollars, compared with 
gains of £3Lm in the third quar- 
ter of 1984. 

However, these exceptional 
losses were offset by an adjust- 
ment to windfall tax profits, 
which the analyst Mr Alan 
Thomas at brokers Kitcat and 
Ailken estimates will have 
improved earnings by about 
£50m in the third quarter. He 
estimates changes to Federal 
taxes produced a gain of a fur- 
ther £100m. 

The group said that the under- 
lying performance of the manu- 
facturing, marine and marketing 
part of its oil and gas operations 
improved. Earnings on a current 
cast of supplies basis for oil and 
gas improved by 8 per cent from 
£751m to £S14m. 

However. earnings from 
chemical operations declined, is 
spite of higher sales volumes as 
result of lower margins in the 
VS and Canada and special pro- 
visions in the UK. 



Mr Peter Holmes, chairman 
of “Shell” Transport 

In dollar terms Shell Oil’s net 
income for the third quarter fell 
by 18 per cent ($365m). The 
company says that major factors 
contributing to this result in- 
cluded the lower selling price 
far crude oil anC *qse chemicals, 
lower gains from property sales 
as well as tbe special incentive 
payment to employees. 

However, the spies volume for 
gasoline and natural gas in- 
creased, although Shell Oil's 
contribution to the group's net 
income fell by 29 per cent 
(£94m) to £230m. 

Net income for the whole 
group in the first nine months 
of the year was £2-17bu, a fall 
of 21 per cent compared with 
the level in the same period in 
1984. Third quarter sales were 
£16.95 m. a fall of 7.9 compared 
with the 1984 figure. Sales to 
the first nine mouths of the year 
were £55.16bn, a rise of 3.6 per 
cent 

Capital expenditure and the 
cost of exploration in the first 


three months of the year was 
£4.64bn, an increase of 23 per 
cent over the level in the same 
period in 1984. This rise mainly 
reflected a payment of SSOOm 
towards the Slim acquisition cost 
of a 50 per cent interest In 
Occidental’s oil interests in 
Colombia. 

Long term and short term 
debt were reduced by about 
£ 1.1 bn excluding operations in 
Japan. 

The group says that its equity 
crude oil production rose by 
2 per cent in the third quarter 
compared with the level in 1984 
mainly through increased liftings 
in Oman and Norway. Natural 
gas sales were little changed 
at 4.4Sbn cu ft per day. A 10 per 
cent decline in European natural 
gas sales was offset by increases 
In Australia and elsewhere 

Earnings from exploration and 
production for the third quarter 
(excluding those from Shell Oil 
and Shell Canada) fell by £105m 
mainly bee ause of the impact 
of the stronger sterling on earn- 
ings measured in dollars, as well 
as reduced natural gas sales and 
higher exploration costs. 

Earnings from the manufac- 
turing marine and marketing 
operations, excluding Shell Oil 
and Shell Canada, fell in the 
third quarter compared with ihe 
corresponding period of 1984. 
However, on a current cost basis, 
earnings were £199m compared 
with a loss of £3m in the third 
quarter of 1984. 

The chemicals sector excluding 
Shell Oil and Shell Canada also 
showed reduced earnings at £34m 
in the third quarter compared 
with £56m a year ago. The 
group says this mainly reflected 
the provision for the restructur- 
ing of the Carrington complex 
In tbe UK. Apart from this 
expenditure it says the under- 
lying trend of income was steady 
with the volume of sales of 
petrochemicals at a record level 
See Lex 


British Syphon 
pays £3m for 
Marshall’s stake 

By Martin Dickson 

British Syphon Industries, the 
industrial holding company, has 
acquired for £2.9m Grovewood 
Securities* 25.56 per cent stake 
in Marshall's Universal, a group 
with interests ranging from car 
park ticket machines to self- 
adhesive stickers. 

Mr Bryan MorralL chairman 
-~o£-British Syphon.- said the com- 
pany had not yet decided what 
to do with its stake. 

“We became aware the stake 
was available and we took it. 
They are involved in a number 
of activities not a long way from 
ours, and in one of two where 
we would like to become in- 
volved- This does not mean we 
would proceed with a full bid 
and pay a siliy price.” 

British Syphon is a manufac- 
turer of drink measuring and 
dispensing equipment, plastic 
extrusions, industrial coolers, 
metal fabrications and paper. A 
year ago. it won a long-running 
£5.45 m takeover bid for East 
Lancashire Paper Group. 

Mr Morrell said he would want 
to have discussions with Mr 
Roger Doughty, chairman of 
Marshalls. "I cannor say how 
they will react, but I would be 
very happy to talk on a low key 
basis just to see where wa arc.” 

Marshalls fought off an unwel- 
come takeover bid from Grove- 
bell Group last year. 


Hawley Group may sell 
43% Cope Allman stake 


BY CHARLES BATCHELOR 

HAWLEY GROUP. Mr Michael 
Ashcroft's services company, 
hinted yesterday that it may sell 
its 43 per cent holding in Cope 
Allman, the packaging, engin- 
eering and fruit machines group. 

Tbe increase In the value of 
Hawley’s stake in Cope, a com- 
pany outside Hawley's care busi- 
ness area, is threatening to give 
tbe holding und Ue Jfro mine n ce 
in Hawley's business structure. 

If the Cope holding, presently 
worth £45m compared with 
Hawley's market worth of about 
£l70m, Is put up for sale it 
could form the basis for another 
company to launch a bid for 
Cope. 

Hawley has been simplifying 
its group structure in recent 
months in an attempt to meet 
criticism, of the diversity and 
complexity of its activities. 

Mr Ashcroft, chairman of both 
companies, wrote to Cope share- 
holders yesterday saying that 
“as part of a major review of 
Hawley’s objectives it has con- 
cluded that it is difficult to 
justify the retention of a 
minority interest of such size in 
a company which is outside its 
core business.” 

The boards of the two com- 
panies are working out a solu- 
tion in the best interests of 
Cope’s shareholders and 
employees, he added. 

Hawley bought most of its 


holding in 1983 when die Cope 
share price was about 7 Op per 
share. It finned a further 2p yes- 
terday to 262p per share. Hawley 
fell lp to 83p. 

Tbe Cope holding is now 
worth more than a quarter of 
Hawley’s market capitalisation 
compared with only 10 per cent 
two years ago- 

Cope’s p re- t ax -profits' hive - in- 
creased by more than 500 per 
cent over that period to £14_3m 
in the year ended June 1985. 

“The association between the 
two companies has been benefi- 
cial for everyone concerned.” 
Mr Ashcroft said. 

The wording of Mr Ashcroft's 
letter apears to preclude Haw- 
ley bidding for the rest or Cope. 
With Cope's price-earnings ratio 
at about 12 and Hawley on seven 
such a move would lead to con- 
siderable dilution, of Hawley's 
earnings. 

Hawley’s efforts to simplify 
its group structure have in- 
cluded an agreed bid launched 
in September for tbe outstand- 
ing 25 per cent of Insight Group, 
a tour operator. 

Last month Hawley announced 
nlans to sever links with Mr 
David Wickins’s British Car 
Auction Group (BCA) by the 
ourchase of BCA’s 46 per cent 
holding in Midepsa Inter- 
national. formerly the two com- 
panies' joint investment vehicle. | 


Bryant 


Audited results for year ended 31st May, 1985. 

ONE HUNDRED YEARS OF BUILDING 

“Our private homes activity continued successfully 

The construction division increased its profit Our 

associated companies, engaged in homes development 
and property investment made a useful profit contribution 
of over Elm." CHRIS BRYANT - CHAIRMAN. 


Turnover 

Profit before taxation 
Taxation 
Dividends 
Earnings per share 


1985 

£*000 

120,483 

11,680 

5,081 

2,654 

8.2p 


1984 

£*000 

119,433 

11,301 

3,954 

2,414 

9.2p 


Copies of the 1985 Annual Report and Accounts may be 
obtained from the Secretary. 

Bryant Holdings pic 

Cranmore House, Cranmore Boulevard, 

Solihull, West Midlands, 890 4SO. 


Homes Property 
Construction 


London 

Shop 

director 

sacked 

By HkftaeJ CaswH, 

Property Correspondent 

SIR CYRIL BLACK, the for- 
mer chairman of London 
Shop Property Trust, yester- 
day launched an outspoken 
attack on the present direc- 
tors for their decision to 
seek tbe immediate removal 
of one of their colleagues 
from the board. 

Sir Cyril, who retired as 
chairman in 1979, re-emerged 
at the property company’s 
annual meeting at London’s 
Savoy Hotel to warn the 
board and shareholders that 
they were in grave danger of 
perpetrating a " monstrous 
injustice " by seeking the in- 
stant dismissal of Mr Sidney 
Farr, one of the six-man 
board. 

Despite his intervention, 
shareholders voted to sack 
Mr Farr, who Joined the Lon- 
don Shop board in 1981 and 
who, two years later, signed a 
service agreement which was 
due to nut until the end of 
1988. The agreement was 
terminated earlier thia year, 
however, because of board 
dissatisfaction with his per- 
formance. He wax asked to 
resign. 

Animosity 

Mr Farr remained on tbe 
board but subsequently issued 
a writ claiming damages 
against the company for the 
wrongful termination of his 
agreement. A statement of 
claim has this week been 
lodged with the courts and 
th, company intends to con* 
test the action. 

Mr J. Hugh Jones, London 
Shop’s chairman, told share- 
holders that there was no 
personal animosity behind tbe 
decision to seek Mr Farr’s 
removal from the board. His 
codirectors had, however, 
been unanimous in believing 
that their colleague had 
failed to perform his duties 
satisfactorily. 

Mr Farr's codirectors 
claimed that he had worked 
“ excessively short hours,” 
had not achieved executive 
control over Knight & Co. 
and- had failed to arrange for 
a valuation jn. .advance of an 
Issue of debenture stock 

A statement read out on 
behalf of Mr Farr, who had 
executive responsibility for 
Knight & Co (Services), the 
gronp’s principal property 
subsidiary, said he “utierly 
rejected ” charges that he bad 
failed ot carry out his respon- 
sibilities. He claimed that his 
summary dismissal as a 
director would be “ unwise 
and “ unjustified.” 

Sir Cyril, who unsuccess- 
fully attempted to postpone a 
vote on Mr Farr’s dismissal 
until court proceedings had 
been concluded, said it would 
be wholly premature to 
anticipate what the courts 
decided. 


Departure 


He said Mr Farr had served 
the company well and that 
shareholders were not in a 
position to judge exactly 
what had taken place. * If we 
do remove him from the 
board, we are accepting the 
board's view and making a 
judgment in a matter on 
which we are not competent 
to decide. What if the courts 
find in Mr Farr's favour, bow 
should we look then ?” 

Sir Cyril said that the 
board was “ not exactly over- 
endowed with property ex- 
pertise** and that Mr Farr’s 
departure would leave control 
largely in the bands of people 
who had spent their lives in 
M banking, merchant tp*" Mn c 
and apple growing.” 

Mr Jones refuted sug- 
gestions that the company 
was light on property talent 
and added: “ Mr Farr Is 
suing the company and ft Is 
unthinkable that a colleague 
who has issued a writ against 
It should continue to sit ou 
the board.” 


Jason Crisp looks at the UK’s second largest share issue 

Switching on to Cable 


jyST A YEAR alter the flotation 
of British Telecom the public 
is to be subjected to another 
round of telecommunications 
raz zama tazz. Over the next five 
or six weeks television and 
press advertising will be used 
to whip up enthusiasm for Cable 
and Wireless, the international 
telecommunications carrier. 

Although the company is 
almost unknown to tbe general 
public is the UK, it is to spend 
about £3m trying to generate 
some of the same excitement 
that was stimulated for the very 
familiar BT. Potential share- 
holders are likely to be reminded 

of its strong position in Hong 
Kong and its ambitions in the 
fast-growing^ economies of the 
Far East. They can also expect 
to hear of the meat potential 
of Mercury in Britain which 
competes directly with BT. 

In early December investors 
and existing shareholders will 
be offered shares amo unting to 
about 31 per cent of the equity 
which will raise roughly £900m. 
It is tbe second largest equity 
issue in Britain after BTs £4bn 
privatisation last year. 

The largest part of tbe shares 
being sold is the Government's 
remaining 22.7 per cent stake 
in the company. In addition 
Cable and Wireless Is taking 
this opportunity for a one-for- 
eight rights., issue which should 
raise £3O0m even though its 
immediate need for the money 
is not particularly pressing 

However, over the next few 
years ir will have substantial 
outiyas in Mercury ink in the 
UK a transatlantic optical fibre 
telephone cable, other cub- 
marine cables in the Far East 
together with expansion in the 
US. The company has also 
dearly got an eye on Japan 
where the telecommunications 
business is being liberalised. 

The Government can expect 
to raise more money from tbe 
sale of its final 22.7 per cent than 
from disposal of the other 77.3 
per cent over the past four years. 
The Government sold an initial 
49.4 per cent stake In Cable and 
Wireless in 1981 in one of its 
first acts of privatisation. 

It raised £224 m gross with toe 
Initial sale and £275m when it 
sold a further 22 per cent two 
years later through a tender offer 
which failed to attract investors 
leaving 30 per cent in the hands 
of toe underwriters. 

Cable and Wireless has been 
one of toe most successful com- 
panies to have been privatised 
by the Government When the 
shares were first sold it had pre- 



tax profits of £ 64.1m on sales of 
£294.9m. Earlier this year tbe 
company repotted profits of 
£245 .2m OU a turnover of 
£361-5m add its- shares dosed 
yesterday lSp higher at 6l3p- 

Cable and Wireless--* rather 
conservative company— has not 
ben particularly specific about 
its strategy other than to con- 
firm that it is simply, a telephone 
carrier. It has disposed ol several 
small operations in other activi- 
ties such as computer mainten- 
ance. 

But it is generally understood 
that Cable and Wireless is try- 
ing to become toe first global 
telephone carrier. Tbe main 
legs of this network will be Bong 
Kong and the UK together with 
a trans-Atlantic telephone cnble 
to be built at the end of this 
decade. 

The company's greatest 
strength is in the Far East, par- 
ticularly Hong Kong where it 
has a franchise to operate the 
international telephone business 
and has a majority holding in 
the Hows Konc Telephone Com- 
pany which provides toe local 
telephone service. 

Its second most important 
operation is in Bahrain hi tbe 
Middle East where it Operates 
toe internal and external com- 
munications through a company 
In which it holds s 40 per cent 
stake, after a restructuring at 
tbe time of the Initial flotation. 

The greatest new development 
for Cable and Wireless is 
Mercury in Britain. Mercury 
was set up four years ago with 
the Government's encourage- 
ment to provide ' a limited 
amount of competition for 
British Telecom. At that time 
it was a joint venture with BP 
and Barclays Merchant Bank. 


The Intention was to provide a 
leased Hoe poinr-to-poinr service 
within a limited part of England 
with no International connec- 
tions. 

For some time there was con- 
siderable scepticism about Mer- 
cury's ability to survive and 
Cable and Wireless bought the 
other partners' shareholdings. 
Since then there has been con- 
siderable legal, regulatory and 
business changes at Mercury. 

As Or result it is now planning 
to offer a full dialled service to 
the entire country together with 
(highly profitable) international 
connections. Mercury received 
its greatest boost last month 
when the Office of Telecommuni- 
cations ruled on Mercury’s inter- 
connection with BTS own net- 
work. _ . 

That ruling was . regarded as 
highly favourable to Mercury 
and ax a result Cabltf and Wire- 
less Is increasing and bringing 
forward its investment pla ns for 
toe new network. About £2Mm 
had been earmarked for Mer- 
nmry’s capital plans which 
included building a figure of 
eight optical fibre network in 
England, a limited local network 
in London, satellite earth 
stations for International calls 
and three large telephone 
exchanges. 

Total expenditure is now 
expected to be about £300m 
which will Include an- early 
introduction of links to Scotland 
and Wales. Abo under considera- 
tion is an extension of the 
London network and another loop 
running south from London to 
Brighton. Southampton- ■ and 
possibly Bournemouth, 

One of the company’s most 
ambitious projects is- to build two 
trans-Atlantic telephone cables 


as part of a Jotiit vemu*a with 
Tel-Optic in the UK The c a b l ea — 
the first not to bo owned by 
national telephone administra- 
tions— -are expected to coat vp lo 
SSOOm. ■ 

M the mommit.tt tit a. 5930 
venture. It is net yet jdear 
whether other investors will; join- 
toe two. There is- also, -some 

uncertainty if TeWptie. backed 
by US investors led by E. F. 
Hutton, will raise the finance. 
Cable and. Wireless would .riwfcp 
like to increase its slake, but may 
face political problems, w toe 
US. When Tel-Optic and Cable 
and Wireless applied W -to* 
Federal Comm unicar Jons Com-. 
missi on for permission to build 
the cable last year toes* were 
a number ot objeetious. \ 

Coble and Wireles s fled fed 
suggestions that, ft planned to 
make any acquisitions in the 
US with the money it will raise 
from tod rights issue, ft says it 
wiH expand there but by extend- 
ing. existing activities, which in- 
clude building fibre optic tele- 
phone links between cities. . - 
In the Far East. tl& largest 
single source of revenue, the 
company bos been, expanding 
«***««, ’ where ft has- several 
joint ventures. It is also now 
looking at Japan and tt is 
significant that some of its shares 
are to be offered” there. 

The Government Is foregoing 
Its option to tbe rights issue and 
those shares arc to be offered in 
Canada and Japan. That snare- 
holding will represent about 
2.5 per cent of the enlarged 
eqniutF. Currently about 4 to 
5 per cent ot Cable and Wireless 
shares are held overseas— 
interestingly very few art held 
nr Hong K oog. , ' 

- Sec Lex 


French Kier attacks both 
Abbey and Traf^lgair JHse; 


BY FRANK KANE 

French Kier, toe UK construc- 
tion group which i9 bidding for 
Abbey, took the opportunity 
yesterday — the first closing date 
for its offer— to launch another 
attack on the Dublin-based 
builder, and to hit out at 
Trafalgar House, Kier*s largest 
shareholder. 

Aceptanees of the cash and 
share offer totalled 38.7 per cent, 
but this included the 36.4 per 
cent stake already pledged by 
Mr Patrick Gallagher's side o‘f 
the family which controls Abbey. 
His brother, Mr Charles 
Gallagher, the chairman, has re- 
jected tbe terms and pledged his 
29.9 per cent bolding against 
acceptance. 

Morgan Grenfell, which along 
with Ulster Investment Bank, is 
advising French Kier, said last 
sight that the outcome was 
“better than expected, given the 
way toe Abbey share price has 
moved.” It also suggested that 
Dublin brokers were standing in 
toe market to keep the price 
artificially high. 

This was rejected by Allied 
Irish Investment Bank, advising 
Abbey, which in turn suggested 
that most of the increase In 
acceptances came from parties 
already associated with the 
Patrick Gallagher faction. New 
acceptors, it claimed, totalled 
only 0.055 per cent. 

The release of toe figures was 
followed by a strongly worded 
letter from Kier to Abbey share- 
holders- This questioned the 
credibility of the profit forecast 
made in toe Abbey defence docu- 
ment and asked whether Abbey 
could afford to pay the resumed 
dividend which it has promised 
after a two-year absence- It also 
raid that if the bid failed the 
36 per cent family bolding 
already pledged would “over- 
hang toe market” 

In a separate statement, Kier 
went on toe offensive against 
Trafalgar House, the shipping 
and construction group which 
cast doubt on the future of toe 
bid by voting its 25.3 per cent 


holding against a t last week's 
extraordinary meeting. 

Mr John Mott, Kier’s chairman, 
appealed to shareholders to give 
their approval to the offer terms 
at the poll called for later this 
month. He said that Trafalgar 
House “ must have foreseen " 
that its attempt to place its Kier 
stake early last week would fail, 
and concluded that the “ wishes 
of Trafalgar House are very 
different from the overwhelming 
majority of shareholders who 
voted at the meeting.” 

Kier's letter to Abbey share- 
holders- wanted “you should 
carefully reflect on the validity " 
of the Abbey defence document 
It believed that the forecast of 
I£6m forecast was- “optimistic, 
given that there were six months 
trading remaining.” It also com- 
pared statements made by the 
Abbey chairman In the 19S344 
annual report with what it claims 
were the actual outcome. 

Most analysts still believe that 
the terms will have to be in- 
creased if the bid is to succeed. 
French Kier shares rose 4p last 
to 219p, while Abbey were un- 
changed at 102p. still beyond 
Kier’s offer. 


ConsGold to sell part of 
forM group 


Consolidated Gold Fields 
announces that it is to sell the 
instrumentation division of the 
Bath and Portland group which 
was acquired in a £6 1.5m offer 
in January this year. 

The buyer is a newly formed 
company and its shareholders 
include a consortium of institu- 
tional investors and senior man- 
agement of the division. 

The consideration • payable 
(subject to adjustment between 
now and completion before tbe 
end of the year) is £10-3m cash 
with the new company assuming 
debts of some £700,000. The 
remaining Bath and Portland 
activities have been integrated 
with the construction interests 
of ConsGcfld’s Amey Roadstone 

Mr Rudolph Agnew, chairman 
of ConsGold, told shareholder* 
at the annual meeting that 
“before the end of the decade 
over a third of your company’s 
beneficial interest In gold pn^ 
Auction will be outside toe 
Republic of South Africa.” At 
present its gold interests are 
largely in South Africa and 
these provided over 35 per cent 
of last year’s pre-tax profits. 

He pointed to this week’s 


announcement- of the new 
Chimney gold discovery In 
Nevada, an open-pit mining 
prospect reckoned at present to 
contain close to 2m ounces of 
gold 

Given tbe necessary state and 
federal authorisations Chimney 
could be ft i production in 1988. 
Its gold grade is much higher 
than that at tbe group's Mesquite 
mine in southern California and 
thus will have “much lower” 
gold production costs than those 
at Mesquite which have been put 
at around $200 per oz. 

Sizeable new ore reserves have 
been discovered in the Mesquite 
area and the mine is expected to 
reach production by end- 
Febmary at an. annual rate of 
over four tonnes of gold. 
-At tbe ConsGold meeting Mr 
Agnew was questioned about 
toe group’s interests hi Namibia ■ 
and South Africa. According to - 
the Namibia Support Committee 
and other anti-apartheid groups, 
Mr Donald Anderson, MP, the 
Labour Party spokesman on 
Africa, is- tabling parliamentary 
questions on 'Wednesday regard- 
ing Gold Fields’ UK Govern- 
ment contracts. 


WOODCHESTER INVEST- 
MENTS, .Dublin-based equipment 
leasing and finance * company, 
has announced a record I£ 710,451 
(l£331,719) m pre-tax profits for 
the six months to September 30 
1985. An interim lip fl.25p 
adjusted) dividend is being paid 
and a second interim of 2.5p (2p 
adjusted) is proposed in lieu of 
a final for the year to end- 
December. Stated earnings are 
ahead from 4.7p to 9.6p, or fully 
diluted from 4.6p to &2p. 


NOTICE TO HOLDERS 

PROVINCE DE QU&BEC 
Up to USStOO jQOOCOG 

1«« BONOS 198S EXTENDABLE AT7HE MMWWCCDatff OPTO* ID 1993 
In acconfencs wi* Cowfitioc 4 ol tha Bond, My Bondholder tasOte rtnfflw exercis- 
abta within tha period commencing on tsrJflfy 1385 and ending on lft January 1988 
and mx thereafter, to have tho maturity of any Bond hrid fty MnraiOiNM a» W July 
1993. Such ritfrt may to sxBfdnd ty sononder of such Bond at lha office either 
Banqua Mosiibz Luxembourg, 39; AJIae Schaffer. Luxembourg, or Swiss Bank Cor- 
pwviion, 1 AaschanvontaO, Bests, Switzerland (the Exchange Agents) with the 
notice ot election to extend nativity printed on the relative Bond Arty completed. Foi- 
lowtng such surrender, the Exchange Agent will cancel such Bond and issue ■ 
replacement Bond (with coupons attached) for tha extended maturity to Tat Jbfy 1933. 

BhHUBS TWIST COMPANY. UmMH 

Fiscal Agent 

8th November, 1985 


DIVIDENDS ANNOUNCED 


Continental^ ...2 
Drayton Cons Tst 
Dualvest 


Ftundinvest 


lyzack Turner 


Woodchester Inv ... 


..tot 

2J8 



2 



6 

1 tot 

6 

Dec 20 

5 

— 

17.5 

Jot 

6.6 

Jan 6 

6.2 


14.2 

.Jot 

0.8 

Jan6 

03 

— - 

2.7 

..tot 

0.45 

Jan 3 

0.45 


1.35 

-int 

2 

Jan 8 

1.7 

— 

4 

-int 

8 

Jan 3 

8 

— 

28.88 

lint 

7 

— 

6 

— 

20 


7.5 

— 

6.9 

10 

8.9 

.tot 

5.97 

— 

4.73 

— 

9.9S 

.tot 

0.89 

Dec 20 

0.89 

2.9 


.int 

0.2 

Dec 12 

0.17 


, 


4.13 

— 

3.04 

6.39 

5.11 

•tor 

0.43 

Jan 10 

0.43* 


1.67* 

.int 

1.2 

Jan 3 

1-1 



4.2 

.tot 

2.5 

Dec 16 

2.5 

— 

8.2S 

.int 

1J 


1 

_ 

5 

.tot 

0.7 

Jan 31 

— 





3 

— 

3 

4 

3 

.int 

7 

Aprils 

6.5 

— 

14.5 

tot 

1JM 

— 

1.25 

- i- 

3.25 

Lint 

2.5T 

— 

2 

4 

3.25 

.Jnt 

2.75! 

— 

2.25 


6 


Dividends shown pence per share except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues, t USM slock. 
5 Unquoted stock, f Irish currency throughout C To re Suet; 
disparity. 


Martonair International 

Manufacturers of pneumatic control equipment 


Record Sales and Profits 


Extracts from tha circulated review of the 
Chairman, Mr. Ronald Cartwright: 

Yea- ended 
31 . 7.85 31 . 7.84 


Group turnover £545m £47.901 

Profit before tax £&5m . S££5m 

Earnings per share 28p 23p 

Final dividend of B.8p per share making atolalot 

1 1 p per share, an Inaease of over 1 5% . 


★ Direct exports from the U.IC and sales by 
overseas subsidiaries accounted tor 72% 
of group turnover. 

Copies of the Annual Report and Accounts may be obtained 
from The Secretary, Martonair International p.l.c.. 

St. Margarets Road . Twickenham, Middlesex TW1 1RJ. ' 


★ Record sales and profits have been 

achieved in ayearln which there has been 

a further increase in demand, particularly 
overseas. There was some advantage 
from the comparative Weakness of 
sterling in the early part of the year, but 

for the year as a whole exchange rate 
Influences were broadly neutral. 

★ The current year has again started Well 
and group turnover is at a higher level 
than for the comparable period last year. 
In the absence of unforeseen 
circumstances, we would expect afurther 

improvement In turnover and profits fn 
the coming year. 


The RRST name in Applied Pneumatics 


Martonair 


?t 






U» t s 


l 9$i 




3 ioini 

'» Hu- L'S ■K' ur «»r. 
:r >« , l*li,m c 


5'"^'"™ *■% 

!') h^S’ } 

.' ,"' 1 -" «**%;' <* 
1 *■«•■ Us Mat* if?* 

'•'•J 

K*l-i ip|, P 

: t: * applifd 

‘ J^nniM*,, S 
'• lsl X'-ar i|w K 5 
nf •>)>jei'iinns * 
Jmi fl , 

. J * ,l, “ 11 Plan5 

. •"liuiitjoni „ . 

U> in.ini ) ,1 Jnj. j 
ri.il.! . | S<UP ‘ - 

«**. A’£% 

.«lii.i* litirr- opi„. 

7- i-njfL 

u . r, *‘ ‘’I r'Vonatt 
“•t* *»'•«» esu 
■'•»*' « 

*> >•• alaj 

' Japan and g 
:'>A! vuir ofnsjfa 
l; '' :•*! there 

' 1 ». f u nc 

i' |, w , 

i - In In* nitfri- 

- Eij :*n Thai ^ 
v '! :< , :.r. '«*nl * 

1 • ■ the enljr 

ibnui \ 
'.'h!. 1 and Wiiij 

!;.M ntfRfr. 

. : ’ » i : t (rvr j*; t 


n»h* t.n 


iart of 
[1 group 


•>< * : ife P 

r. •. i -Ji-.-Of-t r 
, : • :•••.•> i'll Ei- 

. t - . .» m-xe 

. * • "i:. 


. . n, »!*.*■» 

.V..-P. tw 
*.;-r...r. :n !* 

. . ::•.!» 5 h- 
*s-; 

. i . mii-iCi. 

po-'l; l*‘ 
r .. t . jfc.81?’ 

. l; |l !«')- 


. ..T'e-L- 

. . , : ■ : r p 1W- 



C mTtr*M TOtS3 



*Te'° p -it 


t , e-r 

..t 




-I.'* 

-pv ' a •• 




..fl*** 

rP' 



»v 


■ J limes Friday November 8 1985 

UK COMPANY NEWS 


27 


CONTRACTS 


Normans Gronp profits 

earnings 


REDUCES) earnings at the tea 
estate in Malawi affected severely 
the interim .results of Normans 

• Group, discount food retaflen 
The group also makes and sells 
drinks and giftware and grows 
and manufactures tea coffee 
in Malawi. " 

hi ^gplte of a bigger tea crop, 
tonmver rfor the * division was 
down slightly more than S3 per 
cent to .£375,000 against £804400 
in . the comparable period last 
year., This reflects the fall in 
world tta' prices and in the value 
of: the Malawi currency against 
sterling. 

.Forthe half-year to September 
28 -MBS, .group profits before tax 
fell by 29 per cent to £753400 

• from fLOfim. However, a favour- 
able tax position In Malawi 
reduces the fall after tax to 23 

85‘*'jSK lt -* t f517 -°00, aralnst 

’xO/ifUlJO. 

#o ^rnin^per Share fell to 140p 
(2J3p) ; - T he directors propose 
■ to declare an unchanged dlvir 
. dend of 04p per share during 
January 1986, payable on March 
' ^ 

1° the group’s ™*in 
^vision, discount food retailing, 
rose nearly 20 per centto 
£42_0Gm (£3SJLlm) in ^ sic 
months, but -profits were almost 
unchanged at £886,000 (£880,000). 
-- Established -stores' accounted 
for about a third of sales growth. 
'However, although above Swfla- 
tion. their growth was lower than 
last year. 


Stores opened In the last 12 
months accounted for the balance 
of growth although losses were 
incurred at the two most recent 
openings. Hove and Eastbourne, 
where the group had not pre- 
viously had a presence. 

..The group is withdrawing from, 
the manufacture of soft drinks 
*fter carrying out an extensive 
review. The Stoke-on-Trent 
operation was closed recently 
and contracts have been ex- 
changed for the sale of Osbornes 
ot Burton-on-Trent to a company 
controlled by Mr P. King, former 
managing director of the drinks 
division. 

The consideration is £155.000. 
fully payable in cash within one 
month, in addition, rental of the 
freehold premises is £40400 
annually. The group win retain 
associated plant 

Normans puts the cost of with- 
drawing from soft drinks manu- 
facture at about £300400 after 
tax relief. This will be taken as 
an extraordinary item in the 
accounts for tHw year wwifna 
March 29 1966. * 

. The group expects tea earnings 
in the second half to remain 
weak as there is no indication 
that tea prices will improve in 
the short term. Therefore they 
would have a similar effect on 
the full year results as those now 


comment 


it is however encouraged by 
sales from its store opened in 
Poole, Dorset; last month. 


Normans' tea profits bad to be 
heading for a fall rhU year and 
a drop of over £700400 to 
£200.000 would be no surprise. 
But what did look disappointing 
yesterday was the virtually un- 
changed profit from food retail- 
ing despite a 194 per cent sales 
rise. The market was not pre- 
pared for that sluggish showing 
and earlier estimates for the 
full year, which had been as high 
as £24m pre-tax, were rapidly 
trimmed back to around £l-8m. 
The shares, however, actually 
man ag ed to inch ahead to 75jp 
— there were two reasons for 
its stability. The lack of profits 
growth can be firmly placed at 
the doors of two new stores with 
heavy front end costs— they are 
outside Normans’ traditional 
area — which lost the group 
£160400 of profit Another store 
has Just opened and it will do 
well if it washes its face in the 
second half. Management is 
ignoring immediate profits to 
build the group and the market 
rightly acknowledges that with 
an above average rating But that 
is not the only reason for a 
prospective p/e of nearly 20. The 
lade of Immediate growth and 
the whole atmosphere of the 
market has spawned a host of bid 
rumours in recent weeks. The 
company does not see an obvious 
predator — If there is one. it must 
have money to burn. 


Mclnemey 
Properties 
midway fall 


Bad weather both in Ireland 
and the UK disrupted progress 
for Mclnemey Properties during 
the first six mouths of 1985, and 
.pre-tax profits of this P nhKn . 
based builder, contractor and 
property developer,- fell from 
I£l,Q2m to I£668,000. 

; Despite this, the. directors are 
holding the interim .dividend at 
lp. A 5p total was paid in 1984 
on profits of £343m. 

Contracting, work in Ireland 
has continued to decline, they 
say, and competition has intensi- 
fied. Looking ahead, they do not 
expect to obtain contracting 
work load levels comparable to 
recent, years. 

Turnover .'for the period 
amounted to £2913m (£3348m). 
Tax took £84,000 (£51,000). 

The directors report that In 
the Middle East activity levels 
haver ■ declined significantly in 
Saudi Arabia and Bahrain, re- 
flecting the .states’ falling oil 
revenues,’ ■ 2 ' N -- ’ » - 

In the UK "the^private boosing 
market is steady' a pd work, on 
comrneseaal-dewektpmem^tfeleelsc, 
is dhaadEu^MyuauLbaFi) 
Excellent progress has been 
• made in. Portugal.' 


Grampian TV falls to £0.3m 
bat ahead of forecasts 


A FALL from £506431 to 
£281,745 in pre-tax profits is 
reported by Grampian Television 
for the sir months to August 31 
1985. As predicted by Mr Tain 
Tennant; the chairman, in his 
last annual report, profits fell far 
short of those achieved for the 
first. six months of last year but 
were, nevertheless, ahead of 
budget forecasts. 

No Exchequer Levy was neces- 
sary this time against £9,000 In 
1984. 

Turnover of this television 
programme contractor for North 
Scotland rose by 5.7 per cent 
from £749m to £74m. 

Some savings were effected by 
deferring new developments, but 
Mr Tennant says the main invest- 
ment went ahead with the 
purchase of a new outside broad- 
cast unit which should he on the 
road early in 1986. 

It is contizxfxlng successfully 
with a broad range of pro- 
grammes being produced to meet 
regional needs. Though the six 
wmwWiM under review saw a 
dedlne fn growth of advertising 

Bue:- the generm ^nctsce at 

4Qfcaiipa^3Bmndi fciftCMfi frro-; 
gxess on all fronts. 

: Hr. Tennant says a good, start 


has been made to the second 
half and prospects for the year- 
end results look promising. 

All could change, however, if 
the Peacock Committee recom- 
mends, and the Government 
accepts advertising on the BBC. 

A maintain— i interim dividend 
of 0.43p net on the recently 
enlarged share capital, resulting 
from the two-forone scrip, is 
proposed. Last year a final of 
L28p (adjusted) was paid on 
pretax profits up from £U8m to 
£123m. 

First half tax was substantially 
lower at £121,000 compared with 
£273,000, and this left attribut- 
able profits down from £233431 
to £140.745. 


Whitbread Inv. 

Net asset value per share of 
Whitebread Investment Com- 
pany, part of the Whitbread 
group, rose to- 2434p in the six 
months to September 30, com- 
pared with 188. Bp in the com- 
parable period of last year. 
Ba n tings per share juse. to 448p 
firwn JL78p- ’■ ! 

''The* "d<nhp tfhy J isMo pay an 
interim dividend of 247p net 
up from 2.17p. 


£15m missile repairs 


DOWTT ELECTRONICS has 
won a £15m contract to repair 
the guidance and control sections 
of Britain’s Sidewinder air-to-air 
missiles. 

•k 

CRXTTALL WINDOWS, part Of 
the Noreros construction divi- 
sion. has gained seven orders 
totalling £24m. A £253400 order 
has been received lor steel 
windows at the new Swaleside 
prison under construction at 
Eastchurch, Kent. This follows 
an earlier order, worth £311,000. 
for the new Gaines hall prison in 
Cambridgeshire. Another order, 
worth £533400, has come from 
the London Borough of Hackney 
for steel windows and secondary 
glazing for the refurbishment of 
one of East London's inner-city 
council developments, the Wood- 
berry Down Estate. Critiall Is 
to ' manufacture aluminium 
windows worth £372,000 for a 
major prelect in Bamw-ln- 
Fumess. Other orders include 
aluminium windows for Princess 
Bouse. Swansea (£268.000) and. 
steel windows for flats in Chester 
(£197400). 

★ 

BALFOUR KILPATRICK will 
undertake the design and 
installation of an information 
and data system for the Tyne 
and Wear Metro under a contract 
worth £Sm awarded by the Tyne 
and Wear Passenger Transport 
Executive. Electronic systems 
will collect data from over 450 
items of microprocessor-based 
equipment at 70 train and bus 
stations throughout the Metro. 
The data will be processed by a 
central computer using specially 
designed software packages. 
The data collected will be 
relayed to monitor screens at 
the stations to display detailed 
information to assist passengers 
with their journeys. Information 
will also be fed to a series of 
work stations which the staff of 
the Metro will use to enhance 
the efficient running of the net- 
work. The contract includes 
provision of a closed-circuit TV 
system for security, and installa- 
tion of 120 km of trackside 
cables for data transmission. 
Balfour Kilpatrick is a member 
of the BICC Group. 

★ 

As a result of the success of 
the development phase of the 
Tornado vide o re corder pro- 
gramme. V IN TEN AVIONIC 
SYSTEMS has been awarded 
the follow-on production con- 
tract worth £2m for the delivery 
of recorders commencing in 
1987. 

* 

ALLAN H. WILLIAMS has 
received an order worth £212,000 
for thermally broken aluminium 
curtain walling and windows for 
the first phase of the refurbish- 
ment of Ely’s department- store 
Wimbledon. The first and 
second floors of the five-storey 
department store will be glazed 
with it-SSwim clear laminated 
glass. ^ 

NET NUCLEAR SYSTEMS, Gates- 
4, ha«__won a, £3m contract 
for tabular ■air heaters -a&odated 
with coal pulverisation pffinr on 
two coal-fired boilers at Longan- 
net power station in Scotland. 


The contract was placed by the 
South of Scotland Electricity 
Board and will provide work for 
the Gateshead factory until mid- 
1086. The company is pm of 
Northern Engineering Industries. 


PRESS CONSTRUCTION has 
won a £2m contract from Eastern 
Gas for a two-year programme of 
pipelaying and repair. The work 
will be carried out in Norfolk 
where the utilities division will 
lnstal. repair and main tain dis 
trlbutloa mains and services. 

Twenty mobile crews will be 
engaged on the contract, which 
will be managed from the divi- 
sion's depot at Norwich. Press 
Construction is part of the AMEC 
group. 

+ 

HONEYWELL has been awarded 

a £600.000 contract to supply the 

London Borough of Hackney 
with a computer system to help 
plan and control the repair of 
council prooerty. The package 
includes a DPS 6/95 super mini, 
terminals, printers and DLO 
(Direct Labour Organisation) 
software. An extensive network 
Unking all user sites on-line to 
the Honeywell system will be 
provided, mainly by DOC series 
equipment from Case. This net- 
work is also planned to allow 
access to the borough’s existing 
system running on the LOLA 
consortium IBM mainframe at 
Enfield as well as the existing 
I CL ME29s in Hackney. 

* 

GEC MECHANICAL HANDLING 
has won a £L7m order from the 
British Airports Authority for 
seven telesconlc passenger load- 
ing bridges for the new North 
Terminal at Gatwiek Airport. 
GEC says the deal is a major 
success for the company. With 
the help of the Department of 
Trade and Industry's Support 
for Innovation scheme, GEC has 
produced “the only all-British 
passenger loading bridge for 
airports.” 

A prototype bridge was 
delivered to the BAA's Terminal 
Four at Heathrow several 
months ago for evaluation. The 
order for Gatwiek now 
announced has been won on a 
fully commercial basis agaiist 
keen foreign competition. 

★ 

A lifeline for divers in difficulty 
has been commissioned by Shell 
and Esso from a British com- 
pany. The dramatic advance in 
the equipment needed in an 
emergency to save divers whose 
normal breathing gas supply is 
cut off gives the UK a lead in 
world-wiae diving technology. 

A two-year contract worth 
£ 218.00 0 has been placed with 
DIVEMATICS. of North Broom- 
hill, Northumberland, which will 
develop a bail-out pack, able to 
operate at any stage to a depth 
of 450 metres. 

When developed, it will be of 
Immediate benefit in the UK 
sector of the North Sea. where 
the greatest depth in which pro- 
duction is taking place is 
180 metres. 

At present; conventional packs 
give, -about 


46 seconds of gas, 
enough fOT'-abbut'lS breaths. The 


DtveHUttica - wilt* -provide --for- at 
least 15 minutes; says the com- 
P«nL 


BRITISH-BORNEO PETROLEUM 
SYNDICATE, P.L.C. 


INTERIM REPORT FOR THE HALF YEAR TO 30th SEPTEMBER 1983 
At a meeting of the Board of Britlsh-Bomeo Pciroleum Syndicate, P.L.C. held today 
it was resolved to pay an interim dividend of 6.0p 1 1PS4/S3— 5.0p) per stock unit. In the 
hands of a United Kingdom stockholder this interim dividend is equivalent, with tin* 
applicable tax credit, to S.5l7l4p (19S4/85— 7.1429p), 

The dividend will be paid on 20th December 1935 to stockholders registered at the 
close of business cm 21st November 1985. 

The unaudited results, based on historic costs, for the half year to 30th September 
1985 are as follows: 


HnlJ-ucar to 
30th Septvmbcr 


Year to 
3Isi March 



1955 

1954 

1955 

Profit an dealing activities 

Short Term Interest receivable and other income 
Income from Investments 

Income from Oil and Gas Producing Properties 
Exchange (Loss) /Profit on Currency Conversions 

£70421 

52471 

864.068 

24,072 

(37.685) 

£226.615 

71.593 

727.105 

esa 

69.764 

£665,268 

174.S53 

1446.671 

99,714 

93.740 

Amortisation of US Oil and Gas Producing Properties 

Administration Expenses 

Consultants Fees 

Interest payable 

Exploration Expenditure in Canada 

973447 

(16.800) 

(57,906) 

(94*2) 

(69419) 

(1425) 

1,157450 

(21,153) 

(55.949) 

138,343) 

(138,055) 

( 1,4122) 

2460.246 

(4141S) 

(105.775) 

(57443) 

(286,745) 

(2.074) 

Profit on Ordinary Activities before Taxation 

Taxation 

818475 

(262,066) 

902,228 

(319,732) 

1,787,091 

1 631,943) 

Distributable Profits 

Dividends 

556409 

(270400) 

582.496 

(225.000) 

1.155,148 

17S7.500) 


£286409 

£357,496 

£367,648 

Earnings per Stock Unit 

1S.4P 

12.9p 

25. 7p 


Profit on dealing activities for the half year to 30th September 19S5 is after 
deducting £S4,07l (1SS4 £100.605) net unrealised losses for the half year. 


Net Assets of the Company and its Subsidiaries at 31st March and 30th September 
IKS, were as follows: 


Fixed Assets 
Tangible Assets 
Oil and Gas Interests 
Listed Investments held by Subsidiary 


30l)i ScpfcmbiT 
t9SS 

( Uiiuuifih'il.) 


31st March 
J!W5 

(.'lwitlnlf 


£198.167 

595441 


£215,181 

551.49S 


Current Assets 


793,708 


766,670 


Listed Investments 

2,760463 

2447409 

Unlisted Investments 

123,750 

153,565 

Debtors 

73470 

GD.9SI 

Cash at bank 

1,085,601 

965.045 


4,043,184 

4,026400 

Creditors (falling due within one year) 

1438,475 

925.614 


Net Current Assets 


2,404.709 


3,101,136 


Total Assets less Current liabilities 
Creditors (falling due after more than 
one year) 

Bank Loans 


3,198,417 


3,867465 

1,000,000 


£3498,417 


£2467,865 


The market value of the listed Investments shown above, under fixed assets and 
current assets, was £18,739,952 at 30th September 1985 and £19438.667 at 31st March 
1985 showing an unrealised appreciation of £15484,148 and £16,439.960 respectively. 


The above financial information does not amount to full accounts within the meaning 
of the Companies Act 1985. The results for the year to 31st March 1985 have been 
extracted from the full accounts which received on unqualified auditors' report and 
have been filed with the Registrar of Companies. 

By Order of the Board 

RUSSELL LIMEBEER 
Secretaries 
7th November 1985 

Pembroke House, 40 City Road, London EC1Y 2AD. 
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UK COMPANY NEWS 


Financial Times Friday November 8 1985.’ 


Renold £l.lm ahead and 
further progress expected 


A SIGNIFICANT improvement 
in pre-tax profits is reported by 
Renold, the Manchester-based 
manufacturer of power trans- 
mission products and machinery. 
Is the six months to September 
29 1985, pre-tax profits climbed 
iUm to £2.5m. 

The directors say the improve- 
ment in results is a further 
indication of the continuing 
progress of the group. Prospects 
for increased profitability in the 
second half, and therefore for 
the year as a whole, are good, 
they state. 

An interim dividend of 0.7p 
net per 25p stock unit is being 

paid — the last payment was 2p 
to a £1 unit in August, 1982. 
Earnings per share improved 
from an adjusted 1.5p to 2.3p. 

Group turnover advanced 
from £58 2m to £6Q.3m, and 
trading profit was up from £3.7m 
to £&3m, of which UK companies 
contributed £2 2m (£2tn). 
Depreciation of £L6m (£1.7m) 
was charged before arriving at 
trading profit Tax increased 
from £600,000 to £900,000, and 
after minorities of £100,000 
(same), attributable profits 

Chas. Baynes 
pays £0.3m 
for Stonegnard 

Charles Baynes, the property 
services, textile rentals and engi- 
neering group, has brought 
Stoneguard. which is engaged in 
stone cleaning and restoration. 

The purchase, satisfied by 
£300.000 in cash, represents “a 
significant expansion of our pro- 
perty services division ” and 
“gives us full national coverage 
of the stone cleaning and resto- 
ration market," says Mr Peter 
Deliar, chairman of Charles 
Baynes. 

Stoneguard, based in Ruislip, 
achieved taxable profits of 
£84,855 in the 1BS4 year and its 
net assets on November 4, 1985, 
totalled £297.0S9. 

The company was established 
in 195B and carries out most of 
its work in the City of London 
and is currently engaged on 
several contracts. 

HICHAMS, textile manufacturer, 
has reduced its holding in the 
Manchester Ship Canal Company 
by 100,000 ordinary shares to 
643,000 (16.07 per cent). 

COSALT: Intermaritime Chand- 
lers purchased 100.000 shares 
bringing its holding to 1,910.000 
ordinary (approximately 1884 
per cent). The shares are bene- 
ficially held by Intermaritime 
and the registered holder of all 
the shares to which this notifica- 
tion relates is Eardley Invest- 
ments NV. 


Renold 

SfattoPrica 


- nmm 


5-£m 

- Pre-Tax Profit 


1981 82 83 84 85 


came out at £18m against 
£700.000. 

• comment 

Renold has made progress but 
not yet quite enough to convince 
the market that the shadow of 


the 1983 rationalisation pro- 
gramme has completely passed 
over. The shares dropped back 
L5p to 0L5p in spite of the 
resumptiod of dividend payments 
after a three-year break. Trad- 
ing margins have improved by 
just short of a full point on a 
half-to-haif comparison but the 
second half traditionally con- 
tains the best news. Gearing is 
said to be falling from the 65 
per cent of shareholders’ funds 
level at the start q£ the year. 
The main battle is still to get 
stock levels down; staffing cuts, 
almost half of the once 9,000 

workforce, are in the Twain 

completed. With the shift 
away from roller chain still 
continuing — although what is 
left is now profitable — the 
emphasis is on pharmaceutical 
equipment, some of which is 
nairiy high technology. For the 
year the City is looking for 
£7 2m which has the shares on 
an undemanding prospective p/e 
of 8} and with some yield back- 
ing now coming into play the 
recent erratic price movements 
could be halted as the stock 
moves closer into line with the 
rest of the engineers. 


Dr Marwan boosts his 
Extel stake to over 8% 


DR ASHRAF MARWAN, the 
Egyptian financier, has increased 
his stake in Extel, the specialist 
newsagency and advertising 
group, from 73. to 8.17 per cent. 

Dr Marwan, son-in-law of the 
late President Nasser, first dis- 
closed an interest in Extel in 
June when he emerged with a 
5.05 per cent holding 

In a separate development. 
Extel paid £2.47m in shares and 
cash for Bridgemark (Holdings), 
owner of Cripplegate Printing 
Company and Concise Print 
Included in this deal is Seven- 
oak Print Finishers, a company 
with close trading links with the 
Bridgemark companies. 

The companies purchased 
made net profits of £25.000 in the 
year ended June 2985. Their 


net assets were equal to the pur- 
chase price. 

Extel said these acquisitions 
WOUld allow its BumzpS Printing 
Group subsidiary to compete 
more effectively for long-run 
corporate finance work and other 
high-volume colour printing. 

Extel will finance the deal by 
the issue of 235,048 shares and 
pay the remaining £1.64m in 
cash. 

• Southern Newspapers has 
bought 230,000 shares in Usher 
Walker, maker of printing inks 
and rollers, taking its stake to 
320.000 shares or 15.04 per cent 
of its equity. 

Daily Telegraph has sold 
253800 Usher Walker shares to 
reduce its holding to 125 /MX) 
shares or 587 per cent 


BOARD MEETINGS 


The following companies have notified 
dates of board meetings to the Stock 
Exchange. Such meetings are usually 
held lor the purpose at considering 
dividends. Official indications are not 
available as to whether the dividends 
are interims or finals and the sub- 
divisions shown below era based 
mainly on lest year's timetable. 

TODAY 

Interims:— Aqueseu turn. Asset 

Special Situation Trust. Ferguson In- 
dustrial. Future, HiK Samuel. Ovsnstone 
Investments, PCT. 

Finals: — Aranaon. Castle (GB) Five 
Oaks Investments. London Entertain- 
ments. London and Provincial Shoo 
Centres, Micro Focus. New Cavendish 
Estates. North Atlantic Securities. Tiger 
Oats. 


FUTURE DATES 
Interims: — 

Amalgamated financial Invest. 

Eoobric , ... 

Elliott (B.) 

GT Japan Investment Trust ... 
Gartmare American Securities 
Latham (James) — 

Mayer International ....... 

Monks Investment Trust ...... 

Moss (Robert) 

Philips Lamps 

Plantation Trust 

finals:— 

Booths m Engineers 

Imp. Cold Ctorsgs and Supply 

Maisdie Investments - 

Microfilm Reprographic 

Stockholders Investment Tat. 


This announcement appears as a matter of record only. November, 13B5. 




CHRYSLER 

FINANCIAL CORPORATION 


$2,600,000,000 

Credit Facility 

Agent 


Bank of America NT&SA 

Provided by 


Overseas Lending Corporation 

Bankers Trust Company 

Morgan Guaranty Trust Company of New York 

Manufacturers Hanover Trust Company 

The Bank of Nova Scotia 
The Royal Bank of Canada 

Bank of Montreal 

Canadian Imperial Bank of Commerce 
Chemical Bank 

Commerzbank Aktiengeselischaft, Chicago Branch 
Continental Illinois National Bank and Trust Company of Chicago 
First interstate Bank, Ltd. 

Mellon Bank, N.A. 

Midland Bank pic 

Security Pacific National Bank 

Swiss Bank Corporation, New York Branch 

Texas Commerce Bank National Association 

The Toronto-Dominion Bank 

Westpac Banking Corporation 

Letter of Credit provided by 


Feb Inti, 
falls into 
the red 
half-way 

LOSSES OF £71^00 have 
bees suffered by Feb Inter- 
national in the first half of 
1985, compared with pre-tax 
profits of £457,000. 

Mr Gordon Fisher, the 
chairman of this Manchester- 

based manufacturer of 
chemicals and retail dis- 
tributor Of ' h mlriing 
materials, explains that the 
results follow the trend 
begun towards the end of 

1984. Second half profits then 
fell from £675.090 to 
£283409. 

However, he is able to 
advise shareholders that 
action taken by the board 
strengthens tile basis for 
profitable growth, the bene- 
fits of which are being felt in 
the current quarter. Accord- 
ingly, the directors are main- 
taining the interim dividend 
at 0-K&P <Q-8855p). A final 
of 2.0I85P was paid in 1984. 

The chairman says that 
while the group has suffered 
from the decline In building 
construction activity the main 
ini psyt on trading profits has 
arisen from farther costs in 
developing distribution ar- 
rangements in certain over- 
seas markets, and also from a 
decline in •mergtw* tn the UK 
trading division. 

Group turnover for the half 
year fell from £l&92m to 
£lX54m, yielding a trading 
profit halved at £447.000 
(£896,000). 

Depredation and amounts 
written off fixed assets 
amounted to a same again 
£249,090, and there was 
interest and other «h»iiar 
charges of £168,000 against 
£94,000. The pension fund 
contribution accounted for an 
increased £101.000 (£96,009). 

There was no tax this time 
(£213,900). which left net 
losses per 10p share of 1.03 p, 
compared with earnings of 
&56p. 

The accounts also show un- 
realised ex chang e losses of 
£103,900, against unrealised 
gains of £63,006. arising from 
the provision of goods and 
services denominated in US 
dollars and related currencies. 

The half year results in- 
clude a £12,000 pre-tax loss 
(£63,000 profit) from the ■. 
group’s wholly-owned sub- 
sidiary, Andrew M. Goldie, a 
wholesaler and retailer dis- 
tributor of building and 
plumbing iweteHeic. This 
company was sold to Bisbrook 
in September. 

There was also a £165JM0 
(£10,600) gain made on the - 
disposal of group property. 


Offer for sale values 
SPP at £19.6m 


SPP, a leading UK supplier of 
pump systems for fire fi ghting 
and control' is mmfwg straight 
to the m a in market via an offer 
for sale of &5m shares u 
each. The offer values the cop- 
pany at 

Of the 6.5m shares on sale, 
R63m are new shares. The £4m 
raised net of expenses on *»ese 
will be split equally between 
redeeming outs tan din g pre- 
ference shares and funding 
! expansion.. The remaining shares 
I are being sold by existing shar p. 

I holders, indndlng directors and 
instit u ti on s. 

SPP is being brought to the 
market by Samuel Montagu and 
the broker to the issue is 
Cazenove. 

The company is forecasting 
profits for 2985 of not less than 
£2.6m, a 30 per cent increase 
over 1984. In the six months 
to Jane pre-tax profits were 
£L2m on turnover of EL4.4m. 

On the forecast and tax charge 
of 39 per cent the shares are 
being offered on a prospective 
multiple of 11.4. On the expected 
dividend of 4.75p for the year, 
the indicated yield is 5.4 per 
cent. 

Before 1983. SPP was a sub- 
sidiary of Booker McConnell. In 
that year there was a manage- 
ment buyout led by Mr Bob 
Moore, the present managing 
director, backed by Equity 
Capital for Industry, Lloyd's 
Development Capital and 
Friend’s Provident Life Office. 
The preference shares are a 
legacy of the financing of tills 
buyout 

SPP has three main areas of 
activity. Ftre control- which 
accounted for 34 per cent of 
total turnover of £30.5m in 1984. 
environmental control with 47 
per cent and industrial opera- 
tions 19 per cent. 

In each area it seeks niche 
markets within which it for 


Two discount houses hold 
Interim dividend payments 


UNCHANGED interim dividends 
were declared yesterday by two 
of London's discount houses, 
Cater Allen Hblings and King & 
Shaxson. 

Cater Allen, which is holding 
its payment at 8p, says that 
profits over the six months to 
end-October. 1985. were lower 
Than the comparable period. 

The directors say that in the 
1984 period base rates moved 
through five percentage points 
as against only one during this 
half year. Despite this lack of 
volatility, the company says that 
a good return on capital 
employed has been achieved. 

Gilt edged trading has again 
I contributed well to group profits 
and the Jersey hank has seen 
i “ further substantial growth, in 
its high interest cheque account 
business.” 

King & Shaxson. which is pay- 
ing an unchanged 2fip Interim 
dividend, says that its profits 
over the same financial period 
have been satisfactory. Discount 
bouses are not obliged to reveal 
interim figures. 

In the 198485 year Cater Allen 
reported lower profits of £3.71m. 


.Cater Allen 

[Share Prise' 

& & I 
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I Kfng& Shaxson 
1 11 ■ » » • 

1980 81 82 83 84 85 


against £3.92m. after providing 
for rebate and tax and a transfer 
for contingencies. King A'Shax- 
son's profits fell from £JLlm to 
£790,000. Both companies paid 
unchanged final dividends. 


Lower beer sales hit 
Buckley’s in opening half 


IN COMMON with much of the 
brewing Industry, Buckley's 
Brewery, which is based at 
Llanelli, South Wales, suffered a 
volume decline in sales of beer 
in the 26 weeks to September 28 
1985. 

Turnover decreased by per 
cent from £6.3 1m to £6. 02m. with 
the beer contribution falling 
from £4.79m to £4.4m. Cider sales 
were £213,000 against £224,000 
Llan minerals were lower at 
£157,000 (£181,000), but wines 
and spirits improved from 
£689,000 to £821.000. Other 
minerals were tip from £114,000 
to £130,000. 

Included in turnover were 
rents of £306,000 against £313 AX). 

Operating profits were £9,000 
higher at £599,000. The lower 
pre-tax figure — - down from 
£504,000 to £48L000— was after 
dividends of £36,000 (same) from 
a related company and interest 
charges up from £626,000 to 
£635,000. 

Mr G. W. G. Philipps, the 
chairman, said in annual 


statement that be would be 
surprised if the group's profits 
for the first half of 198536 would 
match those tor the first half of 
198485 which, despite a down- 
turn commencing in July 1984, 
were a major improvement of 
those of 1983-84. 

He now says that, in the event, 
bis prediction only just came 
about, despite a* cold Spring 
giving way to an appalling 
Summer, and despite the fact 
that available spending money 
in the mining areas was still far 
short of the pre-strike leveL 

Trading still remains difficult, 
he says, and unemployment in 
South and West Wales is still at 
a punitive leveL Nevertheless, 
helped by the move to managed 
houses, and by its machine com- 
pany acquisition, he anticipates 
an improvement in profits in the 
second half. 

The interim dividend is un- 
changed at 0-8p net — last year’s 
total was 2.7p from pre-tax profits 
Of 934,947 (£845.708). 

Stated earnings per 25p share 
were lower at 2.72p (2.95p). 


BIDS AND DEALS IN BRIEF 


Swiss Bank Corporation, New York Branch 


Arranged by 


|3| BankAmerica 


UJ Capital Markets Group 


V 

Bare ol Amencs NT&SA 


RANK MARINE International, 
part of the Rank Organisation, 
has acquired Troon Marina in 
Ayrshire. The company says this 
addition makes it the second 
largest UK marina business. 

LONDON SHOP Property Trust 
has purchased from Haidenzere 
Estates for £L8m, three Central 
London office properties in: 
King Street, Covent Garden, 
Fisher Street, Holborn, and 
Hatton Garden. These properties 


bished buildings and each is let 
to a single tenant. Current in- 
come totals £128,000 with one 
rent review in 1986 and two in 
1987. 

BRITISH BENZOL; On October 
29 Manchester and London 
Investment Trust acquired 
720.000 ordinary shares which 
taken with shares acquired 
before that date took holding to 
1.6m ordinary shares (7.1 per 
cent). 

TECHNICAJSE In te national, a 
subsidiary of Turriff Corporation, 
has reached agreement to pur- 
chase 60 per cent of Maris Off- 
Shore. sub-sea consultant and 
specialist contractor. The pur- 
chase consideration is mainly in 
respect of goodwill and amounts 
to £100,000 Initially with further 
payments during the next three 


years pro-rata to any increase 
over the present level of profit- 
ability, estimated at £75,000 pre- 
tax for 198485. 

BAT. INDUSTRIES has made 
applications for its 25p ordinary 
shares to be admitted for trading 
and official quotation on the 
Paris, Brussels and Antwerp 
Stock Exchanges. The listing in 
Paris is scheduled to be granted 
on November 25 and in Brussels 
and Antwerp on November 28. 


on a number of other conti- 
nental bourses, including Frank- 
furt and the three Swiss centres. 

INOCO: the offer for sale of 
9 -23m shares In the oil and gas 
exploration company operating 
iv Columbia, attracted applica- 
tions for a little over 10m shares. 
Broker to the issue was Statham 
Duff Stoop. 

ALFRED WALKER, commercial 
property developer, says talks 
are taking place on the possible 
acquisition of a private comtner- 
cial property development com- 
pany owened by Mr R. A. Scott, 
a director of Alfred Walker. If 
the discussions are successful, 
shareholders will be asked to 
approve the proposed trans- 
action which would involve the 
issue of ordinary’ shares in 
Alfred Walker to Mr Scon. 


banking 

DEPARTMENT 


■ loereaMtHFAor. 


leadership, within the UK apd 
internationally. 

Last year the TJK accounted 
for 49 per cent of turnover, the 
Middle East and Africa had 29 
per cent. Europe 14 per cent, 
Asia and Australasia 6 per cent 
and the Americas just over 2 
per cent. 

Mr Moore accepts that the 
company's main growth prospects 
in the fire fighting business are 
overseas. 

Tn the Middle East -the com* 1 
pany is benefiting the post- 

boom era. " Things are start- 
ing to born down cow and they 
want fire protection systems,'* be. 
said- SPP also gains more from 
infrastructure, development than 
from big. capital projects, be 
added. 

The low contribution from, the 
US is something the company 
wants to change — through 
acquisition. However, any 
expansion into new areas has to 
bear in the need not, to 

enter into direct competition 
with existing customers, said Mr 
Moore. 

• comment 

SPP is a niche business which 
will be attractive to investors 
looking for steady growth rather 
than dramatic gains and the 
decision to go to the main board 
rather than the USM possibly 
reflects this. On a prospective 
multiple of 1L4 the offer sug- 
gests a rating comparable with 
that of the engineering sector. 
There should be Utile doubt that 
the puU of Cazenove and Samuel 
Montague will be enough to get 
this one away, perhaps they 
already have, but there is little 
generosity in the pricing. Pros- 
pects look modest riven the . 
strong position in the UK market . 
and the costs involved in going 
into the US. One for the long 
haul rather than a blaze of glory. 


. liabilities 

— -■ 

RSwaanJ’otUr Accounts. 


£ 

J 14,583.000 
J 8,185.861,680 
„ 8MJW1,138 

. 4 ^atoferijai 
! ^848,678^09 


4 


—LM4. U*14K 


480,758 f -- iyn»- 

4,545,673,608 ' 


ISSUE DEPARTMENT 


UABtUTlES 

Notes in circulation 

Nows In tantdie Department. 


ASSETS 

Oovommant Oatt. 

Other Government Securities. 
Othor Securities _ — — 


SB8 j_£ ■’BS 3B 

18.010.000. 000 [ + i^oqg,qo» 

i aggJlss 

12.020.000. 000 ; + 10.000,000 



The Interim Statement 
for the half-year ended 31st October 1985 

Profits for the six months to 31st October, 1985 
were lower than inthe comparable period last 
year In the 1984 period.base rates moved 
throughfive percentage points a&aga inst only 
one during this half yean notwithstanding this 
lack ofvolatility. a good return on capital 
employed has been achieved. 

Giit edged trading has again contributed weH to 
the Group profit 

Our Jersey bank has seen further substantial 
growth in its High Interest Cheque Account 
business. 

The Board has declared an interim dividend of 
8p per £1 ordinary share (1984: 8pJ. 

The dividend will be paid on 3rd January. 1986 
to those shareholders registered atciose of 
business on 5th December. 1985. 

Cater Alien Holdings PLC 

.. . -1, King William StreetXondonEC4N 7AU - 
Telephone: 01-6^3 20^0 


Granville & Co. Limited 

Member of Tbs National Association of Security Dealers 
and Investment Managers 

8 Lovat Line London EC3R 8BP Telephone 01-621 1212 

Over^the-Counter Market 


High Low ‘ Company 
148 123 An. Brit. Ind. Ord, . 
161 136 Ass. Brit. Ind. CULS. 


Grass Yield 


Company Price Change div.(p) % Actual taxed 

1. Brit. Ind. OFd. ... 131 — 6.8 S.O 7.3 8.7 


— 10.0 7.3 — — 


77 

43 

Alnprunq Group ...... 

69 



6.4 

108 

9.8 

12JB 

48 

28 

Artnitaga and Rhodes... 

4S 

-as* 

4.3 

9.6 

5.6 

B.7 

-166 

106 

Sard on Kill 

165 

— 

4.0 

2.4 

20.9 

21.7 

64 

42 

Bray Technologies 

64 

— — 

3.9 

7.2 

6.8 

7.8 

201 

150 

CCL Ordinary 

150 

— 

12.0 

8.0 

3.7 

3-5 

162 

103 

CCL llpc Con*. Pf. 

103 

— 

15.7 

15.2 



130 

10 

Carborundum Ord 

12Sxd 

— 

4J 

3.9 

6.2 

9.7 

90 

83 

Carborundum 7-Hpe Pf. 

93 

— 

10.7 

11.6 

— 


73 

46 

Deborah Services ...... 

68 

+ 1 

7.0 

12.5 

8.8 

7.7 

32 

21 

Frederick Parker 

21 

— 


_ 

— 


83 

33 

George Blair 

77 

— 


_ 

3.1 

6.7 

60 

20 

Ind. Precision Castings 

4Sxd 

— 

3.0 

-6.8 

11.9 

9.8 


210 177 Isis Group . 185 — 

124 101 Jackson Group 106ml — 

2B5 213 Jamaa Bumxigh 268 — 

95 83 Jamaa Burro ugh 9pcPI. 95 — 

96 71 John Howard and Co... 75>rd —1 

180s — 


225 100 Linguaphone Ord. ...... 


100 

90 

Linguaphone 10.5pc Pf. 

90s 



16.0 

18.7 

660 

300 

Mini house Holding NV 

570 


6.9 

•1.2 

120 

31 

Robert Jenkins ......... 

76 

— 



BO 

28 

Scnittona "A” ......... 

31 


_ 

— 

92 

61 

Torday end Carlisle 

68 



5.0 

7.4 

44* 

320 

Treviso Holdings 

326 


4.3 

13 

38 

17 

Unilock Holdings ...... 

36 


XI 

5.8 

117 

81 

Walter Alexander 

117 

— 

8.6 

7.4 

24/ 

195 

W. S. Y sb tea 

200 

— 

17.4 

8-7 


14.2 21 J 
7.1 7.1 

8.5 66 

6.0 9.4 

6.6 8.9 

24*9 23~ 
OS 21.7 
— 7.9 

3.4 6.2 

18.6 18.2 

9.8 9.6 

6.8 8.1 
. 5.7 . 9.8 


S "Suspended. 

Prices and details of setvices now available on Prattti, page 48146 


BASE LENDING RATES 


ABN Bank 

Allied Dunbar & Co ... 
Allied Irish Bank ...... 

American Express Bk. 
Henry Ansbacher ...... 

Amro Bank 

Associates Cap. Corp. 
Banco da Bilbao ......... 

B»nk HapOSlim 
Bank Leuml (UK) 

BCd 2 

Bank of Ireland 

Bank of Cyprus 

Bank of India 

Bank of Scotland ...... 

Banque Beige Ltd ...... 

Barclays Bank 
Beneficial Trust Ltd — 
Brit Bank of Mid East 
I Brown Shipley 
CL IBank Nederland ... 
Canada Permanent — 

Cayzer Ltd 

Cedar Holdings ......... 

■ Charterhouse Japhet.. 
Choulartons** 

Citibank NA 

Citibank Savings 
City Merchants Bai 
Clydesdale Bank 
C. E. Coates te Co ] 
Comm. Bk. N. Eas 
Consolidated Credl 
Continental Trust ] 
Cooperative Bank ; 

The Cyprus Popul&j 
Duncan Lawrie 

E.T. Trust 

Exeter Trust Ltd , 
Financial & Gen. 

First Nat Fin. Corj 
First Nat Sec. Ltd 



■ Guinness Malum ...... U4% 

■ Hambros Bank ......... ll|% 

Heritable & Gen. Trust 11} % 

■ Hill Samuel ...............SlZ}% 

C. Ho are A Co 11}% 

Hongkong & Shanghai 114% 
JOhnson MattbeyBkrs. 114% 
Kn owsley & Co Ltd ... 12 % 

Uoyds Bank 114% 

Edward Manson & Co . T£}% 
Meghraj A Sons Ltd ... 11} % 
Midland Bank ll}% 

■ Morgan Grenfell 11}% 

Mount Credit Corp. Ltd 11}% 
National Bk of Kuwait 11}% 
National Giro Bank ... 11} % 
National Westminster 11}% 
Northern Bank Ltd ... 11}% 
Norwich Gen. Trust ... Ilf % 

People’s Trim 12}% 

PK Ftoans. Inti. (UK) 12 % 
Provincial Trust Ltd ... 13*% 
R- Raphael A Sons ... 1X}% 
Hoxburghe Guarantee . 12 % 
Royal Bank of Scotland U}% 
Royal Trust Co Canada 11}% 
Standard Chartered ...1)11} % 

TCB ....... — 11} % 

Trustee Savings Bank 11}% 
United Bank of Kuwait U}% 
United Mizrahi Bank.. 11}% 
Wbstpac Banking Corp, 11}% 
Whltewsy Latdlaw ... 22 % 
Yorkshire Bank ... 11}% 

■ Members of tiro Accepting Mouses 

Couimluee. - 

* Z'4& 8.00%. 1 -month 

Top Tlar-R5O0+ at 3 
riwco 11JB1L. At can 
Whan £10.000+ remains deposited. 

* Call deposits £1.000 -and over 

8.0016 gross. . . 
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FT REGIONAL REPORT 




t 

Economic and social 

■ 'x 

- . 

decline of this once 

X '\ 

great business city 

' >,!$£ 

IK 

has forced it to 

‘•QW jT 

shed parochialism 


and to sharpen its 

£ 

image to meet the 


changing needs of 


industry today 


Bradford 



AROUND 
BRITAIN 




Self-help to revival 


Regional report 
by Nick Garnett 



Hutfft HjtAtlmJam 


A GROUP of more thaw joo 
businessmen, local politicians 
and .trade unionists assembled 
at .Bradford University two 
- m ont h s ago .to dismiss the future 
of - the '.West Yorkshire city. 


The National and Provincial is one of three of the UK’s latest building societies which are based in the 


district, forming a substantial financial sector and a 20th-century image amid the Victorian decay 


sector with 
science park. 


a thriving little is likely to grow by 15,000 over own manufacturing niches. 

• Atouristindasw^d.sub. « uSl0$0 

"33KR5M.I*™* sStfffiS"S 

TI.V WereDce. part <5, j°jj. «g < ?Jt tO j « m 1 pete win; spread of wall “ the, oaee toL 

S™?tfl-run project called Brad- changes in^Sactu^ iS 


sasi-asr-is sgtzJmsJt 


ffrrgT?!?. iMjj^ four ^ toocked Bradford Sideways. But the North to support the 
J*iJY**t 137 a tribute to its spirit number of towxuand riti 

sixth biggest by popur and willingness to, break out of the 
the parochialism of the Pennine 


lation. 

Bradford was made great on 
the back of manufacturing and. 
trade, but like so many of the 
older conurbations in the North 
and Midlands- it has lost its 
place in the scheme of things. 
Some 25,000 jobs have dis- 
appeared since the late 1970s, 
producing unemployment of 
more than 16 per cent and turn- 
ing the city into the only 


communities. 

The district which is almost 20 
miles broad at its further 
points, falls into two parts. The 
old stone-built city of 300,000 
people, with the smaller settle- 
ment of Keighley, encompasses 
most of the districts poverty 
and unemployment. The outer 
suburbs, villages and rugged 
countryside stretching to the 


large 
cities in 
way they became 
accustomed when they had their 


now 


retail action group is 
examining the problem. 

One of the new symbols of 
Bradford is an overmuscled 
Thor-like figure with flowing 


hair and beard hogging the 
city’s promotion brochures. A 
cartoon of a pinstripe-suited 
businessman looks on with a 
smile as the dub-wielding Thor 
smashes through the obstruc- 
tions to a healthy business life. 

Bradford's imaginative Myth- 
breaker literature is the most 
prominent symbol of the city's 
economic development unit The 
unit was set up to Improve the 
city's image, support local 


industry, promote tourism and which stood at £3m five years in mail order and printing. 

lesser ext cut— attract ago but is now Just under £lm. Bradford's efforts have been 
The unit's bead, Mr John aided by the West Yorkshire 


new companies. 

It runs on a yearly budget of 
£790,000, including £200.000 for 
promotion and tourism and 
£150,000 for financial incentives. 
These supplement government 
development grants and the 
textile area business expansion 
scheme under EEC funding. 
Government cuts have taken 
their toll on its capital budget 


ENVIRONMENT 


Battle to save Victorian legacy 


Assisted Area in West York- Yorkshire Bales, which make up 
shire. the district’s total population to 

But the meeting also pointed 465,000, are more affluent 
to a trend evident since reces- . Pressures oa Bradford have 
slon turned the screw on an came from three directions. Its 
already - shaky employment biggest manufacturing branch 
base: the city has done more plants like those of Resold, 
to help itself than probably any Thom and International Har- 
otber urban, area of similar size vester, shut; its' small jobbing 


in Britain. 

This has brought* 

• An economic development 
unit, which was the first of its 
type in the country when set 
up in 1979. 

• A successful if small hi-tech 


engineers declined; and wool, 
the industry that made the city, 
has shed production sites and 
employment -over several 
decades. 

Unusually for a district of this 
size, Bradford's population is 
rising. The Dumber of people 


Within the largest urban 
area of Bradford district a 
battle Is bring waged over 
the futur e of Its environment, 
Mnirt -mlTH rai pound refur- 
bishment projects and a long- 
term programme of stone 
cleaning jostle with the 
dereliction left in the wake 
of mill closures and the task 
of maintaining the council's 
housing stock with an In- 
adequate budget 
Bradford is one of the 
country’s most complete 
"Victorian stone cities In spite 
of past attentions of engin- 
eers who sacrificed everything 
am the altar of traffic flow. 
The honey-coloured sand- 


stone confers on Bradford its 
strong physical personality. 

Some £1.3m has been used 
on a refurbishment of St 
Georges Hall. £7.5m on the 
Alhambra theatre for re- 
opening In March, and £L5m 
at the Odsal Sports Stadium. 

A large site in Manning- 
ham, one of the more dis- 
tressed Inner city areas, has 
recently attracted an urban 
development grant and will 
be transformed for retailing. 
William Morrison, the super- 
market rtmin, is hoping to 
redevelop the former Inter- 
national Harvester tractor 
site, a leftover from the city's 
shrunken engineering sector. 


Smaller schemes are under- 
way or planned. The Paper 
Hall, dating from 1643, Is at 
last being restored after 
decades of neglect. The Wool 
Exchange, a fine but mhnmfi 
building that symbolises 
Bradford's history as the one- 
time centre of the world's 
wool trade, might soon find 
new life as a shopping centre. 

Yet Bradford has been 
scarred by decline and a 
starvation of cash. More than 
half its empty factory space 
is composed of multi-storey 
mills, a reminder of a once- 
great industry upon whose 
patronage many of Bradford’s 


finest civic buildings were 
constructed. 

Some inner city housing 
has the worst symptoms of 
decay and urban blight. 
More than 3,000 council flats 
will need major repair or 
modernisation in the next 
few years. Low office rents 
of £2£0 per sq ft drier 
developers on the little 
amount of suitable land. 


Bradford possesses an 
attractive commercial centre 
but the city is conscious that 
Its image to the outside world 
will be partly governed by 
the ways its physical appear- 
ance changes. 


Page, sal's it has raised the 
awareness of Bradford and 
businessmen outside the city 10 
new opportunities and helped 
create a belter image. 

“ Bradford is becoming more 
promotion conscious,” he says. 

Image is one of the city's big- 
gest drawbacks. Bradford has 
trail-blazed urban tourism and 
the unit plays a significant role 
in attracting investment for 
museums and the refurbish- 
ment of some of its grandest 
civic buildings. 

Though the paucity of new 
investment means that it Is 
difficult to attract new manufac- 
turing plant, it has lured Spring 
Ram. the ceramic and kitchen 
furniture company, into build- 
ing two new factories. 

The unit believes a lot of its 
work should be diverted to- 
wards helping local businesses 
through the supply of cheap 
loans and suitable buildings, 
and creating a better business 
climate. To that end it forged 
closer links with the chamber 
of commerce. In spite of econo- 


Enterprise Board whose finan- 
cial support has assisted a range 
of companies mainly in engin- 
ecring. It has helped to bring 
motor car production back to 
Bradford Through Naylor Cars' 
MGTF replicas. 

Brad ford inns are acutely 
aware of the decline that has 
afflicted manufacturing and the 
city's physical fabric. The social 
stresses of a city short of money 
and jobs was encapsulated in 
the booklet District Trends, 
published by the council last 
year. The conference at Brad- 
ford University and the whole 
of Project 2000 is to some ex- 
tent a response tn the findings 
in that booklet. The project is 
long-term but already there is a 
move to set up some form of a 
“renaissance" pressure group. 

Many say that an economic- 
ally healthy future is now be- 
yond . cities like Bradford. Mr 
Mark Foster, who is coordinat- 
ing the project, cannot afford to 
take that view. 

The conference felt Bradford 
must have an economic future 


mic decline, Bradford still pos- but it is not known what that 
sesses a substantial manufacture will be," he said, 
ing sector of which textiles re- A nine-month, £120,000 
mains the largest industry. The economic survey by Graham 
headquarters of three building Moss Associates under way 
societies and large operations might provide some clues. 
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TOUCH 


From a loan for home improvements 
to advice on suitable savings schemes, 
Bradford' & Bingley’s Personal Financial 
Service will help you plan to meet your 
changing needs. 

\AfeTl combine regular saving, high 
interest, regular income and tax-free 
schemes into an investment plan tailor 
made for you. And provide expert advice 
on mortgages, house insurance, even 
home improvements. J 

In short, a complete personal financial 


10. 


It’s guaranteed to help you make the 
most of your money 

Fbr more details, call in at your local 
Bradford & Bingley branch 



BRADFORD &BINGLEY 

Our plans ais built aicxindyua 
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90 °/. 


NET 


£500-£5000 



70 °/« 


NET 


UNDER £500 


Manage your money with 
instant access and no penalty. 


The new improved Money Management Account 
works wonders for your money. 

And it does it all very simply: 


INVESTMENT 

INTERES 

% net 

T RATES* 

% gross equivalent 

£5000 & OVER 

9-50 

13-57 

£500-£5000 

9-00 

12-86 

UNDER £500 

700 

10-00 


/v 

/ \ 

/ \ 

^ I am ini crested 


r. 


/ 


y mmannpngmv -v 

r money better with 


Kuwnol & Provincial 


\ 


Name. 


-'l 


Address. 


The higher the balance, the higher your interest. 
Wilh immediate access. With no penalty. 

Just fill in the coupon or call into your local branch 
for details. 

I ft the best way to manage your money. 


-Tost Code. 


-in hr 


•All interest rates quoted are correct at Ihe lime of going to press tat art retried to tanalioa. 
Gross equivalent rales apply io basic rate taxpayers, lorcrcs is credited once a 3 cat 


IAYe enclose a cheque for £ 

• Hives td m a Money Mana genic m account. j 

, Signature^ , 


National & Provincial 

Everyone's local building society 


AssestfiSSOOin -Member of the Bnikfing Societies Association- Over H(H) troches and agents. 


| llcasc send lanbcr informaiing (~~) | 

I TVier.MHamndFtl\Ii3m, FTS/11 j 

J Nwrorul & t’nmncul Building fricictr, * 

j URE UmT. Bradford, V'm Yorkshire, Rtii IHR. ^ 
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>• 

■■ -j 


•T.e 


«■» • 
j 


uf:> 

t !- 


j:-- 
?.*■• 1 




r r 


rrrrv 

i > 

£i'*v 

W 


i • ' 
d - 


l/t-l 

ill 


■s 

n ■ 
P 

c * ( 
»>• 

.fi- 

ts 








30 


Financial Times Friday November S 19S3 



THE Specialists In 

Dchaired Cashmere 
and Camel Hair. 

JOSEPH DAWSON LIMITED 

Cashmere Works, Bradford BD3 9SX. 
Tel: Bradford 721555 Telex: 5 1375 : 



N.G. BAILEY 
& GO. LIMITED 


BRADFORD 2 


EMPLOYMENT 


Job cuts eased by 
small businesses 


BRADFORD'S employment base 
has shrunk dramatically but its 
long history of spawning small 
businesses, many of which have 
grown into sizeable concerns 
across a dozen manufacturing 
and service sectors, has afforded 
it greater protection than cities 
almost totally dependent on 
branch plants. 

“ There is stillconfidenee and 
we are looking forward to 
better things to come." says 
Mr Donald Woodcock, director 
of the city's chamber of com- 
merce which, with 1,500 
members, has the biggest 
membership of any chamber in 
Yorkshire and Humberside. 

Outside the textile industry, 
engineering has taken the most 
severe beating. This started in 
the late *70s with the closure 
of Thom's television manufac- 
turing plant — once Europe's 
largest, employing 4.000 — and 
International Harvester’s tractor 
plant More recently, Renold 
has shut most of its Bradford 
operations. 

GEC machines makes electric 
motors and the group also has 


a moulded plastics business and 

small foundry in the city, but 

the company has declined as a 
major employer. 

Yet there is still a dutch of 
medium-sized engineering com- 
panies and some of the small 
genera] machinists and jobbing 
firms remain, in spite of the 
severe impact of recession and 

a familiar tale of inadequate 
investment. 

Hepworth and Grandage has 
a workforce of 1.400 and was 
one of the founder members of 
Automative Engineering. Cus- 
tomers for its piston assemblies 
include Ford, Saab and 
Cadillac. 

N. G. Bailey, whose products 
range from fire protection 
systems to instrumentation and 
control panels has its bead- 
quarters on the Bradford- 
North Yorkshire boundary. 
Other companies indude 
turbo • charger manufacturer 
Schweitzer, machine tool maker 
Dean Smith and Grace, and 
Davenport Engineering, known 
particularly for cooling tower 
construction. 


.< , 


N.G. Bailey 
making a 
significant 
contribution to 
Bradford’s 
development 
from these 
locations. 


MAJOR ELECTRICAL PROJECTS 

CUTLER HEIGHTS LANE 



CONTROL ENGINEERING 

CALEDONIA STREET 


PANEL MANUFACTURE 
RIPLEY ROAD 


A production line at Mi crovi tec 



Monthly income and l^her interest 
make it the classic investment 


It’s the classic investment when you 
want the security of high interest paid to 
you as monthly income. And Classic Key 
interest is hig h - S-SO 1 * net. is a full 2 -50% 
above the prevailing building society 
Paid-up Share rate t. 


MONTHLY 
INCOME RATE 


asm 


EQUALS 


2357 

^ GROSS EQL/n'ALENT' 

^ 5555 55555^55555555 


1 


It’s the classic investment when you 
want even higher interest. Instead of 
monthly income, you can hare the interest 
.added to your account each month. So your 
investment grows each month - to earn 
even more interest Adding up to a 
compounded annual rate onHCU net 

' COMPOUNDED r 
ANNUAL RATE 


QQ 91 


EQUALS 


M17 

GROSS EQUIVALENT* 


l 


You can open a Classic Key Account 
with any amount from £500 to £100,000. 
And, you can withdraw your money hy 
giving just 90 days' written notice. Simply 
call in at any of our 700 branches and 
agencies or complete the coupon. 


^Complete this coupon and return it to 
the FREEPOST address shown below, j 

0 I wish to invest in a Classic Key 

Account and enclose my cheque for j 

* tSBOOwiiBiiwni] • 

0 Please send me Anther information on * 
your Classic Key Account J 


Name fMc'Mn/Mba). 
Address 


FT8/11 


-All inlcrol rat’.-s are variable » is tin 1 dUTeranUoL 'Fit income taxpayers. 

Hoad Office: Yorkshire House. West gale, Bradford BD1 2AL : - Tel: (02 rl) 734822. 

TnO branches and agencies ihroughnut ihe country. 

Member <4 the Building Soneue* .Vseoamn Member of the Budding Society Investors' Protection Scheme. 
Total assets exceed S I.WWi',uOV. A member of Lmfc 


When you want a better in v estment I 

; i 

■Biac&TgSodetv^ — j 

I I 

I lb: Marketing Department, I 

I Yorkshire Building Society, FREEPOST, ■ 

| Toricshfre House, Vfestgair, Bradford BD1 IBRj 


BBA Conveyor Belts is at 
Cleckheaton and locally-grown 
companies like Hindle, involved 
in power transmission, have 
recently bees joined by Naylor 
Cars making replicas of the 
old MG TT. This company has 
returned car manufacturing to 
the city after the demise of 
Jowett in the ’50s. 

Mail order is big business in 
Bradford. Grattan, the UK’s 
third largest independent mail 
order house has its headquar- 
ters in the city and hw come 
back strongly after a difficult 
two-year trading period. Almost 
2, 1 00 of its 3.150 workforce is 
in the city. Financial analyst’s 
are talking of profits'four times 
larger this year than two years 
ago. 

Empire Stores, a little below 
Grattan in the pecking order, 
also bases its computer centre 
and buying staff in the city, but 
its distribution operations are in 
Wakefield. 

A significant printing and 
paper industry has grown up in 
Bradford partly on the back of 
mail order. It includes Wat- 
moughs, which has been reduc- 



Car production has been revived in the city through Naylor Cars, making replicas 
of the old MG TF with aid from the West Yorkshire Enterprise Board 

Brown car part suppliers has. 


ing its mail order commitments, 
moving into security printing. 
Customers include Marks and 
Spencer, Reed and the Mail on 
Sunday’s You magazine. 

Sharps Cards is now part of 
the U£. company Hallmark 
while others in the sector 
include Fine Art Developments 
(selective paper) and ’Melds. 

One sector not normally asso- 
ciated with Bradford is chemi- 
cals but Allied Colloids, a local 
business employing 1,200 
which was once one of Britain's 
fastest growing companies, pro- 
duces speciality chemicals for a 
wide range of industries. A. H. 


Marks, at Wyfce, is heavily 
engaged in agricultural chemi- 
cals while chemicals distribu- 
tor Ellison Everard has head- 
quarters in Bradford. 

In furniture, fitting and 
household equipment Magnet 
and Southern is headquartered 
near Bingley. Halifax-based 
Spring Ram. one of the fastest- 
growing bathroom and kitchen 
manufacturers, has built two 
new factories In Bradford. 

Other companies with head 
offices in the area include 
Peter Black (Keighley), which 
makes shoes and travel bags 
among other products. Charlie 


been expanding into Lancashire 
and has just gone public, while 
National Breakdown, the efr 
and commercial vehicle re- 
covery service, began - life in 
Bradford. 

Initial Services, recently 
bought by BET, has its . divi- 
sional headquarters in the city 
for Allied Industrial Services 
and Allied Workwear Services. 
Morrisons, the supermarket 
group with a £34 0m tnrnover 
and 35 outlets in the North and 
Midlands, began life in the city 
where it still bas its bead office,' 



HIGH TECHNOLOGY 


Future hinges upon Microvitec 


ONE OF the most surprising 
aspects of Bradford is that it 
possess -a genuine and signifi- 
cant pool of high-technology 
companies and a true science 
park. 

This marks out the city from 
most others of si milar back- 
ground. But in terms of employ- 
ment it cannot yet compensate 
for the closure of the Thom 
television manufacturing plant 
in the late 1970s which once 
employed almost 4,000. 

Outside the science park, 
main companies include Micro- 
vitec, which employs 420 and 
derives 85 per cent of its busi- 
ness from the manufacture of 
monitors for a range of pro- 
ducts from personal computers 
to medical electronics. 

Filtronic, set up 11 years ago 
at Baildon. has a workforce of 
80 manufacturing microwave 
filters and multiplexers for com- 
munications equipment. With a 


turnover of £1.5m, Filtronic 
sells to all the big systems 
manufacturers like Plessey and 
Racal as well as to the BBC 
and British Telecom. It bas also 
secured a toe-hold in the U.S. 

Lucas Aerospace straddles 
advanced technology and basic 
engineering, employing 470 in 
the city manufacturing actua- 
tors to help steer aircraft and 
missiles. 

The ListerhiUs Science Park 
alongside Bradford University 
is one of English Estates most 
successful ventures. Behind its 
single-storey, glass-fronted units 
some 20 companies employ 
more than 200 people. These 
range from one-man businesses 
through a range of manufac- 
turers and software and 
graphics specialists to Business 
Information Techniques, which 
employs 50 people. 

The Science Park’s 42.000 
sq ft first phase got off to a slow 
start in 1983 but eventually the 


take-up was so quick that the 
second 23.000 sq ft could not be 
built fast enough. English 
Estates is hoping to develop the 
site over the next five years to 
its maximum of almost 12 acres. 

Such a development improves 
the image of Bradford but there 
is always concern that many 
high-tech businesses that set up 
in northern cities will either 
relocate or die quickly. Most of 
the high-tech businesses in 
Bradford appear to be bappy at 
operating in West Yorkshire, 
however. 

One of the tests for the city's 
technological enterprises will be 
the way the future of Micro- 
vitec develops. The company 
started trading in 1980 in 12,000 
sq ft with 32 people. With the 
help of the council it now has 
158,000 sq ft (including a 
research centre under construc- 
tion) and 70,000 of its monitors 
have been sold in the UK to 


companies like Apple and the 
BBC — some of its sales linked 
to tiic schools computer 
programme. 

The financial Press, however, 
has not liked some of the things 
that have happened at Micro- 
vitec. Its profits stagnated and 
its share price has slumped 
among worries that it might not 
be able to resist competition 
from bigger companies. 

Mr Tony Martinez, founder 
and chairman, accepts that the 
company did not pay enough 
attention to the development of 
management services, engineer- 
ing back-up and consistent 
quality control. He says these 
have been put right, business is 
picking up and he points to 
continuing sales , growth — pre- 
dicted to be £20m this year — 
its Queens Award for technology 
last year and a broad range of 
customers including Ferranti 
and ICL. 
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Wool industry surge 
confounds sceptics 


BRADFORD’S WOOL textile 
industry has suffered a severe 
decline since the 1950s, the 
decaying hulks of empty mills 
the biggest single contributor 
to the city’s environment prob- 
lems. 

But the industry has con- 
founded the sceptics. It not only 
continues as the city's biggest 
industrial employer, but its big- 
gest companies have been bene- 
fiting from a mini-boom over 
the past three years. ** I’m opti- 
mistic " says Mr Peter Richard- 
son, secretary general of the 
Confederation of British Wool 
Textiles which bas its head- 
quarters in a large Victorian 
house within the city. 

Some of Bradford's leading 
figures believe textiles has as 
big a contribution to make to 
Bradford’s future as any indus- 
try though there are a few 
worrying trends on the horizon. 

Now employing about 14.000 
—compared with four times 
that number 25 years ago — the 
Bradford wool business is 
rooted in high quality worsted, 
a spinning method involving the 
removal of short fibres and the 
lining up of long fibres in 
parallel to give a smooth 
texture. 

In what was once the world’s 
wool capital, five big cloth pro- 
ducing companies remain — 
Parkland, the biggest, John 
Foster, Stroud Riley Drum- 
mond, S. Jerome and Hield 
Brothers. Illingworth Morris is 
selling its Saits business to 
Stroud and dosing the Salts 
mill In Saftaire. Most of the sur- 
viving companies now have the 
luxury of operating in some- 
what separate niches. 

Output from these companies 
includes worsted suit cloth, 
Alpaca for overcoats, blazer 
cloths and cavalry twill and 
furnishing fabrics. Falkland 
has recently moved into suit 
making with the purchase of 
Maitland Manufacturing. 

Apart from these cloth pro- 
ducers, Bradford's textile indus- 
try includes spinners White- 
heads, Daniel Illingworth and 
Bulmer and Luznb though the 
latter has moved part of its 


operation to Bolton. There are 
also specialist wool combing 
businesses, commission weavers, 
dyers and waste handlers. 

“The companies left are the 
ones well managed.” says Mr 
Richardson. “ Their plant and 
machinery is about on a par 
with the rest of'Europe.” 

In the wool business, every- 
thing is qualified. Mr Richard- 
son says his optimism is subject 
to a number of qualifications in- 
cluding the Industry’s readiness 
to adopt to changing fashion? 
and the outcome of negotiations 
on next year's Gatt Multi-Fibre 
Arrangement renewal. Bradford 
also needs to keep its eye on 
what its foreign competitors 
are up to. in particular-those in 
the Prato _ district of Florence 
whose flair and management 
ability largely accounted for 
the shrinkage of the city’s wool 
industry. Textile managers are 
also worried about rapidly 
sh ri n king Middle East markets. 

Profits 

John Foster which ' employs 
850 in Queensbury, overlook- 
ing the city, and whose Black 
Dyke mills gave its name to 
Britain’s best known brass 
band, presents a familiar story 
of healthier trading since the 
dark days of 1980-81. 

The company specialises in 
high quality fine mohair and 
worsted suiting, producing 
more than 3m metres of cloth a 
year. A third of output goes to 
Japan. It has made three years 
of profits though they have not 
been as high as deputy man- 
aging director. Chris Renard 
would like. Last year it notched 
up a £ 21 m turnover. 

John Foster bas spent £10m 
on plant and equipment over 
the past decade but while it has 
invested in modern spinning 
machinery it needs to update 

some of itsrweavmg equipment. 
Family owned businesses in the 
Bielle area of Italy are one of 
its biggest headaches. 

Mr .Renard sees some red 
lights flashing on the trade 
front but he says Foster profits 
will continue to rise and he 
looks to the future with 
guarded optimism. 
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Together we’ve grown. 


Empire Stores. Established in Bradford in I9I0L 
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. For almost 20 years. the University at Bradloid 
: has' played a ; . successful; part in developing the 
legions economy. Our services to mduslrv cue -& 
ordinate d/ through the Industrial .-Liaiscn' Ottce and 
die University's own limited company. Bradiord 
university Research. Ltd 

We dahe special, price’ a; -our • ccrifnhUhon ;o 
- ; a'-ctr.ai ana management. ; reining 'cnci. memon — 
d wide, range: or- undergraduate -.'and 

SKr™ •• t . 7^ generic e 

Wanacemerit. Centre* . V ‘ v ’ . ■ -'- ,e "c 3 

comp re ti’Zra v e ^ Wr-nce' do%cte»'“ 

cocoes.' 7h J serge's 

- j; i* e can oiler any help to you end 

■ '-s ui cdiihesh Please comae! the Unv-s-n , eve,:' 
Relations - Officer.. Shitiey Johnson, Uruvets’tv 
Bradford, West. Yorkshire. BD? ID? Te- 027^ 7334 ^ 








nhcr 






{ ‘»ard 

r 5Mri 

K&SfSS 

U»..r, "-Ik,’ 

Si'rvij 
UV7 
wt's-in 
i 


iw.-n 

rvi 


.PS 


ir.du trjf £i?i 

* tturUt-a,. . 

, ,h * «*55i : 

S , a *»■ *2 


h.v. sts*- 


ritec 


v P?lc iod ft 
■ • ! »k> h2 

• ■ ■ 1,I “L rnmiu. 


‘ : i «I lhribiM 

it 


, ., ■ *W. 

l! !.i;nitrf 3; 

!"»■ MUBjg 
• jI h nii^p 
‘"lupcnip 
•jMBll \ 


»»:•! 


Vn:t!!:i‘: touafe' 
; ,, v ,, iU' l ihsi it 




! 




P-lV flWR 
' •!* '•i lopBk'Bt 
r. U.. «-QpiHf.- 
■■«•/ *«n*lg 
"i 1- ’ ■!» < TEia 

Ninn-' » 

pjuns ; 

. n ih:» vj- 
■>•’■■■!■! l- f !• Jim 1 ’--. 

•• F*rrx 


!.! t. 



3S 


rown. 


rr.cv-0‘ wl V 


■ Knancial Times Friday NovemW-r- 8 1985 


BRADFORD 3 


• Report on social trends highlights the pressures of poverty 

Chronicles of a central problem 


A SMALL booklet sent to news- 
papers last year has probably 
generated as much controversy, 
heartache and band wringing in 
th* city as any other cwi» 
document. ° 

Wwfttet District Trends, 
the Changing Face of Bradford, 
produced by the metropolitan 
council, was not intended to 
give --a "balanced profile of the 
^ aimed at presenting, a 
detaued survey of the pressures 
of .- poverty, unemployment, 
population growth and derelic- 
tion that affects large parts of a 
city that does not have financial 
resources to alleviate them. 

District Trends, stated: “ In 10 
years, the district has moved 
from- full 1 employment, a super- 
ficially heal thy] oo king economy 
and relative prosperity for vir- 
tually everyone, to massive 


factory clo su res, 37,000 unexo- 
- Ployed, 50,000 people on supple- 
mentary benflt — and for 
thousands the apparent end. of 
their hopes of a decent career, 
income and lifestyle." 

Some of these pressures are 
gripping almost all Northern 
and M idland cities, some of 
w hich have endured a bigger 
contraction of their employment 
base and higher yn mp i oj m wrt. 

Yet special pressures are 
bemg exerted on Bradford. It 
has one of the lowest if not the 
lowest cost of living in Britain. 
Low house prices deter private 
building within the inner city. 
The number of children and the 
size of available workforce are 
growing principally because the 
Asian population of 60,000 has a 
high birth rate. The total non- 
white population is expected to 


rise to about 90,000 over 10 

years. 

A gradual dispersal of the 
middle class even from the 
fringes of the centre, many to 
outer villages In the district, 
has given it a lopsided social 
profile. 

The city must also cope with 
the sensitive issue of race rela- 
tions. Many outsiders pay tri- 
bute to the way Bradfordians 
have absorbed the city’s Asian 
population. But many others 
detect considerable racial splits 
in the community and In its 
schools. The Issue of Mr Ray 
Honeyford, the Drummond 
School headmaster at the centre 
of a long-running dispute fol- 
lowing his criticism of aspects 
of the city’s multi-cultural 
education policy, has appeared 
to unearth dormant tensions. 


MOHAMMED AJEEB, LORD MAYOR 


Emphasis on environment 


BRITAIN'S first Asian lord 
mayor is an optimist. “ In the 
next few years we should be 
able to have something to 
offer our young people here. 
We shall be introducing new 
skills, concentrating on the 

young.” 

Councillor Mohammed 
AJeeb, a 47-year-old born in 
Kashmir who took aver as 
Brad ford's lord mayor in the 
summer; ' is nevertheless 
conscfons of the severe diffi- 
culties facing the city. 

“We arenot affluent by. any 
standard: That .means we 
have .many social problems 
faring . us; housing, unem- 
ployment and, as we are a 
cosmopolitan city, other prob- 
lems from. time to rime.. 

“ But we 'have a strong 
social fabric- as \ a whole. We 
are the sort of people who do 
not. sweej* problems under 


the carpet. We are honest 
and very patient,” 

Mr AJeeb, a community 
worker, has lived in Bradford 
for 14 years after moving 
from Nottingham. 

His period in office has 
come at a difficult rime for 
the city. The Bradford City 
Football Clnb fire gal- 
vanised the city's spirit, but 
it was a deeply distressing 
time. -Hie Bay Honeyford 
education controversy is 
leaving deep scars in Brad- 
ford and has absorbed an 
inordinate amount of time in 
the council. 


Meanwhile the problem of 
unemployment and the en- 
vironment are worrying. But 
Mr AJeeVs sonny outlook on 
life is 1 wwdlmlnlclied- 

“ Wc§lta« textiles are pick- 
ing up. We have been able to 


attract some small industries. 
We cannot remain isolated, 
particularly in a period of 
high technology and techno- 
logical change." 

Bradford has done a lot to 
improve the appearance of 
its inner city but Mr AJeeb 
says en v i ro nm ent will have 
the biggest priority over the 
next few. years. The big con- 
straining factor Is money. 

“ Cash restrictions are 
creating problems for us. We 
need cash to educate our 
children and build homes. 
These cash restrictions are 
affecting us more acutely 
than some other dries,” Mr 
AJeeb says. 

As an indicator, Bradford 
has been in the forefront of 
attempts through the courts 
to secure greater rate sup- 
port grant froim the Govern- 
ment. 


EDUCATION 


Technological bias adopted 




BRADFORD? HAS a well- 1 
developed though unfashionable - 1 
sector. ~o£TMUghftr . .eriutafinn 
which has a pronounced and 
deliberate bias towards indus- 
try, management and 1 human 
sciences. 

The university, which grew 
out of a college of advanced 
technology. Includes a semi- 
autonomous management centre. 
Another organisation, the Brad- 
ford and Ektey Community Col- 
lege, Is tte largest of its type 
with 20,000 students, 1 mainly 
part-time. I 

The problems surrounding 
Mr Ray Hraeyford, the head- 
master whose views have portly 
encapsulated some of the wor- 
ries and stresses in inner-city 
schools wit# majorities of Asian . 

absorbed a great . 

management time 
1 HalL 

tended to mask the 

benefits Bedford demonstrates 
or a long educational history. 
This bisto y includes the figure 
of W. E. I orster, MP and Mini- 
ster of E ucation. whose 1B70 
Education Act brought all 
children i to schools. Bradford 
Grammar Jchool is consistently 
in the topldozen for Oxford and 
Cambridg University entries. 

The uaversity’s management 
centre, frnnded 23 years ago, is 
run by ifofessor Chris Higgins. 
Apart from providing a range 
of BSc Aid Master in Business 


children, 
amount 
at the Ci 
This ha 



The university, along with 
other technologically-biased edu- 
cation centres, suffered a bad 
"Knock four years ago when -its 
-government cash support was 
slashed by 25 per cent This 
forced a cut in staff from 500 
to 400 and the serapping of some 
activities, including the school 
of textiles. 


However; it still has the 
largest- number . of . sandwich- 
course students in the country 
and much of its expertise re- 
mains in electrical engineering, 
languages and applied social 
studies, with more than half of 
its work devoted to technology 
of one kind or another. 


Prof Chris Higgins, head of 
university management centre 


Administration courses, the 
centre offers training pro- 
grammes for young managers 
tailored to individual companies 
including Id, Unilever and BP 
Chemicals, the North-West 
Water Authority and Yorkshire 
Chemicals. 

It also provides advice on 
starting businesses or business 
plans and help on particular 
problems such as financial 
modelling for established com- 
panies. Total outride Income last 
year was £500,000. 


Financial cuts have at least 
encouraged the university to 
earn money from outride— a 
total of £2m— more than two- 
thtrds of which derives from 
selling research muj from com- 
pany grants or contracts. The 
commercial initiative should i T1x - 
press Hr John Harvey Jones, 
Id chairman, who takes over as 
university chancellor next year. 


Two companies have been set 
UP by the university in the past 
few years. Bradford University 
Research has notched up sales 
to Nasa, the UJS. space agency, 
and Bradford University Soft- 
ware Services has .sold its exper- 
tise through a licensee to Mit- 
subishi in Japan and to West 
German companies 
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The publication of District 
Trends upset some of the busi- 
ness community, particularly In 
the way it was promoted by the 
council in battles to win more 
rate support grant from the 
Government. But few doubt 
that it accurately encapsulates 
some of the most intransigent 
problems Bradford is faring. 

The booklet chronicles the 
growing development of 
“ poverty zones ” in which half 
of children are on free school- 
meals. The district's popula- 
tion is expected to rise from 
465.000 to 480,000 over 10 years, 
with the number of five to 15 
year olds Increasing by 10,000 
from 75,000 and those under 
five by 6 . 000 . 

People or working age might 
rise by 10,000 over 15 years 
from 1984. The council says It 
needs 16,000 new houses, mainly 
in the Inner city areas over the 
next decade and 12 new schools 
in the next five years. 

The city area of the district is 
also short of good industrial 
building land even though It 
suffers from severe derelict land 
problems. Some GO per cant of 
its empty factories are hard-to- 
let multi-storey premises and 
Victorian mills. 

Mr Derek Booth, mortgages 
general manager, at the 
National and Provincial Build- 
ing Society !□ Bradford, says 
urban development grant money 
must be secured to entice more 
urtvate housebuilding in the 
inner city. 

He is critical of the way the 
council has not welcomed the 
use of private builders for the 
renovation and private sale of 
disused council houses. Bell way, 
for example, wants to renovate a 
council flat block in Newby 
Square. 



That sinking feeling 


A poor image and paucity of 
new investment has made It 
difficult for Bradford to 
attract manufacturing plant 
to help solve some of its 
employment problems. One 
of the success stories, how- 


ever, has been the luring of 
Spring Ram, the ceramic 
kitehen and bathroom equip- 
ment manufacturer. Into 
building two factories. 
Fittings (above) are checked 
before going into the kiln. 



ST PETER'S HOUSE 


FORSTER SQ BRADFORD 


UP TO 6000 SQ ». AVAILABLE TO LET 
COMPLETELY REFUftDISHED 


CAR PARKING 


APPLY TO 


( PRtWf R 1 ! Y CONSUITAVTS 


| ( HARTFRIDSURVf YORS 

I VT.,. 0532 461161 



PARKLAND TEXTILE 
(Holdings) PLC 


Yarn Spinning 
Cloth Manufacturing 
Clothing Production 


Specialist Manufacturers Operating in Three Divisions: 

A concentration of technical, production and marketing expertise 
vital to ensure the highest degree of quality and service demanded 
by today's customers. 

Albion Mills, GreengaCcs, Bradford. West Yorkshire BD10 9TQ 
Tel: 0274 ill Til Telex: 51570 



Bradford now has real potential for ne w 
industrial, commercial and tourism growth. 
The Cityfe track record over the last six 
years has been impressive -these are 
just a few of the prestige projects already 
' completed that have made Bradford 
attractive and viable for investois;plus a 
range of exciting investment opportunities. 

1. Bradford £ National Photographic 
Museum, completed in June 1983 at a cost 
of £3,500000. Phase 2 underway. 

2. £1,000,000 plus redevelopment of 
. Odsal Stadium ; now 40,000 capacity. . 

Located close to M1/M62 axis.it has 
potential 1 to become the Wembley of the 
North. Full development brief available. 

. ' 3. The upgrading of Leeds /Bradford 
• Airpoit,with new tenninal buildings . . 
and runway extension at a total cost of 


£22 million-fuDy operational by 
November 1985. 

4. £712 million is being spent on the 
historic Alhambra Theatre to provide a 
refurbished auditorium, workshops, bars 
and restaurants. 

5. English Industrial Estates’ first 
Science Park in the heart of Bradford, 
next door to the University. Phase IfuHy let, 
phase 2 now letting. 

6. The historic Wool Exchange to be 
redeveloped as a high quality shopping 
centre. £600,000 has already been spent 
by the Council on the structure. 

Z ftime 26 acre site in Bradfords City 
Centre available for mixed development 
of retaiL DIY and Garden Centre, Vehicle 
Sales, with provision for large long and short 
stay car parks. 


8. 125 acre green field site, 8 miles 
torn city centre available for industrial 
development 

9. little Germany is a historic city-centre 
area of over 30 multi-storey warehouses 
with magnificent period facades. Ideal for 
imaginative office conversions and 
developments by the leisure industry or 
the arts. 

For a copy of the Bradford portfolio of 
investment and development opportunities 
.contact Ian Page, Bradford Economic 
Development Unit, City Hall, Bridge 
Street, Bradford BD11HY. Tel: 0274 753780.. 

BRADFORD 
ECONOMIC 
DEVELOPMENT 
UNIT S3 




inq in Bradford-fl Surprising Place! 
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TOURISM 


The attractions of Haworth, the heart of Bronte country ^helps bring in 30,000 


holidaymakers a year to the 
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Extending Technology's Frontiers 

Hepworth & Grandage uses State-o.-the-Art 
technology to produce cylinder components for 
the automobile engines of today and tomorrow. 
The innovative AEconoguide piston with its 
unique raised bearing pads to reduce friction 
and thereby improve fuel economy is just one 
example of our forward thinking. 
Hepworth & Grandage Lid. — helping to . 
secure Bradford’s future. 


>oLl 

HEPWORTH & GRANDAGE LTD 
SL John's Worhs. Bradford 
West Yorkshire Phone (0274)729595 
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Private coach ; 
hire catering for parties, 
of afl sizes- --SaS 

conference transport a speciality. 

Contact- WEST YORKSHIRE ^ 
Metro Interchange, Bradford. Tel: 0274 728731. 



MICROFIRMS 

Workshop 
venture 
takes off 


WHAT HAYS the following in 
common: the borough councils 
in Rotherham and Hull, the 
National Coal Board, a private 
developer in Derby and a co- 
operative in Liverpool? 

They have all sought advice 
on setting up managed work- 
shops from a consultancy at 
Bradford Microfilms, a venture 
in former weaving sheds at Salt- 
aire which provides a home for 
about 75 ETnali companies. 

The consultancy is an out- 
growth from the workshops 
complex and was recently pur- 
chased as a separate concern 
by Mr Frank Kuhne, the work- 
shops’ former manager. 

Bradford Microfilms was set 
up in 1979 following local 
chamber of commerce research 
into problems of busi- 

nesses. 

That research carried out by 
Mr Kuhne, then studying at the 
university management centre, 
led to £180,000 worth of equity 
and loans to set up the business. 

Some 25 people or groups are 
shareholders, including ICFC 
and the West Yorkshire Enter- 
prise Board. Barclays provided 
loans. 

Unlike some similar schemes, 
the managed workshops are 
pitched squarely at the smallest 
business, and 90 per cent of 
the 126 units available are of 
500 sq ft or less. Companies 
take a monthly licence at rents 
from £7 a week for a small 
office of 50 sq ft up to £70 a 
week for 2,000 sq ft of space. 
The 75 companies using the 
workshops occupy about 100 of 
the units. Most are less than 
five years old 


GRATTAN. 
WERE IN THE PINK 



SP JANUARY 1985 

Over the year you may 
have caught sight of our rapidly 
rising fortunes in the back pages. 

The figures go a long way 
to illustrating the kind of potent 
force we’ve become in Bradford. 
Jobs are being created, sales are 
rocketing, money's being made. 

All the more satisfying for 
us considering how our fashion 
ranges are compering directly 
- and forcibly - with the High 
Street competition. 

What exaedy is behind 

such rampant success? 


Very simply, six rampantly 
successful home shopping 
catalogues: Grattan (founded as 
long ago as 1912), You and 
Yours, Look Again, Streets of 
London, Fashion Hus and 
Kaleidoscope. 

These plus a swifter, 
smoother-service to agents and 
customers alike. 

All in all, with the general 
improvements throughout the 
company, the future's looking 
even rosier. And thar can't be bad 

for Bradford. 




mm 


H\l) 


, r r 


V . vWA S H.I 0-N- 




Grattan PLC, Anchor House, Ingleby Road, Bradford, W. Yorkshire BD99 2XG. 


Clever selling 
in a city 
of surprises 


FOR THOSE whose perception 
of Bradford is rooted in rotting 
mill buildings, grimy streets 
and comer nsb-and-cbip shops, 
Bradford is a “ surprising 
place,” as the tourist posters 
profess. So surprising that It 
has trail-blazed Britain’s urban 
tourist drive, taking the British 
Tourist Authority's Mark Henig 
award three years ago for 
being the fastest-growing 
tourist " resort.” 

The number of visitors might 
be levelling off, or even margin- 
ally declining, but it still stands 
at 30,000 package holiday- 
makers. It is also the only 
northern city benefiting from 
a tourism development pro- 
ramme sponsored partly by the 
English Tourist Board. 

Bradford’s success is partly a 
sleight of hand. Local Govern- 
ment reorganisation in 1974 
handed the district a large 
boundary encompassing gate- 
way villages to the Yorkshire 
dales, tourist haunts like 
the hillside town of Haworth 
where the Brontes lived, and 
rugged wild countryside built 
of millstone grit 

The drastic fall in business 
visitors in the wake of econo- 
mic decline still hangs heavy 
in Bradford. Spending by tour- 
ists, whose typical profile is of 
an elderly low spender, cannot 
compensate. Leeds remains a 
bigger tourist centre. 

Nevertheless. Bradford has 
marketed itself cleverly on a 
relatively small yearly budget 
of £110,000, excluding salaries, 
and exploited what it possesses. 
Some might say this has been 


done too well with shop rfpne 
dogging Haworth's cobbled 
main street and the congestion 
of coaches in Esholt village 
(the pnb is regularly fea- 
tured in Emmerdale Farm). 

S cores of towns and cities are 
trying to emulate Bradford but 
many will fail because they can- 
not provide the spread of in- 
terests on offer. This covers the 
dtVs industrial heritage, its 39 
mill shops, the Brontes, bleak 
moorland, and wn« criss-crossed 
by blackened stone walls. 

There would have been more 
to offer if it was not for the 
demolition of so much of archi- 
tectural value in the city, fre- 
quently with hardly a dissent- 
ing murmur. 

Bradford also houses the 
National Museum of Photo- 
graphy, Film and Television, a 
£2m development which attrac- 
ted £550,000 f rom the EEC in 
the face of Whitehall sceptic- 
ism. The museum, which has 
hosted one exhibition of the 
paintings and photographs of 
Bradford-born David Hockney 
and is currently showing a film 
Of a space shuttle flight on its 
five-storey Jmas screen, had its 
one millionth visitor last month. 

Bradford also sells itself on 
the back of television soap 
operas, series and feature films. 
These include The Railway 
Children, filmed on the Worth 
Valley steam railway from 
Keighley to Oxenhope; Yanks; 
Woman of Substance; Billy 
Liar: and the Dresser (filmed 
partly in the Alhambra 
Theatre), as well as Emmerdale 
Farm. 

FINANCE 



Another touch of nostalgia adding - to the Bronte mystique! the Worth Valley 

Steam Railway at Haworth 


The garage around which the 
current ITV series Winning 
Streak pivots Is a mile from 
the city centre. 

This celluloid output has be- 
come more important as a mar- 
keting aid than Bradford's most 
famous sons like J. B. Priestley 
and the composer Delius. 

Much of Bradford’s promo- 
1 tional effort revolves around 
the physical symbols of its in- 
dustrial past as the world’s wool 
capital, so dominant an influ- 
ence in the city that Bradford’s 
local politics and business com- 
munity were once in the pocket 
of its wool barons. The era of 
these magnates, with their Im- 
posing stone mansions, con- 
tinued into the 1950s, captured 
in word and on fit™ by Room at 
the Top. another product of a 
Bradfordian, John Braine. 

An area called Little Germany 
comprises 34 stone buildings, 
mainly wool warehouses with 
some ornate carving, in which 
German immigrants had their 
merchantlng heyday, before the 
turn of the century. This grossly 
under-used area is hungry for 
the inlection of money, people 
and life. 

A £15,000 study by outside 
consultants ban been commis- 


Bequeathed by accidents 


A SUBSTANTIAL Q«»wHai 
sector that Is both an import- 
ant employer and a local 
wealth generator has been be- 
queathed to Bradford, partly 
by the accidents of history 
and company mergers. 

Three building societies — - 
Natibnal' - and Provincial, 
Bradford and Bingley the 
Yorkshir e h ave their head- 
quarters in the district. The 
Provident financial Group, 
whose core business IS per- 
senal credit, is also based in 
the city. 

But the City’s fin»nrfal 
sector Is small In relation to 
that of Leeds, and Bradford 
has only a couple of stock, 
broking firms. 

The National and Provin- 
cial, formed in 1982 out of a 
merger of the Provincial and 
the Burnley is the seventh 
largest building society in 
Britain, with £5bn in assets. 
Some 790 staff occupy its 
imposing eight-storey head- 


quarters in the city centre 
which ft shares with the 
district counefl. 

The building society's com- 
puter operation Is now based 
in Burnley but Its computer 
systems design work remains 
in Bradford. Along with all 
the other company’s oper- 
ations, the ehief executive; Mr,- 
John Richardson,' says 
National and Provincial bay 
had no difficulty in recruiting 
staff locally. 

The society has been 
involved In the blanket offer 
of grant top-up mortgages 
to the residents of historic 
Hanover Square, which Is 
being refurbished. 

The Bradford and Bingley, 
the ninth biggest building 
society, is the largest 
employer in the town of 
Bingley, with 650 people on 
its payroll 

The Yorkshire, born out 
of a merger of the Hudders- 
field and the Bradford 


Permanent to create what 
now the UK's 13th ranked 
society, has its headquarters 
close to the National and 
Provincial and employs 400. 

The Provident, the subject 
of continuous takeover 
rmneura, was established In 
-“Bradford 105 years age to 
provide credit-, for working 
.people, and now employs 
mere thm 1,000 in Bradford. 
Its traditional - consumer 
credit market has more than 
lm customers, and it has 
diversified into fo"Hng ser- 
vices, insurance, vehicle 
warranties, co m puter services 
and estate agency work 
thoughout its Whitegates 
subsidiary. 

A wealth creator it may be 
and a crucial element in pro- 
viding Bradford with a mixed 
white-cellar employment 
core, but technological 
advances In handling cash 
accounts means that this 
sector will probably 
a shrinking pool of j> 



The Bradford & Bingley Building Society, Britain’s ninth It 
area and is the largest employer in 

TRANSPORT 


is based in the 


High hopes for airport growth 


PLANNERS are pinning a lot 
of hopes on the expansion of 
Leeds/Bradford airport, which 
is three-quarters through a 
£23m expansion programme and 
beginning to feel for the first 
time like a proper airport. 
This is in stark contrast to 

the city’s rail services. British 
Rail last month cut services be- 
tween Bradford and London 
from five to three a day, partly 
in recognition of declining busi- 
ness traveL 

The bus-rail interchange in 
the centre of the city, the big- 
gest of its type in Europe when 
built, is a shadow of what it 
was planned to be. 

Leeds/Bradford airport at 
Yeadon is inside the Leeds met- 
ropolitan district but only two 
miles from the Bradford boun- 
dary. It is run by a joint com- 
mittee from Bradford, Leeds 
and the West Yorkshire county 
council. With the abolition of 
the county council, a new com- 
mittee dominated by Bradford 
and Leeds, but including repre- 
sentatives from the other three 


metropolitan districts — will 

take over. 

The airporfs growth has 
been slow, partly because of 
disagreements between the two 
cities and Leeds’s more conser- 
vative attitude to expansion. 
But Brussels and Copenhagen 
will soon be added to the list 
of weekday scheduled flight 
destinations which already in- 
cludes Paris, Amsterdam, Oslo 
and Frankfurt. 

Last year 435,000 passengers 
used the airport. This is on 
course for an 18 per cent in- 
crease this year, with August 
figures 30 per cent higher than 
the same month last year. 

Expansion has included an 
extension to the runway, com- 
pleted last November, from 
5,400 to 7,400 ft. This enables 
Jumbo jets to use Leeds/ 
Bradford for the first time. The 
Canadian company Wardair is 
planning regular package flights 
to its home country next year. 

The airporfs first duty-free 
shop, run by Trusthouse Forte, 


was opened thig su m mer. 
Cargo services were extended 
two years ago, with bonded 
store and transit shed run by 
British Midland. 

The apron has been 
lengthened and new navigation 
and lighting equipment intro- 
duced. The first phase of ex- 
tending the passenger terminal 
building was also completed 
this sornmer and refurbishment 
of the original building is in 
hand. Ibis development pro- 
gramme is due to be completed 
by the middle of next year but 
there are also long-term de- 
velopment plans innl ii rilng a 
hotel and parallel taxiway. 

Trunk-road building has 
helped Bradford, though its 
economic situation might have 
been affected adversely by 
being some distance from the 
main north-south arteries. 

But the M606 motorway 
which starts on the outskirts of 
Bradford links the city directly 
with the M62 transp ennin e. the 
Ml and Al and the Humberside 
ports. 


stoned to see how that might 
be done. 

Five-Rise Locks in Bingley, a 
smart piece of 1774 engineering 
on the Leeds-Live rpool canal, 
and the industrial museum at 
Ecdeshill where some of the 
fruits of Bradford’s one-time 
motor car industry are on view, 
are two sites many Bradford- 
ians have never visited. 

At the 19th century Saltaire 
village, built by forward-think- 
ing wool captain Sir Titus Salt 
for his workers, you can sit on 
the canal ride and take tea to 
the sound of Roaring Twenties 
gramophone records . and visit 
a harmonium and reed o 
museum. The cohesion of 
stone village, made np origin- 
ally of 850 houses, might be 
under threat with the closure of 
Salt's mill. 

Tours include waterbus trips 
down the canal and “ psychic 
sightseeing " ventures, which 
encompass Dobby Stones (in 


folklore used in feeding elves), 
Celtic heads and runes found in 
and around the bid weaving 
villages. 

Bradford’s tourist marketing 
as a base for exploring the 
Yorkshire counties has given it 
a more outward countenance- to- 
wards leisure and entertain- 
ment. Two casinos, new night- 
clubs and wine bars and the 
conversion of -a -Chapel into 
an impressive Indian restaurant 
has brought some life back to 
the city. Odsal Stadium, once 
a cavernous and tatty bowl that 
crammed in more than 106,000 
spectators for a rugby league 
cup final replay, staged this 
year’s world championship 
speedway finals. 

Many are sceptical about the 
economic value of tourism to 
cities like Bradford, but bed 
occupancy in its hotels has been 
notched up to 60 per cent and 
yearly tourist spending in the 
city is put at £4fim. 


Based in Bradford. 
Superstores in 9 counties. 

Serving over 1 million customers every week. 
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Wan Morrison raid indy haw raagjned 
that he fumble begmngswnid be the kuxbbon 
at liaisons dun af 35 Surastaes in Souffles 
with a turner anraadi>ng£400 nta 
As one of the tap British Food RefaSerc we are 
trawl tnatweVe tmtyinartamed 
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CDnHwQnEE to its economy by ertpfoyingahirat 
ZJXJ0 people «i the efflr atone and buying goods 
■nth <K8awr£3Gma ye* tan tool ucsben. 

WtKfeewthXfinlhrahK^JlIyovKriMed 
to the success of our campon^ MMtutw m tun 
make a srgibent controubon 
to the pnspeniy at Bradford 


One of the country's fast growing businesses- in Bradford. 

IBDSMXI* (0274] 4M.ee 
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LASTING 
LUXURY OF 

VELVET 


MOKE PROFEBI1ES 

Otff job is to meet the ever c hangin g proDertv 
neecfc erf industry and commerce- And in Bradford, 

3fiSsS?a^in3r 

MOKE HELP 

IN BRADFORD 

ft, -J^ re 4^ 0 ’i Ii3D 5 ed - v ?* other 15 offices 

tte^xrtEngknd wth develops at ^ 

For details of our professional service and 
advice to help your Business grow, contact 

Phil Wilboura on (0302) 66865, 

Hall Cross House, 1 South Parade, Doncaster DHl 2DY 

□□ENGLISH 
COESTATES 

Mo« properties to get you going. More help to get you growiiigj 
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THE PROPERTY MARKET BY MICHAEL CASSELL 


Salomon heads for Victoria 


IN ONE of London's largest 
officelettpgs, Salomon Brothers, 
£* e Street investment 

bank bank which has been 
rapidly • expanding its UK 
business, has agreed to occuov 
Victoria Plaza, the 300,000 so 
ft office complex overlooking 
London’s Victoria Station. 

The decision represents ex- 
cellent news for the developers 
S«ycMt k>ndOB, the fnnders, 
Norwich Union, and for the 
Victoria!. office market It will, 
however, come as something of 
a -shock to the City of London 
office market and will reinforce 
recent claims that the Square 
Jiile cannot at present provide 
the type of accommodation 
now being demanded by the 
financial -community. 

With -final negotiations at a 
delicate stage, the agreement 
has yet to be pubHciy con- 
firmed, but. it is understood 
that Salomon will be taking all 
200,000 sq ft in the Plaza. Init- 
viaUy. however, the bank in- 
tends to sub-let up to one-third 
of the available floor space. 

The first £4 5m phase of Vic- 
toria Plaza, which Salomon will 
be taking, was completed in 
June 1984 by Greycoat London, 
a development partnership 
between Greycoat City Offices 
and Sir Robert UcAlpine. There 
has been criticism of the build- 
ing’s design and the weak state 
of the local office market added 
to the marketing problems. 
Initial asking rents were 
reduced and it is now under- 
stood that the new tenant will 
be paying just under £20 a sq 
ft 


Salomon's decision to leave 
the City and to establish its UK 
headquarters operation in Vic- 
toria will come as a surprise to 
the financi al community. Its 
need to centralise a rapidly 
growing London operati on was 
dear but an address in or close 
to the City was expected. The 
bank was known to have looked 
at London Bridge City, now 
being developed on the sooth 
bank of the Thames by St 
Martins Croup. 

The letting is likely to mean 
♦°at Greycoat London will now 
step up plans to develop the 
second, 350400 sq ft phase of 
Victoria Plaza, for which plan- 
n i5 g . “osent has already been 
obtained. ' 

• Comtaulds Pension Fund 
Is paying £547m to Utzons 
Commercial Properties for a 
portfolio of shops. The deal 
involves 33 units, comprising 
29 leasebacks to Coreys, two 
to Dixons Itself and two 
investment properties. Thirty 
of the shops are freehold. 

Current htfff^ from the 
portfolio is £433450, showing 
a net initial yield of 7.8 per 
cent. The properties are 
mainly situated In market 
towns and in the London 
suburbs, with nearly two- 
thirds of them hs the south 
of England. Allsop acted for 
Dixons and HQller Parker 
advised Conrtanlds. 

• Leonard Eppel*s Arrow- 
croft group has won planning 
consent for a 240,000 sq ft 
shopping complex In the 
heart of Cheltenham. The 
four-acre site will house a 


A new-found enthusiasm at Landsec House 


25400 sq ft store, 25 shops 
and a nod court and the 
project Zs expected to cost 
around W5m Debenbam Tew- 
son and Chinnocks, Bill 
Webb and Tucker Brown 
acted for Arrow cr ofL 

• A healthy rate of take-up 
has not prevented the vacancy 

rate in US office ce utm from 
Continuing on its upward 
path. According to ColdweQ 
Banker, the zeal estate 
brokers, the downtown office 
vacancy index to the US 
reached a new peak of 1&5 
per cent daring the third 

quarter of the year. A 
majority of downtown areas 
aetnaOy experienced a slight 
d own t ur n in vacancies but 
these were offset by further 
sharp rises In several smaller 
cities. Worst hit cities are 
Denver pyi yn * ! 
(24 per eeat). In suburban 
office markets, the average 
vacancy rate rose further to 
Just over 21 per cent, another 
new peak. Highest vacancy 
rates were in Houston 139 
per cent)— -with a lot more 
new space about to come on 
stream — Sacramento (29 per 
cent) and Orlando (27 per 
cent). 

• Camrose office centre, the 
30,000 sq ft office centre at 
Edgware, north London, 
developed by the Dedan 
Kelly gr ou p, has been pre-let 
to Bankers’ Automated Clear- 
ing Sendees at £19-25 a sq ft. 
Knight Frank and Rutley and 
Morgan Grenfell Laurie acted 
for Declan Kelly and St 
Qufntin acted for BACS. 


LAND SECURITIES takes a 
pride in being Britain's biggest 
property group. It takes less 
comfort from being singled out 
as the most boring. 

With a property portfolio 
valued comfortably in excess 

of £2bn and with a market 

capitalisation over twice that of 
its nearest rival, the group has 
sometimes been regarded as 
the property leviathan which 
has lest its way. 

In recent weeks, however, a 
spate of announcements con- 
cerning acquisitions and deve- 
lopment plans has caused 
something of a stir among 
observers used to long periods 
of silence from a notoriously 
reclusive management tacked 
away in New Fetter Lane. 

The group firmly denies it 
has been sitting back on its 
assets but Tuesday's successful 
jdacing of £100m worth of 
mortgage debenture stock 
underlined the full-extent of 
what nevertheless appears to 
be a new-found enthusiasm for 
the Job. It win also make it 
considerably harder for critics 
to talk about lethargy at 
Landsec House. 

The debenture issue repre- 
sents the latest and largest in a 
string of similar money-raising 
exercises In the property sector, 
involving names like Brixton 
Estate, Hampton Trust, Peachey 
and Haslemere. With an already 
disenchanted stock market not 
prepared to take the inevitable 
dilution arising out of rights 
issues, the property companies 
have been choosing mortgage 


debentures as the most 
preferable option. 

Traditionally, the 20 per cent 
level has proved to be some- 
thing of a psychological barrier 
for debenture money in the 
property sector but, with the 


early fa] 

interest rates looking slim, they 
have been prepared to go 
ahead, raising over £40 Qm 
between then over the pan few 
months: 

Earlier in the year, there was 
talk of a Land Securities' rights 
Issue — the first since it raised 
£108m in 1980 — which would 
have done little to help an 
already fragile property sector. 
Much to everyone's relief, it 
never came about and this 
week’s initiative, at a time when 
sentiment towards property has 
Improved, caused few ripples. 

The group, which has eaten 
its way through a fair chunk 
of its available cash and has 
never liked variable-rale bor- 
rowings, has managed to raise 
its £100m on terms which most 
competitors would find hard to 
heat. 

Away from its money-raising 
efforts. Land Securities has not 
been idle on the development 
circuit, having recently 
modernised over lm sq ft of 
office space in the City of Lon- 
don and the West End. But its 
traditional reluctance to say too 
much about what it is doing and 
a preponderance of “ in-house ” 
projects has helped create the 
impression of a sleeping giant. 

Any company of its size, how- 
ever, has trouble in maintain- 
ing momentum and in keeping 


up with the merchant- 
developers who have recently 
been making the pace in pro- 
perly. However professional 
and active the management, the 
sheer scale and complexity of 
the portfolio means better-than- 
average returns will be hard 

The massaging of >15 existing 
property assets is paying 
dividends is the shape of higher 
rental income — although the 
group's efforts have been 
regenerating no more than 2 
per cent of the portfolio a year 
— but Land Securities now 
accepts that, with its current 
phase of refurbishment coming 
to an end. new development 
projects will have to form an 
essential ingredient in any 
recipe for resuming asset and 
profits growth. 

The real days of growth For 
the group were back in the 
1960s and early 1970s when, 
under the guiding hand of 
Harold Samuel, it pursued an 
aggressive policy of acquisition 
and development which was to 
take it to the top of the pro- 
perty pyramid. 

Land Securities now owns 
nearly 20m sq ft of office, shop 
and industrial floor-space, flung 
as far afield as Bootle. Brighton, 
East Kilbride and Exeter. The 
portfolio includes over Sm sq ft 
In the City of London and the 
West End — where there are 
nearly 100 properties each 
worth over £2.5m — as well as 
enough shop units to fill Oxford 
Street several times over. Gross 
rental income last year reached 
£144m. helping to produce pre- 
tax profits of nearly £96 m. The 


flOOm barrier will easily be 
breached m 1985-86. 

Peter Hunt, not always the 
most forthcoming of property 
cihef executives, acknowledges 
that bis group has been concen- 
trating on keeping its immense, 
existing portfolio up to scratch 
but makes it clear that an 
increasing proportion of re- 
sources will now be directed 
towards development beyond Us 
existing properties. 

“We have carried out an ex- 
tensive. internal improvement 
programme and this will con- 
tinue m the years ahead. But 
now we feel the time is right to 
go out. create new opportunities 
and. hopefully, do something a 
little different," he explains. 

Some dues to the way in 
which the money will be spent 
have already emerged. Like 
most property developers. Land 
Securities has been keen to step 
up its exposure to the retail 
sector and, earlier this year, 
came close to funding Cameron 
Halls' MetroCentre out-of-town 
shopping development at Gates- 
head. Its recent commitment to 
the retail warehouse field 
remains firm and, despite a late 
arrival in this fast-expanding 
and highly profitable sector of 
the property development mar- 
ket. the group has made good 
progress. With an initial port- 
folio of £50m in mind. Hunt 
says the group Is already well 
on the way towards achieving 
its target. 

Most of the recent news about 
new projects, however, has 
centred on plans for further 
office development projects. 


most of them In and around 
London, where TO per cent of 
the group's total portfolio is 
located. 

In a move which, for Land 
Securities, seems positively 
adventurous, (he group is seek- 
ing planning permission for a 
major City of London develop- 
ment site which it does not own. 
The former Post Office head- 
quarters site at St SLirtins-Le- 
Grand, close to St Paul's 
Cathedral, is being sold by 
tendcr. with a November 29 
deadline. In common with 
several other major develop- 
ment companies. Land Securi- 
ties is submitting unconditional 
bids to the Post Office, which 
has consent to redevelop the 
building within the existing 
walls. 

Zn the meantime, the group 
has taken matters one step fur- 
ther and lodged a planning 
application with the City Cor- 
poration, seeking permission to 
demolish the existing buildings 
and develop over 22U.U00 sq It 
of office space- 

The group is aL->o sitting on 
another major redevelopment 
project at Grand Buildings in 
Trafalgar Square. The ^lortlid 
of entries from a design com- 
petition is now boia 1 ' drawn up 
but a start is not envisaged 
before 1987 at the earliest. 

Land Securities* new- round 
resolve will not. overnight, 
revamp its performance. But a 
fresh surge of activity by the 
industry’s leader will provide 
a welcome tonic for a market 
already well on the way to 
regaining its confidence. 


A development by 

LONDON & EDINBURGH TRUST PLC, BALFOUR BEATTY CAPITAL 6c CXWTTNENTAL 
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The largest and most prestigious office development in Paris 

PHASE 1 - 56,000 SQ.FT. SOLD TO “LE CONTINENT” JUNE 1985 
PHASE 2-50,000 SQ. FT. AVAILABLE DECEMBER 1985 
PHASE 3- 50,000 SQ. FT. AVAILABLE DECEMBER 1986 

All enquiries' 


CEAi 



25, rue d’ARTOIS - 75008 PARIS 
■■■ T6L (010 331) 4561 19 17 



eoydon 

new of F m to in 

3,000-9,100 sq .ft. ««u 

188*196 Canterbury Road, 
(fronting Parley Way) 




.Dou We glazing. 

m Gas central heating. 

Scfe Agents: 

NORMMItHUGGJ^ 


•Tbaetstoall floors. 

.Car parking. 

. MarMBentranoe.carpetiftg 
and suspended cartings. 

Davetapenr - 

clEESOm 
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Are you seeking to raise 
Finance from your Property Assets? 

Wb have clients with substantial funds 
seeking Sale or Leaseback transactions 
or outright purchase of property and 
holding companies 

AUenquMairiitrictaficanfldarKxitoMJOexinKoR^AlBCS 

EDWARDSYMMONS TW0W348454 

66/62 Wiimn Road. London SW1V1DH 


Established Property Company 
FOR SALE 

Incorporating Prime Development land 
. Ideal Opportunity for Major 
Construction/Developroent Companies 

Write Bax T6249. Financial Times. 

19 Cannon Street, London EC4P 4EY ■ - 


This announcement appears as a matter of record enfy. 
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CAPITAL & COUNTIES* 

£35,000,000 
Multicurrency Loan Facility 

/m \ ■ ■! . . . - 

J. Henry Schroder Wagg & Co. Limited 
Bank of America NT & SA 
Bank of Scotland 
Citibank, N.A. 

Morgan Guaranty Trust Company of New York 


&Schroders 


HEREFORD 

Headquarters style Office Black. 
Fully Serviced. Extensive parkin;. 
Suitable also for Hi-Tech and/or 
light industrial use. M ,000 square 
feet, plus basement stores. 

To Let on flexible terms, as to 
size, rent, etc. 

CROSS « JAMES 
St. Peter’s Square 
Hereford HR1 2PH 
Tel: Hereford (04X2) 274543 


COBHAM 

EXCELLENT OFFICE 
BUILDING 
4,100 sq ft 

Well equipped throughout 
On-aii* car parking. toaee lor sale. 
For further details contact: 
Messenger May Baveratock 
Offices Department 
Tel: Guildford (0483) 38181 


FOR SALE 

FJOwy eternises SwbrMnesrtk 
Herts, isaooo sn ft on site or 
Sli acres. For occupation, break- 
up or sltcrnaime devetopoient. 
Apply: 

D. W. Clark. SJc. nucs. FRVA 

Consultant to 
CLARK OUINMCY A TO. 
M*K For* Street. Hertford 

Ten oni »ui 


rfflMODinncy 

pnrftsskmlixoptnvpwjt 


LUXURY SMALL BUILDING 
DIVIDED INTO S/C AND 
FULLY FURNISHED SUITES 
with all amenities 
Could be used as oHtco* and/or 
apanment ofbeoa. Location close to 
Harley St. W1. Immediately avail- 
able. Short or long form letting. 
Phone 488 S2S6 
Tote*: (SSH711) 

Ref: DMJ/DHR 


READING — 3.760 so. ft. 1st floor often 
in mooern attract!*. balttfmp with on- 
site parking. S mine. MS. TAYLOR 
noSt. 27. Alermarie Street. London 
W1. 01-491 1807. 

NORTH ACTON. JS.a0Q.sq. It. Indastnal' 
WIOM with Trade Counter. &*ut *1. 

■““‘jarett—- M,n * 



Looking for 
office space in 
Central London? 

Yonr choice is 
crystal clear, look at 
New Portland House 
d " first. . 


11,000-110,000 SQ.FT. 
A^lljABLE NOW 



THE VALE, ACTON W3 

91,500 sq ft 

High Capacity Factory/Warehoose 

Full sprinkler system. Large power Supply. 
Ample parking and loading 
Rent £180,000 

Short or long lease by negotiation 


M/LLS & WOOD 
WILLIAM H. BROWN 


l PI-4990934 J 



5 miles Eos: of the City 

Cody Business Centre 

FULLY SERVICED INDUSTRIAL/ 
COMMERCIAL SITES 

Suitable for various uses from 

0.3 up to 10 ACRES 

FOR SALE 

► ► HENRY 

BUTCHER 

ffiownk>wHoure.50/5ll^Hot»rn 
London WCIV 6EG Ilex 897377 


01-4058411 



MODERN WEST END 
OFFICE BUILDING 

14,000 sq. ft 

PARTITIONED AIR CONDITIONING 
CAR PARKING 

Only £14.40 per sq. ft. 


MUZA 


Sole Agents: 
Tel: 01-493 1613 
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TECHNOLOGY 


EDITED BY ALAN CANE 


Getting into a prehistoric flap 


The fossilised remains of a 
pterodactyl sparked off a novel 
attempt to recreate the way it 
flew, David Fishlock reports 


\v 

V:\ 



■ REMOTE PILOTLESS vehicles 
of the future may be disguised 
' as nocturnal birds, gliding 
silently over the battlefield to 
gather their data close to the 
ground, undetectable by radar 
or heat-sensing systems. 

An ambitious demonstration 
of the possibilities of this 
imaginative stealth technology 
is being planned' for quite 
different reasons by the U.S. 
National Air and Space Museum 
of the Smithsonian Institution 
in Washington DC. The idea is 
■to fly a half-scale model of a 
pterodactyl, in order to under- 
stand more clearly how birds 
manage to fly without the aids 
to control and stability which 
aircraft use. 

The demonstration is the 
brainchild of Dr Paul Mac- 
Cready an aeronautical 
engineer who believes that 
when man invented the aero 
engine, he stopped trying . to 
understand how birds fly. 

Dr MacCready, president of 
AeroVlronment, consulting 
aero-engineers of Monrovia. 
California, is building a model 
of a pterosaur — literally 
“ winged lizard ” — which will 
fly by flapping its wings. At a 
cost of nearly ¥500,000 his team 
hopes to simulate the perform- 
ance of a prehistoric creature 
whose fossil remains were 
found in Texas in 1975. 

Dr Douglas Lawson of the 
vertebrate paleontology lab- 
oratory at Texas University 
found fragments of one huge 
wing scattered over half an acre. 
Its thin-walled, hollow bones . 


- were nearly twice the size of 
any wing hones previously 
found. They suggested a wing- 
span of 36ft or more. 

Use paleontologists named 
this precursor of birds Quetzal- 
c&xtlus northropi, after the 
Aztec feathered serpent god and 
the company which, in the 1940s, 
btdlt big flying wings. They 
concluded that the fur-coated 
Quetzal coathis, in spite of the 
great wingspan, must have had 
an all-up weight of 100 kg or 
less 

They also concluded, that It 
lacked any tail to provide 
Stability and control in pitch, 
and it lacked a rudder to pro- 
vide lateral controL It had a 
long neck and a large head — 
both destabilising features. 

They think that to fly the 
creature most have exerted 
active control — the kind we use 
to balance a bicycle. Dr Mac- 
Cready says. He is collaborating 
closely with Professor Warn 
Langston, the project’s scientific 
adviser; who directs the verte- 
brate palaeontology laboratory 
in Texas. 

Dr MacCready has already 
acquired an international 
reputation as the inventor of a 
series of unconventionally 
powered aircraft, including the 
Gossamer Albatross, which 
made the only man-powered 
cross-Channel flight, between 
Folkstone and Cap Griz Nez, in 
1979. Two years earlier his 
Gossamer Condor made the first 
sustained and controlled man- 
powered flight The Condor, 



Husky for 
plant research 



Dr MacReady with a flight model of tfae replica half scale pterodactyl 


Qnetzaleoatlus northropi: long neck and large head were 
destabilising features. 


1 When man invented the aero engine he stopped 
trying to understand how birds fly ’ 


Scrambled eggs go ‘user friendly’ 


EARLY-MORNING travellers 
on British Midland air flights 
are benefiting from an easy way 
to cook scrambled eggs, origin- 
ally developed to meet the. 
breakfast-time needs of US' 
soldiers. 

The Cryovac division of W. R. 
Grace, the diversified US con- 
sumer products and packaging 
company, developed what it 
calls its Foodservices pro- 
gramme to make scrambled 
eggs without a stream of messy 
saucepans. 

The company was called upon 
to make this giant leap in tech- 
nology as a result of pleas from 
US infantrymen. The average 
GI, it appears, has a hankering 


for scrambled egg at breakfast 

But in camps throughout the 
US which provide for these 
people, chefs recoiled at 
scrambling masses of eggs early 
In the morning — and at having 
to clear up the dirty pans 
afterwards. The armed forces 
subsequently called in W. R. 
Grace to find a way round the 
problem. 

The technique, now being 
introduced to British catering 
companies by the US concern’s 
London office, goes under the 
name “user friendly” scrambled 
eggs. Large quantities of the 
food in a ready-scrambled form 
are transported to the kitchens 
of places such as airlines and 


hospitals in plastic bags. 

The unpleasant - looking, 
yellowish mixture, remains in 
the bag while it is simmered In 
water at 90 deg C for about half 
an hour. According to W. R 
Grace's scientists, the nutritional 
value of the egg is as good as. 
If not better than, the conven- 
tional variety beaten fresh in 
the pan. 

In the technique, eggs are 
first cleaned, then scanned lor 
quality. The shells are broken 
and the whites and yolks sepa- 
rated. The whiles are beaten to 
introduce air, so ensuring a 
lighter product when cooked. 

LateT, the whites and yolks 
are brought together and 


Sxte72K , 
The Ring 
Bracknell 

Major Freehold Office 
Development 
Site Fbr Sale ^ 


COMMISSION FOR 
THE NEW TOWNS 



blended to a predetermined 
ratio than can be varied. The 
mixture is pasteurised and 
rapidly cooled before being 
pumped into ratings each hold- 
ing 6 kg, which are stored or 
distributed either frozen or 
chilled. 

This basic mixture can be 
turned into a variety of egg 
products, not just for the 
scrambled form of the food. 
For instance, caterers could use 
the substance for egg custards, 
omelettes and quiches. 

In Britain, the American 
company is selling its scrambled- 
egg mixture to such customers 
as British through 

intermediary organisations 


: POTCHE5TER 

HANTS (J. 12, M27) 

Prestige ind./WJi. Units 
TO LET 

Unit sizes 3,550-11,660 sq ft 
(Combinations available) 

Tel: 01-930 9731 
(Ref: SCL) 


virtually a plastic bag to bold 
96ft of wing, is in the National 
Air and Space Museum along- 
side the record-breaking X-L5 
rocket-powered ai r cr af t . 

Dr MacCready's latest inven- 
tion will he powered by elec- 
tricity, from batteries. It Is 
intended to star in On the 'Wing, 
a film being made by the 
museum, which explores flight 
in all its many forms. But the 
replica is also intended to be 
a research tool both for the 
Texas University paleontolo- 
gists and for the Cahfbrnlan 
aeronautical engineers. 

He said: “By merging the 
disciplines of paleontology and 
aerodynamics, we have learned 
a great deal about how these 
giant creatures which ruled the 
skies 65m years ago, were able 
to fiy. The challenge to 
replicate natural flight has 
required innovative advances in 
aerodynamics, structures and 
control technology." 

The flight model illustrated 
here is one of several being 
tested in California before com- 
pletion of the replica itself. 
This is known as the QN pro- 
ject, an abbreviated name 
registered by S. C. Johnson 8e 
Son, makers of wax polish and 
the project's patron. 

The QN will use electric servo 
motors to flap, sweep and twist 
its wings. Its head and 
“fingers" — located about mid- 
way along the leading edge of 


the wing — wtti also be servo- 
driven, to provide lateral con- 
troL QN will have ath autopilot 
‘ to maintain its aiigle of attack, 
bank angle and sideslip -angle 
Pitch, however, will be con- 
trolled by varying the wing 
sweep, with the. wings pivoting 
about roughly vertical axes In 
the body of the replica. 

Birds make flapping flight 
look easy, but this form of pro- 
pulsion has proved difficult to 


Flapping flight looks 
easy but has proved 
difficult to simulate 
me chanicall y 


simulate mechanically. Dr 
MacCready admits. Accurate 
calculations are troublesome 
because of the intrinsically un- 
steady flow fields involving both 
viscous and potentially un- 
steady effects. 

To get both thrust and lift; 
the lift on the downstroke must 
be greater than the lift on the 
upstroke. By observing birds 
it Is possible to see that the 
wingstroke involves motion fore 
and aft as well as up and down, 
big changes in the angle of in- 
cidence, and- large flapping 
motions. 

For cruising flight, the mode 
Dr MacCready is mainly in- 


terested in simulating, tire wing 
motion may. however, be much 
simpler. He plans to use a uni- 
form vertical flapping motion 
pivoting about the root, and 
assisted by servos which will 
twist the wings. 

The QN will use a spring to 
balance the inertial flapping 
loads. The response frequency 
of the system will be matched 
to. its flapping frequency- The 
spring will also be pre-loaded 
to balance the steady-state glid- 
ing lift loads. 

It calls for three independent 
motion controls — for flapping, 
sweeping and twisting. The 
flapping and sweeping motions 
operate ou both wings sym- 
metrically, while the twisting 
motion must be capable of 
operating differentially for roll 
control. 

Power for these systems will 
come from nickel-cadmium cells 
of the kind used in electric 
model aircraft 

A “relatively dumb” auto- 
pilot will control ON'S motions, 
says Dr MacCready. ** In addi- 
tion to flying -the creature was 
also capable of standing, walk- 
ing and ninning for takeoff. 
The replica will not attempt any 
of these feats.” 

The project team will be con- 
tent if its fur-coated model, 
with wings of latex reinforced 
by carbon fibre and Kevlar, 
flaps its way down the Mall in 
Washington DC for just a few 
minutes next June. 


Institutions 
In the mood < 
for merger 

TWO of Britain's professional . . 
engineering Insfttuttan* w 
in the mood for -a merger. 

During the coming year the - - - 
83,000 members 
Institution of. Eletiicm 
Engineers and .Ujf-lWM .. . 
members of the Institution of 
Electronic and Radio Engin- 
eers will be debating a 
proposal for the bodies to 

The iraE was started in 
tire mid-19203 at a time When 
a new breed of “ wireless” 
engineers emerged and tire 

fEE was largely preoccupied 
with heavy electrical power 
work. •• 

Those differences are much , 
marked now and many 
feel there is simply no need 
for two separate bodies. 

A joint working party has 
concluded tbat the combina- 
tion could speak with greater 
authority to the Government^, 
to other organisations and To 
the general public. 

There may be some .objec- 
tions from KERB members 
over the name for the 
combined body. The working 
party recommends It- be 
called The Institution of 
Electrical Engineers without 
modification. 

Space hopper 

SPACE SCIENTISTS are to 
conduct biological expert- . 
meats on a space shuttle 
flight next June with the aid 
of a giant Sumatran frog. 

The frog, about 30 Inches 
long, will be one contribution .M 
by Indonesian scantiest on a * 
night to branch an Indonesian 
communications satellite. Also 
on the space vehicle will be 
me country's first astronaut, 

Pratt wi Soedarmono, a 33- 
year-oU scientist. 

Sumatran, frogs are con- 
sidered a delicacy by Chlnese- 
Indonealausl . - ' Experiments 
with the could help 

space scientists to understand 
more about the effects of 
weightlessness on biological 

mechanisms. j 



Company. Notice* . 



STUDIO/ OFFICE BUILDING 
5^90 sq ft ou 3 floors 
Available on Lease 
Full details: 

PETER GALAN A COMPANY 
Triumph House, 

01-734 9806 or Q1-JS5 3344 
189 Regent Street; London WI. 


RU1SL1P, MIDDLESEX 
FOR SALE 

MODEHN FREEHOLD 
COMMERCIAL INVESTMENT 
MAIN LOCATION 
INCOME C55.SS0 pa. 

B. S. HaU % Compere 
2/S MW Street RIB SUP, Middx. 
Tel: Rufsllp 74111 


Neales 


t CCaBflffBSiiLL 

NOTTS/DERBYS BORDER 

Junction 25 Ml 

“High Tech” Office# vrith 
Workshops 

■ Groms Internal floor area 
1UJ0Q aq ft 

Cam pleiad November 1984 
Superior features include: 
air conditioning. 
Naaiing, carpeting, 
suspended ceilings, etc. . 
Impress hr# recaption, 
boardroom and conference 
faeiUgr- 

FOR SALE FREEHOLD 
Finance available 


THAMES VALLEY 

Henley-on-Thames 
OFFICE and 
WAREHOUSE 
to 30,000 sq- ft 
New 25-year lease 

Funhtf Information and particulars 
If ora: 

CASTLESEU. LTD. 
RbVlflllllUB End 

Henley-on-Thames. Oxen RGS 4NR 


GEMINI 1 
& 

GEMINI 2 

2 x 65,000 sq ft 
Iudustrial/Warebouse 
Junction 11 Mi Motorway 


' CaD: ■ 

GODDARD ft SMITH 
01-930 7321 Ref PNW 
or 

RAFFETY BUCKLAND 
0734 587171 Ref NG • 


AREA 

Two retell shops 
producing £50.000 p.a. 

For Sale to yield 7% 

Cmh and Carry Warehouse 
let to major PLC producing 

For Sale to yie1d’il% 
CAVANAGH. TEL: <0602) 470747 


American Petroleum Prodnction N.V. 

Notice to Shareholders 

A dividend of $16 per share and a distribution of SI4 per share (by 
way of capital repayment) were approved by shareholders at the 
Annual General Meeting of the Company on 6th November 1985 and 
are payable on 27th November 1985. 

Payment on registered shares will be made in dollars to or to the 
order of holders on record oh 15th November 1985. 

Payment on bearer shares will be made in dollars by cheque or by 
transfer to an account maintained by the payee with a bank in New 
York City against presentation of coupon number 13 for the 
distribution and coupon 'number 14 for die dividend at the offices 
of j. Henry Schroder Wfigg and Co Limited, 130 Cheapside, London 
EC2V 60S of J. Henry :Schroder flank and Trust Company, One State- 
Street. New York, 10015 or Banque Generate du Luxembourg S.A., 
H Rue Aidring en, Luxembourg. 

American Petroleum Production N.V. 

8th November 1985 


& 




* NEVILLE HOUSE % 

KINGSTON UPON THAMES 

Refurbished Offices 
TO LET 

Only 9800 sqft Remaining 
Suites from 1000 sqft 



FuBvmW14 

4 New freehold Office Buildings 

(surrounding a private courtyard) 

r ^ffS\ For Sale 

1440 sq ft/ 1S40 sq ft/ 2010 sq ft 

conwnkniiy placed Tor ] Edward Quvfc$& partners 

tube stations and A4(M4) access to „ „ amxwim 

Heathrow Airport and Central Loudon I 01*935*011 nwire 


PROPERTY FOR SALE 
ESSEX 

Wiltt'e. near Chelmsford <3 mite#) end A12. good seems to London. 
Harwich sod Felix grown and connscttna with Mil snd'M2S.- 
4.9 sous Freehold Land, including 23,000 sq ft warehousing and distribution 
centra with separata office block. 

Attractive location in Green Belt end nature conservancy eons. Planning 
lor all agricultural and allied purposes. Also possible wide range of 
leisure /recreation use. 

Purchase price £300,000 or suitable letting considered. 

Apply Box T62S8, Financial Times, 10 Cannon Street. London EC4P 4BY 




Offices 


For Investment 



Excellent Forestry Investment 

Skipton, North Yorkshire 
For Sale 

250 hectares commercial woodland 
AS A WHOLE OR IN 3 LOTS 
For lull details apply:-— 

LOWTHER SCOTT-HAKDEN , Chartered Surveyors, 
Estate Office, Lowther, Penrith, CA10 2HG. 
Telephone: 09312-392 


Investments Wanted 


fpuhoui shop properties urgently 

WaNHED MRti pr wttfaovt vacant PO ta ea - 
•ton (TOW UO.OOO to £500.000. Details 
for Clients to JACK MENDOZA. 7 Hove 
Mine Parade, Hove Street. East Sussex, 
■N1 2DF. Tel: C027IJ 720060. 


CENTRAL RICHMOND 
SHORT TERM OFFICES 
3180 sq ft fully fitted suits 
in modern building 100 yds stn 
(BR Si LT) + car parks 
Lease 3>* yrs + 5 yr option 
no premium 

MARTIN CAMPBELL & CO 
01-940 2266 


VICTORIA. JO VQ.TT3 JOO SO. ft- Ground 
Piper. A 1C omcevfSbowi-DCKD. Prominent 
w«ffw Bo se. 01-481 


1 EASTERN TRANSVAAL CONSOLIDATED MINES LIMITED 
Gncorp Orated m the fcepuMic 0* South Africa) 

Co. (tea. No. 01108442108 

Pvte r o ton S retlon. Aeaes Mb* ■ • 

I Memoers were Inform e-- la *tie_f 985 Anneal Report that surface drilling 
' -t Princeton, located some 4 kltometrci Kbits of Apnea Mine, had bean 
competed and that an economic assessment of the potential of the area 
was Ming conducted. TWs asMssvnMt Ms Men comMvted. 

■nw ore bodies M the ores— known m the Princess ore bodies— hove 
the potential to provide approximately 1.5 million tons tor milling at an 
, average recovery grade, ol arovt 8-8 alt. which Is. slgnlflcantty higher than 
• the current average vWd aefatered by the Agnes Mine. The capital cost of 
developing due Frlnceaa ore bodies tar an Initial mining 'rate of apecosUnnatv 
.7,000 tons per nyM. it estimated at about R»h W-llton In October IMS 
f terms. nils cost Includes a 3.900 metres access adit from the existing 

I Aonas Mine workings and the necessary surface facilities to cater for the 
higher sulphur coot- at of the ore. 

The Onard is udshed that the availability of pro . front the Princeton 
section of be Agnes Mine tar WaHiMm In .- the moating . plant win material tr 
anise the Shanrtat obunlsattao Of mining, miffing and treatment operations 
at Antes and . baa accordingly approved the- exploiratton of the -. Princes# 
ore be ice. Work win comment* wttnln the eext three months for 
completion la iOW. The expandituce will be funded from intataai sources. 
lohmnneSMra. _ 

1 November 1995. 


International Property 


Commercial Property/Laad Required 

• ALL SIZES. ALL TYPES, ALL AREAS UJL 

• VACANT OR TENANTED 

• QUICK VIEWING AND DECISION 

• ONLY PRINCIPLES— NO AGENTS 

Write Box T5252, Financial Times 
20 Carman Street, London, EC4P 4BY 


Stately Villa 

IN KREFELD — DUESSELDQRF — WEST GERMANY 

Excellent residential area, park ground# with pond, appro*. 900 *.m. 
living and oHoctive area. Dwelling house with separata annexe, swimming 
pool, eaune, wine cellar. 4 garages. 

Suitable for use os a 2-famify home or a home With separate offices. 


LEUMi INTERNATIONAL 
INVESTMENTS N.V. 

USSZO MILLION GUARANTEED 
FLOATING RATE NOTES "C" 1907 
EXTENDIBLE AT THE HOLDERS 
OPTION TO 1990 


The interest rate aapncaMe to the 
above Notes la respect of the six 
month period commencing Friday, ta 
November 1983. has been axed at 

8'm% pr annum. 

The Iftterret amounting to USS4Z42 
per USS1 OM principal amount of the . 
Notes will be paid oa Tn under, nth 
Mav 1998 against pr esen tation of 
Coupon no. 11. 

BANK LEUMI TRUST COMPANY 
OF NEW YORK 

Principal Paving Agent 


Conveniently located 12 km from Oui 
Dueasoldorf. Salta price £500.000. 


tldorf Airport. 20 kin from downtown 


Apply to cipher 44-131' 163. PubUettaa. PO Box CH-80CC1 Zurich /Switzerland 


FREEHOLD RIGA YIELDING INVESTMENT 

300.000 *q- single-storey post-war industrial complex on 20 acres 
in heart of Cathedral City. Currently lei on short-tgrm tecs to 
produce £180,000 pj. Redevelopment potential, 

PRICE — £604000 
Write Box T.6250, Financial Times, 

10 Cannon Street, London. EC4P 4BY, 


West Germany 

EX CL BUILDING SITE 
Quiet wooded ideal- holiday loca- 
tion. One investment, 1.659 sq. mtr. 
USSS6.000,- from owner 

Klaus Glaevecke 
Hlmmelshortt 17 F, 

20n Groaslnnsdoff 
West Germany 


u* INVESTMENT— Tor sale. Recently 
completed 22.000 iq. ft building of 
quality construction triple art leased to 
rated teeanta. prime reran location' ui 
New York Metro area. Details: Boa 
T.62S1. Financial Timet, to. Cannon 
St, London ECSP 4 BY. 


Office Equipment 


BANBURY 

OFFICE EQUIPMENT AND- 
STATIONERY STOCKS 
FOR SALE BY TENDER 
Viewing 8th November 1985 
Catalogues from: 

Merry Fierce Thorpe 
' 14 Bridge Street. Northampton 
Tel: (0604} 3Z2M 


TRANSAMERICA 

CORPORATION 


usx3o.ooo.oao 

FLOATING RATE NOTES DUE 1990 
(COUPON NO. 33 

Pursuant ta. notice cadMaw. mdStta 
is ncreoy givea that for me .umm 
period from Hgv emaer, 19te to 
13th May 19 80 *n interest rate of 
pur cent per annum will apply. 

Amount per coupon USS 
pavabie oa 13th Play tbbs. 

~ Reference Agent 
- THE LONG-TERM CRSDIT SANK 
. OF JAPAN LTD. 
London Branch 


Legal Notice 


No. 007071 ol 1985 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 

IN THE MATTER OF 
BROWN & JACKSON pto 
AND IN THE MATTER OF 
THE COMPANIES ACT 1855 

NOTICE IS HEREBY GIVEN Dial tf 
Petition wee. pros anted to Her Majesty's 
High Coun of Justice on 21s< Ostbbar 
198S for the confirmation ol the reduc- 
tion at. the Shore Premium Account 
of the above-named Company from 
EL949.158.32 to £841.918.47. 

AND NOTICE IS FURTHER GIVEN 
diet the said Petition is directed n 
be heard before the Honourable Mr. 
Jug tie# Hoffman et the -Royal Courta 
of Justice, Strand, London WC2A 2LL. 
on Monday the IBtn pay ol Novembei 
1988. 

any Creditor or Shareholder of the 
said Company desiring to - oppose tha 
making of an Order for tha confirmation 
« Gig gald reduction of Shan Premium 
Account should appear at the time of 
nearing In person or by Counsel for 
that purpose. 

A copy of the said Petition will be 
furnished to any such person requiring 


solicitors on payment Pi tha regulated 
charge far the came. 

Dated this Sth day of November 1983. 
CLIFFORD -TURNER, - 
Bteckfriars House. 

IS New Bridge Street. 

London EC4V 68V. 

Solicitors lor tha above-named 
Company. 


Lectures 


■Art Galleries 


COLNAGHI,- 94, Old Bond Street, WI. 01, 
491. 7408: ana clarendon gallery 
8 . Vlpo te<-Wtr OI-4M 45 ST, . Aj 


a. Vloo ifc. WI,- 01-430 4437. . A* 
Exhibition of THE SOCIETY PORTRAITS 
1G50-M39. - Untfi 12 . Oat, Mon.-Fri 


UNIVERSITY OF 






























5!w 

— ^?£ch > r 


*bgW*)tt®si (i 



££§s.l 


r lller 8ef i 




*or»ii 

■ ^ . the 


,h, ‘ C-5 
* SSffc 
.Jr *£A 


J lw»n 

‘‘ITS 

•‘■ta. ol 

•*i»ic 

* >11 l., "T*Hi fc 

^ 1UF «hr*Sj 

• If Rt 

"‘•ta* a| ' ?«»* I 

* ,,r ‘««» of Jjwf 

h’’ ! - irc * ,, > 

,vr a^rca--. , | 

**}•" ■»« 

MQlnl. -. *5 


- 1 r ‘‘ ls M 
> w i ,ar «i- L£»! 

“im Vi «»rfci„_7*** 


.i» i 

uJ, ;'| «ui ih e W 

’.jK'ak J>] 

,i,j *• «* HSa 

' n ‘ral puhiij®^ 


— i-uuiir, ) 

‘ r n,a > i» M£B , A 

W. lERE^JJ 
,h ‘‘ name 
m- ‘* hft «ly. TTie fcJi 

i'Tonimciid s r? - 
InMiufoj, ' 

1, al I-bkibpmv, vbt' 
ration. * 


K*e hoppei 


*■ ^'WMlsis ar 
' • hl «ln :ical nir 

,,M 1 'Par? Qg. 

»«-'t Jim,- u ith il» r 
K.'«.tui Sumatran in. 

atuiuf 3« da 

v* il! !*« onr cnniribtfr- 

‘ “Hi -».w M i.-niifj, „ 

!«■ l.nmrh an lidn^ 
unir.it i»ih valrllur.^ 
■■ vi'hlcli'ijt 

“linin'-, firvj ajjnj 
%i S ■•>•>! a ninmo. jj 

■III •.rirntisj. 
i:a: 1,111 truss 


I--* 

ih 


— - arr ic 

U a tlfiltJfl lr\ ChiB- 
»•*. Fxrrmc 
.... animal rraht fe 
•i triitis's in undine 
ali< -i.l Sli*’ rflrtbi 
»n ho*c 


lies ni 1 ■' 


fires 


oduction Hi, 


Won, 


,1 yi ;-«-r 

, 1*55? 


ur 


I. ■ 1 ’■ ' 

• . ► :*L 


l-C 


- . v-' r - ■” 
r 

. , . il.N't', ■ 


,t NV 


; J { > MiNfi U* 156, 



,.,A 1 


f 




>v/ 


Financial Times Friday November 8 1985 

FT COMMERCIAL LAW REPORTS 


35 


Area distributorship of newspapers 
is not ‘employment 9 


FT UNIT TRUST INFORMATION SERVICE 


AUTHORISED 
UNIT TRUSTS 


fan Staay fthUt MU fi.lt. Trad fa) (*) 

T 1 * *■ iir.it “*r -in FY~ 0***W“ UK fataoM 


Jra* 


Abbey Ifatt Tit Kan. M 
BO HadcAm at ~ 


GUNNING v MIRROR GROUP 
■ NEWSPAPERS 
Court of . Appeal (Lord Justice 

?nJ er ’ i®”* i usti ce Balcombe 
and Sir David Cairns): 
November 5 1985 


laic INDUSTRIAL trtftuisr 

Jws no Jurisdiction lo bear 
a complaint of sexual dis- 
crimination made by a woman 
ground Uut she was 
oeitoerately refused employ- 
ment, unless the dominant 
PWWWe of the relevant con- 
tract was for the personal 
.performance of worts and 
“?«wi and accordingly, 
where the dominant p ur pose 
Is for the efficient distribu- 
tion or newspapers rather 
. than for the services of a 
particular person, a woman 
who ■ Is refused a contract 
cannot complain, though it 
has heen her practice to 
operate the distributorship 
personally. 

The Court of Appeal so held 
when allowing an appeal by 
Group Newspapers Ltd 
( the group”) from a majority 
judgment of the Employment 
Appeal Tribunal upholding an 
industrial tribunal's derision 
that it had jurisdiction to hear 
a complaint of sex discrimination 
made by Mrs G A_ Gunning. 

Section 6(2> of the Sex Dis- 
crimination Act 1975 provides: 
7 It is unlawful for a person, 
in relation to employment by 
him ... to discriminate against 
a woman . (ij by refusing 
or deliberately omitting lo offer 
her ■ that employment” 

Section 82(1): “‘Employment’ 
means employment -under ... a 
contract personally to execute 
■any work or labour.” 

* * * - 
LORD JUSTICE OLIVER said 
that Mrs Gunning was the daugh- 
ter of a Mr Stark, and was 
employed by him in bis business 
of distributing Sunday news- 
papers.' 

- About -30 per cent of his turn- 
over was represented by the dis- 
tribution of two Sunday papers 


published by the Mirror Group. 
Though referred to as an 
agency,” the business was not 
an agency in any legal sense. It 
was an area distributorship, the 
agent” purchasing newspapers 
from the group, and reselling 
them to newsagents in tbe are*. 
Zt supplied more than 90 
The actual operation of sort- 
ing and delivering look place 
at the British Rail parcels office 
at Sheffield. Mrs Gunning’s 
evidence was that she personally 
attended at the station with her 
father before his reti r em en t to 
participate In and supervise the 
process of reception, sorting, 
packaging and delivery. 

In 1982. when her father was 
67, be decided to retire. He in- 
formed the Mirror Group of bis 
intention, and expressed the 
hope that it would renew the 
distributorship in favour of his 
daughter. 

The group decided not to re- 
new the contract, but to divide 
the supply of newspapers In the 
area between two other bura- 
nesses. 

On August 3 1883 the indus- 
trial tribunal ruled that it had 
jurisdiction to hem: a complaint 
by Mrs Gunning that tbe group 
had unlawfully discriminated 
against her on the ground of her 
sex or married status, contrary 
to section 6(2) of the Ser Dis- 
crimination Act 1975. 

The Employment Appeal Tri- 
bunal dismissed the group's 
appeal from that ruling ([1904] 
ICR 706). 

On the present appeal the 
sole question was whether the 
industrial tribunal had jurisdic- 
tion to hear the complaint. 

Mr Stark was not “employed” 
by the group in any conventional 
sense of the word. He was 
simply an independent contrac- 
tor with a franchise to purchase 
and distribute the group’s goods. 
Mrs Gunning's ease, however, 
rested on the extended definition 
of “employment” in section 
KI1) of the Act 
Tbe Industrial tribunal found 
that it was expected that Mrs 
Gunning should take an active 
part in the business and that the 


type of worts done by her con- 
stituted “employment” for the 
purposes of section 6(1), in that 
it was a “ contract personally to 
execute work or labour” within 
section 83(1). 

The majority of the Employ- 
ment Appeal Tribunal took the 
same view. The group sow 

appealed. 

The point, inter olio, was as 
to the correct meaning of “a 
contract personally to execute 
any work or labour.” Tbe pri- 
mary division between the 
parries was as to the meaning 
of “any ~ 

Mr Irvine, for the group, con- 
tended that section 82(2) had to 
be read in the light of the fact 
that it was extending the mean- 
ing of “employment” In its 
ordinary sense of a contract of 
employment or service, and that 
the essential condition of such a 
contract was that tbe employee 
engaged to provide his own work 
or skill in return for remunera- 
tion. 

“Any” he suggested, meant 
“any kind,” and to qualify as a 
contract under the extended 
definition the sole or dominant 
purpose must be execution of 
work or labour by the contract- 
ing party. 

Mr Brioff, for Mrs Gnnning, 
submitted that “employment” 
merely meant “work.” He 
accepted that "any” meant “of 
any kind,” but submitted that it 
also embraced “of any extent." 

He suggested a two-stage 
inquiry. First was there an 
obligation to do any work or 
labour at all personally? If so, 
was that obligation sufficaently 
substantial to tbe contract as a 
whole to enable tbe tribunal to 
describe it as “a contract person- 
ally to execute work or labour,” 
as opposed to a contract contain- 
ing a minimal obligation for 
such execution. 

The more natural and logical 
meaning was that contended for 
by Mr Irvine. 

What was contemplated by tbe 
legislature in the extended 
definition was a contract, the 
dominant purpose of which was 


the execution of personal work 
or labour. 

The appeal should be allowed 
on that ground, for dearly the 
dominant purpose in the present 
case was the regular and efficient 
distribution of newspapers. 

There was no material on 
which the tribunal could pro- 
perty conclude that Mr Stark's 
contract obliged him personally 
to engage in operation of the 
distributorship agreement, al- 
though no doubt the expectation 
was Chat he should. There was 
nothing to justify the supposi- 
tion that his absence from the 
scene of operation could have 
been categorised as a breach of 
contract. 

LORD JUSTICE BALCOMBE. 
agreeing, said that he did not 
accept Mr Irvine’s submission 
that “contract personally to 
execute any work or labour' 
contemplated only a contract the 
Role purpose of which was per- 
sonal performance of the work 
or labour. He did. however, 
accept the submission that the 
phrase contemplated a contract 
the dominant purpose of which 
was personal performance. 

The agreement had to be 
looked at as a whole and, pro- 
vided there was some obligation 
by one contracting party person- 
ally to execute any work or 
labour, it then bad to be decided 
whether that was the dominant 
purpose of the contract. 

No reasonable tribunal could 
have concluded on the evidence 
as a whole that the dominant 
purpose of the contract was for 
personal execution of work or 
labour. The dominant purpose 
was for the efficient distribution 
of the two Sunday newspapers 
published by the Mirror Group. 

Sir David Cairns agreed with 
both judgments. 

For the Mirror Croup: Alex- 
ander Irvine QC and Richard 
Field f Nicholson, Graham, and 
Jones). 

For Mrs Gunning: Michael 
BeHoH QC and John Hand (E. A. 
Saxon, Manchester). 

By Racbel Davies 

Barrister 



Ui 4jfl 
iii «a 


AAA. 


Vi 

US 


agranoo 

inM us an 


Leg* d Central (IfaR Tit. Mngn.) LM 


CT M 

Dnw»r Sg lmm ecw *rj 

DMwn«ttoi 

ngo nsl -oil sb 

Cm^Hiici l»S -id zd 

TiB ♦M »4 

la— i — uaka uiij *oj ot 

. M l»T| 10 

UJltwnt^U 4*4 1.1 

-- IP 

as 

ID 
07 
LO 


(d EM « « —HUN 

*3 w *» a» n» e hmm* 

y S ,« «•»»» 

wl w assiS-— 

Jnw . 

UsTxESjiT^I 

TnlbM 314 tie +07 

JABtlnnl dUS 2414 *24 

mtJBMbH. {771 - 77« *U 

•wmm . - lu»A 277d *n 

(MW 812 Ml *U 


Hjg*rtgn fu, Bn««* 

_ jnia 

.fev 
-ess 
BS 


iMh . .. 
tort, la-- . 
IWH" 

laruum 
U . . 

W MjhvC . 
m«m. 


3'» 

W«l 


772J*U 

L-l »M 

in I il 


UniptuMhi - 


mi 

fs>i 

mi 


ss 

S3 


20 Qumo Am. 
IM 
Mi 


(tnttm Ltd 
EC97A 


CXJ 


AiV 

,V,1 


c:«ocni* 

I/* 0 71 


UUdW M 
cespzir m-SM2tta 
hmmknm? 377J aul *zd an 

I jS {SSmSaTI! ... 601 £S2 * u j 53 tof unw W W It) Usnb Bl Utt TsL Wain Ltd (*) 

“ Mr*"*— « si ”1 hs m + aia£ - w, 

zS 

jjo 

“ — “ — 1 ‘ - i »~— > mi 

CS FMS HH«m LUM fT TTrii fi,l St 

0« usH^HofanLarnHwavsev oueiM nij 

441 eu_u kr 7 mS as bnlo* !N7 UM 

- +c3 IS «rs bI 

ft— >-Tn J il 27 IM 


m 





CSPMHMfa.NL ^_S7T 

Cm«i Ufa MM Trait 
04236424 Z-fe St Pran far. Hens 


n - 


+a« 028 0*1 


Mara Stf 

fiaWHIDUl Hi|i4 

Tnatu JM 


ita a| a swrsr^rfUi 

sssar— ss 


450 

C40 Mi F 

CMWM Fml MfaOftn LM H 

lOwnwg w ua iw 



iv , 

»u 

U04 

si 


MUmb FIX 


£e*L Capd (JaratA) NfafL US 
mm 01*99 a zzwzi uoauBraM sicca iso 

tiU TO I 


+«j| an gia y.” — 

®l Is ST* ““ 


0*01533341 

Mucm - ... Ik; a 

fa utouaa 1 LM.' 

w. . Sjq 


r fl?? 

* . _ _ jiar 
1 Ayr 


w 027 
IP 0« 

U! 55 

8 ia 

II < Of* 

■■1 « a- Do i lw , «r.v 1 

II oaf (araitaw Eli 

ll SflM fa i>» AI . --«■ 

UJ dm fa lt»r': 5 nI 

<ii 04 jalMwa - _ Jiiv 

in jv fa ii ri m i [i5io 

ai Ifanolbn Bl 1 

S s+j fa t»tam 1 . . _ 1715* 1 

ui go 4Mi4t Sbu AO.- 

5 197 fal4u» . IHI 

Si iu fanCnlAci ;ia« 

U, ^ outturn i lws« 

ui BBS 4VMMGM - _ )l* I B 

u iv Dtikuoi- . ..Ufa* 

U. IX 


Dub-10444 « W.4* 




.vri 


Si’ai 
Jai: 
u it 
Si I 
3C« 


Bit 

l.-J 

• i* 




ir-l 1 < 


■i5j 

in 5 
id n 


lit CM 

ul Po* 
1.-1 7 if 

iM 2: J 

II.- 
-<> iM 


lIBf 


IZJiJ 

AMI CM fail [W* 

iflfaMaOaU.tlDFl 
— — — — uhflfca 
i.fioSo 



‘54 UtfVi Ufa Ifatt T«L 
2 91 Man am. IOA9BP 
tWlbua Ufa 4 

S*®Sti-:-"SKp 

141 U1M41 iM* 

Bill 


■ Dm 


r-S: 


iu<< 

5^1 

v« 

S’CS 

tfil 


:i KC3U1 
HI IM 


485 

S3 CmL B4. a4 PA. Bl Oman a I hnlwW 

a 77 faf iw n — itca m u 

kaMIklA I 5*871 1 

liiioVDDaA-. -1 15424 j . J IBM 

us dm r« oom — — J - 1 - I uja 

10 Ctefaca Ctoritfas M fmmt 
15 15Wmaoa.LBfaaa.tg (SAM 4121 

^ howoun 59*51 1 - I 900* 

OUkM I 44441 1 . (HUD 

CMtiaa OfflcW favart. M3 
77 LaMao DM, LabAo EC2N IN O-SMlStS 

wwtoan 1 nu» l . t »49 

tiailla II 


Satan [Ma] Mt MngL Ltd 
r. 77 IjmObi W OL m 
laa B5» 


1H4 faoMl fa Ml 4 

imm. iiva 

fault Me IW7 


tbR- 

r*EMb Ta_ - 

SraauC»t>. 
UXA.Es.Tb. 


U Ml 

111 925 

U 3B 
IP 2JM 
li IM 
U 221 
U Ui 

ml La* CWafWa Trart 

11 Mm ft, La-fa* CC2o a IP 

nufiri 

» *=!«=“ — Bf 



4420 Ufa AotTwriUci’ Natol MiasL TiL* 

77 loOan Was. EC2N IDS UMUit 

om ft in i j F— oui I um < I rn 

lit 418 iHitagall . i MM | I «is 

LWI IBMLk laikt 11 I 8594 > USB 

IS -umMiiM » m ob m m uo ami m 
028 

23 « “ LaaMa* A Mmtoatur tT«* LM 

lid 2 all WmlafePai.lK«*LX51£5 CPM.'»U7 

u d 1 " ao»» Tim I 240 I 

CmhiI'im . . piii n*d -a 1 4.8] 

Mum Tr*a (.No 1 . m : iv 

InM ... Qj9 21 rl WC ICC 


24 0 


gas 


UdbO(B) 

HUB) 1845 
aid 


IMt Tit MngaA LK 

iLMlLm.UxaMCUBOT 01401 12U iSrjml.m. 

t—ifaBi- ■ - ma ufa . 1 no 

trad— 1 (Mt Trait Maaogini UadM Lm DM Trad SfafL LM 

WPwimo— KM. fa mi W«f 0(4*4145013 »aa*f "»*. OK 5*jtoal Uaa IE* 

-ns: as - ! is - ,W1 *** 

Mmagcn IMMad * * « ban tiNcXi) 

Pram (WintamF nan, IC2N2AE. 01-4004X17 To-" hm. ICM 6M 


Ol 2fab!a 
-45. |fa 


Oatboor Wkfcr IMt Trt. M*aL LM 

nwwifOrto LoaasnCl 7HP 01-37710X0 UuiwnSB («? 

WOirCMkWIac Jfc2J tTAd .. .1 140 *ia«*al1il ibib^—JAI 

JB4 nM ■ — uo Cawt ad wHw Fafai MgL LM ft) 

SOCwewi Lara. WC2* 1H£ 01542 0282 

18*61 . I U 



Oftittaat Sccwttki Ltd (aXc) 

m Fatf—y Flii w e a, EC2A1AY 01-6288874 (faggnla Baok ITT Ltd 

-”*■ t-aa iu ciwito ImiM EC2VUU 
10 CaOfafaBMMl — .-toll *S*» 

™ M a eg=4S 
I 111 £ I 

4?a 2*a MoMAbmaiTB 


FINANCIAL TIMES 

■ is proposing to publish a Survey on 

ELECTRONICS IN PRINTING 
CORPORATE AND 
COMMERCIAL PUBLISHING 


on Monday, December 16, 1985 
Advertising copy date for this Sitrvey is 


•'i T-i 

<r •; •V?.** Wr .*! ■=» 

For iurther details and a copy of the editorial synopsis contact: 

Robin Ashcreft 
. Advertisement Department 


Financial Times, Bracken House 
Itreet, Lo; 
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Teh 01-248 
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APPOINTMENTS 

Regional director 
for Lloyds Bank 
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ACROSS 

1 Frank arranged credit (6) 

4 Find the officer amongst the 
divers, camouflaged (8) 

10 Am to follow new car sent 
round os a pledge (9) 

11 Score: LOOO to the Ameri- 

can, 1 to the leading 
Canadian (5) .. 

12 Ready' to accept one small 

coin once more (A) ■ . 

IS Place the marquee around 
an officer (10) 

15 Hastily left ones bed ana 
rushed round (7) 

16 Bury doctor needs note be- 
fore going out (6) 

19 Enrage when taking In a 
trainee fisherman (o) 

21 Sent back photographs of 
Venus for the boQoj a 

23 Unhappy, drinking with a 
policeman (10) , . 

25 Bill ought to leave one with 

wKJSfrSt---” 

.ssrasa— 

2 . 2 MSXS? apprewn- 

- 9 sion the drive » town 

30 Manoeuvre behind me when 
returning^r^™ (6) 

1 Groom first to get into finan- 
cial trouble (8) ... . the 

2 Welconie the quality of th 

radio signo* s *, arM * «* 

5 He may be on band m 

5 Enter" uninvited, setting one 

. S‘ 0 ™" i in Ut F^Jeh. Bay*s re- 
.'written a set of explanatory 
notes ( 1Q ) 


7 Settle on a cigarette lighter 
(5) 

8 Repeat aloud, during the 
ceremony, a couple of notes 
( 8 ) 

9 The Welsh back, at home in 
bed, is In debt (6) 

14 Replaced bell quietly be- 
fore entering the narrow 
channel, entranced (10) 

17 In plum CJLA. formation 
pertaining to home affairs 
(9) 

18 Amicable diner somehow 
got into a flap at the en- 
trance (8) 

20 Returning later, left without 
the man being recaptured 
(7) 

21 One month the boy caught a 
disease (6) 

22 Going round a zing road, 
Jac&’s first alongside (6) 

24 Join one in an unusual tune 
(5) 

26 Hurt when I dropped out of 
“ Hair ” before getting 
married (4) 


Mr Philip Sadler has been 
appointed a regional director of 
the Greater London regional 
board of LLOYDS BANK. He 
is principal of Ashridge Manage- 
ment College. 

* 

. Christopher: Rtilsoir-rhas . 
f-resigned- -from ft -Kr Carvill -A- 
Co and has joined BALLAN- 
TYNE, McKEAN A SULLIVAN, 
reinsurance brokers at Lloyd’s. 

* 

THE BERKELEY GROUP has 
appointed Mr Brian R. Davies as 
financial director. He is currently 
financial controller. This appoint- 
ment will enable Mr Paul Read, 
who has been combining the 
roles of financial and commer- 
cial director, to devote his time 
to the role of commercial 
director. 

+ 

Mr M. A. Haberly, managing 
director of Credit Factoring 
International (NatWest Bank 
Group), has been elected chair- 
man of THE ASSOCIATION OF 
BRITISH FACTORS. Mr T. & 
Hutson, managing director of 
International Factors (Lloyds & 
Scottish Group), has been elected 
vice chairman. 

* 

Dr Richard Pugh has joined 
TBSCO STORES from Cadbury 
Schweppes as technical services 
director. 

* 

Mr Colin Cansfield, former 
managing director of Wadding- 
ton Business Forms and subse- 
quently managing director of 
Waddington Security Printers, 
has been appointed as sales 
director to WATERLOW PETTY 
BUSINESS FORMS. 

* 

Mr Nicholas Stanley has 
joined the board of AIR CALL. 
He is the eldest son of the 
ptrafrman and founder of Air 
Call, Mr John Stanley, who died 
recently. . 

* 

Mr Geoffrey Ramp too. form- 
erly financial director at 
Research Machines, has been 
appointed finan c ial director of 
SOLID STATE LOGIC. 

* 

The ROYAL SOCIETY OF 
CHEMISTRY has appointed as 


Solution to Puzzle No. 5,867 



secretary general Dr John Stable 
Gow, currently managing direc- 
tor (UK), 1(3 specialty chemi- 
cals. He becomes secretary 
general designate on January 1 
198% and assumes full responsi- 
bility on January IS. 

* 

FRESHF3ELDS has opened an 
office in Hong Kong Ihe follow- 
ing partners will be resident; 
Mr Mark Freeman, formerly 
head of the finance group in 
London, will be senior partner 
In Hong Kong; Mr Hugh Stubbs, 
a commercial litigation partner 


in London, will join the office 
Ms Ruth Mark- 


in January; and 
land, a commercial 
transferring from 
Singapore office. 

far - 


is 

ds* 


P-E CONSULTING GROUP 
has made two appointments in 
its manufacturing division. Mr 
David Blere becomes managing 
director, manufacturing consult 
lng, Solihull, and Mr Jim Todd 
takes over the new position of 
managing director, manufactur- 
ing consulting, London. Ur Blore 
was previously sales and market- 
ing director and Mr Todd was 
managing director, P-E manufac- 
turing division. 

* 

Mr Roy Kettle, a group manag- 
ing director of Tarmac, has been 
elected nonexecutive chairman 
Of COOPER INDUSTRIES. Mr 
Kettle, a non-executive director 


since 1973, succeeds Mr John 
Cooper who resigned as chair- 
man following the disposal of 
his family's shareholdings. Mr 
Morris D. Davies, managing 
director of Redman Fisher 
Engineering, a Cooper Industries 
subsidiary, -has been . elected to 
the board as an executive 
director. 

* 

Hr Dale J. Gibson has been 
appointed vice-president of 
KITCAT AITKEN AND 
SAFRAN. 

* 

Hr Nick Cosh has joined tbe 
board of MAI (formerly Mills & 
Alien international) as group 
finance director. He has been 
finance director of GUI & Duff us 
Group since 1982. Mr Alan 
Taylor has been appointed com- 
mercial director of Mills A Allen 
Money Brokers. 

* 

- GEERS GROSS has appointed 
Mr Henry J. Wasiak to its board. 
He has been president of Geers 
Gross Advertising Inc. the 
group’s operating subsidiary in 
New York, since September. 

* 

Mr Maurice Vast, managing 
director. Radio Luxembourg 
(London) has been appo inted 
chairman of AUDIO INTER- 
NATIONAL RECORDING 

STUDIOS, a company owned 
jointly by Radio Luxembourg 
and Chrysalis Group. 

* 

Mr David F. Gray has been 
appointed innkeeper director by 
the NORWICH BREWERY 
COMPANY, part of Watnev 
Mann and Truman Brewers. Mr 
Gray was previously free trade 
director. 

far 

Mr Rex Stone, chairman . and 
chief executive of All da Hold- 
ings, has joined the board of the 
DERBYSHIRE BUILDING 
SOCIETY. 

* 

CRITCHLEY has appointed 
Mr Richard Skipper as its tech- 
nical director. He was formerly 
with Raychem. 

* 

As part of an overall 
strengthening of the board, a 
number of new appointments 
have been made by the 
ARENSON GROUP. Mr John 
Sacks, who has been on the 
group board since 1979, now also 
becomes group deputy rtmtnnan. 
Mr CoUn Brown, who has been 
on the main board since 1982, 
now also becomes operations 
director of Aronson International 
and Mr Jeffrey Brown is to 
combine the duties of ales and 
marketing director of that 
company. 

* 

CHANDLER HARGREAVES 
WHITT ALL & CO has appointed 
Mr Stephen Drake its chief 
executive. 

* 

Mr BL J. Bentley, a group 
managing director of Schraders 
and a joint rice chairman of 
J. Heixy Schroder Wagg & Co, 
will be leaving Schraders and 
joining ELECTRA INVEST- 
MENT TRUST early in January 
as joint deputy chairman. Mr 
Bentley will -share chief execu- 
tive responsibilities with the 
present deputy chairman and 
chief executive of Electra, Mr 
BL C. Stoddan, until the next 
annual meeting on June IS. Mr 
B. P. Jenks will then retire as 
chairman and be succeeded by 
Mr Stoddart, who will retain 
certain executive responsibilities. 
Mr Bentley will become sole 
deputy chairman and chief 
executive of Electra. Mr Jenks 
will remain on the board of 
Electra as a non-executi*o 
director. 
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COMMODITIES AND AGRICULTURE 



Brazil refuses to join tin pact 


BY ANDREW WHITLEY IN RIO DE jANBRO 

BRAZIL, THE fastest growing established 
tin producer in the world, is industry, 
continuing to resist strong Last yea; 


tablished Brazilian tin company’s glowing third QUar- from Paranapanema. which is 
dustry. ter results. responsible for nearly two- 

Last year Brazil produced The “fashion share” for in- thirds, these are a consortium 


pressures to join the inter- 18,877, tonnes of tin concentrate, dividual investors, Parana- og Bra scan, the Canadian corn- 

national Tin Co uncil , despite more than double the figure . panema had, until the recent pany, BP Minerals and' another 

accusations that its absence two years earlier. Forecasts downturn. led the Sao Paulo smaller Brazilian concern, 
contributed to last month's for 198S put likely output at Stock Exchange to record Braraadinho. 

collapse of the price agreement 23.000 tonnes, worth an esti- heights this year. _ What distinguishes Brazil 


contributed 


last month's 


collapse of the price agreement 23,000 tonnes, worth an esti- heights this year. What distinguishes Brazil 

between producers and con- mated 5276m until the London Meanwhile, market rumours from the long established tin 
sumers Metal Exchange halted trading of secret high level talks be- producers such as Malaysia is 

in tin two weeks ago. tween Malaysia and Brazilian the remoteness of its deposits 

Over the past few days This bullish outlook by the Government officials were yes- from major population centres, 
industry and government aggressive youngster of the terday firmly denied by the Established finds are concea- 
officials have said there will bs world tin industry is not, how- Foreign Ministry. Brazil is trated in two main regions: 
no change in the Brazilian posi- ever, shared by jittery Brazilian clearly very concerned by the Rondonia state, near the Boliv- 
tion. Their argument is that shareholders in Paranapanema, tin prices, but officials point out ian border, ana a virtually In- 
Brazil was not responsible for the local Industry's leading that this is not the only com- accessible wilderness north of 


Over the past few days 


the current crisis enveloping company. Over the past two modity pact in trouble. 


Manaos, in the heart of the 


the 1TC and that membership weeks the value of Rs shares Three major producers con- Amazon, where' Paranapanema 


of this body would not serve on the Sao Paulo stock ex- trol nearly 90 per cent of claims to have the world’s 
the interests of the recently change has halved, despite the Brazilian tin production. Apart largest mine. 


Agriculture 
Bill aims to 
save £16.5m 


Africa’s acute famine ‘over’ 


BY JAMES BUXTON IN ROME 


save uo.3m THE ACUTE famine in Africa 

is now over, Mr Edouard 
By John Carrington Saouma, director general of the 

UN Food and Agriculture 
THE UK Minister of AgricuJ- Organisation (F AO), declared 


ture, Mr Michael Jopling, hopes yesterday. Many countries in 
to save £16.5m in 1987-88 by the Sahel area would reap 


introducing charges for services I record harvests, 50 per cent 


hitherto provided 


above the drought-ravaged 1984 


farmers by the advisory services levels, he said. Sudan and 
and other staff. Details of the Ethiopia were still harvesting. 


included 


the he added. 


Agriculture Bill laid before 
Parliament yesterday. 


For 16 of the 21 drought- 
affected countries he said, “the 


It envisages that technical emergency can be considered 
and other farm advice will be over.” Ethiopia. Sudan, Angola, 


char gable but advice on con- Botswana and Mozambique 
servation, rural diversification will still require exceptional 
and animal welfare will be free food aid in 1985-86 but Kenya. 


as will the a dminis tration of the Malawi and Zimbabwe have an 
statutory rules on the control exportable surplus of coarse- 


of tuberculosis and brucellosis grain estimated at 1.5m tonnes. 



an artificial reduction by play- lmj 
lug with numbers.” Amale 

- FAO’s budget for 1986-87 
will amount to S44S.4m. as ALUA 

calculated on the basis of the __ 

November 1983 .exchange rate 
of the dollar to the Italian lire. 

This rate was used, in drafting 

the 198687. budget to permit ca*n - 
easy comparison with the 3 montha 
previous budget 


LONDON 

MARKETS 

DOMESTIC WHEAT futures 
moved op sharply yesterday 
askeen demand from- mer- 
chants uncovered a scarcity 
of offers. . The January 
Position ended the day £3^0 
op at fl 12.45 a tonne. World 
SBgnr prices continued weak 
reflecting the tone to the 
New York market and 
cnmney factors. The March 

' position - on the London 
futures market added S&50 
to Wednesdays $2A» decline 
at 5155 a tame. Cocoa prices 
rallied following the recent 
decline, to 15-month Jows. 
March futures closed £20 
higher at £l£79£6 a tonne 
as . - earlier . short-sellers 
covered their positions. Ster- 
ling’s weaker tone gave, 
encouragement to the rise as 
did some underlying physical 
enquiry. The London Metal 
Exchange continued quiet as 
the International Tin Connell 
toadied -another Inconclusive 
crisis meeting. Copper prices 
fell back while ' zinc 
aluminium nickel all 

registered modest gains. 

. USE prices supplied by 
Amalgamated Metal Trading. 

ALUMINIUM 


INDICES 


US MARKETS 


ORANGE JUICE VUO> tt. MtOt/W 


Dow ■’ Nov, i Nov. ! Montfi i Y«ar 

Ames . 6 j s ( Ago | *go 


Spot 118.60 119.66 119.74126.Z0 
Fut 1X1.02121301X7.08190.13 


(Bam: December 31 1831 — 100) 


unofficial +or I 
cioseuxm.) — . Htghriow 

£ per forma J 


:+B,S- SS 5/665 
+ 2 . 7 X 694/676 


* PRECIOUS METAL markets 

came under pressure fn 
FINANCIAL TIMES response to the adjournment 

Kov 7 *=-6 »ra ravssiB of the ETC meeting without 

MOV. 7 , Nov. 6 .>rgr^oyw»ao , agy dear-cut prepesato 

-« . -» . 830.40 1 28937 aimed at resolving the tin 

(Bisk July i 19 s2»iooj crisis, reports Helnold Com- 

DPinTB - modi ties. Additional senior 

HEUTERg - - was linked to dollar strength. 

1736.7- i74Q3s 1 709. 0 188 0.4 . the lack of progress at toe 

(Bom; September 181931-100) ; JTC meeting which had dis- 

hol „ _____ couraged fresh cadi activity. 

DOW JONES Aluminium steadied reflecting 

I Nov. tt*thi Yiw the lack of speculative par- 

s i ns© | *«o ■ tidpation. The sugar market 

I».66119.74ttX» art* pTOSSm iVtJZZ 

m30ix73ai30.i3 drying up of cash interest 

mbn si 1831 - 100 ) along with technically based 

- 1 selling. S c attered maim, 

i ~~ ruAkirrc factnrer buying supported 

ICE CHANGES cocoa values. Coffee finned 

n* otherwise stated. as roaster interest emerged 

— and toadied off shortcover- 

hov. 7 4- or Month log; The cotton market 

iMB — ago remained steady awaiting 

: . fresh news. Petrolenm mar* 

' kets attracted technical buy- 
ing and attempted to break 
resistance levels. Matte bene- 
fited from slow country 
m o veme nt and an overnight 
tender by Brazil while con- 
tinned talk of lowering the 
lean rate and weakness in 
foreign currencies posed 
resistance in soyabeans. 

*¥*:H88» NEW YORK 

ALUMINIUM 40300 lb, conte/lb 

Ctas* High Low Prev 


113.75 lisas mn 'mZ. 
114.40 114J0 TI3 J5 vS * g 


Match 11430 1WJ0 11330 

May 114.70 114.70 1M» 1iSjg 

s«pt iizj» moo into mS> 

Net 11A00 — . — - tttSt • 

March 113.73 113.75 TOTB lS5- 

HEATING OIL • : -.'; V 7T* 

42.000 US B»0WW. «W«s/W MltO o a . 
CtoM WA - 

Dm S7.4S 37.S8 tJJOd UM 

JM1 8735 irP'Kn Il4 j 

Feb 64.00 8S.« U.W Bn 

March *1.70 S1.1B 81.00 

April 7730 7730 77.00. 7Xto 

May 7436 74.50 - 7*30 

Juw 7X16 7X30 7X0* 

jmy 7 2» 7X10 72.60 TpJ 

Ausun 7X60 72.75 Ah 


MAIN PRICE CHANGES 

In tonnes unless otherwise stated. 


Nov. 7 4-ar Month 
1905 — ago 


9HMEP 8.000 trOY.QC. CWHS/noy er,-, 
Clean High Low #5? 
Nov 603.0 606.0 663.0 flCU 

tee 606.0 4113 «** «** 

Jan 610.CP 614.0 610.0 

March 617.6 6333 «1W> -OU 

May 62X6 - 631.5 -«&*■- «t7 

July 636.5 M.O 636 0 V -S4%a. 
SOK 645-0 84S.O 

tea 6S7.0 66X0 657.0 . |R} . 

Jan 66X0 W.O “J* 

Mat ch 873.0 679.0 573.0 84X2 

sugar wo nui ~ri~ ~7-"' ' 

112.000 Rh awte/tt : _ 


Clos* 

HUP 

Leer - 
X3B 

re*- 

EJ3 

5.40 

til 

6.93 

1.0 

6,91- 

42Z 

4.09 

9.3S 

9M 

:*M 

6.29 ' 

4,62 


Ml 

X4S 

— 

. 

AN 

4.55 

4.89 

xai 

XSXv 

IS 

7.16 

7J4 

?£ ■■■ 

7A2 


CHICAGO 


LIVE CATTLE «LQ0Q B>. CUM/lfc-f' - 

CfeM W8h Lmh.--.-Am t 
Dm 67 06 47.40 46JO . -HUB* 

Feb 63.52 63.45 4Z.87.6U2 


Prav April 


U . T_— j _ _ — . , . . I Official (dosing (am): cash K 3-.5 

includes a 1.14 per cent I (®so- sj ; three months 678.5-9 (884. s- oils 


41.60 4X05 August 6002 

4236 . Oct 68.07 


rise, in real spending. :-v- ' si.- settlement s 

The dissenting industrial cio**: esz-x n 
countries argue that ' FAO 
should aim to provide its aer- COPPER 

vices without a real increase 

to spending, rather as a matter HIOh _ rarari .:un 
of good housekeeping, and Wgh a ^ ! « 


S).- sattlsteent 653.5 ( 660 . 5 ). final kerb 
clow 6 S 2 -X Tumovsr: 24.100 lomtas. 


43.16 ’ 


Cl 30 f 62.12 
6130 61.46 

6002 4B.W 
54.00 40.10 

40.10—4X10 


Coconut (Phin- 
Palm Malay an 
SEEDS 
Copra Ptui 


i%4i6x —5 >6450' 
I 6357.5U V ‘S3 75 


t S 260 w P-5" isaes 


Higher grade, clo(a , _ High/Tow 


,8u -—1,1 >2311.75 I March 


— 45.25 

— 4430 tec 

— 46.86 Feb 

— 47.36 April 


that there are still areas where J cash 


and the enforcement of 
horticultural standards. 

Some statutory duties at 
present performed by the 
Minister’s officers free of 
charge will be paid for, in- 


°f “But it is important to keep R* Edward Saonma. FAO’s 
perspectives. The rains have director general 

at recovered; Africa has not,” said 
the Mr Saouma. He repeated his a° d economic programmes, 
of appeal for a “Marshall Plait” He also said that in orde 


FAO could cut its costs. S mooths 18 79.6 J-3.0 [S83.-975 JT£?H£rdwS 

But Mr Saouma pointed out Official Closing (amj: cash S45.M others 
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Gross Income in Danish agri- 
culture in the year ended June 
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artificial fertilisers. tionist measures. 
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CURRENCIES, M ONEY and CAPITAL MARKETS 

FOREIGN EXCHANGES 

Dollar optimism returns 
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- XI** retained to favour 
“Expectedly durlog yesterday 
«teramn^ .wiping out earlier 
losses and finishing won m f fflm 

Wednes^T clSsine T5S 
Ttere appeared to be a lot of 
weculato as to the position 
of central banks with regard m 
fluffier suppression of thedobar 
wrth some dealers reporting 
nunaurs that the Bank of JapS 
saw a reduced likelihoalof 
farther Intervention on its rarr 

This was in direct contradict 
taon to earlier reports from 
Japanese officials which sug- 
gested that the dollar was btffl 
too high in yen terms. The 
picture was farther clouded bt 
comments made by Mr Paul 
Volcker, chairman of the US 
Federal Reserve Board, which 
came unexpectedly- soon after 
the recent FOMC meeting and 
which stressed that the US 
authoxj&es were not intent on 
tightening monetary policy even 
to the point . of accommodating 
same excess in the annual growth 
of money supply. 

Against this background the 
dollar’s late recovery was a 
little surprising and it finished 
at DM 2.6265. up from DM 2.5990 
and ' SFr 2.1590 from SFr 2J4. 


£ IN NEW YORK 
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i Pmv. efoM 


£ Spec 'Sl^llOAUJt lAUMJfit 
IgJSBSBB ^5.70 pm i ajBO-3.70 pm 


P«mi»n* and d lanunnn •paly 
to t to LLS. dollar 


Zl was also up against the yen 
at Y205.60 from Y205.25 and 
7.9975 compared with 
FFr 7J32. 

There may have been sm"pi 
underlying demand tor the US 
unit to coincide with an 
expected Keen participation by 
foreign, investors in up av id com- 
ing US refunding auctions. On 
Bank of England figures, the 
dollar’s exchange rate index 
finished at 129.1. unchanged 
from Wednesday and too early 
too reflect the dollar’s Lae 


i mprove ment. 

STERLING — Trading range 
against the dollar in 1985 is 
L4410 to L0525. October average 
L4217. Exchange rate index fell 
to 79-3 from 80.0, having opened 


at 79.7. The six wqwitk 
figure was 77.2. 

Sterling fell to its worst level 
for four months on Its exchange 
rate index, apparently under- 
mined by fears of falling oil 
prices. There were no ocher 
obvious reasons behind the sharp 
decline. The pound dipped to 
5L418Q-L4390. a loss of L8c from 
Wednesday. Against the D-mark 
it fell to DU 3.7250. its worse 
level since last March and down 
from DM 3.7325 previously. Else- 
where it fell to Y291J59 from. 

Y 295.0. FFr 1L34S0 from FFr 
1L3T7S and SFr 3X1625 compared 

with SFr 3.0750. 

D-MARK — Trading range 

against the dollar in 1985 is 
3.4510 to £5969. October average 
2.6443. Exchange rate Index 127.6 
against 126.4 six months ago. 

The D-mark finished a little 
firmer in Frankfurt yesterday 
wttb trading finishing before the 
dollar’s late revival- The US unit 
close d at DM 23990 down from 
DM 2.6025. having been fixed 
earlier In the day without 
Bundeshsok intervention k 
DM 2^935 from DM2.6043. Early 
trading had been rather quiet 
with, no fresh economic data to 
influence the market. 
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Prices were mostly lower In 
the London International Fin- 
ancial Futures Exchange yester- 
day. Dollar based instruments 

bad been firmer initially, buoyed 
by comments made by Mr Paul 
Volcker. chairmen of the 
Federal Reserve Board, which 
suggested that the U.S. tratfcori- 
ties were not about to tighten 
credit policies and were even 
prepared to accept some overrun 
on money supply. 
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However the prospect of 
entertaining a higher rate of 
inflation however vague, was not 
taken lightly and after early 
gains, values were marked down 
as selling developed out of the 
US so that prices finished 
towards the day’s lows. 
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Recent gains had already led 
some market participants to talk 
of an overbought market and 
yesterday’s relatively high level 
of Fed flrnds helped to prompt 
a general sell off. 
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CURRENCY MOVEMENTS 
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Sterling based htstrumenu 
remained depressed, mainly 
because of sterling’s poor per- 
formance. The latter prompted 
a notable liquidation of positions 
in the absence of any concrete 
factors to alter sentiment. There 
were still underlying hopes of a 
cut in base rates although the 
timing of such a move appeared 
to be moved further and further 
ahead in most people’s minds. 
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Three-month sterling deposits 
opened at 88-5L for December 
delivery down from 88.52 on 
Wednesday and finished at the 
day’s low of 88.46. The long gilt 
moved in the same way, opening 
at 112-12 for December delivery; 
down from 112-13 and finishing 
at 111-28. 
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UKt 

Irelandt 

Canada 

Nathlnd. 

Belgium 

Danmark 
W. Gar. 
Portugal 
Spain 
Italy 
Norway 
Franca 
Swoden 
Japan 
Austria 
Switx. 


1.415043X6 
1.1700-1 .1930 
13720-13753 
2322023515 
52.42-8237 
936-9.50 
2.SBS523Z70 
181 VI®* 
18S**461t» 
T.750V1.78S 
730V736 
7sn4.n 
730-738>> 
20235-206:70 
1821-1837 
2.1285-2.1595 


13180-13190 

1.173CU.1740 

1 3743-13753 

23606-Z9S1S 

5235-52.96 

9.47V938 

23250-2.6270 

16ZV163 

KWiev? 


0-4Z-0.39C pm 
034.13c pm 
0350.08c dim 
031-0380 pm 
V24cdis 
VI ore dts 
0.78-O73pf pm 
150325c «* 
55-75c (B* 


Nov. 7 


iBank ; Spatial ■European 
rata [Drawing Currency 
! % ; Rights • Unit 


starting — ' — <0.753026! 0385338 

033-! i 71* : 1^0798910350203 

I Ann * 100707 

19.6990 U.B086 


1.763V1.764*! 8V5Hre ifis 
734V735 8ra«* dta 

7 JBVSjOO 83S4L7SO dis 

736-735*1 ' 3V4nr*3* 

20535306.66 0.100377 pm 
1830-183* 43W«pei 
2.1585-2.1586 0344179* pm 


Canadian S. 8.78 
Austria Sch.' 4 
Belgian Fr—. 9 
Danish Kr_i 7 
D mark.— . 
Ofunder— 

Frenoh Fr_ 



563778! 

10.14701 
230095; 

B < 3.10843! 

9i 2 < 8.640061 
151* j 1382341 
fi I 2 IB. 808 1 
a ! 8.44120! 

— I 172.474 1SB328 

10k i 8.43094 633920 

4 , 2304701 131A72 
20to< 164379) 128.851 

— ■ MA laW3SB8 


44.6653- 

739838 

230683 

2.48869 

6.78678 

1490.40 

172384 

6.64813 


STERLING INDEX 

Nov. 7 Previous 
&30 am ..... 79.7 80J. 

9.00 am 79.7 SO J 

10.00 am 79.7 802 

n.ft O am 79.7 80.1 

Neon ............ 79.7 803 

1.00 pm 79.7 80 J. 

230 pm 79,4 80 JL 

3.00 pm 7M 80.0 

430 pm — ... 793 803 


Previous day’s open ink Calls 9304. Puts 16,788 


LOMfON SE C/S OPTIONS 
£12300 (cants par Cl) 


Strike 

Calls— Last 



Puts — Last 



price 

Dac 

March 

Juna 

Vol 

Dec 

March 

June 

Vol 

130 

22-70 

22.70 

2330 

—a 

0.10 

030 

0.70 

— 

136 

17.70 

17.70 

1830 

— 

0.15 

0.60 

135 

10 

130 

12.70 

13-00 

1330 

WWW 

030 

130 

2.50 

— 

135 

730 

830 

9.60 

— • 

035 

230 

430 

— 

130 

330 

5-40 

7.00 

20 

130 

4.40 

630 

11 

1.46 

130 

330 

430 

40 

4.00 

730 

930 

120 

130 

0.40 

130 

2.90 

— 

830 

10.70 

12-60 

— 


Previous day's open mt Call* 8.521. Puts 9.628 


PHILADELPHIA SE C/% OPTIONS 
Cl 2300 (asms par £1) 


CURRENCY FUTURES 


BalglaiT-ata h far CQnvernbl* franc*. Financial franc 52.75-5233. 


CVS DR raw for Nov 6i 137843. 


EXCHANGE CROSS RATES 


POUND— > (FOREIGN EXCHANGE) 

6-mth- 12 +nth. 
13965^13808 


.Spot 

13185 


1-mth. 

.13145 


3-mb. 

1.406J, 


Nov. 7 


■•»! n- n«t 



i ■ : * M-;ii 

M» ' 

H6 • 

SB ’ . 

DM 

YEN 

i OJteBj 0.381) V 

; 3.431 \ 4.8661 18.7a 

. ' : .'•• io 

a a £ 


i OJ881; 1350, 3383 

r? tin 


SFr. 

j 0.3871 0.463! 1316 


su . 

HF). 

03M 1 0.339* 0390 


ae : 

Ura 

0.400 : 0.667- 1-489 



OTHER CURRENCIES IMM— BTBIUNq So par £ 


I Nov. 7 


iaTaJV99 3,6091 2205.; 1.7Mri 66.15 
- l.| 13071 617^ 0.6 37j 2431 


ms taj wV sag aas 


Dm 

March 

Juoa 


Lataat 

13180 

13090 

13950 


High 

13290 

13170 

13045 


Law 

.13130 

14010 

13860 


13330 

13210 

13110 


is 


LIFFE— STERLING £25.000 S par £ 


13565-134661 8. 670^,715 
S.92io.7-34saiB.Bf-m-^* 


,_._.75 5-6.5775 

bn 5.64-221.321161 .07- 1S433 


:i a? ns; 


Cl I 0.513; a727j 
BFr. 13321 L-BBO! 

Tan par 1300: French IV par 10: Ure par 1.000: Baig Fr par 100. 


1309 

43631 


14031 5315) 1370- 8.14SJ 1282.1 UJM7 
3M31 18.12! 4.081 6376, 3BS4J 8.BOO, IQft. 


. , »I..;n lw 

. , - ’31 

'.Vi 3! 
... ;m: 3'" 


EURO-CURRENCY INTEREST RATES 


Kuwait _>0.41354>.4146U}3nOB03a2ia 
Ltm’burg ( 76.00-75-10 5236-5235 

Htate^aot|3345O3.4B5093I7B-2.4a76 
M^tond>.4B50-a.4350<1.70aai.70IW 
Saudi A r JbIi 700-5.1 BID S.6605-a.ft8 10 
5UF pore 4238763-0075 8.1060^.1090 
■^■■85086-3.7230 ^.6145-2.6846 

m|^5335-3.44»5 


a on High Low Prow 

Dm 13180 13305 1.418* 13296 

March 1.4045 — — 13180 

J unT 1284S - - 13085 

Eadmatod volqni* 1» (») 

Previous day's open Int 3383 (X81S) 


S-A 


LIFFE — DEUTSCHE MARKS 
DM 125,000 * par DM 


sffiEaagaaBB 


Mgh 

02971 

03901 


03881 


NOV. 7 


: ; : .v.( 


i t / ' 



ffagj wjj, 1 ' 

Can Dollar—: OVBi« 

D Gulldar — 6*-®* 
Sw. Franc— j 
Deutsotimi ' 

Fr. Franc ■ 

Italian Lire-! 


Short 

term 


r-~ o*-b 
nrti 4*1 

! rd- \tl 


7 Dare 
notice 


llia-llfia 

8*-®* 

■«4'4N« 

1-14 

Sdr4ft 


Y ASEAN 


B3r3Hn)- 55-®g 

Br.FrtCon) 6*"®*9 

Von *2*8 

D. Krona— f4-B 
Aslan 8 (BngH^ B4«4_ 


B4«4 

8H3S* 

s-sto 

8i*«u 


1 - 
Month 




B«a«a 

4**3S* 

iS$:!a+ 


Bia-BS» 

6 1#34 * 


BA-OtSr 



Low 

03837 03871 03837 

March 03M7 03901 03876 

Juno 03890 — — 03823 

Estimated voiuma 102 (23) 

Previous day** open int 457 (4S5J 


84 

Oft-6* 

Bie-Bia 
134 -14 


EMS EUROPEAN CURRENCY UNIT RATES 


Eoc 

central 


Currency 
am ou nts 
against Ecu 
November 7 


* change 


K afaanga 
adjusted (or 


Dhrargeoca 
Kmit % 


Japanese* yon: Khms two (toys' nctica- 


Brriolm Fran? 
Danish Krona — 
Garmon D-mark 
French Franc — 
Dutch Guilder— 

Irish Punt 

lie ran Lire 


8.12857 


44.8853 
7J 


6.72818 


0.724578 

1520.80 


-038 

+0-56 

±1.6426 

-1.48 

-0-73 

±13421 

-131 

-0.46 

±1.1466 

-ZOO 

-135 

±13464 

-132 

-037 

±1.614* 

-13* 

-0.57 

±1.6673 

-TJB 

-1.77 

±4.0668 


Changes are for Ecu. therefore ppihlya change denotes a 
waik currency. Adjustment calculated by Financial Times. 


. ..... ff'. 


?*•!? 




MONEY MARKETS 

Littie change despite weaker pound 


* 


;ap 


’ i' 


. V-- 


>. ■ . - 1 


Interest rates showed 
overall change in London yester- 
day despite sterling's weaker 

trend. Tbree -“°“, til 3 , f TiAmi 
money was vu** *L 1 J*£»* 
per cent unchanged from wea»F 
day while three-month eMgiWe 
bank bills were hid at UA ( per 
cent also unchanged. Overnight 

interbank money finned 


little £58m 


in band 2 at 11* per 

cent. £3m in hand 8 at W p« 
cent and £23m W hand 4 at 
11 A per cent. ■ . 

In the afternoon the Bank gave 
further assistance of fi^touTW* 
comprised purchases of fMm of 
eligible hank bills m band 1 at 
111 per cent and £U4m in hym 
2 at UA per cent. Ijn band 1 it 


left its credit policies and In- 
terest ’rates unchanged after 
yesterday’s meeting of the 
central council- The authorities 
had not been expected to make 
any more, following recent com- 
ments by Mr KarF Otto Poeht, 
Bandrahank president, which 
stressed that there were no plans 
to push rates firmer. Specula- 
tion over- the possibility of a 


downtolll Per cent at the etart 
before touching 15 per cent in 
the afternoon. ■ 

The Bank of Englandforecig 

a shortage of around foOOm wnn 


Siring the afternoon with some - 

FT LONDON INTERBANK FIXING 

bills at Uff per cent. 
gave late assistance of £80m. 
nr aVhtg a total of £450 hl . 

|a Frankfurt the Bundesbank 


firmer trend had started after 
Japanese interest rates had been 
increased as a means of de- 
pressing the dollar* 

Cali money remained in good 
supply and the central bank is 
expected to announce another 
repurchase agreement early 
next week . to replace a 
DM lUbn facility maturing on 
November 13. 


(lino a-m, WflV. 71 

Three MRAi UA, doflva 


Sbc momha UJL rioSan 


bid 8 


erftar B13 


Wd 8 


UK clearing banks base 

SdlwrEfi* ver ««t 

since July 30 


NEW YORK RATES 

(Lunchtime) 

Puma, rate 


offer 8 H» 




grekar hurt ram 

Fed fund% 

Fed fund* or totonraabaa- ... 

Trtastuy Bflh ft Bond* 
One month 


S«i 

•Si 

8*«- 


Tba Ixtog retea ■» *■ w«i«4tto 
awmta. taundsd to tire bos rare tet- 
•tonanth. of tea Ud ami offered ntet 
lor StOre ousted by the marirat h 


tve retoreoM benkt et 11 ua. nob 
tuwktoa day- The teaks ere Natioael 
Waoutianar Bank. Bank of Tokyo. 
Deotocte Bank. Baeqire Nreleaah d* 
Fed* and Ifargaa Quaratey Trust 


£30m rt5e5.iWre.7S 


■in- tl ’ 


3 iiJ 




flDOve riw ■"*— 

assistanee_in_the morntag Smran ynr 


Two month — 

Throe month ..... 

Six month 

Ono y**f 

TWo yaaf - 

Threo year . „„ 

Four year — “** r£* 

Five year — 

930 

10.1# 


7.10 

731 

7-54 

7.73 

731 

837 

834 


LONDON MONEY RATES 


NOV^T 


Ovay 

■dsM 


7 day* 


chases 


10 year ... — 
30 yaar 









Inurte n l f- ^- . 

atwfln# — . 

LooaUattiorityDepoa . 

Looat Author yBonda 
Dicoowrt Mkt Depos. : UH-tUai 
Company Uapom^-... j llk( 
Fln*po»*tes papoai- 1 ■ — 

Treasury Bite iBuyT— ’ 

Bank Brito (Bayj, i — 

FIdo Trade Kite (Buy) ] — 

Dollar CDfe— — ^ - 
SDR Ltalcad'Dnpoa^.- 1 . — 
B3U Denote k- I — 


™ i * 

JWjwttc 

S~MW 


Botioq > Month 


lisa-13 

IV* 


111k! 11 
« 111 
(UU-llh iiflr 
13 


Uto 

nt« 




— I llu 
^ (73ol. 


lit* 

UQi 

lift 

llf 


=■ rail 


P0(7. 


Ttnaa 


Six 

Mentha 


Slft-JltoSjWa-ilSij 

13 


UU 

VH 

ss 

BP 


77*810 

814-8*4 


117« 


lift 


StoWa 


Dim 

Year 


llU-Uft 

“tfi* 

tlto 


tie 


8.1-aa 


Frankfurt——— 
Parit. 


wM^griw s 

— „.IU : 5A-3.tr • — ■ T 7 ? ■ _ 


Zurleit.-j- 

Airtsterdam-i 


rV 

7 09375 


5* -3ft 
7^406231 




Tokyo*.——-- ifljfl ici* 1498-18 . 

Milan..—- :* 8.20 fftfis, 

Beuaoela* g3«-10 ’ BTe-lOt*. 

i,,..-...— *•— *■ 


Dublin.. 


BTe-: 


•fit 

- : t.« 

r ^ ; ■ — 

- lOU-lOto- 


io-iou :3-oie- 


Trasaury filto ona-menth 1W» par «ntj throa+atontiia THu par cant. 

Bank Bin* (MU)! oae-month 11%, par cant: torae-momlra 11S« par tent. Treasury 
Bills: Auerest teodar ««» et 4Ji»9*t.11,1f73 gar COBt ECGB ftxiid Rnanca IV; 

. Optcter Z to Nqytmter S (incluatva): H-W par cent. Local authority and 
Finance' How* trail diyT notjea. others *av«q day*’ fined. Finance House* 
"Bh* Rate- 12 par cetu from. Nov amber 1 1965. Beak Dapoait Rates for sum* at 
■raven daya’„nwjMr83MJ215 par cant (*«). qanipcate* of Tax Deposit {Series 
. 8): Oaomitt tW.pCO rn^ avar hold undar on* month 11^ par coot; onc-tbrea 
montb* 11*1 oar cant; tluaa-cix months n*, per csog kbc-fiiaa months lit, gsr 
wnti, nure-tjmmuh* Jft par OWL Undar £100,000 HR. per gem from Novara b*r 7. 
Deposits held u odor Series 3 11% par cant. Dapoahs wlibdrawp for easb TL per 
cent. m 


Strike 

price 

Dec 

Cans— Lest 
March 

Juna 

Vol 

Dae 

Puts — Last 
March 

Juna 

Vol 

130 



— 





— 

135 

1730 

— 

— 

3 

— 

— 

— 

— 

130 



— 


— 

— 

— ■ 

— 

135 

736 




9 

— 

230 

— 

2.D80 

1.40 

3.15 

530 


32 

130 

430 

— 

2-501 

r 

0.80 

2-90 - 

— 

65 

— 

_ 




T-SO 

030 

— " 

— 

1.175 

• — 





RATEC 

JN YOUR 

C0RP( 

DRATE 

DEPOS 

ilTlUST 

"LEAVI 

EIT 

WITH 1 

JS." 


I 


F YOU WANT 


Wn- 


A GOOD 


As market leaders in asset rinancin& 
Forward Trust Group regularly seeks 
resources to finance a variety of loans. 

As a result, its wholly owned subsidiary 
Forward Trust Limited, a major Licensed 
Deposit laker, can offer consistently 
excellent rates on Corporate Deposits 
for seven days and longer. 

With a City-based Treasury 
Department which is deeply rooted in 
the London money markets, we’re 
constantly in touch with the current 
trends and prevailing interest rate levels. 
This means Forward Trust Limited can 
almost always quote a rate to satisfy you. 

Needless to say, with assets of 
£2 Billion and as a member of Midland 
Bank Gnouft you can rely on us 
completely. 

So next time you r re ready to make a 
Corporate Deposit, be sure to ring us 
and ask for our rates. Wii then suggest 
you “leave it with us. M 

Telephone 01-588 2333 for an 
instant quotation. 



RPOFOTfl 


DEPOSITS 


Forward Trust group 

A member of Midland Bank Group 


Forward Trust Treasury Department, 
Broad Street House; 

55 Old Broad Street, London EC2M 1 RX. 


$ WORLD VALUE OF THE DOLLAR Q) 


BANK OF AMERICA NT &SA, ECONOMICS DEPARTMQtfT, LONDON 


The table bdow gives the rates of exchange for the US. dollar 
against various current o» as of Wednesday, November i, 1965. 
The exchange rates listed are middle rates between buying and 
selling rates as quoted between banks, unless otherwise 
Indicated. All currencies are quoted in foreign currency units 


not based on, and are 
basis for, particular 


per one UfiL do Bar except 


l 


certain specified areas. An 


rates quoted are Indicative. They 
not Intended to be used as 
transactions. 

Bank of America NT ft SA docs not undertake to trade in alt 
listed foreign currencies, and neither Bank of America NT ft SA 
nor the Financial Times assume responsibility for errors. 


Bank of America, Economics Dept, E-M.EJL London 
Eurodollar Libor as of November 6 at 1140 am. 

3 months: 8ft 6 months: 6ft 


ECU =5115.848269 SDR 1 =51151.07726 

Sibor as of November A at 114)0 am. 

3 months; Oft 6 months: 8ft 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


Afghanistan. 

Albania,.*. 

Algeria 

Andorra — . 
Angola ..... 


:£S 


Irani (o) 


, Dinar 
i Fr. Franc 
1 Sp. Pasata 


Angola 

Anugua—. 


Sp. Pooat 
Kwanza 
E. Caribbean 8 
Argentina—.—— Austral (Bi 
Australia Dollar 

Austria— Schilling 

Azores — Port. Escudo 

Bahamas-—— Dollar 
Bahrain— — Dinar 

Balearic la — Sp. Peseta 

Bangladeshi— .. TaXa 
~ ~ Dollar 


Belgium. 

Belize. 

Benin- 


jFrano(c) 


I Franc if) 

, Dollar 

, Franc 


Dollar 

— m. ML Rupee 
iPaaoio) 
‘peso it) 
Pula (8) 
Cruzeiro (o) 
Dollar 
Lev 

C^JL Franc 
Kyat 
Franc 

Cameroun Rp— C.KA. Franc 
Canada — Dollar 



Brunei.. 
Bulgaria..— 
Burkina Faso-. 
Burma.. 


Burundi. 


Canary la— Sp. Peseta 

Cape Verde to— E s cu d o 

Cayman Is — Dollar 

Con. Africa Rep — C.FA. Franc 

Chad — — — . O-FJL Franc 

Chile - Foeo (wifi 



RenmlnM Yuan 

|p» 

FA. Franc 


Congo Ppto Bep. of C.F^. Frano 
Costa Rlea— — Cokxi 

Cuba. 


Cyprus Pound* 

OxMliosiovBlda— Koruna (o) 

Djibouti Rp. of. 
Dominica—— 


Domln. Ref 


Franc 

E. Caribbean I 
(Peso 
iPesoftfl 


00.60 

7.0285 

4.878S 

7.9375 

160.05 
29.9 IB 

2.70 

0.801 

1.6124 

18.305 

162.00 

1.00 

0.3769 

160.06 

30.00 
2.0113 
62.66 
633118 

2.00 

398^76 

1.00 

12.07 

1120000 . 

1120000. 

2.0697 
8632.60 
2.113 
1.016 
396.876 
7.0063 
Z 13.899 
BBBOHB 
1,3764 
160.05 
69.2698 
0L636 
396.675 
386^75 
176,53 
3J0X5 
162.80 
306^76 
3B6.B75 
62,70 
0.8960 
1.7643 
6.60 
9.4326 
163.63 
2.70 

1.00 
8.88 


Ecuador. 


I Sucre (d) 
l Sucre (fj 


119.96 

95.73 


Egypt. 


/Pound 

tl 


El Salvador. 


(Pound (a) 
(Colon 
1 colon fen 


Eqtl Quines.— —C.F^. Frano 
Etiih _ 


_ . ilppia Birr (o> 

Faeroe to. Dan. Krone 

Falkland la Pound* 

FIJI — Dollar 


Finland — Markka 

France — — . Frano 
Fr. C*ty In Af — — (LFJL Frano 

Fr. Guiana Franc 

Fr. Pas. Is CJF.P. Fnvto 

Gabon GFA Frans 

Gambia Dalasi 

Germany (D— .... Ostmark (0) 
Germany (W) _ — Mark 
Ghana Cqdl (14) 


Gibraltar— ........... Pound* 

Greece—,.— — Oraohma (4) 
Greenland — Dan. Krone 


043 

145 

2.60 

8.00 

3B6JB76 

2.0703 

9.4325 

1.437 

1.1124 

B.BS6 

7.9376 

395^75 

7,9375 

144.318 

386.875 

3.4785 

2.603 

2.603 

67.0Q 

1.437 

152.95 

9.4525 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


Ore nod a 

Guadeloupe — 
Guam_...._„ 


Guatemala— 


E. Carl bean % 
Frano 
U4.* 

Quetzal (o) 
Quetzal vh. Ii 
Guinea Blsuu^— Peso 

Guinea Rep_ Syll 

Guyana.. — Dollar 

Haiti mt — Gourde 

Honduras Rep. — Lempira. 

Lempira id) 

Hong Kong——.. Dollar 
Hungary- Forint 

Iceland — Krona 

India....— Rupee* 10) 

Indonesia Rupiah 


lran_ tm - Rial ■□> 

Iraq — Dinar 

Irish Rep Punt* 

Israel Shekel (10) 

Italy. Lira ill» 

Ivory Coast. C.FJL Frano 


2.70 

7.9373 

1.00 

1.00 

3.725 

170.479 

22.9148 

4.12 

6.00 

2.00 

2.55 

7.0065 

■UL226B 

41.49 

12.07 

1183.00 
85.68 

0.3109 

1.188B 

1479.00 
1767.50 

306375 


Jamaica. 

Japan.. 


. Dotter (ot i5) 


Jordan 

Kampuchea—. 

Konya — 

Kiribati 

Korea (Nth! 

Koran* (SttiJ— _ 
Kuwait. 


Yen 


.. Dinar 

- Rial 

^ Shilling 
.. Auit. Dollar 
-Won 

- Won 
Dinar 


Leo P*pU D. Rep _ Kip 
Lebanon— M Pound 

Lesotho. . ..... Maloti 

Liberia, Dollar 


Libya — ....... 

Ueonta 


... Dinar 

,8Wi Frano 


Luxembourg Lux. Frgno 

PaXaca 

P.R— Franc 

Port. Escudo 

Malawi — Kwacha 


Malaysia^. Ringgit 

MahKve Is Rufty* 

Mall Rp. ,iih,iim,i C.FJL Franc 

Malta—...— Lira* 

MartmkUiO — — Franc 

Mauritania Ouguiya 

Mauritius — .... Rupee 
Mtectoo J Peso id) (IS) 


i Peso (ei ii3t 

Miquelon Fr. Franc 

Monaco Fr. Franc 

Mongofia— ... — Tugrik io> 
-t&n 


MootscrraL. 


tribbean 6 


5.93 

306.70 

03598 

n.«. 

14.9907 

1.8124 

0.04 

B91.B0 

03926 

53.00 

17.125 

2.6826 

1.00 

03961 

2.I43& 

62.66 

8.1149 

645.466 

162.00 

1.6961 

2.4245 

7.00 

396376 

23121 

7.9373 

76.91 

14.64 

402.60 

323.60 

7.9378 

7.9379 
33535 
270 


Morocco— — — Dirham 

Mozambiqu* Matica 

Namibia 2 A Rond 


270 

41.8755 

2.3886 


Nauru la , 
Nepal 


— Aust Dollar 
-Rupee 


Netherlands Guilder 

Noth Ant'les Gulldar 

New Zealand ..— Dollar 


1.9184 

1830 

2.936 

1.80 

1.71B2 


Nicaragua , 
Niger Rp — 


Norway 


Pakistan ..— 
Panama 


( Cordoba 

• 10.00 

t Cordeba-ti) 

I 730.00 

— .CJ.A.Franc 

396.876 

— Naira 

| 0.9228 

_ Krone 

7335 

of Rial 

[ 0.3436 

Rupee 

> 15.9878 

— .Baibas 

1*0 

— Kma 

0.9911 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


Paraeuav J Ouaranl 'O-C.) 

Paraguay.—... ) Guarani idj 

Peru Sol loi iSj 

Phllippines-M..— Peso 

Pitcairn is. — N3. Dollar 

Poland — — — Zloty io) 

Portugal— Escudo 

PuertoRlco u.2 dollar 

Qatar..- Rlyal 

Reunion, U da la... Fr. Frano 

Romania — Leu <ol 

Leu io 

Rwanda. - Frano 


240.00 
697.50 

13042. 

18.75 

1.7132 

150.14 

162.00 
1.00 
3.641 
7.9575 
4.07 

1242 

99.3434 


St. Christopher--. 2 Caribhbean 9 

8t- Helena — Pound* 

Bt. Luo la c. Caribbean S 

St Pierre— — Fr. Franc 

St. Vincent 2 Carlbean • 

Samoa iWasterni— Tola 
Samoa I Am.]—— U.2 I 
Son Marino —. — It. Lira 
Soo Toma 8 
Principe DR Debra 

Saudi Arabia Rlyal (71 

Senegal..— C.FA Franc 
Seychelles — . Rupee 


8.70 
1.437 

3.70 
7.9379 
270 
2.1538 
1.00 

1767.50 


Sierra Leona Leone 

Singapore..— — Dollar 
Solomon is.—— Dollar 
Bo moll Rep.--..-— Shilling 
South Africa.——. Rand 
Spain - — - — Peseta 


423046 

3.65 

396.876 

6.7196 

6.00 

2.115 

1.5699 

36.60 

2.5826 

160.05 


Sri Lanka—- Rupee 
Sudan Rep..—— Pound 
Surinam — — , Gulldar 
Swaziland—..— Utongenl 
Sweden^.— — Krona 
Switzerland Franc 
Syria..— .—. m— Pound (0) 


360.05 

27.4302 

2.60 

1.765 

2.5826 

7.B345 

2.1425 

3.985 


Taiwan DoMar fo) 

Tanzania — Shilling 

Thailand Baht _ 

Togo Rep C.FJL Frano 

Tonga la. Pa'ano* 

Trinidad 8 Tbbogo Dollar 

Tunieia — Dinar 

Turkey Um 

Turks 3c Coleoe U.2 f 

Tuvalu — AuiL Dollar 


39.90 

1265 

26.30 

396.875 

1.5124 

2.409 

0.7896 

664.05 

1.00 

1.6124 


Uganda Shilling 

United Arab Emir, Dirham 
United Kingdom— Pound Sterling* 
Uruguay..— _ Peso mu 
USSR... Rouble 


584.49 

3.675 


1,437 

117.62 

0.787 


Vanuatu. 

Vatican™ 


vatu 
• Ura 


Venezuela. 



102.111 

2757.60 


Boltoar (g) 
Bolivar igi(l) 
Bolivar \oi 
Vietnam ■■ h w i muiuh DOVIQ 
Virgin Is. British-. U.2 ■ 

Virgin la. U3..— U.2 1 

Yemen Rial 

Yemen POR .— Dinar 

Yugoslavia Dinar 

Zaira Republic — Zaira 
Zambia ...— , w — Kwacha 
Zimbabwe Dollar 


7.90 

4,30 

14.61 


92.8278 

1.00 

1.00 

7.90 

0.343 

295.555 

63.144 


!-HS* 


n.a. Not available, (re) Market rata *U5 dollar* par National Currency unit, (a) Fiaamarkot contra! bank, (o) Otfieial ret*, (b) FreenwrUt interbank 
(c) Commercial rata, (d) Fraemsikat. (e) Controlled, (f) Financial rate. (?) Preleromol rates, (ft) Non-essential import*, i ( j Ftoatinn tourist ram ill 

Venezuela: for debts incurred . pnor to Fobruery 1963. (2) Pare. August 2: Oltinai rale devaiuauon ol approximately 12 per eent. (3) Zambia: October it 

Kwacha devalued by 06 par cent. (4) Greece: October 11. OHcial devaluation ol approiunaifliy IS per eent. (5) Jamaica: November B. Rate adlimman* 
fixed by Cemral Bank bi-weekly auction. |B) Botswana: August 4. Pula revalued by 3 nr com against a basket ol currencrai. (7) Saudi Arah.o- 
Jane 10 Official devaluation ol 1.1 p*r cent. (8) Argentina: Juna 15. New currency introduced— 1 Austral equals 1,000 Pfeos, 191 Chlla: June 29 dihriTi 

davBlustlon 0 r 7J. per coot. (10) Is real: July 1. Official devaluation or T8.8 per cent. (11) Italy: July 21. Official devaluation cl 8 par cut within thu 

BMS. (12) Mexico: July 11. Now Irue rare introduced to replace old Irea rale. (13) Mexico. July 2*. Control led peso rate devalued by 16 7 ocr cenc 
(74) Ghana: August 12 Cedi devalued by approximately 7 per cent. For lurthor iniormanon pleaso contact your local branch ot tho Bonk ol Amorica 
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This semce b anlbUc ta rwj Coroprarj dealt ■ h Stack 
Eidnigts ft n m^ haBt the United Xngd«a far a tee at £800 ter 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


Financial Times Friday November S 1985 


RECENT ISSUES 


Poor Royal Dutch/Shell profits brings sev< 

[T DEALING DATES 1 • • A 1* J A ■* 

& ja-rtr advance m equity market to an end 


EQUITIES 


ACCOUNT DEALING DATES . J 

* First Declara- Last Account 3fl V3 U Pft 
Dealings lions Dealings Day » H'AAww 

Oct 28 Nov 7 Nov 8 Nov IS 

Nov 11 Nov 21 Nov 22 Dec 2 advanced IS more to 910p, partly 
Nov 25 Dee 5 Dec 8 Dec 16 in sympathy and partly on a 
* “ itew-tinw ** Onlines may taka de Zoete and Bevan recoanmend- 

iXr^ 9Mmtm •" arid Mil SSSTSSS » 

Acutely disappointing third- “• to 36Gp, after 368p, in anti- 
quarter profits from oil giant opabon of good i Interim figure* 

Royal Dutch/Sben brought Lon- KSkwdSto 
don share prices back from re- 
cord levels yesterday. The sharp 
reduction in the group’s net in- 

come to £43&m compared starkly ! 

with (broking house forecasts of 

around £650m and a correspond- 14 ^ p ■ f0 P^ w " 

ing 1984 figure of £878m. £«ureS. 

The news dealt a blow t» the ***** reports that th e Gover»- 
equity market and leading me “ t intends to end Jrfe eom- 
sbarw tomediaMy went into Paj^es monopoly as providers of 
retreat Before the 10 am to ' 

announcement, both main Indices duced Prafit-tatanj* ™ “ te ™ r ; 
had continued Wednesday’s ad- r ^£® at 

vance with the FT-SE 100*hare "J* % decline of 22 to 731p, 
threatening to breach 1400 for ^“5. G ?55 r ** ^ 

the first time. The Prime Min- L° •“* *V££ Law 

ister’s promise of tax cuts and M jj* 230y. Among 

Wall Street’s fresh upsurge over- ~?“P oai 4 ( “' *“?*“ badt 

night to a best-ever level 1? t° 71ft p; toe tWrd-quaner 
encouraged investment. Con fir- J*£ Ures , ®f® scheduled tor next 
motion that Cable and Wireless Thursday, 
planned to make a large rights _5*“E? en ** 0 ! n ^ c *f® staged a 
issue of new shares simuitane- satisfactory -debut in the Un- 
on sly with the Govenunent’s tinted Securities Market: the 
intended sale of its remaining shares, placed at 57p, opened at 
22.7 per cent bolding failed to ®llP 3^ touched 65p prior to 
change the market's bullish du^ng at 64p. 
mood. Matthew Brown featured 

Revived support of inter- 5«*weries, rising 15 more for a 
national stocks and other over- r 

seas earners was aroused by the on beUef that the 

fail in sterling’s exchange rate “d Industry Secretary 

index but the scene altered after fe * 8 , ,fy 811 ™e 8™*!, 11 s tot *° r 
receipt of the Royal Dutch news. Scoaish and Newcastle to pro- 
Protective institutional buyers ceed with a new tad for tbe 
withdrew leaving tbe field dear ctmB P Qny ]. SAW softened a 
for professional operators and V*®** to 186p. Vanx 

smaller investors. Traders Jumped 12 tea 1*®» peak of 
adopted defensive tactics and •”**? in sympathy. Allied Lyons 
marked prices down but they reviTC fi with a gain of 5 at 280p. 
still encountered sales on the _to the Building sector, Bine 
penultimate session of the trad- Circle reacted to 565p prior to 
ing Account closing a net 9 down at 573p 'as 


FINANCIAL TIMES STOCK INDICES 


Nov, . Nov. Nov. 
7.6 B 


Now. Oct ■ ynr 
1- > 31 wo 


Government Sees .... 83.62 83.70 03.87 83.03' 83J8I 83J98 W,A2 

Fixed Interest 89,84 89.40 88.W 89.64 89.67 89.64 88.48 

Ordinary V™. „r 1073.6 1081 A 1073.6 1071.1 1070.6 1069.1 093.0 

OdW Mines.... -.*.2304 227.Q 217.6 2224- 237.9 246X1 868.6 

GnJ.bhr, Yield..; ' -4.47 AM 4.47 4.40 4.48- 4.48 4.76 

Earning*, YW. &full/ 10.97 1041 10.97 10.98 1047; 1DJW ZL36 

P/E Ratio (ne» \*> — 11J»' 11-54 HS7 lUO US7 1146 1046 

Total bargains (Eat) 23,552 25,682 24,721 85,431 , 24,333: 25,103 21,063 
Equity turnover im. — 860.96 61944 41543 ■ 52947 67842 314.31 

Equity bargain - ' 24,529 27,132 24,834 24.321 24,933 19,494 

Shares traded (mO-.. — . 270.5 2914 2904. 239.4' 2694; 1714 

m 10 am 1063.1. 11 am 1075.3. Noon 10754. 1 pm lOTSA. 

,2 pm 1076.1. 3 pm 107&.I. 4 pm 10744. 

□ay's High 1083.7. ply's Low T073.5. 
r - Bssis 100 Govt. Sod. 15/10/26. Pbmd tin. 1928. Ordinary 1/7/35. 
GoM Mines 12/9/55. SE Activity 1974. 

Lata s( index 01-246 8028. 

* Nil ■= 10.97. 


HIGHS AND LOWS 


S.E. ACTIVITY 
INDICES 


, — ; 1985 since GompHafn;' ; 

Hlglt I Low High I low' Baity ' 
1 - — — 1 Gilt Edged 

GOVt. Sec*. B4.57 j 78.02 127.4 4B.18 

(Miim rwui nniffii miffii Equities 


(18/10) (28/1) C8/I/S6) (2/1/76) 

Fixed Int- 90.30 82.17 1&0L4 50.63 

(23/ Kl) (28/1) (28/11/47)1 (3/1/76) 

Ordinary .... 1081.5] S11.0 1081.8 49.4 

J (8/11) (2S/n (8/1 1 / 86 W 28/6/ W) 

GoU Mines! BS6.9 2174 754.7 48.5 


i soo.v <ri,o . im.i Bargain*,— i 1B2.& 1 MS 

(1W (8/11) p6/2/83) |CZ6/I8/71) VajSe-.--|l09 j.1 j ioSS.4 


1 * 4 a isae 


Bargain*™ 1574 175.8 
Value — ~Jl 1334 1251.6 
6 dayAveraga j 

Gilt Edged I 

Bargains,-'- 162.6 1 163.5 


put on 8 further to 90p r but 
recent favourites to give ground 
included Parker Knoll A, S 
cheaper at 262p, SteeUey, 6 
lower at 377p, and WhitecrOft, 

5 down at 182p. Henry Boot 
remained friendless and closed 5 
off at a new low for the year of 
250p. Marshalls Universal, on the 
other hand, advanced 10 to 68p 
following the announcement that 
British Syphon had acquired 
Grovewood Securities’ 25.56 
holding in Marshalls 

Horizon Travel, in tbe 
doldrums of late as the package 
holiday price war escalated, 
attracted revived buying interest 
and improved 5 to 92p. Tele- 
vision i ssues continued to attract 
buyers. HTV N/V moved up 8 to 
170p and Anglia A hardened a 
couple of pence to 172p. Gram- 
pian TV held at 30p despite the 
poor interim figures. 

Lucas continued firmly in 
Motors, rising 3 more to 443p 
ahead of Monday’s annual 
figures. Jaguar were active and 
a similar amount 3 dearer at 
321p, while Lex Service put on 

6 to 234p. 

EMAP “A” provided an 
Isolated firm feature in News- 
papers, rising 13 to I68p follow- 
ing renewed speculative support. 

The Property leaders attracted 
light support with Land Securi- 
ties hardening a cou ple of pence 
to 3ifip and MEPC adding a 
penny at 308p. British Land 
finned 2 to 165p and Peachey 
improved 3 to 275p. Elsewhere, 
Rosehangfa, which recently 
revealed good annual results and 
share sub-division proposals, 
moved up 2} points to £19. 
Southend Stadium continued to 
attract buying interest on pro- 


“ New-time " interest was worries about Mexican earnings _ development hopes and 

negligible and. although leading resurfaced, while Rugby Port- “ e <«“PadfS s™? denials of tbe Engineering sector. Among finned 4 for a two-day gain of 

o5T IvemSuv >SSrered^ fro£ land Gmtt fS 236ptm *“ y p i a ? ned ^ od ^ alia y m toe few noteworthy movements. 9 to 71p; Yelverton. which holds 

the lowest levels other too- reports that the company was 5 nrt0ll v t *|® a P ene<1 R®btn«»n encountered a stake In Southend Stadium, 

quality issues went'progressively seeking to reduce its workforce ^ ^ th e . wake o f a s ue- further speculative demand and put on 6 to 34p. Ewart New 

easie^^e PT^ indSTw 18 wttii^e k»s^a«nud So fib? cessfu L 1 ven ? 0r sbi ^ i &***« f P“ L 9.* 7 ™ 1 * ^ 1 *>P- R **° ia Northern rose 25 to 420p in a 

initially, finally settled a oi^loJ KMC, however, remaineda flmi JjK/ *raSl‘ SSJlSl^sJSE. * ia,l w AKred 

down at 13S4A while the FT market and gained 6 more to n °* •, v? Comer. Else- figures before reacting to dose Walker firmed 5 to 120p on news 

Ordinary share index likewise 483p and BPB Industries finned y h ® re - mail-wtier concerns came li tames cheaper on toe day at that the company is in discus- 

gave up^an early rise and dosed 5a£resb to 335p. Elsewhere, X l2SL ta iS ^ Sions which could le^ to toe 

7A lower at 1073 J French Kier met with renewed 1DR 12 _® etter “V 1 ”**! Eniund included . Hawker, 6 acquisition of a private concern 

The pountfs* easier trend buying interest and firmed 4to -PWL 8 “P at ^fip- Helene of lower at 417p, and Vickers 5 engaged in commercial property, 

against otoer major curxendes 21§7wMle John Mowlem If 1 Cheaper at 3l0p ' Mclnerney shed 5 to 95p foUow- 

unsettled Gilt-edged securities, proved toe same amount to 33FJ- ^i f i n T e ^? 1 ? n -..?] f con ?' Tate and. Lyle provided a firm Poor half-year figures. 

Investors displayed a marked re- on confirmation of toe floatation feature in an otherwise subdued TomKlnswis jumped 16 more 

luctance to commit funds ahead of its instrumentation and test- in * WQUe Food sector, rising 13 to 518p for a two^Lay rise of 23 at 178p 

of the autumn financial state- lag equipment subsidiary. auaea iu iq oxup. amid vague takeover and ahead on speculative buying. Else- 

meat, expected next Tuesday, Co stain, a dull market recently. The previous day’s revival in of the annual results due next where in Textiles, Courts olds 

and prices drifted back an rallied 4 to 488p, but AMEC Electricals Was short-lived and month. Cadbury Schweppes put on 3 to 364p, after 165p, as 

sporadic bouts of selling. Fur- lost that much, to 266p on lack quotations drifted back oa the slipped a couple of pence to l49p investors continued to take an 

ther dullness in Gilt futures was of interest . Feb International lack of fresh support Plessey and Rowntree Mackintosh lost 5 optimistic view ahead of the 

early afternoon bear-covering dipped to 85p following toe poor *nd Hacal both eased 4 to toe to 383p. but Northern Foods, also interim results scheduled for 

brought a small rally. Ttaas left half-timer, but subsequently common price of 138p, while GEC reporting next month, rose 6 to November 19. Coats Patous im- 

longer-dated maturities showing picked up to close unchanged were also 4 cheaper at 162p. 286p. Among Retailers, further proved 3 to 257p in sympathy, 

falls of h after 1 at 90p. J. Jarvis rose 10 to 295p BICC, reflecting worries about buying ahead of next Wednes- John Crowther closed 4 to the 

__ , , in a restricted market. toe recent trend in the Aostra- day's half-timer left Tesco 5 good at 83p. 

Mercury Speculation ICI trade quietly and settled 1130 dollar, fell 11 to 235p. Cable dearer at a 1985 peak of 295p. Recently overlooked Mercan- 

Momnior *_ 7 down at 662p. Elsewhere in and Wireless closed 13 higher but Argyll lacked support and tile House returned to promin- 

uil? toe Chemical sector,, Morceau at 613p following toe announce- toed that amount, to 335p. Nor- ence among Financials with a 

SSt njent. ^ ffie rig^ lstoi^to '^snrbaiti^ AuWdespite; speculative gain of .19- at 297p. 

market. ■ — Is to ebiwsde with the Governr. fhe. lower mid-tefon profits. Else- Exco cheapened a penny to 2Z7p 

J5S2U? to/gKiASS^JK . cent's offer for sale. CASE where. Fitch Lovell found sup- on vague rumours that 

stack^sS 5jS ?” JSZFzu BHS easier Group dosed 3 firmer at 109p. port at 246p. up 3. while Sompor- British and Commonwealth Ship- 

. .. , , . the poor interim figures being ter revived storagly on asset ping had sold its sizeable stake 

u ^-Account profit -taking offset by the confident statement injection hopes and gained 10 in the company; the shares were 
nEmni£« a »« on outlook. AB Electronic re- to 143p. Profit-taking clipped 10 strongly' supported on Wednes- 

5&teS5r B JSg| e 3Z %££ SSI.Wja GSLS2 from ram “ ^ c on I, ° pes 01 a fuUWd trom 
c&j'iSMTarma 3s^s l sss y ,?*ssr b &ffi! ««*(« & 0,^ down 


FT-ACTU AR I ES SHARE INDICES 

These Indices are the joint comp Batina of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures in parenttesa show number of 
stocks per section 


Thors Nov 7 1985 


a Gras EsL 
Emnp ON. RE 

bur’s rwd% ymj% Ratio 

Otqe (MaxJ- (ACT* (Net) 
» 30W 



1 CAPITAL GBOOS (207) 

Z BoiUlns Materials (ZZ) 1 

3 Contracting, Con«rnclion (28) 

4 Electricals 03) 

5 Electronics (39) 

6 Mechanical Engi ne eri ng (6D 

8 Metals and Metal Forming (D 

9 Motors (17) 

10 Other Industrial Materials (20) 

Zi CONSUMES CROUP (177) 

22 Brewers and D/stiilm 123) ... ... 

ZS Food Manufacturing (22) 

26 Ftad Retailing (14) 

27 Health and Household Products <9>~ 

29 Leisure (24) 

32 Ne w s p aper ^ Publishing ( 11) — 

33 Packaging and Paper 03)- 

34 Stores (42) 

35 Textiles 06) 

36 Tbbaccos (3> 

41 OTHER CROUPS (93) 

42 Chemicals (18) 

44 Office Equipment (4> 

45 SMpping and Transport (ID 

46 Miscellaneous (63) 

48 Telephone Netwoks (2) 

49 
51 
59 
61 


— 5564)5 -OJ 
6ZSJ01 -01 
95252 T0J. 

— 155428 -L6 

— 128555 -L9 

— 32256 -OA 
_ 22945 -03 

— 19456 +05 
_ 182223 -02 

— 756.74 —04 

— 781.99 +02 
™ 549.08 -02 

-02 



429 12-12 1321 56055 55538 55&TO 543.95 

429 1126 1530 62533 62624 624.78 50L48 

446 1220 25.93 95339 95542 958.77 7OT34 

436 1236 49.94 158027 157122 157932 155338 

332 1U2 30-72 130929 127624 128332 1997.95 

446 1130 829 3Z331 32420 12431 26121 

6.97 1038 5.98 23028 232.18 231-14 16943 

438 10-23 493 19346 19331 193.94 13446 

353 1636 2948 102931 1(0738 1014J9 74451 

356 1472 14.71 75925 755.92 75202 56326 

330 1442 13.92 78026 77680 77506 53402 

448 11.99 1326 552.93 553.71 55038 44504 

247 2331 
220 17.97 
448 1687 
505 17J2 
421 1207 

2044 
458 459 

537 726 

402 1440 
522 926 

32Z 1709 
3.99 16.98 
322 1701 

324 1620 


Reckitt & Colraan down Poor third-quarter results 

.v~. -bjj—ss ssa-WiJ5rss% s 

d • fff er ?rn’r . ra3 ?m Cent compared with the same 

r^ihm^h ^ period last year— brought Shell 

**5*^ down sharply to 857p before a 

subsequent rally left the price a 

AmS- “r^SoSSi net 10 down at C^P- Otoe* 1 leadr 

°^ s moved lower in sym- 
aJLJ^ ^-«i^S55SS Patoy- BP dipped to 555p prior 
iS^vt to Mdln 8 toe session 3 cheaper 

SS? on balance at 560p, while Britoll ’ 

dosed unchanged on the day at 
of 23 to 4o5p on the announce" 22Qn after 217n TTIframar dw 
ment that Highams had reduced S re^Sf tS^uiS^Sjnw 

Sr®*^ 111 ot»r?JS*IS y If teS. 7 0,1 Wednesday, fell away to 197p 

bat !*teT rallied to show 206p 
Lawler encountered demand and «- 

put on 10 more to 103p, while for H net .* am of 
Cope Allman closed 2 higher at ^aU. nn 9e9 i n 
282p, after 267p, foUowing toe U0ItlS “P 3 & aU1 
statement from Hawley Group South African Golds extended 
regarding its holding in Cope. Wednesday's recovery movement 
Keep Trust rose 4 more to 98; it and made progress throughout 
was officially announced that the toe session. The latest upturn 
company had recently bought in was triggered by another un- 
its own shares at various prices, provement in the Financial 
Bid hopes continued to sustain Rand against the dollar with the 
Maouthy Pharmaceuticals, up fi Sooth African currency peaking 
more at 230p. Stag Furniture during the late afternoon, 
were in renewed demand and Golds opened an a firm note. 


sustained fay a follow-through of 
US buying overnight. Good 
demand from Loudon operators 
kept prices edging higher during 
the morning but' the market’s 
major thrust came ' in the early 
afternoon when. Continental and 
Johannesburg buyers- pushed 
prices sharply better. The open- 
ing of Wail Street 'and minor 
profit-taking from.. the US halted 
the advance but gains remained 
sufficient to. boost toe Gold 
Mines Index a further 113 to 
238.3. 

Rises were often .exaggerated 
by stock shortages and this was 
the case in tbe leading heavy- 
weights where- “ AmriM * raced 

ahead to close £5 \ higher at 
£37}. 

London-regirtetied Financials 
were unsettled by. toe downturn 
in domestic equities -and Rio 
Tlnto-Zinc dipped 9 -to 534p, 
while Hampton Arer«? eased 3 to 
127p. Consolidated Goldfields, up 
5 at 468p, .'however, drew 
strength from tbe US gold ex- 
ploration successes, and news of 

the sale for £l02m of 'a . part -Of 
Its Bath A Portland: subsidiary. 

Australians posted numerous 
small gains 'following toe more 
encouraging, performance by 
overnight Sydney and Melbourne 
markets and the easier trend in 
sterling against the Australian ; 
dollar. | 

Tin shares remained a vulner- ; 
able market in the wake 6f the 
adjournment of tbe ITC emer- 
gency meeting until November. 
14. Geevor . lost 5. more to SOp 
and Ayer Hltam G'to 210p 

Total contracts done iu Traded 
Options amounted to 11268- 
7,788 calls nad. 3*780 puts. BATS 
continued to claim a fair amount 
of attention and 1.854 deals were 
completed comprising 1,357 calls 
and 497 puts. . . 


NEW HIGHS AND 
LOWS FOR 1985 

NEW HIGHS (115) ' ' ' 

LOANS (1) 

BANKS m 
BMEWCBS (SI 
BUILDINGS (7) 
CHEMICALS (2) 

ST ones - (6) 

ELECTRICALS R) 

^ ssm m \ 

HOTELS (1) . 

INDUSTRIALS (IQ 
INSURANCE (t) 

LEISURE (1) 
NEWSTARERS (1) 

R ARER CO 
rhorotty (si 
SHOES €» 

TEXTILES. (3) 

TRUSTS (39) 

OILS .(1) 

NEW LOWS (41) 

AMERICANS (1) 

Rockwell Intt. 

RANKS (11 
Gcmrd & NitJ. 

n„*. u. 

ELECTRICALS (IT] 

ApElKtrgnk; . ...Wwfllix IMI....L 
Acorn Conooter .. .Quest VUitoouttcn. 
■rown Bowl- Kant MKmU- TCCKnQkMOr 

COfApsOtt ; - 4 7'-4ilftftHn . , 

Grancmr GrORB - TcNnwtrlK 
Mkrownc . 

___ _ ENGINEERING (1) 

InlthmHe 

INDUSTRIALS > (5) 

Boot ( Henry) Seo*r|aunt 

NMI & Spencer Talbot 

RrltctiarB Service. . 

NEWSRARERS ID 
NrtMmHl Sand'Ll nd 

RARER U> 

Cnrtso Lodn. own Goterns. 

VOTO Moaet 

_ SHIRRING (II 

Sea Codalnen 
^ _ TRUSTS (f) 

Vule Catto 

~ . 0| U «° 

Cwtan Caaet PetroBBi Retrplaom 

Gpmu Rat. & Mv. Sapphire RptrolMin 
Retrino l _ Southwert Res. 

ruNTMiom in. 

A no to- East Plants. - WlHkamson Taa 

MINE (E) 

Ruxtenburg Plat, . . Em. Hill GoM 
ZamlHa Copper Parapon Resources 
Cast Rand Com. Baimon Eaplrtn. . 


&!*■ o ! ,Ba« * 

|!S 


;||;+2 r jsS-jg|^| 

inn . . .wu.Hi'ae i Atv V 


« High) Low 4 



07 AMS IIMte. Upb.-— .|M> ! ,»L*6 

6 B*«te*y pte^Oro. — j J “• 

s do. war rants " ' eixo' An/iuciTe 

soa Briton lOp-j — jr-rv*®* 1 ; USJ) 

SB !*&Cotorgon tee- ^01:107 J — j— l-ja- 

■ji 1 

!i« Sssstvssi, m3 

IjO* 'FalriirMr JOp^,. ,W : • LS, J»B2 

, U * Gibbon Lyons l6p. . W — zv- 'J® 
■ Oils HamoO o n H moro nJo «* . • • 

! 78 ■W(Tfr»R«J«Q.iOU ; I M ’ 

• 50 *Ju»t Rubber 10pw M , Wtt* 


168 MtaMMOu.- 

160 +.OUOSIO/ lOp. 2a !»JSmL STAKE 

lire -tshandwiokap *?■ ! uS * B0i *- 


aa/ii;ioo 


[178 *fStiandwlok3p J78 . rrt 

•is ■VawtageSooB.Wmite' 94 ....J — 


FIXED- INTEREST STOCKS 


Issue ! |s 
price 1 on ' 

«E 

nl 

• 1886 i 

* j 

? 

3- 

1 High( Low | 


fllfe 


i. «*s V.»" 



RIGHTS OFFERS 


Issue o-o 
prioo ,£^ 


§a. Latest j • 1986 f 

f -o l Rationed . . i 

& i ***** l-.Htgh LOW - 


I — 8 -f- or 

I ■ f - - 

) o a ■ " 


I 60 ■ F.p. 97111 60 : oa 'Broavray IQp 00 jf+ 

60 . F-P- fll/13 81 ; 76 tarowthor (Ji ' 

I 106 I hu — £4 pm, 21pm Ti»t)BT tAlteni S5 Bm l 

100 f NU 6ll* 86pmi aeprn'Garfunkol*' Rost. 10p • 32om --2 

RamnORUon dats mobRs u« dor ter dealing (roe of smeap duty. 6 W gor«p ' ■ 
I band on prospoctua est/tratas. a Assumed dividend and y ltM, K Diridsud . 
and Yield based on prospectus i w ’ether ^o«ctel o rtmrty lor 1388. a 
utfcsrwu. hm ut*** ’ 9 Issued by tendsr. I Odered DoMn « .«tess 
Pun« a “ righim.“ *• Issued by wsy d cspUafiseM OR. 55 BrtRtt odoe wf. 1 
K Issued la oos.a ctl o n with roarganlsatioa nMngwr or ttfaHwer. ■ AOataset 
price. . ft Dealt -In under Rule 53S (3). M Dealt In under Rule 639 (4) (■)._ 
t Units camprlsleg B ordinary shares sod 1 warrant. - 


WEDNESDAY’S 
ACTIVE STOCKS 

Based' on bargains recorded in Stock 
Exchange Official last. 

No. of Wed. Day's 
Stock changes dose change 

BAT Inds 20 308 +10 

Bank Scotland 17 440 415 

Exco Ind - IS 228 + 3 

P Massy — IS 140 +10 

Brit Aerospace 14 445 +2 

Croda \nU. - 14 136 + 3 

Jaguar 14 318 + 6 

Prudential ^.... 14 753 + S 

Barclays, ....s.... .. 13 , A33 +1B 

BuCkWys tWa««n. , ,13 - x»t3 + 2 , . 
lMnftr'BN»r-;+ ^ « „ A7S +23 * 
1 13 . . ?4bb • +7 

YESTERDAY'S 
ACTIVE STOCKS 

Above average activity «ms noted in 
the following stacks yesterday. - - - 
Closing Day's 
Stock : pries change 

Blue Circle :.s 673 - - 9 

BP 5 BO .. - 3 

Brown (Matthew) 478 +15 

Burnish Oil 90S 4- 1 

CASE 108 +3 

European Ferries - ‘153 ''"—3 

Jaguar 321 +3 

LASMO 2*7 +7 

^Mercury Securities ... 700 ‘ +36 

Norok Hydro EM* + 1 

Prudential - ... 731 ' • — 22 

Shell Transport 670 —is 


OPTIONS 

Stocks to attract money -for 
the call included Kla Ora Geld, 
. c H. Bailey. Underwoods, 
Brunswick Oil, West Coast, 
Notion Estates, - Energy Capital, 
ICC OU. and Gas, SavlUe Gordon, 
Shaw Carpets, A. Walker. 
Barroah OU, Ryan Hotels, 51 
Group, Balrstaw Eves. Trust- 
house Forte, Atlantic Resources 
and Barker and Dobson. Puts; 
were; -arranged in ■ Roust cad, 
HejPworth, Bt^rtbn and Oor Trice, 
but no- double, options Were 
reported. 


RISES AND FALLS 
YESTERDAY 


British Funds 

Corpus. Dam and 
.Foreign Bonds ... 

Industrials 

Financls and Props 

Oils 

Plantations 

Mines 

Others 

Totals 


Rises FaHeSsme 
3 81 .24 

3 28 50 

271 352 BC4 

144 70 350 

18 32 77 

2 3 13 

88 31 87 

78 39 lOt 

588 Ktt 1.568 



Option '» j Jan. Apr- j 4ufr j Jean. | Apr. July 

B.P. . I 800 | 70 . 1 . 83 | j SI 9 — 

(*808) ] TOO I S3 J 40 I 52 I 14 I 33 . 87.- 

. r«OQ l 12 I 18 I- B.6 l 45 | B6 ; 62 


LONDON TRADED OPTIONS 

: CALLS PUTS 

option | Hoy.) Feb. | May ] Nov. j Fob. j May 
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WORLD STOCK MARKETS 


AUSTRIA 


NOW.?. 

Prieo + pr 


GERMANY 


Price + or 
Dm. — 


7 - 

0 


NORWAY 

l»ri«e 4 . or 

Wow. 7 Kroner — 


Bargens Bank— its +8.5 

BOrregeard 460 +JLS 

ChrdtUAniaSank 1B2 - 3 

OenMorsKe Cred 175 -3 

Etkfim 93 

Kosmo*_ 178 +QJ 

Kwaemer 17B +6 

Norsk* Data — . 457.0 + 2 a 
Norsk Hydros. 162.3 +7 

Storebrand 296 . 4 


SPAIN 

Prks 4- or 
Now- 7 _ Pt*X 

SCO BHtMOk.— 375 ' + 2 

BooCantrol , 332 +2 

Bco Exterior 203 

Bco Hispano 153 —1 

Bco Popular ; 391 + 1 

Bco Santander... 38a +1 

Beo Vizcaya 573 * +6 

DragsdD* — 143 + 2.8 

Hldrola 85.5 +1 

Iberduero 98.5 +03 

Petroteos 240 

Telefonica- 227.7 qj 


SWEDEN 

Prkw 4* or 
Nov. 7 Kronor » 


AUSTRALIA (continued) ^ JAPAN ( continued) 

+ or 


Price +or 
Un' ' — 


Emprunt 4*t 1873 1356 
Emprunt 7* 1875 7330 


SWITZERLAND 

Nov: 7 


Price; +or 
FV*. ; — 


Credit Suiree-- 
Elektrowatt -. 
Fischer (Geo.) 


HONG KONG 

Now. 7 ■ Price 4* or 

H.K.S — 


Bank East Asia.- 22.7 

Cheung. Kona.—. 20.8 +0.4 

China Light 173 +0.4 

Evergo'.... — . — O 57 
Hang Seng Bank 46 t-OJ 
Henderson Land 2.38 + 0.05 

HKChin* Gas..... 12 -0.3 

Hk Electric 8.48 *005 

UK Kowloon Wb. 7.6 +0.D3 

HK Land. 6.95 + 005 

HK Shanghai BK. 7.7 +03 

HK Telephone.... 9.2 +0.1 

Hutehleon Wpa„ 27.9 +0.5 

mtnL City- 0.99 +031 

Jardine Math 133 — 

New World Drv_ 8.4 +0.1 

Orient Csaas 1.99 

SHK Props. 13.4 +0.1 

Shell Elect — — 032 - 

Swire Pac A..—. 2B +0.4 

TV-B, 6.1 

World InLHldgs. 2.4 033 


JAPAN 


Ajinomoto. 

All Nippon Air. 
AJpe Electric... 
Aeahi Cfoem — 
Asahl Glass.—: 
Bank Tokyo— 
Bridgestone... 
Brother tndm... 


Price +or 
Yen — 


Mitsui Estate .. 1,080 +10 

Mitsui Toatsa .... 223 


CANADA 


Ub San tfigh las Qua 

TORONTO 

Prices at Z30pvt 

November? 


Sms Sufi High to t to tog 


AMCA bit 
Abartoni 
AbWbi Pr 
Agnlco E 
ASwtB En 
Albna N 
Alcan ' 


S13* W, 133, 
JB* B* S', 
S17* 171. TTb 

S 1 S 1 + re 191 + 

S177. 17* 173, 

SI 4 M 14 
S35>4 341: 343, 
21 21 
183, IS* 
173, ITS, 
ID* 10 >, 

ttn, ioi, 
gw 

3iS» 

87, 9 

480 5 

3*, W* 


Price f or 1 
Yen - SINGAPORE 


Price +or 


364.8 40.5 


AUSTRALIA 

Price +or 
Now: 7 AustS. — 


Boustead Hldgs. 1 
Odd Storage 

Seating _ 

Haw Par. Bros... 
Hong Leong Fin. 
Inchape Bhd ..... 
Keppei Shipyard- - 
Malay Banking .. 
Malay Utd. Ind... 
Multi Purpose.-. 

OCBC 

OUB- 

Public Bank...... 

Si me Darby 

Singapore Press. 6 
Straits Trdg. ...... 3 

T*t Lee Bk B 

UOB- 3 


SOUTH AFRICA 


6500 Cantri Tr 81 CL 
50 CHUM B l S41 t, 
9325 Comfnco Snsl 
75*5 Cooipuioa 812 
39500 Consul la 300 
5000 CoRUerm 190 
2798 Con Baih A SIS', 
3000 COisib B I Sfl, 
7S3S Cons Gas $2 Sh 
2300 Coo ton SUP, 
7995 CU. Bank 1» 
2604 Comni B S7T, 
1221 Corby S41U 
121838 C Falcon C SM 
600 coseka R 265 
154 Cestsin ltd Sfl* 

4 Crowns SOU; 

5154 OetHtx A f 


Ulg 1 < 1 , 

41 41U 

11*1 11«j 

11 * 12 
295 300 

no red 

tSg 16 * 

e* e» 

25* S>7 

18* W, 

s s 

41 41* 

05, *31, 

262 262 
Vs Kb 
21 * 21 * 
205. 37, 
236 296 

479 470 
133, «* 
1 ®, 12* 

II 

& 

12* 127, 
18* Wj 
IB 18 
24 3* 

^ £ 

S* S? 
20 20 
173k T71j 
12 *, «* 
«* M* 

B s 

M2 142 
8 W V| 
121 , 121, 
Pi Kg 
34 34 


21 21 
8 * 8 i« 

65, Ms 
1 ®, IS* 
ITS, T73* 
23* 23* 
Wg II 
20 * 

20 * 

P 

85, 

263, 

2 ®, 

a 


292 2K -3 
22 22 
19i| 195: +* 

4Q3 410 

380 300 +2C 

131, UP, -<i 
U 1 ! O'! - - 1 
ret* »u 
re*? is* +* 
191 ; 151 ; 

M3* 141? + * 
sate 31 B 

X'i 36<J 

Hfl 320 -8 

215 M0 +5 
85, tP, 

11 * in, + 1 , 

19* 

75, 7i, +t, 

re is*, 

281, 27 +9, 

21* 21* 

20 20 * 

7», r * * », 

1? 17* + * 

is* -* 
15* 155, 4* 
1 4* 15 +* 

141, + 1 , 

s? :? 
s ;} 

39 +r 
121 , +* 
8* -H 

$ a ii 

33 33 - 1 , 

ret* «, +* 
9*1 9* “5» 

$ S 

9 1 * -* 

19 


113712 Row* 

350 SH. CemA I 
4700 Sceptic 
150 Sect Paper 
3100 Scon 1 
2000 3coas c 
33303 Seagram 
23310 Sears Can 
1100 Seftirk A I 
28511 Sltefl Can 
11972 Sher no 
area Soutm 


to uosa Oag 

192 206 til 
2P, 22*8 Tl » 
450 . *50 - 25 
re* '5-', 

27 rr* 

271, 2.t», +* 

50* OB’, t* 

10* w, 

20 20 -* 
23* Wt ■• * 
7* 7* -* 

13* 13* 

245, 23* +* 
3i* an, -v.- 
2W, 21* * •» 

t» res 
175 , in, 
ia 13 * - * 

315 315 

S'j 331; t'f 
22 2S* - * 

34 * as* -* 

23* 23* + * 
29 =9 -* 

20} 2«b 

25* 28 4* 

236 240 "2 

10 10', 

S': as*-: 

32* 22* 

22* 22t, - * 

31S 3?5 + W 

305 305 
28* =3* 

27 271, **; 

170 t72 - I 

13* 12 , 


Indices 


Price ( 4*9? 
Rand — 


Abercom 

AEACt 

Allied Taoh 

Anglo Am. Coal. 
Anglo Am. Corn . 
Anglo Am. Gold. 
Barclays Bank.— 
Barlow Rand — . 

Buffels— ... 

CN A Gallo -• 

Currie Flnanee— 
Dte Beer_.:...:-.-i 
Driefdntcin.— .. 

FSGeduid 

Bold Fields SA — 
High weld Steal- . 

Ned bank 

OK Bazaars. — ; 
Protea Hldgs — 
Rembrandt. — - 
Rust Plat— :■ 

Safren 

tege Hldgs 

BA Brews — — 
Smith iOGi . 

Tongaat Huistts 
Unisec.- — 


NEW YORK -dow 


Trenton I I7MT 


TitoDMl 


SkKsCanpMkM 


JBUS 1JI431 


AUSTRALIA 

AHOrd.il/iae> 

1002.0 

iso6, a 

1014.6 

10 15.3 

1052.2 -25 ID- 

715.3 .7 1 

Motata * MiRhL(1:1.Hi 

ML! 

498.4 

502.2 

MU 

583. B .20 5- 

362.5 -7 1 


AUSTRIA 

Credit Aktlen <Zl«2i 


Brussels SC iS 1M7) 


89.82 99.43 83.17 98.31 105.74(178- 63.21 .24 It 


2820.99 ZB15.GB 2B3I.48 , 2B5S.22 2851.22 -4 1 !• 2090.7-18 ll 


1948a I 12BJSn 122.1a 1 - 


Copenhagen 5E-a-l/BS» 229J2 231.01 2S2.46 ’ 228.10 237.57 >24 I0> 158.44 .0 I) 


lad DnrTWiOta . 


On 25 On 18 I Yur AgoiAssrtd 


IM I (II I 4.75 


FRANCE 

CAC Generali S MI, 82t 

Ind Tendance- 28 12 84/ 

22M 

1303 

225 Jl 
1283 

224.2 ’ 

127.2 

222.9 
126 . a 

233.1 >31 Si 
150.5 .7 Hi 

1603 -5 It 
100.1 6 !■ 



ISQBHBBSi 


SktcaCwnpiMun 


«lP Um 


HOMO KONG 

Hang Song Bank<Sl-7fM- 


1721.93 1709.78 1892.71 1702.19 1721 J3 .7 Mi 1220.74 -2-1i 


I hl l l 


DMI | (4/l| 1(1377/85) 


nui i«uj 


I * -* 11 11 I 


II 


1,7/71 I OT I TokroSENcw 141,1181 


12851.2 12892.4 
1016^1 1022.25 


ladBwfUdRk 

tad. P/E RNis 

LaagSwBmdVtaM. 


OVER-THE-COUNTER Na^laqnaOonal marled, ZJOpiriprices 


to to dag 


Continued from Page 45 

OrtaCp . *47 6* 6* «,+ * 

Oshmn M 8 18* W* W* - * 

OWTP 278 ITS 3J* 3ZV, 32* - * 

Ovr&tp B 10* 10* W* - * 

Own MS 3* 21 143, 14* M* - * 

Oxoco 68 9-18 9-W B-« 

P Q 

pncs i.3z vea 3V, so* ^ 

Paccar COTS ST ^4 40 M+U 

PacFM »2 W, W W»+ * 

RacTel M 3« J4* « ■ «*+ > 

PaeoPb S W Wl H 

PancM* .» 28 J}* JO* . , 

Pansph 354 22* 22* 22*+ * 

PwkOh .SO 30 12* « 12 “ **■ 

pa MM 218 G* S>4 S’, - * 

PaulHr I 3 81 ®* 11* « ■» * 
Payduc 44 IB 17* 17* 

S 143 12* 12* '%•- V 

P^Qid .06 258 6* G*- j 

PonaEn 220 J W *£< ^ 

N *" ■“ S Gb* 

JSS.^^'St. a. 

ssr *A4 J: S 

pks *' ™ s* + * 

P»nSl -tt « £ £j- & 

SSS. ^ Q 19* »•- 5 

ET*f*£*S «s+* 

PrecCH .12 ^ S 

PrrvtLo 137 9* W ?8 ■ * 


PrpdLa 137 B* 0% H - - 1 * 

rSSf i« £ ' fi ft- * 

PricCms JG ^2* t, 

R R 

RAX .010 « -» 

ny. jta 525 id* re*, t^ + * 

291 1^1 1 ®8 > 

ssr » ?■ l a 4 

sr ^ l s S- v 

r S > w » ” ® ®. 

ftSfn 3 1503 V »8 3+ U 

S2S it2 a re* 'S* 

K * ft ft S 

RnAutO .W I' JT* Jl* JfU- * 


8 RM«w 

s 30* S 30 - * 



Srek 


s *» HU to to Ctaw 



(Hod,) 



USSheO 

.12 

a 

4* 

4* 

4* . 

US Sw 

.300 964 

20 

W* 

a;s 

us -ns 

1301248 

37 

St 

UStttn 

30 

s 

22 

a+ * 

UnTolew 


21 

24* 

24* 

uvete 

LB4 

W1 

45* 

St 

45* 

UrrvFfn 


42 

te* 

W, . 

UiwHH 


BITS 

12* 

12* 

12*+ * 

UFSBk 

37b 

209 

10* 

VP, 

W*+ * 

Usee! 

33 

31 

5 

4* 

•5 




V 

V 


VU 


102 

si 

A 

5*+ * 

VLB! 


666 

12* 

12 

12 

VMX 

VSE 

.180 

103 

5 

R 

9. 

a:i 

ValtdLg 


MSI 

7* 

6* 

7 + * 

VWPSL 


164 

16* 

18* 

ffi» + 38 

VkMI 

130 

628 

36* 

90 

36*+ * 

V*ka ■ 

.40 

74 

SW* 

20 

20 - * 

VmOub 
; VtanoH 

.40 

465 

S 

'ft 

4* 

a , 

Vontrst 


524 

5 

4* 

5 + * 

Vfcwp 

.are 

305 

16* 

^ ^ 14 

VtedaFr 

.ire 

160 

7* 

Viking 


59 

141, 

w* 

13* 

Vlntok 


194 

20* 

re* 

19*- * 

Vod&vi 


203 

7* 

7- 

7 

Vatdnl 


213 

19* 

w* 

18*- * 




w 

W 


WU40 

WalbCc 

JB 

34 

30 

3 

s a 

19* 

13* + * 

WkrTol 


171 

10 

9* 

9* 

VfthE 

L7B 

224 

23* 

23* 

22*+ * 

WFSL* 

JO 

419 

28* 

28* 

a 

WMSB 


736 

IS 

14* 

Wmwk 


84 

7* 

7 

7 

ncuu 

M 

231 

12 

11* 

117, 

WSFSL 


14 

w* 

14* 

Mi, 

WMicTc 


124 

7* 

7* 

7* 

YYtTtAm 


470 

14 

13* 

14 + * 

WroorC 

A0 

141 

IB* 

18* 

18* + * 
W*+ * 

WcmC* 


208 

10* 

10 

WoUnr 

JB 

247 

34* 

34* 

34*+ * 

meet 


250 

** 

Vl 

4 

IMdown 


164 

4* 

4* 

4* 

Mnomt 

LBS 

. 967 

431, 

42* 

42*- * 

WIDAL 


534 

Ut, 

13 

13 

MtanSn 


22 

re* 

IB 

•18 -t 

WltanF 

-ON 

184 

5* 

5* 

s*- * 

Mndmr 

219 

4* 

4* 

4* 

WtaerO 

. 81 ) 

102 

-St 

181, 

IB* + * 

Wmx&td 

30 

21 

13 

13* 

Worths* 


544 

1BT, 

m A 

18 * 

Writer 

.Ut 

2 

8* 

8* * 

Wynan 

30 

200 

22 

21* 

21* » * 



X 

; y 

' z 


| Xeboc 


3329- W 

2* 

2* 

I Xkor 


woo 

B* 

o* 

e*+ * 

r Xkta 
YtoviF* 

34 

728 

ri87 


IS 

a-. 

ZfiflUM 

.W 

1683 

SB* 

S5* 


SW 

.48* 

19 

12* 

12* 

ZJonUt 

US 

20 

41 

«i. 

40* -1 

aw 


3 

2* 

2* 

2* - * 



20 

6* 

9® 


Zoftdwi 

3q 

379 

11* 

2?& 

111,+ 1, 

Zvmoo 


23! 5-16 

25-16 


TMr Ago (toad 


4.03 
069 
:i59 


1895 2JN6 

97B 7B1 

532 782 

487 463 



NETHERLANDS 
ANP.CBS General <7970- 
AN P -CSS Indust (W79i 


NORWAY 
Oslo SE (4 ■l:Mi 


231.8 933JI 
209.4 218.1 


189.43 395.18 


■0> 13055.6 15 10. 

>C< WS7.S5 1 10 7' 


228.7 2JJ.8 -8 II. 
2B6i 210.1 .8 II- 


392.19 399.80-5 11- 


I1S«5J2 .5 l» 

916.93 <4 It 


185.fi .3 I< 
-147.9 >3 I- 


„ SINGAPORE 

Strait* Time* >.1986i 

791.26 

769.6B 

787.90 

763.69 

852.65 (7 3- 717.90 . 15 7> 

SOUTH AFRICA 
“ JSE GOM >ZB.9.7St 

JSE Induat i28-B.ni 

- 

ID8B.fi 

939.4 

1099.4 

538.0 

T 125.7 
342.8 

1140.8 115 4- 829.3-5 8' 

1836.8 i IB 7- 767.1-7 3# 

SPAIN 

Madrid SE i28r12-94i 

raj* 

135.77 

124.42 

124.41 

176.05 . 7 II- 101,48 .2 I, 

SWEDEN 

Jacobson D PiMMi 

1503.54 

HOLU 

1499. IB 

1479.M 1585.58 <fi 11' 1285.32 <9 7i j 

SWITZERLAND 

Swire Bank Cpm 5 1.12 5B. 

526.8 

Stl.t 

515.2 

512.4 

536.8 -111* 366.7 iS !< 

WORLD 

Capital InU. ii.liTO) 

- 

356. J 

254.7 

234.4 

236.3 .6 II. 184.8 4 l> 


t Chief price changes 

iA/nl/UJM {&i pence unless otherwise Indicated) 


RISES 

Akroyd & Smith - 
Amber Industrial 
Anglo Am. Gold - 
Btowd (Matthew) 
Cable & Wireless. 

EMAPA 

Grattan 

Hill Samuel 

Lawtex 

Metcast House _ 

Mercury Secur 

Robinson Thom. - 
Somportex-w— 

Southend Stad 
Tate & Lyle 


510 +15 
145 +21 
£37% +5H 
478 +15 
613 +13 
168 +03 
374 +12 
365 +10 
103 +10 
297 +19 
700 + 35 
160+7 
143 +10 
71+4 
518 +13 


FALLS 

Ex utpcTS-n 

AB Electronic 

BICC 

Blue Circle ...... 

Brit Home St 

ia 

Legal & General « 
Manch’rSh.Can_ 

Prudential 

Reckitt & Cotman 
Rugby Prat Cem. 
SheD Trans 


295 +5 
395 +12 


£117 - % 
185 -10 
235 -11 
573 -9 
313 -14 
662 -7 
713 -17 
485 -23 
731 -22 
590 -23 
136 -5K 
670 -15 


■■Saturday November 2: Japan Nikkei 12.809.08. TSE 1 018 57. 


Bass wslue ol an indices are 100 cceoi JSE Gold— 256.7, JSE ln^us:r.j'— 
264 J. and Australia. Alt Ordinary and Metals— 500. NYSE All Common — 50: 
Standard and Poors— 10: and Toronto Compoiiie and Meiofs— 1.000. Toronto 
indices based 1975 and Monireal Portfolio a/1/83. 1 E»cludino bonds. 7 aoo 

Industrials plus 40 Utilitiss. 40 Financials and 20 Transports. c Closed, 
u Unavallobla. 


Its attention to detail 

that makes a great hotel chain, like providing 
the Financial Times to business clients. 
Complimentaiy copies of the Financial Times 
are available to guests staying at the Meridien 
in Paris, and the Meridien in Nice. 

FINANCIALTIMES mcdimcn 

EUROPE'S BUSINESS NEWSRAPER \M/ FltKIUlfcfl 


P i*rt SS has entree into board rooms, investment houses, trade and economic conferences and 

power. The quality of the FTs reporting *nd analysis is worid- 
The paper Hasstyle. a sense 'ol penmedive^he objectivity that comes from almost a 
of" publishing experience. And above all. the FT is uniaue In searching out the causes of 
ccnl, Jf y ,,^11 as t&ir implications for the Future. It is. indeed, an :investmeni with unlimited 

SSiaL M rrSES t™ m 9 ™ .0 6pm N» York time: HM5MS00. ^ 


For morning delivery of the FT 
in major business centers coast-to-coast, 
call 212-752-4500. 

Hand ddivezy to home or office is available in Atlanta, Boston, Chicago^ Dallas^ 
Detroit, Miami, Minneapolis, Houston, Los Angeles^ New Ybrk, Philadelphia, 
Pittsburgh, Seattle, San Frandsca V\^shington, Montreal, Ottawa, Toronto, 
VmcxnjvEL Please call for details between 9am — 6pm New \brkTime. 

FINANCIALTIMES 

Because we live in financial times. 


Frrubfialiunk.lre.ne6 
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Prices at 3 pm, November 7 


NEW YORK STOCK EXCHANGE 


0> r " 


Financial Times Friday November 8 1985 


£ 


72 Month 
low 

2*% 16 AAR 

17% . ga 4 AGS 

SCO, 293j AMR 

2334 18% AMR pfSIB 9 3 

25% 23 ANR 04 267 (t. 

13% 7% APL 

■ 37% ASA 2S8 

IO 1 ; AVX 32 £9 

19% AZP 2 72 11 

38% AWLaftl 40 

19% AccoWdSO 


S* 

85* 

55 

1b 2 

20 


T2i# 6% Advp-,i .12 
(4% 9 Aertler 

S3 34% AolnU £64 
57% 53% * 

£% S’* 

3% a*? 

57 44 N 

2«% 17% 

*» i% 

»% 291* 

6% 

as 

74 

g* 

33% 

31% 


Ch'gs 

P/ 9s Dose Prav. 

SBKfc Oiv. TW. E 100s High tm QwwCtae 

56 £4 15 30 23% 23 231* ♦ % 

13 138 16% 16'i 16% * % 

7 6706 41 1] 40% 41% +% 

60 21% 23N 23% -% 

4 24 24 £4 • -% 

10 V, 9% 9% 

447 35% 3-0, 34% -% 

xt n% io% n% 

7 399 24% 34% 24% 

23 16 1559 uG0% 59% 59% + % 

22% 22% -% 

d 107* II - % 
7% 

17% 17% ♦% 

19% 19% 

14 141, 

24% 24% -I, 

10 % 10 % — % 

14% 141, 

16% !S% + % 

9'; 9% 

14% 14% 

49% 50% -% 

55% 5S% -% 

37 37% — % 

2 % 2 % 

54% 54% -% 

_ 19% 19% -% 

136 ■ 1% 1% 1% 

47 31% 3QT. 31% 

59 8 % 7% 6 

zTBO 82 
zAOO 88 
zS20 u7S 


law Sock 


2 2 17 11 2214 

11% AcmeC 40 36 100 11% 

7 Acmes 32b 45 11 4 7% 

15% AdaEi 1 93e 11 33 17% 

13% AdmMI .40 20 8 JK 19% 

147a 6% AOvSys53t 3 8 20 £4 I4i, 

36% 22i, AMO M 3495 24% 

11% UP, Attain n 70 10% 

15% 14% Adah ptA (02 14% 

16% 15% Adob pfB 174 ie% 

J 2 14 189 B-% 

13 48 14% 

$3 16 2224 51% 

Aeu. p!54ie 9 7 38 56% 

Ahmns ( 20 3 2 6 6069 38 

Aikjon 20 2% 

AirPrd 148 £ 7 12 778' 55 

AlrbFrt 60 3 0 11 2? 19'. 

AJMoasiOe 5 7 — " 

AlaP p(A3 92 13 

AlaP dpi 87 11 

68% AlaP pi 9 11. 

70 AlaP pi 9 44 11. 

61 AlaP pi 8 16 is 

60 AlaP pi 8 28 II. 

12% AfekAir .16 .8 8 

12% Albflo a .38 1 4 21 3J7 28% 

26% Albisra 78 £5 12 217 30 

. 22% Alcan .80 3 2 49 3855 25’ 

38% . 27% AloaSun 20 3 5 12 227 3*'-. 34% 3«% + % 

32 .21 AlcxAhc 1 3 3 755 30% 30% 30% - % 

09% 72% AflgCo'IW 19 21 155 83% ~ " 

28% 20% Alglnl 140 5 7 202 247, 

98 »% A%l piClIJSll 

34% 28% AHgP«270 84 9 

24 16i, AIJenQ 60b 26 12 23 23 

231, 15-% AlkJPd 
45 42 AUSgml 80 

63 564, A US pice 74 11 

111 104% AMS pfD 12 II 

103 101% AI0S p)F 

63 473, AJidSir 2.20 36 8 

9% 3i, AUi&Cft 

30% 221, ALL TL 1.96 6 7 9 

39% 23% Alcoa 
19% 10% Amax _ 10) 

38 29 Aina) pt 3 


I 

High 

24% 13% 

26% 17% BlachD 64 

36% 24% BICkHPI 92 
277* 14% B(avja28i 
35 19% BlkHR St 38 

50% 34% Boam0Sl.O8 
51 37 BnisoC 1.00 

81 50<; BoCseCpf 5 

XT, 18% BoUBsr.10 
44% 26% Borden* 1.52 

24% 19% SorgWa96 
10% 4% Sormna 
44i a 32’, BunEd 344 
85 87% 8osE pt&SB 

11% 91; BosE pr1.T7 
14% 11% BosE prT46 

257j is% Bowatr .72 
‘ ‘ — BrlgSl 1.60 


P/ 


Q-g.1 


Dhr. Yld. E 100s High Low Dune Qo» 
27 178 181) US, 18% 


3 3 16 615 193, 

57 9 15 33% 

198 21% 

4 0 15 532 34% 

2.3 14 9829 47% 

4 6 23 228 41% 

BO 103 56% 

.3 30 24 32 

3 5 12 1164 44i, 42i. 43 


19% 19% 

331, 33% + % 
21 % 21 % -% 

41% 41% -% 
55i; 551; 

31% 3*8 


4 6 11 1023 21% 20% 20% -% 

12 36 6% 8% 87, +% 

ae-e m <«% «% 40% ■+% 

11. *1OTB3% 83% 83% +11 


I 12 Month 

| Wo* UW 
115% B% 
23% 17 

27% 17% 
15% II 
53% 31 
1 56% 27% 
10>, S% 

II 6 

39% 32 
58% 23 
53% 49% 
24 18% 

79 43i, 


j»QB 

P/ Sis dost Pot. 

Oiv. VH. E lOOkKgh Lot (km One 


31% 25% 
«% 47i, 
3% 


St 

?3% 

371, 

2S% 

? 


1.G 

BrltLnd 
BntPI 1 59a 


16 

25 

32% 


14 11 

11 7 13% 

32 9 79 22% 

58 13 23 27% 

32 16 3417 601; 

22 2 4% 

6 2 8 344 32 

Br1T2 pp.61e 23 13 29 27% 

“ 06 1% 1 1 

4 8 14 57 29% 28»* 287) - % 

7.4 8 22 421; 421, 42% + % 

11. 7 341; 341; 3*% 

.9 14 55 21% 21% 21% 

4 2 21 118 u32ig 321, 32% +1; 


80 82 
85 88 

73% 75 


z20 72% 72N 72% 

2322 20% 20% 20% 


+ 2 
+ 2* 
+ 3 


40% 281, 

40% 291, 
19% 18 
20 
201 , 


28 28i a +% 
29% -+% 

25% 25% +% 


83 03 ‘ - «I 

241; 24% -% 


30% 24% 
681; 45 
52 47% 

18i, 9% 


127) 


1 

16% Brckwyl.32 
34% Bt.ylJG3 12 
BkUG pi 3 95 
BwnSh 30 
EtrvmGd 36 
BmvnF 1.0B 
Brnswfc 1 
BrshWl .5? 
Bundy .80 
161. Bur*rK>ie 
14% Burl nO 


KV) 11 
13% 13% 

22i, 22% 

27% 57% -% 

581, SSI; -I 

4% 4% + % I OB'; w, wmcBixu 

31% 317* — % I 10% S% CufTlnct.Wa 10. 9 

27 27 -n [ 38% 30% CurtW 120 3.4 16 11 

52% 331; 


2.0 18 527 Hi; S41g 50% +% 


2.6 9 183 39% 38% 38% 

1 7 14 355 297) 29% 287, +% 

*.4 W 5 18 18 18 

12. 12 18% 18% 18% - % 

12 27 16% 16*) 18% -i, 

Burundi 84 5 5 68 460 301, 281) 30 

BrHttti 1 40 21 9 484 63% 647. 651, - 1, 

BrtN pi 5. 10 b ia 1 50 » 50 

Bumdy .44 4 2 37 04 10% 10% 10% 

BurrgtizeO 4 6 11 1380 571, 56% 56% 

Button .52 3 7 17 335 14 131. 14 

Buttes 83 1% 1% 1% 

Bulss pfl.OSj 36 2% 2% 2>, 


-% 

-% 


+ »4 


3 347j 9T, 

732 32'; 32 32 


227) 23 

12 328 19% 18% 19 -% 

4 1 9 2667 441, 4J7, 44 . % 

21 60% 60% 60% -% 

9 104N 0104 104%-% 

5 103 103 103 +% 

3570 82 60lg 61% -% 

137 3% 3'; 3'; 

25 29% 29% 29i) -% 

1 20 36 31 1583 33% 33 33% +% 

723 11% I0i, 11% +% 

10 1 29% 29% 201) 


c c 

181, CB1 In .60 32 

1261, M's CBS 
851, 521; CBS pf 

Sr 


c 

180 19 


18% 18% 


325 21 856 120), 119% 120 -% | 
1 1.2 t 62 82 82 —2 


^ o in S 87% S3 DeE pi 7.68 M. 

„ 8 ^ *S *S — ^8 85% 51% DefE pi 7.45 11. 

SSL.E’J 25 h ~ I?? 29!? 65% 5Z DetE pf7J6 11. 


CopwM.2, 12 9* B% 8% -•* 

CpwM pt£48 M. 3 17% IP, 17*, 

Corcnin64 314 10 21 24% 24% 24% +% 

Corain 58 4 7 11 22 12% 12 T2 

ComG s1l2B Z4 22 638 53% 52% 53% -% 

CorBBt 1 18 76 37 56% 56 58% 

CntCrd 24r Z7 IS 273 9% 9 9 -% 

Craig 13 1 9% 9% 9% ' + % 

Crane 1.60b 4 A 11 31 37 38% 36% -% 

CrnyR s 29 1733 u5B% 56% 59 * + « 

CrckN pf263B 50 101 52% 52% 57% +% 

CrmpK 120 53 12 20 22*, 22% 22% -* 

. CrwnCk 12 327 7«% 72% 72% - 

441g 28% CrwZel 1 24 460 40% 40% 40% +% 

SO 1 ) 44 CrZaf pt4 63 55 32 481, 48*, 48% +% 

65% 50% CrZel pfC4 50 7.4 158 601, S91) 80% *1 

201, 19% CrvaBn 247 10% 018*4 18*, -% 

35% 22< ( Cuttro .80 23 16 28 34% 33% 34% +'% 

33% 13 Culmets 19 1162 141) 141, «% 4% 

681; 58% CumEn220 3 4 B 21 65'; — — ‘ 

- “ • ‘ - - ‘ 10% 

35% 

CyctapS IO 2-3 8 7 <8 

0 0 0 

151; Dal las .66 40.30 77 19) 

9% DamonQD 1.4 20 14% 

53 7 1651 24% 

7 224 7% 

2- 4 413 8 

3- 9 13 1415 40% 

48 2384 42% 41% 42% +% 

115 5% 5% 5%. 

33 10 111 7% 7%. 7% *% 

13 9 71 101, 18 18% *% 

20 17 3990 41 401, 4l + % 

11.8 XI IS 18% Wg +% 

I. 4 18 100 39 38*; 33 

39 X 877 25% 25% 2S% +% 

7.8 9 11X25% 24% 25% +% 

25 7 1935 40% 40. 40%' + % 

48 6% 6% 6% -% 

2-5 18 384 4Z% 42*, 43% -% 

55 12 56 22<a 21% 22 + % 

42 II 40 33*? 331, 33% . 

II. 7 -4031 15% 15 15 -% 

ia _ — “ 


231; 


S8 


30% 221, DonaC 028 
9% 5% Daruhr 


15 e% 
40% 271, 

78 31 

4 

6% 
22 Id, 
451, 29% 

1 20% 15 
«% 24% 


Daniel .IX 
DartKr3f-58 
DauQn 
Daw n 

DtaCtep .24 

Dayco .24 
DayfHd .82 
DaylPL 2 
DeanKL5G 
33% 24% Deere 1 
26% 20% DtrimP 1.92 
52% 381, DcdtoAr 1 
10 41, DoUona 

44% 245, DlxCh Si 04 
28% 20% DansMO 30 
271* 31% DeSoto 1 40 
~ " DMEd 1.68 

DetE pfBJZ 
DeE pi 7.68 


85% +% 
10% «3i; -% 
35 351, + % 

47% 47% -1; 

10% T6% 

141, 1*1, .-% 
24. 24% *% 

a 58 




171) 14 

X 84 
671, 53 


3 0 24 i?26 29% 28% 29 ~ - % 

28 1 127 127 lZ? - 1 

79 IN 1% 1% -% 

10 383 25% 251; 25N +% 

6 8 8 66J 57% 56% Sr% + % 

92 8 30*, X X -% 

4 6 4 571, 57 57% + % 

1.3 30 181 u 118% 118', 11®, +% 

37 14 28 23'- 23% 231; + % 

22 14 47 u39 28% 29>, +% 

4 9 12 2639 u63% 59% 59% 

144 24% 24% 24% +% 

241 1*55*2 54 54 

2 113 113 113 -% 

21 21 - % 

26N 261) - % 

5% 5% -% 

53% 53% -% 


56 


34 221* AmHesI 10 

1401; 98% AHes p(3«l 
2% 1% AmAgr 

2S3, 16 ABakr 
70 531, ABrancfi.90 

301, 253, AB(4 pH 75 

70% 541, ABrd pt267 

11B% 501; AEkJcsl I X 
301, 20*, ABkJM 86 
28% TON ABusPr 84 
62 473, AmCanZSO 

25% 22*, ACan pj ZBO 
54 42 ACan pi 3 

114% ira ACan pli3 75 IZ 
21% 18 ACapBAX 10 39 21% 

30', 253, AGapC251a S3 13 27 

U S% AGentC 32 5% d 

57% 44*, A Cyan 1 90 35 15 771 54 

293, 191, ADT .92 32 27 371 29% 28?) 29% -% 

241) 197, AEfPw 226 10 9 XII 22% 22 22 - % 

“ 29 15 9240 47% 46% *51, -% 

I 7 16 1824 27% 27% 271, + % 
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19 M 58 57 57 -1 } Totaa 

8 38 10i, 10 10% Telnet* 

21 823 20 19% 19% - % TcnAn- 

17 19 81% 51b 81b + b I Trecon 


59 8 6% 6% «'* 


TabPrd X 12 71 17% 17 


Sft 65% +% 
171, , 171, - J, 

12% 1ft +% 
17% Tft -% 


mm 


14»* -% 
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38. 38 -% 

391,. *B% 4% 

JT* +1 * 

23 23% 

20% Z1 +% 

11%L 11% 

■« - Sft 

171* 17% 41* 

w*. -Si +> 

. 291, 29<« 


S3 2ft -Unocal 1-200 42 7 1204 2ft 29% 2ft -% iBnon 1 60 56 247, 2ft 24% 

125% 63% UuiohnZSO Z2 21 1378 uEZ? 125', 12ft + I 

43 321, USUFE1.1? ZB 11 631 40 3ft 3ft -% ■ C C 

«% 9 UWtoFMJJM ia 13 lft 1ft 1ft 4% lea 7 54 20 1ft 191,-1% 

2ft 21 LtePL 2-32 SI 13 206 257, 26% 2ft ->« >CMt Cp 11 56 M ft W - % 


8 3% 3 ft - % 

49 2, 11-16 %4VM 


TaiutBr 6 16 8'* 8% 6% — % 

TcnAm ,9 2% ft 2 "b 

TcftSym 10 315 IP, 11% «% + b 

TechTp 12 155 4% ft 4% 4 •* 

TetoCI 40 27 7 ft ft 

Tetoeph «* ft 

Te*A*r 21284 1ft lft «% “ % 

Tuscan 18 1% 1% 1% - b 

I TotlPta 24 14 15*f 1ft I5-* * % 

TnSM 40e 3 10% lft M% 

TubMo* 35 ft ft ft 

u u 

Uttnue 11 600 13% lft 1ft * % 

UfoodA .10 3 •% 1% I*? 


26', 21 UtaPL 232 11 13 208 257, 26% 29% -% >CM< Cp 11 56 M ft 10 - % ^ V?7 „ fj SnutC =5/ 6 

27% 22% UtPL p(Z80 IV 22 2ft 2«% 26% -% .Cameo A* 5 3 16% 16% 16% - % 22? ^SS 9 13 ili 4 ’L . , ES5T M 

28% 33% UW. pfZSO 11. 110 37% 27% 27% -% 'CMarog .30 27 16 1S% 1ft- GflCdo .K 399 «, M% 14%+ b ««! M 


GrndAu .40 ID 3 18% lft 18% + b »«« J® _ J* J.S? JJ* T ?" » ft ft ft " > 

GrtUC .48 16 60 35 3ft 35 - b 1 20e O » » »% 2?** * Unlvfta 17 65 7% ft 7% * b 

Grenms 14 31 2S% 35 2S WYTancJO «’M7 43% «% «%♦! LJrwPal G 11 MV, lft- b 

GcoCh .500 9 25 11', H H Newee .2Sr a i 2i> !I‘ £* V W 


23% 19 UtPL p&36 10 


CasllA ,50b 11 10 15b 1ft 1ft - % 


46 25 2% 

3910 2 18% ' 

08 9 77 : 11% 

3L3 15 x13GSK% 


11% 11% -%l 

35»4 MI 4 *%| 


4 2 2% ft 2% 

3 10% W% M% 
9 18 5 5 3 

11 9 S’* 9 


O P G 

14 6 2ft 2ft 2ft 


Oakmrd .00 U 3 19% 1ft 19% 4 % 


m* Si V W 

ft tft VtAmC .40 12 M 16% Mb Mb - b 

S 5 VtRsh 1 3', 3-1 ft*- % 

B r » 9 4b Vems .20 31 3 9% 9% ft- b 

vertpto 5 4 4 4 1 - b 

Q WangB .16 1712 W, M’a ft“ % 

ft ar, *8"^ -i» » w? 

m HA. 4 h WraCwl 17 _% __% % 


OzerfcH JO 31 172S. 14% 14% 14% 4 l. 
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PE Co 25r 71 % % % 
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§&!£?"•“« i!S 2“®i «. § Ji gs "“’5 i ^ i »’■“ s g ^ ’k 'S' * ' 

f* s vSs ■“ “» a* j? & jr* ** 1 i ix 6 . \ \ % 

«. a i-Zia. 11.* % ft. ft, S, “>«» ' ■ » *“ WCW «0 s> « 1". 1= * V 


38 21% 
SO 47, 
14 37% 

4Q 10% 

118 44% 

331 P, 
127 T% 
143 3d* 
MBS 21% 
369 46 
18 13% 

368 19% 

1 321, 

s !We 


w 21% +% 

a .4»a 
37% 37% -% 
lft Mb +% 


PML» 70 2% 

PuDsm 2Q S 1ft 

Pinwayl 80 12 3 74% 

PopeEu 69 3% 

Piesd IS 20 3% 


26 26i* 25% 26% - % 

70 ft 2% ft- % 


A - M5 WeHAm 
C- 1." VWGrd 


WmCwl 17 % % % 

WshPst 96 14 9 117 117 117 

WMrd 42 3', ft 3b- b 

WeUAm 13 9-16 B-i8 46‘M 

WrlGrd 1 2’a 2’a 2% ♦ % 


‘S ft- i wub>o JO 14 38 lft lft lft 

Ifl 16 - % «DKT* 373 ft A ft * % 

74b 74b 4 b I WclM 13 5 3 

ft ft I Wlckwe 52544 4b 4% ft- % 

3% ft- % 


73 S3 S« 3% 

X Y 2 


ftene&g .72 28 52 17’, 17% lft + % I r,m>r m 10 y * 3,4 


aw 

^r r % 

39, %>% 
2V, 2»% -% 
44% - 45%'- 4 11 

lft 1ft. ~U 

10 10% 4% 

321, -si, -% 
11%. 11% 

7 ft 72%- -n 
4t% 1 41% 4 


1570 74% 
2*5 »42 


1ft VeUmn 1124 1ft 11% 12 +■% 

297, Viacom .48 .9 21 950 5ft 51% 52% +1 

SB VeEP 1*7.72 IV £300 71 7p 71 -% 


83 66 VaEP pGM IV 

Bft 74% VaEP pf&75 11 

73 581* VeE pU7.72 11. 

M 56 VaEP pf?J0 11. 


£100 81 81 81 4%, 

2 TO GO BO 90 

£750 71% 71% 71% 4% 

1208008 88 88 . ; 


701* 58 VAB> M7.45 11. 2100 70 . 70 -70 4-1 
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85>, 66% VulcnULSO 33 13 22 Bft Sft 84% 4-1, 


OVER-THE-COUNTER Nasdaq national market, 2.30pm , 
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Sdet Hah lew IM CSng i Stud 
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Sales Low Law Ctag 

(HnM 
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Sales High Law toi Oatg 
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2ft 16% WacM* .60 2.5 45 Zft 


a ..a, 
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501, 3ft TDK .27a .7 

98% 27% " r BCO ZS* 7JJ10 
12% 7 TOP 12 

21% 13% TNP 1-2S 88 1 

267, T9% TB£ 1 ZB 28 

83% 58 TRW 3 17 38 


174 38% 38%- 3B», -% 
302 33%. 39% 99% — 


1ft 6% WWnoc 
2ft 18% WIMtt a 
9ft 20 ' Walgmt.50 
2ft 17% wuffisgtao 


Mb *5 b | AEL 


5 1ft 19b 1ft 


ChrOwt .40 458 23% 29, 


44 7 ft ft -% I AFG 
2626 271, 2ft 2ft +% I ASK 


8 13% 1ft W, + ’, Cmtas .12a 37 3n, 37 


19 17 1218 26*, 2S 1 * 28% 4% 

S i Jft ,,,, 1? 2S 1 £S S& 4t Ac8rt " ■ Kr "ft ‘ft ~2 + 4 m bbo m' ie% ibi,- % *j a P ™ 
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S ffl K 20M 111 1?»1?4-H <*2 D 186 ® S- 2 
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M 8- - 7% 8 .- . 
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NJ% 3ft TempIn.M -ur n 
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» 22% _22% .22% -% 
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4Si, 27% ' -RflicftC JK> 5^ S* J J' 
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3 1% ReoA »l - 1t8 2 ft 2 +% 
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25% 16% RstiGot 43 1.9 138 2J, 3ft gft -b 

29% 221* Rmco; JO Z8S0 132 27% 37 27% -% 

17% M% R»m« • t. W ft ft «%.+% 

58 32% Revlon 1.84 3J 19 MM 57% 5ft 5ft +% 
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ft ' 2S% .r TaxUMZK : .087 
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lft 8% Than pf 1 28 
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Si S , ,’?* Si S. AmC *7 » 1«< LL»I 1&+ b Comest 
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CmlSh .56 50 0% 8% 9% + 


FlaFdl JO. _ ... . _ 
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FUooA- .09 : 39 18%: 18% 18%.+ % .W 
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FortnF 111 20% 201, 20>, MIW 
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CCapR I.BBa 27 14% 14% M%- % 
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WALL STREET 


Enthusiastic 
blue chips 
are checked 


HEAVY trading on Wall Street yester- 
day- pulled blue chips down from the 
peak levels reached late in the previous 
session, writes Terry Byland in New 
York. 

By mid-session the Dow Jones aver- 
age had been dragged below 1,400 again 
as oil stocks were unsettled by lower 
profits at Royal Dutch/ShelL The broad- 
er market, however, was helped by news 
of higher sales at US stores during 
October. 

At the close the Dow Jones industrial 
average was up 3.9 down at 1,399.54. 

In the credit markets there was a cau- 
tious response to indications from Mr 
Paul Volcker, Fed chairman, that the 
Reserve Board might try to hold short- 
term interest rates down. 

Mr Volcker’s comments seemed to 
support Wall Street's hopes that US 
rates will come down as part of the plan 
to lower the dollar. But analysts were 
split in their interpretation of his letter 
to a senator, which some saw as suggest- 
ing that the Fed has slightly tightened 
policy. 

An early rise in bonds was checked as 
traders watched the foreign exchange 
markets for signs of a further fall in the 
dollar. 


In the stock market the sharp drop in 
profits reported by Royal Dutch/Shell, 
the second largest international oil 
group, checked enthusiasm among blue 
chips. Royal Dutch, already sharply low- 
er in European markets, fell $1% to $61% 
while Shell Transport & Trading, owner 
of 40 per cent of Royal Dutch, Iost$l% to 
$38%. 

Other oil stocks gave ground in ner- 
vous trading, which left Exxon down $% 
at $52%, Chevron $% lower at $37%, Stan- 
dard Oil of Ohio SVi easier at $51% and 
Mobil off $% at $30. 

But the retail sector looked firmer af- 
ter the release of the latest sales figures 
from the major stores. Sears Roebuck 
jumped $1 to $35% and -also headed the 
NYSE active list Also firmer on the 
news was K mart, the discount leader, 
up S% at $32-4, Federated Department 
Stores, up $% at $67%, and J.C. Penney, 
up $% at $49%. Wal-Mart a market fa- 
vourite, gained $% to $27% after disclos- 
ing a one-third gain in sales in October. 

Technology stocks, after leading the 
market for the past three figgsu-ms. 
looked irregular. IBM dipped $1 to 
$131% in moderate turnover after pro- 
posing cuts in the workforce and in capi- 
tal spending. 

Another piece of bad news for technol- 
ogies was die prediction of lower profits 
by M-A-Com, which tumbled $3% to $13 
in heavy trading. 

But Digital Equipment added $% to 
$115%, and Honeywell, at $63%, gained 
$%. Hie semiconductor stocks continued 
to benefit from investment recommen- 
dations. National Semiconductor, at 
$11%, added $% in brisk turnover. 

The sharp rise in the yen against die 
dollar was bad for stocks in Japanese 
com panie s, whose export prospects and 
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12.851.24 12392.40 11,17830 

Tokyo SE 

1,016.80 

1,02230 

85338 

AUSTRALIA 




AD Ord. 

1.002.0 

1,005.8 

777.7 

Metals & Mins. 

501.1 

498.4 

476.0 

AUSTRIA 




Credit Aktien 

9932 

99.43 

57.87 

BELGIUM 




Belgian SE 

2.82039 

231536 

18334 

CANADA 




Toronto 

Metals & Minis 

1,8273* 

1323.8 

2326.0 

Composite 

2,7303* 

2,720.6 

2,413.7 

Montreal 

Portfolio 

132.13* 

131.45 

119.90 

DENMARK 




| SE 

22932 

231.01 

171.19 

FRANCE 




CAC Gen 

228.6 

2253 

181.4 

bid. Tendance 

1303 

1283 

98.4 

1 WEST GERMANY 



FAZ-Aktien 

59734 

598.16 

370.44 

Commerzbank 

1.7713 

1,7693 

1,087.7 

HONGKONG 




Hang Seng 

1,721.93 

1,700.76 

1.046.03 

ITALY 




BancaComra. 

414.09 

412.78 

211.19 

NETHERLANDS 




AMP -CSS Gen 

231.8 

233.0 

1783 

ANP-CBS ind 

209.4 

21Q.1 

140.4 

NORWAY 




OstoSE 

399.43 

395.18 

284.86 

SINGAPORE 




Straits Times 

781.26 

769.68 

838.17 

SOUTH AFRICA 
JSE Golds 


1,088.3 

1,0535 

JSE Industrials 

- 

335.4 

6943 

SPAM 




Madrid S£ 

126.05 

125.77 

99.78 

SWEDEN 




JAP 

130334 

130558 

1.422.78 

SWITZERLAND 




Swiss Bank Ind 

526.8 

518.1 

382.7 

WORLD 

Nov 6 

Prw 

Ynraso 

Capital Inti 

236.3 

234.7 

190.1 

| COMMODITIES | 

(London] 


Nov 7 

Prev 

Silver (spot fixing) 

422.75P 

42335p 

Copper (cash) 

£949.50 £95530 | 

Coffee (Nov) 

£1.87430 £137230 1 

| Oil (spot Arabian Light) S 27.80 

$27.75 | 

I GOLD (per ounce) 1 


1965 


CURRBNCUS 


IU. DOLLAR 


STERLING 


(London) Nov 7 

Previous 

Nov 7 

Previous 

S 

- 

- 

1.4185 

1.4365 

DM 

23265 

2399 

3.725 

3.7325 

Yen 

205.6 

20535 

2915 

2953 

RRr 

73975 

732 

11345 

113775 

SPr 

2199 

214 

33625 

3.075 

Guilder 2951 

2932 

4.185 

43125 

Lira 

1.7643 

1,755.0 

2302.0 

23213 

BFr 

529 

526 

75.05 

7535 

CS 

13748 

1377 

1351 

1.977 

INTEREST RATES 

EwxuitmcIm 


Nov 6 

Prav 

(3-month offered rate) 




£ 


11’%. 

11*i 


SFr 


4*. 

4% 


DM 


4% 

4% 


RFr 


9fc 

9%. 


FT Loodon Interbank fixing 
(offered rate) 

3-month U.S.S 
6-month U3.$ 
lU-MAndi 
UAl-noaHiCIN 
UA 8 mon t h T« 


8% 8% 

8% 8¥« 

8*' 8% 

7.75* 7.8 

7.295" 7.255 


U.S BONDS 


Treasury 


8ft 1987 
9* 1992 

10% 1995 

10% 2015 


No* 7' P raw 

Pries Yield Price Yield 
100% 8.646 100% 859 
100** 9.724 100% 9.686 
103% 9.898 103% 9368 
104%* 10.182 104% 10.13 


London 
Zurich • 

Paris (fixing) 
Luxembourg 
New York (Dec) 


Nov 7 Prev 

$32275 $324.75 
5323.50 $324.50 

S324.87 $32557 

$324.00 $325.00 
$323.10 5325.50 


Treasury Index 

Nov 7 



Motixuy 

Return 

Oa/s 

YSeM 

Day's 

lyews) 

index 

eftanpa 


change 

1-30 

131.70 

+0.05 

939 

+0.00 

1-10 

12932 

+0.01 

9.11 

+0.00 

1- 3 

126.31 

-0.02 

830 

+0.00 

3- 5 

131.46 

+0.00 

933 

+0.00 

15-30 

13833 

+031 

10.41 

+0.00 

Source; Merrill Lynch 





Corporate 


Nov 7* 


Prev 


AT&T 

Price 

Yield 

Price 

Yield 

KM June 1990 

10156 

9-90 

10156 

9.90 

3?* July 1990 

8356 

835 

83* 

835 

8* May 2000 
Xerox 

86* 

10.60 

86* 

10.60 

10* Mar 1993 101* 

Diamond Shamrock 

1047 

10 1* 

1037 

10* May 1933 99 

Federated Dept Stores 

10.80 

99 

1030 

10* May 2013 
Abbot Lab 

95* 

1130 

95* 

1130 

1130 Feb 2013 

Alcoa 

10356 

11.30 

10356 

1130 

12 » Dec 2012 10330 

Sanx: Setomon Brus 

11.75 

10330 

11.75 


FINANCIAL FUTURES 


Uaa Hljfi Um Pror 
ILS. Treasury Banda (CRT) 

8% 32nds of 100% 

Dec 79-03 79-15 78-2* 79-00 

U4. Treasury KBs (RUN) 

Sim points of 100% 

Dec 2251 93.00 9259 9254 

Certificates of Deposit (MW) 

Sim points erf 100% 

Dec 9257 92-37 9225 92.30 

LONDON 

Th r ee mo nth Eurodollar 

51m points of 100% 

Dec 91.97 92.07 9157 92.02 

Z(Lyur Notional Gilt 
£50,000 32nds at 100% 

Dec 111-28 112-15 111—24 112-13 


‘ Latest ovateOle Hgurss 


profits repatriation will suffer. Matsush- 
ita Electric tumbled $1% to S56%, and 
Sony, at $18%, shed $%. 


There was some sharp profit-taking in 
pharmaceuticals, which have soared be- 
cause of the benefits on overseas busi- 
ness of the falling dollar. Merck, the in- 
dustry leader, fell $1% to 5117%, Bristol- 
Myers lost $% to $59% and SmithKline 
Beckman S% to $69%. But selling of the 
US drug stocks was light 

Chrysler eased $% to $40% as Wall 
Street scrutinised the corporate restruc- 
turing. Ford lost $% to $47%, but General 
Motors held steady at $67%. 

Union Carbide was heavily traded but 
settled below its best level at $60%, with 
a net gain of $%. The domestic airline 
carriers continued to do well, led by 
American, $% up at $41% in another ses- 
sion of strong buying. But a mo n g the in- 
ternationals, Fan Am dipped $% to $8% 
on increased spiling by disappointed bid 
speculators. 

At $47%, Boeing gained $% on a big 
aircraft order. Also in the aerospace de- 
fence sector. General Dynamics rose $% 
to 64% on good results, and United Tech- 
nologies at $40% was $1% up. FMC, the 
machinery and building materials 
group, gained $1 to $68% on plans to rec- 
apture assets from, the pension scheme. 

The bond market, unsettled as the an- 
alysts strove to interpret Mr Volcker’s 
words, steadied at mid-session. At the 
short end, rates edged higher again be- 
hind a relatively high federal funds rate 
although the Fed intervened strongly 
with five-day system repurchases when 
the rate touched 8%» per cent Fir mness 
in short-term rates has contrasted with 
falling yields in long-dated bonds over 
the past month. 


TOKYO 


Strong yen 
prompts rush 
to sidelines 


CONCERN over the effect on the domes- 
tic economy of the yen’s sharp rise 
against the dollar drove investors to the 
sidelines in Tokyo yesterday, writes 
Shigeo Nishiwaki ofJiji Press. 

The Nikkei average shed 41J.6 from 
the previous day to 12,851.24. Volume to- 
talled 335m shares compared with Wed- 
nesday’s 301m. Declines outnumbered 
advances by 440 to 331, with 169 issues 

iinnhnngpH. 

Supported by record performances in 
the New York and London markets, 
stocks got off to a steady start, with Mit- 
subishi Estate, Nippon Yusen and Tokyo 
Electric Power drawing buy orders. 

On the Tokyo foreign exchange mar- 
ket, the yen broke the Y203 barrier to 
the dollar, arousing fears that not only 
export-oriented companies but the Japa- 
nese economy would be adversely 
affected. 

Nippon Yusen advanced Y5 at one 
stage on the strength of healthy growth 
in its property leasing operations but 
came under selling pressure later to 
close Y4 lower at Y378. The issue was 
the second busiest with 12.11m shares 
changing hands. 

Mitsubishi Estate, the fourth most ac- 
tive stock with 8.09m shares traded, be- 
gan firmly but ended at Y1.200, off Y20. 
Tokyo Electric Power finished at Y2.470, 
unchanged from the previous day, after 
gaining Y50 at one stage. 

Meddensha Electric added Y4 to Y569 
and Osaka Transformer Y3 to Y556. 
These issues were bought on the 
strength of increased capital spending 
by electric power companies. 

Stanley Electric, a thyristor-related is- 
sue, gained Y28 to Y845, Nissin Electric 
Y36 to Y746 and Nippon Gakki Y40 to 
Y1.620. 

Blue chips fared poorly as their earn- 
ings position could be hit by the strong 
yen. 

Hitachi tumbled Y17 to Y686 on ru- 
mours that some non-residents had sold 
their holdings. 

Fanuc shed Y100 to Y7,630, Sony YBO 
to Y3.780, TDK Y60 to Y4.000 and Ricoh 
Y40 to Y1.050. 

Leading institutional investors, such 
as life insurers and trust banks, are suf- 
fering huge book losses on dollar bonds 
due to the yen's appreciation while a 
plunge in bond futures prices dealt a se- 
vere blow to individual investors. As a 
result, fund-flows into the stock market 
re m a i ned modest The majority view 
among brokerage houses is that this 
trend would continue for the time being. 

Bond prices hardened although Inves- 
tors were still concerned over the mar- 
ket outlook. The yield on the benchmark 
6.8 per cent government bonds maturing 
in December 1994 declined to 6,440 per 
cent from Wednesday’s 6.490 per cent 


AUSTRALIA 


THE LOWER Australian dollar and 
h i ghe r interest rates discouraged inves- 
tors in Sydney again and trimmed 3-8 off 
the All Ordinaries index which closed at 
1 , 002 . 0 . 

BHP sparkled with a rebound from an 
early loss of 12 cents to finish 8 cents 
ahead at A$8.38. The recovery was 
prompted by the end of its dividend rein- 
vestment plan averaging period. 

MIM was actively pursued adding 4 
cents to AS2.46, and Western Mining 
managed a 3-cent gain to AS3.33. CRA 
settled 4 cents up on the day at AS5.52. 

Banks suffered some profit-taking, 
with National Australia 12 cents down at 
AS4.70, Westpac 3 cents cheaper at 
AS4.72 and ANZ 2 cents off at AS5.02. 

Media issue Fairfax shed 30 cents to 
AS7.40 while News Corp eased 20 cents 
to AS8.50. 


EUROPE 

Swiss scale 


yet more 
record peaks 


WHILE most of Europe succumbed to 
profit-takers, domestic factors sent 
Zurich higher for the sixth consecutive 
session, registering records in most in- 
dices. 

Financial and industrial stocks led the 
upturn which was based on optimism 
over lower Swiss interest rates and ex- 
pectations of higher profits and favou- 
rable business prospects. 

George Fischer rose SFr 15 to SFr 
1,130, and Brown Boveri gained SFr 50 
to SFr 1,950 while Elektrowatt put on 
SFY 65 to SFr 3,340. 

In strongly firmer chemicals, Ciba- 
Geigy added SFr 65 to SFr 3,625 and 
Hoffmann-La Roche SFr 175 to SFr 
1UQ0. 

Swiss Re, which gave up SFr 125 on 
Wednesday, rebounded to finish SFr 150 
ahead at SFr 12,850 on company com- 
ments that higher profits were expected 
in 1985 although underwriting losses 
would remain high 

Elsewhere in the insurance sector, Zu- 
rich Insurance gained SFr 25 to SFr 
5,775 while Winterthur rose SFr 40 to 
SFr 44)00. 

Bonds ended mixed with a firmer 
trend in moderate trading. 

Confidence in the electronic sector, 
which is still responding to Tuesday’s 
news of Thomson-CSF’s share in the US 
military contract, maintained strength 
in Pari s. 

CIT- Alcatel added to its FFr 69 rise of 
the previous session to end at FFr 1,405, 
up FFr 56. 

Other issues to advance included 
Moet-Hennessy, the champagne to rose- 
bush group, FFr 80 ahead at FFr 2,035, 
Air Liquide, up FFr 22 at FFr 579, and 
Kedoute with a gain of FFr 47 to FFr 
1,642. 

Against the trend, Matra declined FFr 
45 to FFr 1,435 - a year low - and Skis 
Rossignol fell FFr 35 to FFr 1,405. 

Profit-taking withered early gains in a 
nervous Frankfurt. 

Movement in the car sector was errat- 
ic, with Porsche tumbling DM 40 to DM 
1,260, while Daimler surged DM 66 to 
DM 1,223, a new high for 1985. VW, 
which has been a market favourite all 
week, added DM 5.50 to DM 414. 

Chemicals were sold. BASF shed DM 
3.50 .fo DM 26550, Hoechst dropped DM 


5 to 

26Q. kchering, previously seen as under- 
valued, held on to recent strong gains to 
drift only 50 pfg lower to DM 636.50. 

Bonds were steady, with sentiment 
strengthened by the softer dollar and ex- 
pectations of a further cut in domestic 
interest rates. The Bundesbank sold a 
moderate DM 23.3m worth of paper af- 
ter selling a sizeable DM 148.1m during 
Wednesday’s rally. 

The rally in Amsterdam cooled yester- 
day as investors sought profits. Disap- 
pointing results from internationals 
brought on the selling. _ ' M 

Royal Dutch slid FI 5.90 to FI 182.50 af- 
ter reporting a more than 50 per cent 
drop in third-quarter net income. 

KLM, which also announced a fall in 
i ncome for the second quarter, dropped 
FI 1.70 on the news but managed to re- 
cover some of the lost ground to close at 
FI 54 JtO, down 70 cents. 

Consolidation continued in Brussels* 
anH only banks, buoyed by optimistic 
ea r ning s forecasts, and selected indus- 
trials edged ahead. 

Wiremaker Bekaert, which has in- 
creased its stake in Computer Identics 
of the US, rose BFr 210 to BFr 7,810 
w hile Petrofina lost BFr 60 to BFr 6,750 
on weaker US and Dutch oil stocks. 

Although a widely expected cut in in- 
terest rates failed to materialise, Stock- 
holm slipped only slightly from its previ- 
ous session's year-high. 

Drug producer Ferments continued to 
rise and closed SKr 7 up at SKr 109. Also 
active was Ericsson, SKr 9 up to SKr 
206. 

SKFshed SKr 9 to SKr 260 despite re- 
porting a strong increase in nine-month 
earnings. 

Milan continued higher; however, the 
trend was reversed in after-bourse trad- 
ing as investors reacted to Prime Minis- 
ter Craxi’s comments on the Palestini- 
ans’ armed struggle. 

After trading, the Italian Treasury an- 
nounced a half of a percentage point cut 
to 15 per cent in the central bank's dis- 
count rate effective today. 

Madrid rose in thin trading. 


SINGAPORE 


and short- 



SUSTAINED 
cowering 
Singapore: 
industrial index posted a 11.58 rise to 
78L26. 

Grand United Holdings, with 2.7m 
shares traded out of a total volume of 


17.5m, was most active again and put on 

Electric 


a further 10 cents to SS1.70. Pan Electric 
was also hotly pursued picking up 21 
cents to S$1.61 as Arab Malaysian De- 
velopment lost 1% cents to 88 cents in 
relatively heavy volume. 


LONDON 



brake M 
on rally * 


puts 
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THE POOR qualify of Royal 

Shell's third-quarter results __ 

London equity markets yesterday- aq| 
put a brake on the sevc&day V 
that has taken leading indices to 
levels. 

The FT Ordinary index retreated fat 
to 1,073J> while the broader-based £T-a| 

100 index lost 10-2 to 1,3818. 

Among the most active issues wife 
BP, 3p off at 580p, Shell Transport, l&l 
cheaper at 670p, Lasmo, 7p higher « 

247 p, and Norsk Hydro, £1 up at £14%/ 

Gilts were nervously traded as .ster- 
ling eased although a late rally 
some losses. 

Chief price changes. Page 43; 

Page 42; Share information 

Pages 40-41 - '**- 
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CANADA 

OIL AND GAS issues led the advanced 
Toronto despite some weakness ;jft 
golds. ■ - r V 

Hiram Walker Resources was activsfct 
traded but held steady at C$33%.whfi$[ 
Bank of Nova Scotia, which has sates 
loan exposure in the current world fin 
crisis, traded C$% lower to C$13% 
Industrials led the rally in Montreal : 
with banks and utilities evenly matched 
in their gains. 


HONG KONG 


THE BULLISH tone that sparked lite in- 
to Hong Kong on Wednesday, continued 
yesterday giving a further boost to the 
Hang Seng index which added 21.17 to 
1,721.93. 

Utilities gained ground, with 
light 40 cents higher at _HK$17J 
Hongkong Gas 50 cents ahead at HKS 
and Hongkong Telephone 10 cents 
stronger at HKS9-20. 
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SOUTH AFRICA 

THE WEAKNESS in the bullion 
forced an easier tone in Jc 
gold shares, with other mining is* 
showing modest declines. Raudfont 
dropped R5 to R228, Free State Gedtftd 
R4 to R87 and Buffels R2.75 to 7245. V 
The firmer bias in industrials resulted 
in a 35-cent gain for Barlow Rand’ at 
R11.35. 


FINANCIAL TIMES CONFERENCES 


World 


Telecommunications 


A date for your diary — the Financial Times 1985 World Telecommunications 
conference to be held in London at the Hotel inter-Continental on 
4 & 5 December. This is the sixth event in a series which provides an annual 
up-date and insight into the complex developments in telecommunications. 

This year’s conference will bring together an international panel of 
distinguished speakers representing a wide range of influential industry 
interests. The inter-relationship between business and telecommunications, 
how telecommunications as a growth industry is affected by policy 
framework and its role as a driving force in international competitiveness, will 
be among the key issues to be debated. 
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Speakers taking part include: 


Mr Randall L Tobias 

AT&T Communications 


M. Jacques Dondoux 

Ministdre des PTT 


Dr Hisashi Shinto 

Nippon Telegraph & Telephone Corporation 

Mr lain Vallance 

British Telecommunications pic 


Dipl. Ing Helmut Schon 

Federal Ministry of Posts and 
Telecommunications 


Dr Henry Ergas 

Organisation for Economic Cooperation 
and Development (OECD) 


Mr Paul H Henson 

United Telecommunications Inc 


Mrs Marisa Bellisario 

Italtei 


Mr Kaimann Schaefer 

K Schaefer & Associates 


Mr Geza Feketekuty 

Office of the United States Trade 
Representative 


Mr B A Pemberton 

Cable and Wireless pic 

The Rt Hon Lord Cockfield 

Commission of the European 
Communities ' 




Enquiry Form 

World 

Telecommunications 


To: Financial Times Conference Organisation 
Mhister House. Arthur Street London EC 4 R sax. 
Tel: 01*621 1355 Telex: 27347 FTCONF G 


FI Please send me full details of the 
World Telecommunications Conleience 


Name 

Title 

CompanylOrganisation 

Address 


b, 


s. 


^ A FINANCIAL TIMES 
INTERNATIONAL 
CONFERENCE 


Telephone 
Typeof Business 


Country 

Telex 
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